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1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS  F O R  H O U S E  B I L L  NO. 705 (F i n a n c e )

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act e n t i t l e d :  " A n  A ct r e l a t i n g  to t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t

7 e n d o w m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i nds tha t  it

10 is n e c e s s a r y  to o b t a i n  the r e s e a r c h  i n f o r m a t i o n  t h a t  w i l l  b e  n e e d e d  to g i v e

11 t h e  s t a t e  the best a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 1 0 0  y e a r s  o r  m o r e .

12 (b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  tha t  r e s e a r c h  is n e e d e d  f o r  t h e

13 w i s e  d e v e l o p m e n t  a n d  u s e  of the s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h

14 a r e a s  i n c l u d e  e n e r g y ,  m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  a n d  f o o d  a n d

15 a g r i c u l t u r e ;  and a l s o  t h e  c o l l e c t i o n ,  s t o r a g e ,  a n d  d i s s e m i n a t i o n  of in-

16 f o r m a t i o n ;  the s t a t e’s t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h  a n d

17 e n g i n e e r i n g .

18 (c) R e s e a r c h  is a l s o  n e e d e d  to p r o v i d e  f o r  t h e  c a r e  a n d  p r e s e r v a t i o n

19 o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s  a n d  t he c u l t u r e  a n d  h e r i t a g e  of its di-

20 v e r s e  p e o p l e s . T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n - m a d e  c h a n g e s  i n  w e a t h e r

21 a nd c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  o f  a w a r m i n g  t r e n d  of  t h e  w h o l e

22 earth; e n v i r o n m e n t a l  p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  a n d

23 l i n g u i s t i c  s t u d i e s  of t he N a t i v e  p o p u l a t i o n s .

24 (d) The l e g i s l a t u r e  f u r t h e r  f i nds that r e s e a r c h  is n e e d e d  t o  p r o t e c t

25 the h e a l t h  a nd w e l l - b e i n g  of A l a s k a n s .  T h r e e  t o p i c s  a r e  c o n s i d e r e d :  h e a l t h

26 a nd d i s e a s e ;  s o c i a l  p a t h o l o g y ;  a n d  b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

27 (e) R e s e a r c h  is a l s o  n e e d e d  o n  t o p i c s  fo r  w h i c h  A l a s k a  is a  " n a t u r a l

28 laboratory" compared with other parts of the nation, and research on topics

29 that support and contribute to isq>rovements in many of the topics listed
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1 a b o v e .  T h e s e  r e s e a r c h  a r e a s  are: the u p p e r  a t m o s p h e r e ;  w e a t h e r  a n d  cli-

2 m a t e ;  g e o l o g y ;  n a t u r a l  h a z a r d s ;  snow, ice, a n d  p e r m a f r o s t ;  n o r t h e r n  o c e a n s ;

3 a n d  h u m a n  r e s o u r c e s .

4 (f) T h e  l e g i s l a t u r e  f i n d s  t h a t  t he p r i n c i p l e  of a p a r t n e r s h i p  of

5 i n t e r e s t  a m o n g  g o v e r n m e n t ,  a c a d e m i a ,  b u s i n e s s ,  i n d u s t r y ,  a nd r e s i d e n t s  of

6 A l a s k a  is e s s e n t i a l  i n  a c c o m p l i s h i n g  t he i n t e n t  a n d  p u r p o s e s  of this Act.

7 *  Sec. 2. AS  14 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

8 C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .

9 Sec. 1 4 . 5 5 . 0 1 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  (a)

10 U n d e r  art. IX, sec. 17, C o n s t i t u t i o n  of t h e  S t a t e  of A l a s k a ,  t h e r e  is

11 e s t a b l i s h e d  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  A t  l e a s t  20

12 p e r c e n t  of all r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  r e c e i v e d  b y  the

13 s t a t e  f r o m  n a t u r a l  g a s  f r o m  the a r e a  n o r t h  of t he A l a s k a  R a n g e  s h a l l

14 be  d e p o s i t e d  in  th e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t ;  h o w e v e r ,

15 t h e  t o t a l  d e p o s i t s  f r o m  r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  m a y  not

16 e x c e e d  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .  T h e s e  d e p o s i t s  s h a l l  be c o n s i d e r e d  fun d

17 p r i n c i p a l  an d  s h a l l  be i n v e s t e d  by  t h e  c o m m i s s i o n e r  of  r e v e n u e  in

18 a c c o r d a n c e  w i t h  AS  3 7 . 1 0 . 0 7 0 ,  e x c e p t  t h a t  i n c o m e  f r o m  i n v e s t m e n t  of

19 t h e  e n d o w m e n t  m a y  n o t  b e  h e l d  f o r  i n v e s t m e n t ,  b u t  s h a l l  be u s e d  to

20 p r o v i d e  funds f or r e s e a r c h  g r a n t s ,  a n d  t h e  c o s t s  of a d m i n i s t r a t i o n  of

21  t h e  e n d o w m e n t  as p r o v i d e d  i n  t h i s  c h a p t e r .

22 (b) Th e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  s h a l l  be m a n a g e d

23 b y  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  u n d e r  this

24 c h a p t e r .

25 Sec. 1 4 . 5 5 . 0 2 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  C O R P O R A T I O N .  T h e r e

26 is e s t a b l i s h e d  t he A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n .  Th e

27 c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  i n  t h e  D e p a r t m e n t  of  R e v e n u e ,  but

28 h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  stat e .  T h e

29 c o r p o r a t i o n  is m a n a g e d  b y  t he b o a r d  o f  d i r e c t o r s .  E x e r c i s e  b y  the
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b o a r d  of the p o w e r s  c o n f e r r e d  by this c h a p t e r  is a n  e s s e n t i a l  g o v e r n­

m e n t a l  f u n c t i o n  of the state.

Sec. 14 . 5 5 . 0 3 0 .  C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  O F  B O A R D  OF 

D I R E C T O R S .  (a) T he b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n  consi s t s  of 

11 m e m b e r s  a p p o i n t e d  by  the g o v e r n o r  and two ex o f f i c i o  members.

(b) T h e  b o a r d  s h a l l  e s t a b l i s h  an  i n d e p e n d e n t  n o m i n a t i n g  c o m m i t­

tee w h i c h  s h all p r o v i d e  to the g o v e r n o r  a list of two or m o r e  well 

q u a l i f i e d  c a n d i d a t e s  for e a c h  v a c a n c y .  T he g o v e r n o r  m ay c o n s i d e r  

t h e s e  c a n d i d a t e s  b e f o r e  a p p o i n t i n g  d i r e c t o r s .

(c) At least e i g h t  of the m e m b e r s  mus t  be  s t a t e  residents. 

B a s e d  on  e x p e r i e n c e  a nd a c h i e v e m e n t  in t h e i r  p r o f e s s i o n  a nd in  s o c i­

ety, at least f o u r  of the m e m b e r s  m u s t  h a v e  p r o f e s s i o n a l  r e c o g n i t i o n  

in the b u s i n e s s  c o m m u n i t y ,  at l e ast f o u r  m u s t  h a v e  p r o f e s s i o n a l  r e c o g­

n i t i o n  in the a c a d e m i c  c o m m u n i t y ,  and at least t h ree m u s t  h a v e  p r o f e s­

sion a l  r e c o g n i t i o n  in f e d eral, state, or  f o r e i g n  g o v e r nment.

(d) T he g o v e r n o r  a n d  the p r e s i d e n t  of the U n i v e r s i t y  of A l a s k a  

are ex o f f i c i o  m e m b e r s  of  the board.

(e) Th e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e s­

sary o f f i c e r s  f r o m  a m o n g  its m e m b e r s .

Sec. 14.55.040. T E R M  OF O F F I C E .  T h e  m e m b e r s  of the b o a r d  serve 

s i x - y e a r  terms a nd m a y  be r e a p p o i n t e d .  T e rms s h all be  staggered.

Sec. 1 4 . 5 5.050. R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m ay 

r e m o v e  a b o a r d  m e m b e r  f r o m  office. A  r e m o v a l  by  the g o v e r n o r  shall be 

in w r i t i n g  a n d  s t ate t he r e a s o n  for removal. A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  by the g o v e r n o r  m a y  not p a r t i c i p a t e  in b o a r d  b u s i n e s s  a nd m a y  

not be c o u n t e d  for the p u r p o s e  of  e s t a b l i s h i n g  a q u o r u m  a f t e r  the 

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  of r e m o v a l  f r o m  the governor.

(b) A  v a c a n c y  o n  the b o a r d  s h a l l  be p r o m p t l y  f i l l e d  by a p p o i n t­

men t  by  th e  g o v e rnor. T h e  g o v e r n o r  m a y  c o n s i d e r  n a m e s  o n  t he list
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p r o v i d e d  by the n o m i n a t i n g  c o m m i t t e e  u n d e r  AS  1 4 . 5 5 . 0 3 0 ( b ) .  A n  a p­

p o i n t e e  to fill a v a c a n c y  h o lds o f f i c e  for the b a l a n c e  of the t e r m  for 

w h i c h  the a p p o i n t e e ' s  p r e d e c e s s o r  o n  the b o a r d  w as a p p o i n t e d .

(c) A  v a c a n c y  on  the b o a r d  d o e s  not i m p a i r  the a u t h o r i t y  of a 

q u o r u m  of the b o a r d  to e x e r c i s e  all the p o w e r s  and p e r f o r m  all the 

d u t i e s  of the board.

Sec. 14.55.060. Q U O RUM. (a) S e v e n  m e m b e r s  of t h e  b o a r d  c o n s t i­

tute a q u o r u m  for the t r a n s a c t i o n  of  b u s i n e s s  and the e x e r c i s e  of the 

p o w e r s  and d u t i e s  of the board.

(b) M e m b e r s  of the b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but are

e n t i t l e d  to p er die m  a nd t r a v e l  e x p e n s e s  a u t h o r i z e d  by  l aw for b o a r d s

u n d e r  AS  39.20.180.

Sec. 14.55.070. C O N F L I C T S  OF INTEREST. T he m e m b e r s  of the b o a r d  

a n d  c o m p e n s a t e d  e m p l o y e e s  are s u b j e c t  to the p r o v i s i o n s  of AS 39.50.

Sec. 14.55.080. C O R P O R A T I O N  STAFF. T he b o a r d  s h a l l  e m p l o y  and

d e t e r m i n e  the salary of a n  e x e c u t i v e  d i r ector. The e x e c u t i v e  d i r e c t o r  

may, w i t h  the a p p roval of the b o ard, select a nd e m p l o y  a d d i t i o n a l  

s t aff as necessary. The e x e c u t i v e  d i r e c t o r  and all e m p l o y e e s  of the

c o r p o r a t i o n  are in the e x e m p t  s e r v i c e  u n d e r  AS 39.25.

Sec. 14.55.090. POWERS. In c a r r y i n g  out the p o w e r s  of the

co r p o r a t i o n ,  the b o a r d  m a y

(1) adopt, alter, and u s e  a c o r p o r a t e  seal;

(2) pr e s c r i b e ,  adopt, a m end, and r e peal b y l a w s ;

(3) sue and be s ued in th e  n a m e  of the c o r p o r a t i o n ;

(4) e n t e r  into a g r e e m e n t s  n e c e s s a r y  to the e x e r c i s e  of its

p o w e r s  and functions;

(5) accept g r a n t s  f rom a n d  c o n t r a c t  w i t h  t h e  f e d e r a l  g o v­

ernm e n t  and the state or  its p o l i t i c a l  s u b d i v i s i o n s  a n d  to that end

c o m p l y  w i t h  the p r o v i s i o n s  of f e d e r a l ,  state, or l o c a l  p r o g r a m s  w h e n
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n e c e s s a r y ,  e x c e p t  t h a t  it m a y  n o t  e n t e r  into a g r e e m e n t s  in  w h i c h  a 

p e r m a n e n t  s t a t e  o r  l o c a l  g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  o r  p a r t i a l l y  

f i n a n c e d  i n  c o n n e c t i o n  w i t h  a p r o j e c t ;

(6) a c c e p t  g r a n t s  a n d  l o a n s  f r o m  a n d  c o n t r a c t  w i t h  s o u r c e s  

o t h e r  t h a n  t h o s e  i n  (5) of  t h i s  s e c t i o n  for t h e  p u r p o s e s  of th e  w o r k  

of t h e  c o r p o r a t i o n ;

(7) c o l l e c t ,  s t o r e ,  an d  d i s s e m i n a t e  k n o w l e d g e  of A l a s k a  a n d

the n o r t h ;

(8) a p p e a r  o n  b e h a l f  of  t h e  c o r p o r a t i o n  b e f o r e  b o a r d s ,  

c o m m i s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  of m u n i c i p a l ,  state, o r  

f e d e r a l  g o v e r n m e n t  o r  i n t e r n a t i o n a l  b o d i e s ;

(9) a c q u i r e ,  h o l d ,  use, l e a s e ,  sell, or o t h e r w i s e  d i s p o s e  

of p r o p e r t y  o f  a n y  k i n d ,  r e a l ,  p e r s o n a l ,  or m i x e d ,  o r  a n  i n t e r e s t  i n  

i t ;

(10) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  o r  

o t h e r  e v i d e n c e s  o f  p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  t h e  laws o f  

the U n i t e d  S t a t e s  o r  any s t a t e  or n a t i o n  o b t a i n e d  b y  p e r s o n s  r e c e i v i n g  

a s s i s t a n c e  f r o m  t h e  c o r p o r a t i o n ;

(11) a d o p t  r e g u l a t i o n s  g o v e r n i n g  the e x e r c i s e  of its p o w e r s ;

and

(12) d o  e v e r y t h i n g  n e c e s s a r y  or d e s i r a b l e  to  c a r r y  out t h e  

p u r p o s e s  of the c o r p o r a t i o n .

Sec. 1 4 . 5 5 . 1 0 0 .  D U T I E S .  T h e  b o a r d  m a y  d i s t r i b u t e  g r a n t  f u n d s  t o
ill

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s ,  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  r e s e a r c h  a n d  d e v e l o p m e n t  e n t i t i e s  f o r  t h e  c o n d u c t  o f  

r e s e a r c h .

Sec. 1 4 . 5 5 . 1 1 0 .  B U D G E T  A N D  A P P R O P R I A T I O N S .  T h e  c o r p o r a t i o n  is 

s u b j e c t  to t he p r o v i s i o n s  o f  t h e  E x e c u t i v e  B u d g e t  A c t  (AS 37.07).

Sec. 1 4 . 5 5 . 1 2 0 .  C O R P O R A T I O N  B U D G E T .  T h e  r e v e n u e  g e n e r a t e d  b y
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t he c o r p o r a t i o n ' s  i n v e s t m e n t s  m u s t  be i d e n t i f i e d  as th e  s o u r c e  o f  the 

o p e r a t i n g  b u d g e t  of t he c o r p o r a t i o n  in t h e  s t a t e ’s o p e r a t i n g  b u d g e t  

u n d e r  t he E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 07). T h e  u n e x p e n d e d  an d  u n o b l i ­

g a t e d  b a l a n c e  of the c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d o e s  n ot 

l a p s e  i n t o  t h e  g e n e r a l  f u n d  at t h e  e n d  of the f i s c a l  y e a r  but s h a l l  be 

t r e a t e d  as i n c o m e  u n d e r  A S  1 4 . 5 5 . 0 1 0 .

Sec. 1 4 . 5 5 . 1 3 0 .  A N N U A L  R E P O R T .  T h e  b o a r d  s h a l l  p r e p a r e  an

a n n u a l  r e p o r t  of its a c t i v i t i e s  a n d  s u b m i t  a c o p y  of  t he r e p o r t  to the 

l e g i s l a t u r e .  T h e  a n n u a l  r e p o r t  s h a l l  b e  t r a n s m i t t e d  to the l e g i s l a­

tur e  at t he b e g i n n i n g  of e a c h  r e g u l a r  s e s sion. T h e  r e p o r t  s h a l l  

i n c l u d e  a d e s c r i p t i o n  of  the r e s e a r c h  g r a n t s  p a i d  b y  t he c o r p o r a t i o n  

a n d  any o t h e r  i n f o r m a t i o n  t h a t  t he b o a r d  d e t e r m i n e s  s h o u l d  be  i n c l u d e d  

to d e s c r i b e  t h e  w o r k  of the c o r p o r a t i o n .

Sec. 1 4 . 5 5 . 2 0 0 .  D E F I N I T I O N S .  I n  this c h a p t e r

(1) " b o a r d "  m e a n s  t h e  b o a r d  of d i r e c t o r s  of the A l a s k a

R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;

(2) " c o r p o r a t i o n "  m e a n s  the A l a s k a  R e s e a r c h  D e v e l o p m e n t

C o r p o r a t i o n ;  a n d

(3) " e n d o w m e n t "  m e a n s  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t .

* Sec. 3. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(24) e m p l o y e e s  o f  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o­

ration.

* Sec. 4. A S  3 9 . 5 0 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to  read:

(48) b o a r d  of  d i r e c t o r s  a n d  c o m p e n s a t e d  e m p l o y e e s  of  the

A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 14.55).

* Sec. 5. N o t w i t h s t a n d i n g  A S  1 4 . 5 5 . 0 4 0 ,  a d d e d  b y  sec. 2 of t h i s  Act,

t h e  i n i t i a l  t e r m s  of m e m b e r s  of  t h e  b o a r d  of  d i r e c t o r s  o f  the A l a s k a  R e­

s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  b e  s et u n d e r  A S  3 9 . 0 5 . 0 5 5 ( 2 ) .
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1 * Sec. 6. N o t w i t h s t a n d i n g  A S  1 4 . 5 5 . 0 3 0 ( b ) ,  a d d e d  b y  sec. 2 of this Act,

2 the i n i t i a l  m e m b e r s  of the b o a r d  of d i r e c t o r s  of t he A l a s k a  R e s e a r c h  D e v e l -

3 o p m e n t  C o r p o r a t i o n  s h a l l  be s e l e c t e d  an d  a p p o i n t e d  b y  the governor.

4 * Sec. 7. T his A ct takes e f f e c t  on the e f f e c t i v e  d a t e  of an  a m e n d m e n t

5 to t h e  C o n s t i t u t i o n  of the S t a t e  of A l a s k a  c r e a t i n g  the A l a s k a  r e s e a r c h

6 d e v e l o p m e n t  e n d o wment.
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