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O r i g i n a l  s p o n s o r :  F i n a n c e  C o m m i t t e e

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 C S  F O R  H O U S E  B I L L  NO. 705 (HESS)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  r e s e a r c h  d e v e l o p m e n t

7 e n d o w m e n t . "

8 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. L E G I S L A T I V E  FI N D I N G S .  (a) T h e  l e g i s l a t u r e  finds that it

10 is n e c e s s a r y  to o b t a i n  th e  r e s e a r c h  i n f o r m a t i o n  that w i l l  be n e e d e d  to give

11 the s t a t e  the b e s t  a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 100 y e a r s  or  more.

12 (b) The l e g i s l a t u r e  f u r t h e r  f i n d s  that r e s e a r c h  is n e e d e d  f or the

13 w i s e  d e v e l o p m e n t  a n d  u s e  of  the s t a t e ' s  n a t u r a l  re s o u r c e s .  T h e s e  r e s e a r c h

14 a r e a s  i n c l u d e  e n e r g y ,  d e f e n s e ,  m i n e r a l  r e s o u r c e s ,  fi s h e r i e s ,  f o r e s t r y ,  a nd

15 foo d  a n d  a g r i c u l t u r e ;  a n d  a l s o  the c o l l e c t i o n ,  storage, a n d  d i s s e m i n a t i o n

16 of i n f o r m a t i o n ;  the s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  and m a t e r i a l s  r e s e a r c h

17 a nd e n g i n e e r i n g .

18 (c) R e s e a r c h  is a l s o  n e e d e d  to p r o v i d e  f o r  the c a r e  and p r e s e r v a t i o n

19 of the s t a t e ' s  n a t u r a l  r e s o u r c e s  a n d  the c u l t u r e  an d  h e r i t a g e  of  its di-

20 v e r s e  p e o ples. T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n m a d e  c h a n g e s  in w e a t h e r  and

21 c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  of a w a r m i n g  t r e n d  of  the w h o l e  earth;

22 e n v i r o n m e n t a l  p r o t e c t i o n ;  a nd a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  a n d  linguis-

23 t ic s t u d i e s  of  the N a t i v e  p o p u l a t i o n s .

24 (d) T he l e g i s l a t u r e  f u r t h e r  f i nds that r e s e a r c h  is n e e d e d  to p r o t e c t

25 the h e a l t h  a n d  w e l l - b e i n g  of A l a s k a n s .  T h r e e  t o p i c s  ar e  con s i d e r e d :  h e a l t h

26 a n d  d i s e a s e ;  s o c i a l  p a t h o l o g y ;  a nd b u i l d i n g  c o n s t r u c t i o n  and m a i n t e n a n c e .

27 (e) R e s e a r c h  is a l s o  n e e d e d  o n  t o pics f o r  w h i c h  A l a s k a  is a  " n a t u r a l

28 l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  of t h e  n a t i o n ,  a n d  r e s e a r c h  o n  topi c s

29 that s u p port a n d  c o n t r i b u t e  to i m p r o v e m e n t s  i n  m a n y  of the t o p i c s  l i s t e d
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above. T h e s e  r e s e a r c h  a r e a s  are: the u p p e r  a t m o s p h e r e ;  w e a t h e r  a n d  c l i­

mate; g e o l o g y ;  n a t u r a l  h a z ards; snow, ice, and p e r m a f r o s t ;  n o r t h e r n  oceans; 

and h u m a n  resources.

* S e c t i o n  2. AS 14 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  ENDOWMENT.

Sec. 14.55.010. A L A S K A  R E S E A R C H  D E V E L O P M E N T  ENDOWMENT. (a) 

U n d e r  art. IX, sec. 17, C o n s t i t u t i o n  of the S t a t e  of Alaska, t h e r e  is 

e s t a b l i s h e d  the A l a s k a  r e s e a r c h  d e v e l o p m e n t  en d o w m e n t .  At least 20 

p e r c e n t ,  up  to a t o t a l  of $ 1 , 0 0 0 , 0 0 0 , 0 0 0 ,  of all r o y alties a n d  r o y a l t y  

sal e  p r o c e e d s  fro m  N o r t h  Slope n a t u r a l  gas r e c e i v e d  by the s t a t e  shall 

be  d e p o s i t e d  in the A l a s k a  r e s e a r c h  d e v e l o p m e n t  endowment. A l l  income 

f r o m  inv e s t m e n t  of the e n d o w m e n t  shall be d e p o s i t e d  in t he A l a s k a  

r e s e a r c h  d e v e l o p m e n t  endowment. M o n e y  in the e n d o w m e n t  m ay be  e x p e n d­

ed as p r o v i d e d  in thi s  chapter.

(b) The A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  shall b e  m a n a g e d  

by the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  in this 

c h a p t e r .

Sec. 14.55.020. A L A S K A  R E S E A R C H  D E V E L O P M E N T  CORP O R A T I O N .  T h ere 

is e s t a b l i s h e d  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p oration. T he 

c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  and g o v e r n m e n t  i n s t r u m e n t a l i t y  in 

the D e p a r t m e n t  of E d u c a t i o n ,  but h as a legal e x i s t e n c e  i n d e p e n d e n t  of 

and s e p a r a t e  fro m  the state. The c o r p o r a t i o n  is m a n a g e d  by the b o a r d  

of d i r e ctors. E x e r c i s e  b y  the b o a r d  of the p o w e r s  co n f e r r e d  by this 

c h a p t e r  is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

Sec. 14.55.030. C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  OF  B O A R D  O F  

DI R E C T O R S .  (a) Th e  B o a r d  of D i r e c t o r s  of t he c o r p o r a t i o n  c o n s i s t s  of 

11 m e m b e r s  a p p o i n t e d  by the governor, and t wo ex o f f icio m e m bers.

(b) At least eight of the m e m b e r s  m u s t  be state residents. 

B a s e d  o n  e x p e r i e n c e  a n d  a c h i e v e m e n t  in t h e i r  p r o f e s s i o n  and in
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1 s o c i e t y ,  at l e a s t  fou r  of t h e  m e m b e r s  m u s t  h a v e  p r o f e s s i o n a l  r e c o g n i­

t i o n  i n  t he b u s i n e s s  c o m m u n i t y ,  at l e a s t  f o u r  m u s t  h a v e  p r o f e s s i o n a l  

r e c o g n i t i o n  in  the a c a d e m i c  c o m m u n i t y ,  a n d  at l e ast t h r e e  m u s t  h a v e  

p r o f e s s i o n a l  r e c o g n i t i o n  i n  f e d e r a l ,  s t a t e ,  or  l o c a l  g o v e r n m e n t .

(c) T h e  g o v e r n o r  a n d  t he p r e s i d e n t  of t he U n i v e r s i t y  of A l a s k a  

are e x  o f f i c i o  m e m b e r s  of t h e  boar d .

(d) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e s­

sar y  o f f i c e r s  f r o m  a m o n g  i ts m e m b e r s .

Sec. 14.55.040. T E R M  O F  O F F I C E .  T h e  m e m b e r s  of  the b o a r d  s e r v e  

f i v e - y e a r  t e rms a nd m a y  b e  r e a p p o i n t e d .  T e r m s  s h a l l  be  s t a g g e r e d .

Sec. 14.55.050. R E M O V A L  A N D  V A C A N C I E S .  (a) T h e  g o v e r n o r  m a y  

r e m o v e  a b o a r d  m e m b e r  f r o m  o f f i c e .  A  r e m o v a l  b y  t he g o v e r n o r  s h a l l  be  

in w r i t i n g  a n d  s t ate t he r e a s o n  f o r  r e m o v a l .  A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  by the g o v e r n o r  m a y  not p a r t i c i p a t e  in  b o a r d  b u s i n e s s  a n d  m a y  

not be  c o u n t e d  for t he p u r p o s e  of  e s t a b l i s h i n g  a q u o r u m  a f t e r  t he 

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  of  r e m o v a l  f r o m  t he g o v e r n o r .

(b) A  v a c a n c y  on  t he b o a r d  s h a l l  be  p r o m p t l y  f i l l e d  b y  a p p o i n t­

me n t  by the go v e r n o r .  A n  a p p o i n t e e  to f ill a v a c a n c y  h o l d s  o f f i c e  for

the b a l a n c e  of the t e r m  f o r  w h i c h  t h e  a p p o i n t e e ' s  p r e d e c e s s o r  o n  t he 

b o a r d  w a s  a p p o inted.

(c) A  v a c a n c y  o n  t h e  b o a r d  d o e s  n o t  i m p a i r  t h e  a u t h o r i t y  of a

q u o r u m  of the b o a r d  to e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  all the

d u t i e s  of t he board.

Sec. 14.55.060. Q U O R U M .  (a) S e v e n  m e m b e r s  of t he b o a r d  c o n s t i­

tu t e  a q u o r u m  for t he t r a n s a c t i o n  of  b u s i n e s s  a n d  t he e x e r c i s e  of t h e  

p o w e r s  and d u t i e s  of  t he board.

(b) M e m b e r s  of t he b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but a r e  

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by l a w  f o r  b o a r d s  

u n d e r  AS  3 9 . 2 0.180.
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1 Sec. 1 4 . 5 5 . 0 7 0 .  C O N F L I C T S  O F  I N T E R E S T .  M e m b e r s  of  t h e  b o a r d  a n d

2 th e  e x e c u t i v e  d i r e c t o r  ar e  s u b j e c t  to t h e  p r o v i s i o n s  of A S  39.50.

3 Sec. 1 4 . 5 5 . 0 8 0 .  E M P L O Y M E N T  OF  P E R S O N N E L .  T h e  b o a r d  s h a l l  e m p l o y

4 a n d  d e t e r m i n e  t h e  s a l a r y  of a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e

5 d i r e c t o r  m a y ,  w i t h  the a p p r o v a l  of t he b o a r d ,  s e l e c t  a n d  e m p l o y  a d di-

6 t i o n a l  s t a f f  as n e c e s s a r y .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  e m p l o y e e s

7 of  t h e  c o r p o r a t i o n  are in  th e  e x e m p t  s e r v i c e  u n d e r  AS  3 9 . 2 5 .

8 Sec. 1 4 . 5 5 . 0 9 0 .  P O W E R S .  In  c a r r y i n g  o u t  t he p o w e r s  o f  the

9 c o r p o r a t i o n ,  t he b o a r d  m a y

10 (1) a d opt, a l ter, a n d  u se a c o r p o r a t e  seal;

11 (2) p r e s c r i b e ,  a d o p t ,  a m end, a n d  r e p e a l  b y l a w s ;

12 (3) sue a n d  be  s u e d  in t he n a m e  of  t h e  c o r p o r a t i o n ;

13 (4) e n t e r  int o  a g r e e m e n t s  n e c e s s a r y  to  t he e x e r c i s e  o f  its

14 p o w e r s  a n d  f u n c t i o n s ;

15 (5) a c c e p t  g r a n t s  f r o m  a nd c o n t r a c t  w i t h  t h e  f e d e r a l  gov-

16 e r n m e n t  a n d  th e  s t a t e  or  its p o l i t i c a l  s u b d i v i s i o n s  a n d  to tha t  e n d

17 c o m p l y  w i t h  t he p r o v i s i o n s  of  f e d e r a l ,  s t a t e ,  o r  l o c a l  p r o g r a m s  w h e n

18 n e c e s s a r y ,  e x c e p t  that it m a y  n ot e n t e r  int o  a g r e e m e n t s  i n  w h i c h  a

19 p e r m a n e n t  s t a t e  or l o cal g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  o r  p a r t i a l l y

20 f i n a n c e d  in  c o n n e c t i o n  w i t h  a p r o j e c t ;

21 (6) a c c e p t  g r a n t s  a n d  l o a n s  f r o m  a n d  c o n t r a c t  w i t h  s o u r c e s

22 o t h e r  t h a n  t h o s e  in  (5) of t h i s  s e c t i o n  f or t h e  p u r p o s e s  of  t h e  w o r k

23 of t h e  c o r p o r a t i o n ;

24 (7) a p p e a r  o n  b e h a l f  of t he c o r p o r a t i o n  b e f o r e  b o a r d s ,

25 c o m m i s s i o n s ,  d e p a r t m e n t s ,  o r  o t h e r  a g e n c i e s  o f  m u n i c i p a l ,  s t a t e ,  or

26 f e d e r a l  g o v e r n m e n t ;

27 (8) a c q u i r e ,  h o l d ,  use, l e a s e ,  s e l l ,  o r  o t h e r w i s e  d i s p o s e

28 of p r o p e r t y  of  an y  k i nd, r e al, p e r s o n a l ,  o r  m i x e d ,  o r  a n  i n t e r e s t  in

29 it;
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(9) h o l d  p a t e n t s ,  c o p y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  or 

o t h e r  e v i d e n c e s  of p r o t e c t i o n  o r  e x c l u s i v i t y  issu e d  u n d e r  the laws of 

t he U n i t e d  S t a t e s  or  a n y  state or  n a t i o n  o b t a i n e d  by  p e r sons r e c e i v i n g  

a s s i s t a n c e  f r o m  t he c o r p o r a t i o n ;

(10) a d opt r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  of its powers;

and

(11) do e v e r y t h i n g  n e c e s s a r y  o r  d e s i r a b l e  to carry out the 

p u r p o s e s  of the c o r p o r a t i o n .

Sec. 14.55.100. D U T I E S .  T he b o a r d  m a y  d i s t r i b u t e  grant f u nds to 

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  schools, u n i v e r s i t i e s  and g o v e r n m e n t a l  

a g e n c i e s  for the c o n d u c t  of research.

Sec. 14.55.110. B U D G E T  A N D  A P P R O P R I A T I O N S .  Th e  c o r p o r a t i o n  is 

subject to the p r o v i s i o n s  of the E x e c u t i v e  B u d g e t  Ac t  (AS 37.07).

Sec. 14.55.120. C O R P O R A T I O N  B U D GET. T h e  r e v e n u e  g e n e r a t e d  by 

the c o r p o r a t i o n ' s  i n v e s t m e n t s  m u s t  be i d e n t i f i e d  as the s o u r c e  of the 

o p e r a t i n g  b u dget of the c o r p o r a t i o n  in t he state's o p e r a t i n g  b u dget 

u n d e r  the E x e c u t i v e  B u d g e t  Act (AS 37.07). The u n e x p e n d e d  b a l a n c e  of 

the c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d o e s  not lapse at th e  e nd of 

the f i s c a l  y e a r  b ut s h a l l  be d e p o s i t e d  i n  t he A l a s k a  r e s e a r c h  d e v e l o p­

ment e n d o w m e n t .

Sec. 14.55.130. A N N U A L  REPORT. T h e  b o a r d  shall p r e p a r e  an 

a n nual r e p o r t  of its a c t i v i t i e s  and s u b m i t  a copy of the r e p o r t  to the 

l e g i s lature. T he a n n u a l  report shall b e  t r a n s m i t t e d  to t he l e g i s l a­

ture at the b e g i n n i n g  of e a c h  r e g u l a r  session. The r e p o r t  shall 

in c l u d e  a d e s c r i p t i o n  of the r e s e a r c h  g r a n t s  pai d  by the c o r p o r a t i o n  

and a ny o t h e r  i n f o r m a t i o n  that the b o a r d  d e t e r m i n e s  should be  i n c l u d e d  

to d e s c r i b e  the w o r k  of the c o r p o r a t i o n .

Sec. 14.55.140. D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  t he B o a r d  of  D i r e c t o r s  of t h e  A l a s k a
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R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;

(2) " c o r p o r a t i o n "  m e a n s  the A l a s k a  R e s e a r c h  D e v e l o p m e n t  

C o r p o r a t i o n ;  a nd

(3) " e n d o w m e n t "  m e a n s  the A l a s k a  r e s e a r c h  d e v e l o p m e n t

e n d o w m e n t .

* Sec. 3. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(24) e m p l o y e e s  o f  t he A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o­

ration.

* Sec. 4. AS  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(48) B o a r d  of D i r e c t o r s  a n d  the e x e c u t i v e  d i r e c t o r  of the 

A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 1 4 . 5 5 . 0 3 0  a n d  14.55.080).

* Sec. 5. N o t w i t h s t a n d i n g  A S  14 . 5 5 . 0 4 0 ,  a d d e d  by sec. 2 of this Act, 

the i n i t i a l  t e rms of m e m b e r s  of the B o a r d  of D i r e c t o r s  of the A l a s k a  R e ­

se a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  be set u n d e r  AS 3 9 . 0 5 . 0 5 5 ( 2 ) .
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