
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O f f e r e d :  4 / 2 5 / 8 6
R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 688 (Finance)

IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  "An A ct a l l o w i n g  t ax c r e d i t s  for c o n t r i b u t i o n s  to

e d u c a t i o n a l  i n s t i t u t i o n s . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. PURPOSE. It is t he p u r p o s e  of this A c t  to p r o v i d e  c o l­

leges a n d  u n i v e r s i t i e s  w i t h  a p r i v a t e  s o u r c e  of f u n d i n g  f or d i r e c t  i n s t r u c­

t i o n  a nd i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s  d u r i n g  this p e r i o d  of d e c l i n i n g  

s t a t e  reven u e .

* Sec. 2. INTENT. It is the i n t e n t  of t he l e g i s l a t u r e  that c o n t r i­

bu t i o n s  r e c e i v e d  by a p u b l i c  c o l l e g e  or u n i v e r s i t y  u n d e r  t his A ct m a y  be 

o f f s e t  by t h e  l e g i s l a t u r e  in a p p r o p r i a t i o n s  to the p u b l i c  c o l l e g e  or u n i­

v e r s i t y  in f u t u r e  years.

* Sec. 3. A S  43.20 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 4 .  I N C O M E  T A X  E D U C A T I O N  CREDIT. (a) A  t a x p a y e r  is 

a l l o w e d  as a credit a g ainst th e  t ax d u e  u n d e r  this c h a p t e r  50 p e r c e n t  

of c a s h  c o n t r i b u t i o n s  a c c e p t e d  for d i r e c t  i n s t r u c t i o n  a n d  i n s t r u c t i o n­

al s u p p o r t  p u r p o s e s  by an a c c r e d i t e d ,  non p r o f i t ,  p u b l i c  or p r i v a t e ,  

A l a s k a ,  two- or four-year, c o l l e g e  or  u n i v e r s i t y .  T h e  c r e d i t  m a y  not 

e x c e e d  t he lesser of 10 p e r c e n t  of t he amou n t  of t a x  d u e  u n d e r  this 

c h a p t e r  o r  $10,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this 

s e c t i o n  m a y  not be c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of  this 

title. A  d e d u c t i o n  is not a l l o w e d  u n d e r  26 U . S . C .  170, w h e r e  the 

c r e d i t  p r o v i d e d  by  this s e c t i o n  is claimed.

(b) A  p u b l i c  c o l l e g e  o r  u n i v e r s i t y  that a c c e p t s  a c o n t r i b u t i o n  

u n d e r  t h i s  s e c t i o n  m a y  o n l y  s p e n d  t he c a s h  r e c e i v e d  f o r  d i r e c t

O r i g i n a l  s p o n s o r s :  G r u e n b e r g ,  K o p o n e n ,
R i n g s t a d ,  et al
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i n s t r u c t i o n  a n d  i n s t r u c t i o n a l  s u p port p u r p o s e s ,  a nd m u s t  s p e n d  the

a m ount w i t h i n  o n e  y ear of r e c e i v i n g  it. T h e  cas h  r e c e i v e d  m ay not be 

put in  an endowment.

(c) By S e p t e m b e r  30 of e a c h  y e a r  e a c h  p u b l i c  c o l l e g e  or

u n i v e r s i t y  s h a l l  report to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

the c o n t r i b u t i o n s  r e c e i v e d  u n d e r  thi s  s e c t i o n  and h o w  the

c o n t r i b u t i o n s  w e r e  spent.

* Sec. 4. AS 4 3 . 2 0 . 0 3 6  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(j) F o r  p u r p o s e s  of c a l c u l a t i n g  t he ta x  p a y a b l e  u n d e r  this

chapter, a d e d u c t i o n  u n d e r  26 U.S.C. 170 m a y  onl y  be t a k e n  if p a y m e n t

is m a d e  on o r  before the last day of t h e  t a x a b l e  year.

* Sec. 5. AS 4 3 . 3 1  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43.31.014. E S T A T E  E D U C A T I O N  CREDIT. (a) T h e  e s t a t e  of a 

p e r s o n  who w a s  a resident at the time of death, is a l l o w e d  as a credit 

ag a i n s t  the t a x  due u n d e r  this c h a p t e r  50 p e r c e n t  of cas h  b e q u e s t s  

a c c e p t e d  for direct i n s t r u c t i o n  and i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s  by  

an acc r e d i t e d ,  n o n p rofit, p u b l i c  or p r i v a t e ,  A l a s k a ,  two- or  four- 

year, c o l lege or university. The credit m a y  not e x c e e d  the l e s s e r  of

10 percent of the amou n t  of ta x  due u n d e r  this c h a p t e r  or $10,000. A

c o n t r i b u t i o n  claimed as a credit u n d e r  thi s  s e c t i o n  m a y  not be c l a i m e d  

as a credit u n d e r  a n o t h e r  p r o v i s i o n  of  thi s  title.

(b) B y  S e p t e m b e r  30 of e ach y e a r  e a c h  p u b l i c  c o l l e g e  or  

u n i v e r s i t y  s h a l l  report to t he L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

the c o n t r i b u t i o n s  r e c e i v e d  u n d e r  t h i s  s e c t i o n  and h o w  the 

c o n t r i b u t i o n s  were spent.

* Sec. 6. A S  4 3 .55 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 5 5.019. O I L  O R  GAS P R O D U C E R  E D U C A T I O N  CREDIT. (a) A  

p r o d u c e r  of  oil or gas is a l l o w e d  as a c r edit a g a i n s t  the tax d u e  

u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u t i o n s  a c c e p t e d  f or
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d i r e c t  i n s t r u c t i o n  a nd i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s  b y  a n  a c c r e d i t­

ed, n o n p r o f i t ,  p u b l i c  or p r i v a t e ,  A l a s k a ,  two- or  f o u r - y e a r ,  c o l l e g e  

or u n i v e r s i t y .  T h e  c r edit m a y  o n l y  b e  a p p l i e d  a g a i n s t  th e  t ax l i a b i l­

ity a c c r u i n g  d u r i n g  the m o n t h  th e  c o n t r i b u t i o n  is m a d e .  T he c r e d i t  

m a y  n o t  e x c e e d  the l e s s e r  of  10 p e r c e n t  of the a m o u n t  of  t ax d ue u n d e r  

thi s  c h a p t e r  or $1,000. A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  t his 

s e c t i o n  m a y  not be c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of t h i s  

title.

(b) A  p u b l i c  c o l l e g e  o r  u n i v e r s i t y  that a c c e p t s  a c o n t r i b u t i o n  

u n d e r  this s e c t i o n  m a y  o n l y  s p e n d  th e  c a s h  r e c e i v e d  f o r  d i r e c t  i n­

s t r u c t i o n  a nd i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s ,  a nd m u s t  s p e n d  the 

a m o u n t  w i t h i n  one y e a r  of r e c e i v i n g  it. The c a s h  r e c e i v e d  m a y  n o t  be 

p u t  in  an e n d o w m e n t .

(c) By S e p t e m b e r  30 of e a c h  y e a r  e a c h  p u b l i c  c o l l e g e  or 

u n i v e r s i t y  s h all r e p o r t  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

t h e  c o n t r i b u t i o n s  r e c e i v e d  u n d e r  this s e c t i o n  a n d  h o w  the 

c o n t r i b u t i o n s  w e r e  spent.

* Sec. 7. AS 4 3 . 5 6  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 43 . 5 6 . 0 1 8 .  O I L  O R  G A S  P R O P E R T Y  E D U C A T I O N  C R E D I T .  (a) The 

o w n e r  of p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  is a l l o w e d  as a c r e d i t  

a g a i n s t  the t ax du e  u n d e r  t h i s  c h a p t e r  50 p e r c e n t  o f  c a s h  c o n t r i b u­

ti o n s  a c c e p t e d  for d i r e c t  i n s t r u c t i o n  a nd i n s t r u c t i o n a l  s u p p o r t  p u r­

p o s e s  by an a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or p r i v a t e ,  A l a s k a ,  two -  or  

f o u r - y e a r ,  c o l l e g e  or  u n i v e r s i t y .  T h e  c r edit m a y  o n l y  b e  a p p l i e d  

a g a i n s t  the tax l i a b i l i t y  a c c r u i n g  d u r i n g  t he m o n t h  t he c o n t r i b u t i o n  

is made. T he c r edit m a y  n ot e x c e e d  the l e s s e r  of 10 p e r c e n t  of  the 

a m o u n t  of t a x  d u e  u n d e r  this c h a p t e r  or $ 1 , 0 0 0 .  A  c o n t r i b u t i o n  

c l a i m e d  as a c r edit u n d e r  this s e c t i o n  ma y  not b e  c l a i m e d  as a c r e d i t  

u n d e r  a n o t h e r  p r o v i s i o n  of  t his title.
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(b) A  p u b l i c  c o l l e g e  o r  u n i v e r s i t y  t hat a c c e p t s  a c o n t r i b u t i o n  

u n d e r  t h i s  s e c t i o n  m a y  o n l y  s p e n d  t h e  c a s h  r e c e i v e d  f o r  d i r e c t  i n ­

s t r u c t i o n  a n d  i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s ,  a n d  m u s t  s p e n d  t h e

a m o u n t  w i t h i n  o n e  y e a r  o f  r e c e i v i n g  it. T h e  c a s h  r e c e i v e d  m a y  n o t  b e  

p ut in  a n  e n d o w m e n t .

(c) B y  S e p t e m b e r  30  of e a c h  y e a r  e a c h  p u b l i c  c o l l e g e  o r

u n i v e r s i t y  s h a l l  r e p o r t  to  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

the c o n t r i b u t i o n s  r e c e i v e d  u n d e r  thi s  s e c t i o n  a n d  h o w  t h e

c o n t r i b u t i o n s  w e r e  spent.

* Sec. 8. A S  4 3 . 6 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 6 5 . 0 1 8 .  M I N I N G  B U S I N E S S  E D U C A T I O N  C R E D I T .  (a) A  p e r s o n  

e n g a g e d  i n  t he b u s i n e s s  o f  m i n i n g  in  the s t a t e  is a l l o w e d  as a c r e d i t  

a g a i n s t  t h e  t a x  d u e  u n d e r  t h i s  c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u­

tions a c c e p t e d  f o r  d i r e c t  i n s t r u c t i o n  a n d  i n s t r u c t i o n a l  s u p p o r t  p u r ­

p o s e s  b y  a n  a c c r e d i t e d ,  n o n p r o f i t ,  p u b l i c  or  p r i v a t e ,  A l a s k a ,  two- o r  

f o u r - y e a r ,  c o l l e g e  or u n i v e r s i t y .  T h e  c r e d i t  m a y  n o t  e x c e e d  t h e  

l e s s e r  o f  10 p e r c e n t  of t h e  a m o u n t  of t a x  d u e  u n d e r  t h i s  c h a p t e r  o r

$ 1 0 , 0 0 0 .  A  c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  t h i s  s e c t i o n  m a y  

not be  c l a i m e d  as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of  t h i s  title.

(b) A  p u b l i c  c o l l e g e  o r  u n i v e r s i t y  tha t  a c c e p t s  a c o n t r i b u t i o n  

u n d e r  t h i s  s e c t i o n  m a y  o n l y  s p e n d  t he c a s h  r e c e i v e d  f o r  d i r e c t  i n ­

s t r u c t i o n  a n d  i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s ,  a n d  m u s t  s p e n d  t h e  

a m o u n t  w i t h i n  o n e  y e a r  o f  r e c e i v i n g  it. T h e  c a s h  r e c e i v e d  m a y  n ot be 

put i n  a n  e n d o w m e n t .

(c) By  S e p t e m b e r  30  o f  e a c h  y e a r  e a c h  p u b l i c  c o l l e g e  o r  

u n i v e r s i t y  s h a l l  r e p o r t  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

the c o n t r i b u t i o n s  r e c e i v e d  u n d e r  t his s e c t i o n  a n d  h o w  t h e  

c o n t r i b u t i o n s  w e r e  spent.

* Sec. 9. A S  4 3 . 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:



Sec. 43. 7 5 . 0 1 8 .  F I S H E R I E S  B U S I N E S S  E D U C A T I O N  CREDIT. (a) A  

p e r s o n  e n g a g e d  in a f i s h e r i e s  b u s i n e s s  is a l l o w e d  as a credit a g a inst 

t he ta x  d ue u n d e r  this c h a p t e r  50 p e r c e n t  of c a s h  c o n t r i b u t i o n s  a c­

ce p t e d  fo r  d i r e c t  i n s t r u c t i o n  and i n s t r u c t i o n a l  s u p p o r t  p u r p o s e s  b y  an 

a c c r e d i t e d ,  no n p r o f i t ,  p u b l i c  or p r i v a t e ,  A l a s k a ,  two- or four-year, 

c o l l e g e  or u n i v e r s i t y .  T h e  cred i t  m a y  not e x c e e d  the l e s s e r  of 10 

p e r c e n t  of the a m ount of t a x  d ue u n d e r  this c h a p t e r  or $10,000. A  

c o n t r i b u t i o n  c l a i m e d  as a c r e d i t  u n d e r  this s e c t i o n  m a y  not be  c l a i m e d  

as a c r e d i t  u n d e r  a n o t h e r  p r o v i s i o n  of  this title.

(b) A  p u b l i c  c o l l e g e  or u n i v e r s i t y  that a c c e p t s  a c o n t r i b u t i o n  

u n d e r  this s e c t i o n  m a y  o n l y  s p e n d  the cash r e c e i v e d  for d i r e c t  i n­

s t r u c t i o n  a nd i n s t r u c t i o n a l  s u p p o r t  p u r p oses, a n d  m u s t  s p e n d  the 

a m o u n t  w i t h i n  one y e a r  of r e c e i v i n g  it. The c a s h  r e c e i v e d  m a y  not be 

put in an e n d o w m e n t .

(c) By S e p t e m b e r  30 of e a c h  yea r  e a c h  p u b l i c  c o l l e g e  or 

u n i v e r s i t y  shall repo r t  to  the L e g i s l a t i v e  B u d g e t  a nd A u d i t  C o m m i t t e e  

the c o n t r i b u t i o n s  r e c e i v e d  a n d  h o w  t he c o n t r i b u t i o n s  w e r e  spent.

* Sec. 10. AS  4 3 . 7 5 . 1 3 0  is a m e n d e d  by a d ding a n e w  s u b s e c t i o n  to read:

(b) In  this s e c tion, " t a x  r e v e n u e  c o l l e c t e d "  i n c l u d e s  the a m ount 

c r e d i t e d  a g a inst taxes u n d e r  AS 4 3 . 7 5.018.

* Sec. 11. T he p r o v i s i o n s  of this A c t  apply to c o n t r i b u t i o n s  m a d e  a f t e r  

c e m b e r  31, 1986.
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