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I n t r o d u c e d :  A / 2 / 8 6
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
So cial S e r v i c e s  a n d  F i n a n c e

1 IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 H O U S E  B I L L  NO. 705

3 IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A B I L L

6 F o r  an Act entitled: " An Act r e l a t i n g  to t he A l a s k a  r e s e a r c h  d e v e l o p m e n t

7 e n d o w m e n t ."

8 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i nds that it

10 is n e c e s s a r y  to o b t a i n  th e  r e s e a r c h  i n f o r m a t i o n  t h a t  w i l l  be  n e e d e d  to g i v e

11 the s t ate the b e s t  a t t a i n a b l e  f u t u r e  o v e r  the n e x t  50 to 100 y e a r s  or  more.

12 (b) T h e  l e g i s l a t u r e  f u r t h e r  finds tha t  r e s e a r c h  is n e e d e d  for the

13 w i s e  d e v e l o p m e n t  a nd u se of the s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  r e s e a r c h

IA a r eas i n c l u d e  e n e r g y ,  d e f e n s e ,  m i n e r a l  r e s o u r c e s ,  f i s h e r i e s ,  f o r e s t r y ,  a n d

15 food a n d  a g r i c u l t u r e ;  a n d  a lso t h e  c o l l e c t i o n ,  s t o r a g e ,  a n d  d i s s e m i n a t i o n

16 of inf o r m a t i o n ;  the s t a t e ' s  t r a n s p o r t a t i o n  s y s t e m s ;  a n d  m a t e r i a l s  r e s e a r c h

17 a nd e n g i n e e r i n g .

18 (c) R e s e a r c h  is a lso n e e d e d  to p r o v i d e  for t he c a r e  and p r e s e r v a t i o n

19 of the s t a te's n a t u r a l  r e s o u r c e s  and the c u l t u r e  a n d  h e r i t a g e  of its di-

20 v e r s e  p e o ples. T h e s e  r e s e a r c h  a r e a s  i n c l u d e  m a n m a d e  c h a n g e s  in w e a t h e r  a nd

21 c l i m a t e ,  i n c l u d i n g  the p o s s i b i l i t y  of a w a r m i n g  t r e n d  of the w h o l e  e a rth;

22 e n v i r o n m e n t a l  p r o t e c t i o n ;  a n d  a r c h a e o l o g i c a l ,  a n t h r o p o l o g i c a l ,  a n d  l i n g u i s -

23 t ic s t u d i e s  of the N a t i v e  p o p u l a t i o n s .

2A (d) The l e g i s l a t u r e  f u r t h e r  finds t h a t  r e s e a r c h  is n e e d e d  to p r o t e c t

25 the h e a l t h  and w e l l - b e i n g  of  A l a s k a n s .  T h r e e  t o p i c s  a r e  c o n s i d e r e d :  h e a l t h

26 a n d  d i s e a s e ;  s o c i a l  p a t h o l o g y ;  a n d  b u i l d i n g  c o n s t r u c t i o n  a n d  m a i n t e n a n c e .

27 (e) R e s e a r c h  is als o  n e e d e d  o n  t o p i c s  f o r  w h i c h  A l a s k a  is a " n a t u r a l

28 l a b o r a t o r y "  c o m p a r e d  w i t h  o t h e r  p a r t s  of t he n a t i o n ,  a n d  r e s e a r c h  o n  t o p i c s

29 that s u p port a n d  c o n t r i b u t e  to i m p r o v e m e n t s  i n  m a n y  o f  t he t o p i c s  l i s t e d
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1 a b o v e .  T h e s e  r e s e a r c h  a r e a s  are: t h e  u p p e r  a t m o s p h e r e ;  w e a t h e r  a n d  cli-

2 m a t e ;  g e o l o g y ;  n a t u r a l  h a z a r d s ;  s n ow, ice, a n d  p e r m a f r o s t ;  n o r t h e r n  o c e a n s ;

3 a n d  h u m a n  r e s o u r c e s .

4 * S e c t i o n  2. A S  14 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

5 C H A P T E R  55. A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .

6 Sec. 1 4 . 5 5 . 0 1 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  E N D O W M E N T .  (a)

7 U n d e r  art. IX, sec. 17, C o n s t i t u t i o n  of  the S t a t e  of  A l a s k a ,  t h e r e  is

8 e s t a b l i s h e d  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  O n e - t h i r d  of

9 all r o y a l t i e s  a n d  r o y a l t y  s a l e  p r o c e e d s  f r o m  N o r t h  S l o p e  n a t u r a l  gas

10 r e c e i v e d  by t h e  s t a t e  s h a l l  b e  d e p o s i t e d  in  t he A l a s k a  r e s e a r c h  d e v e l -

11 o p m e n t  e n d o w m e n t .  A l l  i n c o m e  f r o m  i n v e s t m e n t  of  t h e  e n d o w m e n t  s h a l l

12 be d e p o s i t e d  in t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t .  M o n e y  in

13 the e n d o w m e n t  m a y  b e  e x p e n d e d  as p r o v i d e d  in  t h i s  c h a p t e r .

14 (b) T h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t  e n d o w m e n t  s h a l l  b e  m a n a g e d

15 by t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  e s t a b l i s h e d  i n  t his

16 c h a p t e r .

17 Sec. 1 4 . 5 5 . 0 2 0 .  A L A S K A  R E S E A R C H  D E V E L O P M E N T  C O R P O R A T I O N .  T h e r e

18 is e s t a b l i s h e d  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n .  T h e

19 c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  in

20 the D e p a r t m e n t  o f  E d u c a t i o n ,  b u t  h a s  a l e gal e x i s t e n c e  i n d e p e n d e n t  of

21 a n d  s e p a r a t e  f r o m  t he s t a t e .  T he c o r p o r a t i o n  is m a n a g e d  b y  t h e  b o a r d

22 of d i r e c t o r s .  E x e r c i s e  b y  t h e  b o a r d  o f  t he p o w e r s  c o n f e r r e d  b y  t h i s

23 c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of  t h e  s t a t e .

24 Sec. 1 4 . 5 5 . 0 3 0 .  C O M P O S I T I O N  A N D  Q U A L I F I C A T I O N S  O F  B O A R D  O F

25 D I R E C T O R S .  (a) T h e  B o a r d  of  D i r e c t o r s  of t h e  c o r p o r a t i o n  c o n s i s t s  of

26 11 m e m b e r s  a p p o i n t e d  by  t h e  g o v e r n o r ,  a n d  two ex  o f f i c i o  m e m b e r s .

27 (b) At  l e a s t  e i g h t  of  the m e m b e r s  m u s t  b e  s t a t e  r e s i d e n t s .

28 B a s e d  o n  e x p e r i e n c e  a n d  a c h i e v e m e n t  i n  t h e i r  p r o f e s s i o n  a n d  i n  s o c i -

29 e ty, at l e a s t  f o u r  of t h e  m e m b e r s  m u s t  h a v e  p r o f e s s i o n a l  r e c o g n i t i o n
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in the b u s i n e s s  c o m m u n i t y ,  at l e ast f o u r  must h a v e  p r o f e s s i o n a l  r e c o g­

n i t i o n  in t he a c a d e m i c  c o m m u n i t y ,  an d  at least t h r e e  m ust h a v e  p r o f e s­

sion a l  r e c o g n i t i o n  in federal, state, o r  local g o v e r n m e n t .

(c) T h e  g o v e r n o r  a n d  the p r e s i d e n t  of the U n i v e r s i t y  of A l a s k a  

are ex  o f f i c i o  m e m b e r s  of the board.

(d) T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a c h a i r m a n  a n d  o t h e r  n e c e s­

sary o f f i c e r s  from a m o n g  its m e m b e r s .

Sec. 1 4 . 5 5.040. T E R M  OF  O F F I C E .  T h e  m e m b e r s  of the b o a r d  s e rve 

f i v e - y e a r  t e r m s  and m a y  be r e a p p o i n t e d .  Terms s h a l l  be s t a g gered.

Sec. 14 . 5 5 . 0 5 0 .  R E M O V A L  A N D  V A C A N C I E S .  (a) T he g o v e r n o r  m a y

r e m o v e  a b o a r d  m e m b e r  fro m  o f f i c e .  A r e m o v a l  by t h e  g o v e r n o r  shall be 

in w r i t i n g  a n d  state the r e a s o n  for r e m oval. A  b o a r d  m e m b e r  w h o  is 

r e m o v e d  by t he g o v e r n o r  may n o t  p a r t i c i p a t e  in b o a r d  b u s i n e s s  a n d  m a y  

not be c o u n t e d  for the p u r p o s e  of e s t a b l i s h i n g  a  q u o r u m  a f t e r  the 

m e m b e r  r e c e i v e s  w r i t t e n  n o t i c e  of r e m o v a l  from t h e  g o v e rnor.

(b) A  v a c a n c y  o n  the b o a r d  s h a l l  be p r o m p t l y  f i l l e d  by  a p p o i n t­

men t  by the g o v e rnor. An a p p o i n t e e  to fill a v a c a n c y  h o l d s  o f f i c e  for 

the b a l a n c e  of the t e r m  for w h i c h  t he a p p o i n t e e’s p r e d e c e s s o r  o n  the 

b o a r d  w a s  ap p o i n t e d .

(c) A  v a c a n c y  o n  the b o a r d  d o e s  not i m p a i r  the a u t h o r i t y  of a 

q u o r u m  of t h e  b o a r d  to e x e r c i s e  all the powers a n d  p e r f o r m  all the 

d u t i e s  of t h e  board.

Sec. 14 . 5 5 . 0 6 0 .  QUORUM. (a) S e v e n  m e m b e r s  of the b o a r d  c o n s t i­

tute  a q u o r u m  for the t r a n s a c t i o n  of b u s i n e s s  a n d  the e x e r c i s e  of the 

p o w e r s  a n d  d u t i e s  of the b o a r d .

(b) M e m b e r s  of the b o a r d  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  but ar e

e n t i t l e d  to  pe r  d i e m  and t r a v e l  e x p e n s e s  a u t h o r i z e d  by  l aw f or b o a r d s

u n d e r  A S  39 . 2 0 . 1 8 0 .

Sec. 1 4 . 5 5.070. C O N F L I C T S  O F  INTEREST. M e m b e r s  of t he b o a r d  a n d



r

1 the e x e c u t i v e  d i r e c t o r  are subject to the p r o v i s i o n s  of AS  39.50.

2 Sec. 14 . 5 5 . 0 8 0 .  E M P L O Y M E N T  OF  P E R S ONNEL. T h e  b o a r d  s h all employ

3 a n d  d e t e r m i n e  the s a l a r y  of an e x e c u t i v e  d i r ector. T h e  e x e c u t i v e

4 d i r e c t o r  may, w i t h  the a p p r o v a l  of the board, s e lect a n d  e m p l o y  addi-

5 t i o n a l  s t a f f  as n e c e ssary. The e x e c u t i v e  d i r e c t o r  a n d  all e m p loyees

6 of the c o r p o r a t i o n  are in the e x e m p t  service u n d e r  A S  39.25.

7 Sec. 1 4 . 5 5.090. POWERS. In  c a r r y i n g  out the p o w e r s  of the

8 c o r p o r a t i o n ,  the b o a r d  m ay

9 (1) adopt, alter, a n d  u s e  a c o r p o r a t e  seal;

10 (2) pr e s c r i b e ,  adopt, amend, and repeal b y l a w s ;

11 (3) sue and be sued in the name of the c o r p o r a t i o n ;

12 , (4) e n t e r  into a g r e e m e n t s  n e c e s s a r y  to t he e x e r c i s e  of its

13 p o w e r s  a n d  functions;

14 (5) accept grants f r o m  and contr a c t  w i t h  the f e d eral gov-

15 e r n m e n t  a nd the state or its p o l i t i c a l  s u b d i v i s i o n s  a nd to that end

16 c o mply w i t h  the p r o v i s i o n s  of federal, state, or l o cal p r o g r a m s  w h e n

17 n e c e s s a r y ,  e x cept that it may not e n t e r  into a g r e e m e n t s  in w h i c h  a

18 p e r m a n e n t  s t ate or  local g o v e r n m e n t  p o s i t i o n  is f i n a n c e d  or p a r t i a l l y

19 f i n a n c e d  in c o n n e c t i o n  w i t h  a proje c t ;

20 (6) accept grants a n d  loans from and c o n t r a c t  w i t h  s o u rces

21 o t h e r  t h a n  t h o s e  in (5) of this s e c t i o n  for the p u r p o s e s  of the w o r k

22 of the c o r p o r a t i o n ;

23 (7) a p p e a r  on  b e h a l f  o f  the c o r p o r a t i o n  b e f o r e  boards,

24 c o m m i s s i o n s ,  d e p a r t m e n t s ,  or o t h e r  a g e ncies of m u n i c i p a l ,  state, or

25 f e d eral gov e r n m e n t ;

26 (8) acquire, hold, use, lease, sell, or  o t h e r w i s e  d i s p o s e

27 of p r o p e r t y  of any kind, real, p e r s o n a l ,  or  mixe d ,  o r  a n  i n t e r e s t  in

28 it;

29 (9) h o l d  patents, cop y r i g h t s ,  t r a d e m a r k s ,  r o y a l t i e s  or
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o t h e r  e v i d e n c e s  of p r o t e c t i o n  o r  e x c l u s i v i t y  i s s u e d  u n d e r  t he laws of 

the U n i t e d  S t a t e s  or an y  s t a t e  or  n a t i o n  o b t a i n e d  b y  p e r s o n s  r e c e i v i n g  

a s s i s t a n c e  f r o m  the c o r p o r a t i o n ;

(10) adopt r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  of its p o w e r s ;

a n d

(11) do e v e r y t h i n g  n e c e s s a r y  or d e s i r a b l e  to c a r r y  out the 

p u r p o s e s  o f  the c o r p o r a t i o n .

Sec. 1 4 . 5 5.100. D U T I E S .  T h e  b o a r d  m a y  d i s t r i b u t e  g r a n t  f u n d s  to 

p r i v a t e  i n d i v i d u a l s ,  c o m p a n i e s ,  s c h o o l s ,  u n i v e r s i t i e s  a n d  g o v e r n m e n t a l  

a g e n c i e s  f o r  the c o n d u c t  of  r e s e a r c h .

Sec. 1 4 . 5 5.110. B U D G E T  A N D  A P P R O P R I A T I O N S .  T he c o r p o r a t i o n  is 

su b ject to t he p r o v i s i o n s  of t h e  E x e c u t i v e  B u d g e t  Act (AS 37.07).

Sec. 1 4 . 5 5.120. C O R P O R A T I O N  B U D G E T .  T h e  r e v e n u e  g e n e r a t e d  b y  

the c o r p o r a t i o n ' s  i n v e s t m e n t s  m u s t  be i d e n t i f i e d  as the s o u r c e  of  the 

o p e r a t i n g  b u d g e t  of t h e  c o r p o r a t i o n  in  the s t a t e ' s  o p e r a t i n g  b u d g e t

u n d e r  the E x e c u t i v e  B u d g e t  A c t  (AS 37.07). T h e  u n e x p e n d e d  b a l a n c e  of

the c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d o e s  n ot l a pse at the e n d  of 

the fisc a l  y e a r  but s h a l l  be  d e p o s i t e d  in t h e  A l a s k a  r e s e a r c h  d e v e l o p ­

ment  e n d o w m e n t .

Sec. 14.55.130. A N N U A L  R E P O R T .  T h e  b o a r d  s h a l l  p r e p a r e  an

a n n u a l  r e p o r t  of its a c t i v i t i e s  and subm i t  a c o p y  of t h e  r e p o r t  to  the 

l e g i s l a t u r e .  The a n n u a l  r e p o r t  s h a l l  be  t r a n s m i t t e d  to the l e g i s l a­

ture at t h e  b e g i n n i n g  of e a c h  r e g u l a r  s e s s i o n .  T h e  r e p o r t  s h a l l  

include a d e s c r i p t i o n  of the r e s e a r c h  g r a n t s  p a i d  b y  th e  c o r p o r a t i o n  

and any o t h e r  i n f o r m a t i o n  t hat the b o a r d  d e t e r m i n e s  s h o u l d  be i n c l u d e d  

to d e s c r i b e  the w o r k  of the c o r p o r a t i o n .

Sec. 14.55.140. D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  t h e  B o a r d  of D i r e c t o r s  of  th e  A l a s k a

R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n ;
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1 (2) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t

2 C o r p o r a t i o n ;  a n d

3 (3) " e n d o w m e n t "  m e a n s  t h e  A l a s k a  r e s e a r c h  d e v e l o p m e n t

4 e n d o w m e n t .

5 * Sec. 3. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

6 (24) e m p l o y e e s  o f  t h e  A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o -

7 r a t ion.

8 * Sec. 4. A S  3 9 . 5 0 . 2 0 0 ( b )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e ad:

9 (48) B o a r d  of D i r e c t o r s  a n d  t h e  e x e c u t i v e  d i r e c t o r  of t h e

10 A l a s k a  R e s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  (AS 1 4 . 5 5 . 0 3 0  a n d  1 4 . 5 5 . 0 8 0 ) .

11 * Sec. 5. N o t w i t h s t a n d i n g  A S  1 4 . 5 5 . 0 4 0 ,  a d d e d  b y  sec. 2 of  t his A c t ,

12 t he i n i t i a l  t e r m s  o f  m e m b e r s  of t h e  B o a r d  of  D i r e c t o r s  of t h e  A l a s k a  R e -

13 s e a r c h  D e v e l o p m e n t  C o r p o r a t i o n  s h a l l  be  s e t  u n d e r  A S  3 9 . 0 5 . 0 5 5 ( 2 ) .
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