
BY T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN THE H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 S E N A T E  CS F OR C S  F OR H O U S E  B I L L  NO. 688 (HESS)

3 IN  T HE L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A B I L L

6 F or an Act e n t i tled: "An Act a l l o w i n g  ta x  c r e d i t s  for c o n t r i b u t i o n s  to

7 e d u c a t i o n a l  i n s t i t u t i o n s . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T ATE OF A L A SKA:

9 * S e c t i o n  1. PURPOSE. It is the p u r p o s e  of t h i s  A ct to p r o v i d e  col-

10 leges and u n i v e r s i t i e s  w ith a p r ivate sour c e  of f u n d i n g  for direct i n s t r u c -

11 tion, research, an d  e d u c a t i o n a l  support p u r p oses, i n c l u d i n g  l i b r a r y  and

12 m u s e u m  a c q u i s i t i o n s ,  during t h i s  p e r i o d  of d e c l i n i n g  s t a t e  revenue.

13 * Sec. 2. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

14 Sec. 43.20.014. I N C O M E  TAX E D U C A T I O N  CREDIT. (a) A t a x p a y e r  is

15 a l l owed as a credit a g a i n s t  the ta x  due u n d e r  this c h a p t e r  50 p e r c e n t

16 of c a s h  cont r i b u t i o n s  a c c e p t e d  f or dire c t  i n s t r u c t i o n ,  research, a nd

17 e d u c a t i o n a l  support p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i -

18 tions, by an  a c c r e dited, nonprofit, p u blic o r  p r i v a t e ,  Alaska, two- or

19 four-year, c o l lege or u n i v e r s i t y .  The c r e d i t  m a y  not e x c e e d  the

20 lesser of 10 percent of the amount of tax d u e  u n d e r  this c h a p t e r  or

21 $10,000. A  c o n t r i b u t i o n  claimed as a credit u n d e r  this s e c t i o n  m a y

22 not be c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of this title. A

23 d e d u c t i o n  is not a l l o w e d  u n der 26 U.S.C. 170, w h e r e  the credit p r o v i d -

24 ed by this s e c t i o n  is claimed.

25 (b) C o n t r i b u t i o n s  a c c e p t e d  f or e n d o w m e n t  p u r p o s e s  are n ot e l i g i -

26 ble for the credit u n d e r  (a) of t his section.

27 (c) B y  Se p t e m b e r  30 of e a c h  year, t h e  D e p a r t m e n t  of R e v e n u e

28 shall r e port to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  the

29 credits t a k e n  under t h i s  section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y
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shall i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 3. A S  4 3 . 2 0 . 0 3 6  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(j ) F o r  p u r p o s e s  of c a l c u l a t i n g  t he tax p a y a b l e  u n d e r  thi s  

chapter, a d e d u c t i o n  u n d e r  26 U . S . C .  170 m a y  only be  t a k e n  if p a y m e n t  

is m a d e  o n  or  b e f o r e  the last d a y  of t he t a x a b l e  year.

* Sec. 4. A S  4 3 . 5 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 5 . 0 1 9 .  O I L  O R  G A S  P R O D U C E R  E D U C A T I O N  C R E D I T .  (a) A  

p r o d u c e r  of oil or  gas is a l l o w e d  as a c r e d i t  a g a i n s t  the t a x  d u e

u n d e r  t h i s  c h a p t e r  50 p e r c e n t  of  c a s h  c o n t r i b u t i o n s  a c c e p t e d  f o r

d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  s u p p o r t  p u r p o s e s ,  i n ­

c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by an a c c r e d i t e d ,  n o n p r o f i t ,  

p u b l i c  o r  p r i v a t e ,  A l a ska, two- or  f o u r - y e a r ,  c o l l e g e  o r  u n i v e r s i t y .  

The c r e d i t  m a y  o nly be a p p l i e d  a g a i n s t  t he tax l i a b i l i t y  a c c r u i n g  

d u r i n g  t h e  m o n t h  the c o n t r i b u t i o n  is m a de. The c r e d i t  m a y  n ot e x c e e d  

the l e s s e r  of 10 p e r c e n t  of t h e  a m o u n t  of  t ax d ue u n d e r  thi s  c h a p t e r  

or  $1,000. A c o n t r i b u t i o n  c l a i m e d  as a c r edit u n d e r  t h i s  s e c t i o n  m a y  

not be c l a i m e d  as a c r edit u n d e r  a n o t h e r  p r o v i s i o n  of  t his title.

(b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  a re n ot e l i g i ­

ble for the c r edit u n d e r  (a) of  this s e c tion.

(c) By  S e p t e m b e r  30 of e a c h  y e a r ,  the D e p a r t m e n t  of  R e v e n u e  

shall r e p o r t  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  o n  t h e  

c r e dits t a k e n  u n d e r  this s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y  

shall i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a nd h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 5. AS 4 3 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 6 . 0 1 8 .  O I L  O R  G A S  P R O P E R T Y  E D U C A T I O N  C R E D I T .  (a) T h e

o w n e r  of  p r o p e r t y  t a x a b l e  u n d e r  this c h a p t e r  is a l l o w e d  as a c r e d i t

a g ainst t he t a x  d ue u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h
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c o n t r i b u t i o n s  a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a nd e d u c a­

t i o n a l  s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by  

an a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or  p r i v a t e ,  A l a s k a ,  two- or four- 

y e a r ,  c o l l e g e  or  u n i v e r s i t y .  T h e  c r e d i t  m a y  o n l y  b e  a p p l i e d  a g a i n s t  

t h e  t a x  l i a b i l i t y  a c c r u i n g  d u r i n g  t he m o n t h  t h e  c o n t r i b u t i o n  is m a de. 

T h e  c r e d i t  m a y  not e x c e e d  th e  l e s s e r  of  10 p e r c e n t  o f  the a m o u n t  of 

t a x  d u e  u n d e r  this c h a p t e r  or  $ 1 , 0 0 0 .  A  c o n t r i b u t i o n  c l a i m e d  as a 

c r e d i t  u n d e r  this s e c t i o n  m a y  n o t  be  c l a i m e d  as a  c r e d i t  u n d e r  a n o t h e r  

p r o v i s i o n  of  this t i t l e .

(b) C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a re n ot e l i g i­

bl e  f or t he cred i t  u n d e r  (a) of  t his s e c tion.

(c) B y  S e p t e m b e r  30 of e a c h  y e a r ,  the D e p a r t m e n t  of R e v e n u e  

s h a l l  r e p o r t  to the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  o n  the 

c r e d i t s  t a k e n  u n d e r  t h i s  s e c t i o n .  E a c h  p u b l i c  c o l l e g e  a nd u n i v e r s i t y  

s h a l l  i n c l u d e  in its a n n u a l  o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s  

r e c e i v e d  a n d  h o w  the c o n t r i b u t i o n s  w e r e  used.

* Sec. 6. A S  4 3 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 6 5 . 0 1 8 .  M I N I N G  B U S I N E S S  E D U C A T I O N  C R E D I T .  (a) A  p e r s o n  

e n g a g e d  in  the b u s i n e s s  of m i n i n g  i n  th e  s t a t e  is a l l o w e d  as a c r e d i t  

a g a i n s t  th e  t a x  d ue u n d e r  t h i s  c h a p t e r  50 p e r c e n t  o f  c a s h  c o n t r i b u­

ti o n s  a c c e p t e d  for d i r e c t  i n s t r u c t i o n ,  r e s e a r c h ,  a n d  e d u c a t i o n a l  

s u p p o r t  p u r p o s e s ,  i n c l u d i n g  l i b r a r y  a n d  m u s e u m  a c q u i s i t i o n s ,  by  a n  

a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  o r  p r i v a t e ,  A l a s k a ,  t w o -  o r  f o u r - y e a r ,  

c o l l e g e  o r  u n i v e r s i t y .  T h e  c r e d i t  m a y  n ot e x c e e d  t h e  l e s s e r  of  10 

p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  this c h a p t e r  o r  $ 1 0 , 0 0 0 .  A  

c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m a y  n o t  b e  c l a i m e d  

as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  o f  this t i t l e .

(b) C o n t r i b u t i o n s  a c c e p t e d  f o r  e n d o w m e n t  p u r p o s e s  a re n o t  e l i g i­

b l e  f or th e  credit u n d e r  (a) o f  t h i s  s e c t i o n .
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1 (c) By  S e p t e m b e r  30 of e a c h  year, t he D e p a r t m e n t  of R e v enue

2 s h all r e port to the L e g i s l a t i v e  B u d g e t  a nd A u dit C o m m i t t e e  on the

3 c r e d i t s  t a k e n  u n der this section. E a c h  p u b l i c  c o l l e g e  a n d  u n i v e r s i t y

4 s h all i n c l u d e  in its annual o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

5 r e c e i v e d  a n d  h o w  the c o n t r i b u t i o n s  w e r e  used.

6 * Sec. 7. A S  4 3 .75 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

7 Sec. 43.75.018. F I S H E R I E S  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A

8 p e r s o n  e n g a g e d  in a fisheries b u s i n e s s  is a l l o w e d  as a c r edit against

9 the tax d ue u n d e r  this c h a p t e r  50 p e r c e n t  of cash c o n t r i b u t i o n s  ac-

10 c e p t e d  for direct i n s t r u c t i o n ,  research, and e d u c a t i o n a l  support

11 pu r p o s e s ,  i n c l u d i n g  library a n d  m u s e u m  acqu i s i t i o n s ,  by an accredited,

12 n o n p r o f i t ,  p u b l i c  or  private, A l a ska, two- or fou r - y e a r ,  college or

13 u n i v e r s i t y .  The credit m ay n o t  e x c e e d  the lesser of 10 p e r c e n t  of the

14 amount of t ax due u n d e r  this c h a p t e r  or $10,000. A  c o n t r i b u t i o n

15 c l a i m e d  as a credit u n d e r  thi s  s e c t i o n  m ay not be c l a i m e d  as a credit

16 u n d e r  a n o t h e r  p r o v i s i o n  of t h i s  title.

17 (b) C o n t r i b u t i o n s  a c c e p t e d  for e n d o w m e n t  p u r p o s e s  are not eligi-

18 ble for the credit u n d e r  (a) of this section.

19 (c) By S e p t e m b e r  30 of e a c h  year, the D e p a r t m e n t  of R e v e n u e

20 shall repo r t  to the L e g i s l a t i v e  B u d g e t  a n d  A u dit C o m m i t t e e  on the

21 credits t a k e n  u n d e r  this section. E a c h  p u b l i c  c o l l e g e  and u n i v e r s i t y

22 shall i n c l u d e  in its annual o p e r a t i n g  b u d g e t  r e q u e s t  c o n t r i b u t i o n s

23 r e c e i v e d  a nd ho w  the c o n t r i b u t i o n s  w e r e  used.

24 * Sec. 8. AS  4 3 . 7 5 . 1 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

25 (b) In this section, " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  the a m ount

26 c r e d i t e d  against taxes u n d e r  AS 4 3 . 7 5.018.

27 * Sec. 9. T he p r o v i s i o n s  of t h i s  Act a p p l y  to c o n t r i b u t i o n s  m ade a f t e r

20 D e c e m b e r  31, 1986.
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