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9 BE IT R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

10 * S e c t i o n  1. A r t i c l e  IX, sec. 7, C o n s t i t u t i o n  of the S t a t e  of Alaska,

11 is a m e n d e d  to read:

12 S E C T I O N  7. D E D I C A T E D  F U N D S .  T he p r o c e e d s  of any s t a t e  tax o r

13 l i c e n s e  s h a l l  not be d e d i c a t e d  to a ny s p e c i a l  p u r p o s e ,  e x c e p t as

14 p r o v i d e d  in s e c t i o n  15 of t h i s  a r t i c l e  a n d  in a r t i c l e  XV, s e c t i o n 29

15 o r  w h e n  r e q u i r e d  by the f e d e r a l  g o v e r n m e n t  f or s t a t e  p a r t i c i p a t i o n i n

16 f e d e r a l  p r o g r a m s .  T his p r o v i s i o n  shall n o t  p r o h i b i t  the c o n t i n u a n c e of

17 a ny d e d i c a t i o n  for s p e c i a l  p u r p o s e s  e x i s t i n g  u p o n  the d a t e  of  r a t i f i­

18 c a t i o n  of  this s e c t i o n  by t he p e o p l e  of A l a s k a .

19 * Sec. 2. A r t i c l e  IX, sec. 16, C o n s t i t u t i o n  of the S t a t e  of  A l a s k a , is

20 r e p e a l e d  a nd r e a d o p t e d  to read:

21 S E C T I O N  16. A P P R O P R I A T I O N  L I M I T A T I O N S .  E x c e p t  for a p p r o p r i a­

22 tions to the A l a s k a  p e r m a n e n t  fund, a p p r o p r i a t i o n s  of the p r o c e e d s of

23 r e v e n u e  or  g e n e r a l  o b l i g a t i o n  b o n d s  a n d  a p p r o p r i a t i o n s  r e q u i r e d  to p a y

24 the p r i n c i p a l  and i n t e r e s t  o n  g e n e r a l  o b l i g a t i o n  bonds, a p p r o p r i a t i o n s

25 fro m  the t r e a s u r y  d u r i n g  a f i s c a l  y e a r  m a y  not e x c e e d  t h e  l e s s e r o f

26 t he a m o u n t  a p p r o p r i a t e d  in t he f i s c a l  y e a r  this s e c t i o n  t a k e s  e f f e c t

27 a d j u s t e d  f or the c u m u l a t i v e  i n f l a t i o n  a n d  p o p u l a t i o n  g r o w t h  o r  d e c l i n e

28 as d e f i n e d  b y  law or 95 p e r c e n t  of the u n r e s t r i c t e d  r e v e n u e  of t he

29 s t a t e  fo r  t he p r e v i o u s  c a l e n d a r  year. A n  a p p r o p r i a t i o n  in e x c e s s of

-1- S S H J R  22



r

1 thi s  limit m a y  not be m a d e  unle s s  a s t a t e  of e m e r g e n c y  is d e c l a r e d  by

2 the g o v e r n o r  as p r o v i d e d  by law. T he g o v e r n o r  shall cause any u n ex-

3 p e n d e d  or u n a p p r o p r i a t e d  b a l a n c e  to be i n v e s t e d  so as to y i e l d  com-

A p e t i t i v e  m a r k e t  r a t e s  to the treasury.

5 * Sec. 3. A r t i c l e  IX, C o n s t i t u t i o n  of the State of Alaska, is a m e n d e d

6 by a d d i n g  a n e w  s e c t i o n  to read:

SECTION 17. A P P R O P R I A T I O N  R E S E R V E  FUND. A n  a p p r o p r i a t i o n  r e­

serv e  fund is e s t a b l i s h e d .  A p p r o p r i a t i o n s  m ay not be m a d e  f r o m  the 

a p p r o p r i a t i o n  r e s e r v e  fund except for the p u r p o s e  of r e p e l l i n g  i n v a­

sion, s u p p r e s s i n g  i n s u r r e c t i o n ,  d e f e n d i n g  the s t ate in war, m e e t i n g  

n a tural d i s a s t e r s ,  or a p p r o p r i a t i o n s  r e q u i r e d  to pay the p r i n c i p a l  and 

interest on g e n e r a l  o b l i g a t i o n  bonds. The b a l a n c e  of the a p p r o p r i a­

ti o n  reserve fund shall be i n v e s t e d  at c o m p e t i t i v e  n a t i o n a l  m a r k e t  

rates. All e a r n i n g s  of the fund shall b e c o m e  part of the p r i n c i p a l  of 

the fund. O n  J u n e  30 of the fiscal y e a r  in w h i c h  the b a l a n c e  of  the 

a p p r o p r i a t i o n  r e s e r v e  fund exceeds 1.5 times the a p p r o p r i a t i o n s  of 

u n r e s t r i c t e d  r e v e n u e  in the p r e c e d i n g  fiscal year, the b a l a n c e  of  the 

a p p r o p r i a t i o n  r e s e r v e  fund shall lapse into the t r e a s u r y  and n o  d e ­

posits s h all be m a d e  into the fund a f t e r  that date.

20 * Sec. A. A r t i c l e  XV, C o n s t i t u t i o n  of the State of A l a ska, is a m e n d e d
I

21 by a d d i n g  n ew s e c t i o n s  to read:

S E C T I O N  29. A P P R O P R I A T I O N  R E S E R V E  FUND. U n l e s s  the b a l a n c e  of

the a p p r o p r i a t i o n  r e s e r v e  fund has lapsed into the t r e a s u r y  b e f o r e  

receipt of the m o n e y ,  all m o n e y  r e c e i v e d  by the state fro m  t he f o l l o w­

ing s o u rces that is u n a p p r o p r i a t e d  o n  Jul y  1, 1985, and o t h e r w i s e

u n e n c u m b e r e d  a n d  u n r e s t r i c t e d  at the time of r e c e i p t  shall be  t r a n s­

ferred f r o m  the t r e a s u r y  to the a p p r o p r i a t i o n  r e s e r v e  fund:

(1) m o n e y  f r o m  the s e t t l e m e n t  or  o t h e r  c o n c l u s i o n  o f  the

T r a n s - A l a s k a  P i p e l i n e  S y s t e m  rate case, State v. A m e r a d a  H e ss, et al,
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S u p e r i o r  Court, F i r s t  J u d i c i a l  D i s t r i c t ,  Cas e  No. 7 7 - 8 4 7  (civil), a nd 

U n i t e d  S t ates v. A l a s k a ,  No. 84 o r i g i n a l ,  U n i t e d  S t a t e s  S u p r e m e  C o u r t ;

(2) m o n e y  r e c e i v e d  u n d e r  43 U.S.C. s e c t i o n  1337(g) ( O u t e r  

C o n t i n e n t a l  Shelf L a n d s  Act, as n o w  or h e r e a f t e r  a m e n d e d ) ;

(3) taxes, t o g e t h e r  w i t h  p e n a l t i e s  a n d  i n t e r e s t  o n  the 

taxes, l e vied u n d e r  AS  43.56 (Oil and Gas E x p l o r a t i o n ,  P r o d u c t i o n  a nd 

P i p e l i n e  T r a n s p o r t a t i o n  P r o p e r t y  T a x e s ) ,  AS  4 3 . 5 7  (Oil an d  Gas R e g u l a­

ti o n  and C o n s e r v a t i o n  Tax), f o r m e r  AS  4 3 .58 (Oil a n d  G a s  R e s e r v e s  A d  

V a l o r e m  Tax), a nd former AS 4 3 . 2 1  (Oil and Gas C o r p o r a t e  I n c o m e  T a x )  

for a tax y e a r  e n d i n g  p r i o r  to J a n u a r y  1, 1985, a n d  p a i d  to t he s t a t e  

a f t e r  D e c e m b e r  31, 1985.

S E C T I O N  30. A P P R O P R I A T I O N  L I M I T A T I O N S .  A f t e r  J u n e  30, 1987, a nd 

u n t i l  June 30 of the fiscal y e a r  in w h i c h  the b a l a n c e  of the a p p r o­

p r i a t i o n  r e s e r v e  fund lapses into the t r e asury, a p p r o p r i a t i o n s  d u r i n g  

a fiscal y e a r  m a y  not e x ceed the a m ount a p p r o p r i a t e d  in  the f i s c a l  

y e a r  in w h i c h  this s e c t i o n  b e c o m e s  e f f e c t i v e  b y  m o r e  t h a n  the c u m u l a­

tive i n f l a t i o n  a nd p o p u l a t i o n  g r o w t h  or d e c l i n e  as p r e s c r i b e d  by  law. 

Thi s  l i m i t a t i o n  does not apply to a p p r o p r i a t i o n s  to the A l a s k a  p e r m a­

nent fund, a p p r o p r i a t i o n s  of the p r o c e e d s  of r e v e n u e  o r  g e n e r a l  o b l i­

gat i o n  bonds, an d  a p p r o p r i a t i o n s  r e q u i r e d  to pa y  the p r i n c i p a l  and 

interest on  g e n e r a l  o b l i g a t i o n  bonds. A n  a p p r o p r i a t i o n  in  e x c e s s  of 

this limit m ay not be made u n l e s s  a state of e m e r g e n c y  is d e c l a r e d  by 

the g o v e r n o r  as p r o v i d e d  by law. S e v e n t y - f i v e  p e r c e n t  of that p o r t i o n  

of the u n r e s t r i c t e d  revenue of the s t ate that h as n ot b e e n  a p p r o p r i­

ated as a l l o w e d  by this s e c t i o n  shall be t r a n s f e r r e d  f r o m  the g e n e r a l  

fund to the a p p r o p r i a t i o n  r e s e r v e  fund on  the f i r s t  d a y  of  e a c h  f i s c a l  

y e a r  d u r i n g  the p e r i o d  d e f i n e d  in this s e c t i o n  a n d  t w e n t y - f i v e  p e r c e n t  

shall be t r a n s f e r r e d  to the A l a s k a  p e r m a n e n t  fund. D u r i n g  the p e r i o d  

in w h i c h  this s e c t i o n  is in e f f e c t  the p r o v i s i o n s  of S e c t i o n  16 of
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S E C T I O N  31. E F F E C T I V E  D A T E .  T h e  a m e n d m e n t  to A r t i c l e  IX, S e c­

t i o n  16 a d o p t e d  w h e n  t h e  a p p r o p r i a t i o n  r e s e r v e  f u n d  is e s t a b l i s h e d  i n  

A r t i c l e  IX, S e c t i o n  17 t a k e s  e f f e c t  o n  J u l y  1 of t h e  f i s c a l  y e a r  

f o l l o w i n g  t h e  f i s c a l  y e a r  i n  w h i c h  t he b a l a n c e  i n  t h e  a p p r o p r i a t i o n  

r e s e r v e  f u n d  e x c e e d s  1.5 t i m e s  the a p p r o p r i a t i o n s  of u n r e s t r i c t e d  

r e v e n u e  i n  t h e  p r e c e d i n g  f i s c a l  year.

* Sec. 5. T h e  a m e n d m e n t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  the v o t e r s  of  the s t a t e  at t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  

w i t h  art. X I II, sec. 1, C o n s t i t u t i o n  of the S t a t e  of A l a s k a ,  a n d  t h e  e l e c ­

t i o n  laws of  t h e  state.

A r t i c l e  I X  o f  thi s  C o n s t i t u t i o n  a-e s u p e r s e d e d .
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