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BY T H E  L A B O R  A ND
1 IN THE H O U S E  C O M M E R C E  C O M M I T T E E

2 CS  F O R  H O U S E  B I L L  NO. 6 8 1  (L&C)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 Fo r  an  Act entitled: " A n  Act r e l a t i n g  to u n e m p l o y m e n t  i n s u r a n c e ;  and

7 p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

9 * S e c t i o n  1. AS  1 6 . 1 0 . 2 9 0 ( a )  is a m e n d e d  to  read:

10 (a) A  f i s h  p r o c e s s o r  o r  p r i m a r y  f i s h  b u y e r  shall file w i t h  the

11 c o m m i s s i o n e r  of l a b o r  a s u r e t y  b o n d  r u n n i n g  to the S t ate o f  A l a s k a

12 c o n d i t i o n e d  u p o n  t he p r o m i s e  to pay (1) all p e r s o n s  f u r n i s h i n g  l a bor

13 to a fish p r o c e s s o r  or p r i m a r y  fish b u y e r ,  i n c l u d i n g  c o n t r a c t u a l

14 e m p l o y e e  b e n efits; [AND] (2) i n d e p e n d e n t  r e g i s t e r e d  c o m m e r c i a l  fisher-

15 m e n  for the p r i c e  of  the r a w  f i s h e r y  r e s o u r c e  p u r c h a s e d  f r o m  t h e m ; a n d

16 (3) u n e m p l o y m e n t  i n s u r a n c e  c o n t r i b u t i o n s . Th e  s u r e t y  o r  s u r e t i e s  m u s t

17 [SHALL] be s a t i s f a c t o r y ,  in  th e  d e t e r m i n a t i o n  of the c o m m i s s i o n e r .

18 * Sec. 2. AS 2 3 . 2 0 . 1 3 0 ( d )  is a m e n d e d  to read:

19 (d) T h e  t r a i n i n g  a nd b u i l d i n g  f u n d  c o n s i s t s  of all i n t e r e s t  a n d

20 p e n a l t i e s  c o l l e c t e d  u n d e r  A S  23 . 2 0 . 1 8 5 ,  2 j .20.190, [AND] 2 3 . 2 0 . 1 95A

21 and 23.20.390, a n d  all sums r e c o v e r e d  o n  o f f i c i a l  b o n d  f o r  l o sses

22 s u s t a i n e d  by  the fund. T r a i n i n g  and b u i l d i n g  f u n d  m o n e y  s h all b e

23 d e p o s i t e d  in  the c l e a r i n g  a c c o u n t  of t he u n e m p l o y m e n t  c o m p e n s a t i o n

24 f u n d  for c l e a r a n c e  only, a n d  doe s  not b e c o m e  a p art of t he fund. T h e

25 u n o b l i g a t e d  a m o u n t  in the t r a i n i n g  a n d  b u i l d i n g  f und i n  e x c e s s  o f

26 $ 1 0 0 , 0 0 0  o n  the c l o s e  of b u s i n e s s  of t he 3 0 t h  d a y  f o l l o w i n g  the last

27 d a y  of e a c h  f i s c a l  y e a r  s h a l l  be  t r a n s f e r r e d  w i t h i n  20 d a y s  to thi s
I

28 s t ate's a c c o u n t  in  the u n e m p l o y m e n t  t r u s t  fund. T he f u n d  m u s t  [SHALL]

29 be  i n c l u d e d  in t h e  b u dget s u b m i t t e d  to the l e g i s l a t u r e  u n d e r  t h e

O f f e r e d :  4 / 1 8 / 8 6
R e f e r r e d :  J u d i c i a r y  a nd
F i n a n c e
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E x e c u t i v e  B u d g e t  A ct (AS 3 7 . 0 7 ) .  F u n d s  a v a i l a b l e  i n  t h e  t r a i n i n g  a n d  

b u i l d i n g  f u n d  s h a l l  b e  e x p e n d e d  u p o n  the d i r e c t i o n  of  t h e  d e p a r t m e n t ,  

w i t h  t h e  a p p r o v a l  of t he g o v e r n o r ,  w h e n  it a p p e a r s  to  the g o v e r n o r  

that t h e  e x p e n d i t u r e  is n e c e s s a r y  f o r  bu t  not l i m i t e d  to

(1) t he p r o p e r  a d m i n i s t r a t i o n  of this c h a p t e r  if no  f e d e r a l

funds a r e  a v a i l a b l e  f or t h e  s p e c i f i c  p u r p o s e  f or w h i c h  t he e x p e n d i t u r e

is to be  m a d e ,  a n d  if t h e  f u n d s  are n o t  s u b s t i t u t e d  f o r  a p p r o p r i a t i o n s  

fr o m  f e d e r a l  f u n d s  tha t  w o u l d  be m a d e  a v a i l a b l e  in t he a b s e n c e  of 

t h o s e  f u nds;

(2) the p r o p e r  a d m i n i s t r a t i o n  of thi s  c h a p t e r ,  if a p p r o­

p r i a t i o n s  f r o m  f e d e r a l  f u n d s  h a v e  b e e n  r e q u e s t e d  b u t  n o t  yet r e c e i v e d ,

and t he t r a i n i n g  a nd b u i l d i n g  fun d  w i l l  be r e i m b u r s e d  u p o n  r e c e i p t  of 

the r e q u e s t e d  f e d e r a l  a p p r o p r i a t i o n ;

(3) the p u r p o s e s  s p e c i f i e d  in AS  2 3 . 1 5 . 6 1 1 ;

(4) the p u r p o s e s  s p e c i f i e d  in  AS  2 3 . 2 0 . 0 7 5 .

* Sec. 3. A S  2 3 . 2 0 . 1 9 5 ( a )  is a m e n d e d  to read:

(a) I f  the c o n t r i b u t i o n s  a re u n p a i d  a f t e r  30 d a y s  f r o m  t h e  d a t e  

of m a i l i n g  o r  p e r s o n a l  d e l i v e r y  of a w r i t t e n  d e m a n d  f o r  p a y m e n t ,  t he 

d e p a r t m e n t  m a y  [SHALL] a s s e s s  a n d  c o l l e c t  in th e  s a m e  m a n n e r  as c o n­

t r i b u t i o n s  a p e n a l t y  e q u a l  to 10 p e r c e n t  of the c o n t r i b u t i o n s  due. In  

no e v e n t  m a y  the p e n a l t y  b e  less t h a n  $ 10 [$1] .

* Sec. 4. A S  2 3 . 2 0 . 2 7 7 ( b )  is a m e n d e d  to read:

(b) A t  t he e n d  o f  e a c h  c a l e n d a r  q u a r t e r ,  o r  at t he e n d  of a n y  

o t h e r  p e r i o d  as d e t e r m i n e d  by  t h e  d e p a r t m e n t ,  t h e  d e p a r t m e n t  s h a l l  

b i l l  e a c h  n o n p r o f i t  o r g a n i z a t i o n [ ,] o r  g r o u p  of  n o n p r o f i t  o r g a n i z a­

tion s ,  a n d  g o v e r n m e n t  e n t i t y ,  tha t  [WHICH] h a s  e l e c t e d  to m a k e  p a y ­

m e n t s  i n  p l a c e  of c o n t r i b u t i o n s  f o r  e i t h e r  (1) a p o r t i o n ,  as d e t e r­

m i n e d  in (m) of  t h i s  s e c t i o n ,  of  the b e n e f i t s  a t t r i b u t a b l e  t o  it, o r

(2) 1 00 p e r c e n t  of  t h e  a m o u n t  a t t r i b u t a b l e  to t h e  o r g a n i z a t i o n  o r

t
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e n t i t y  if the e l e c t i o n  u n d e r  (n) of this s e c t i o n  is made. A  n o n p r o f i t  

o r g a n i z a t i o n ,  or g r o u p  of  n o n p r o f i t  o r g a n i z a t i o n s . m u s t  be a t t r i b u t e d  

a n  a m o u n t  e q u a l  to the f u l l  amou n t  of r e g u l a r  b e n e f i t s  p l u s  the s t a t e  

s h a r e  [ O N E - H A L F  O F  T H E  A M O U N T ]  of e x t e n d e d  b e n e f i t s  p a i d  d u r i n g  t he 

q u a r t e r  o r  o t h e r  p r e s c r i b e d  p e r i o d  that r e s u l t s  fro m  s e r v i c e  in the 

e m p l oy of  the n o n p r o f i t  o r g a n i z a t i o n .  A  [AND IN T H E  C A S E  OF A] g o v­

e r n m e n t  e n t i t y  t hat [ W H I C H ]  h as e l e c t e d  to m a k e  p a y m e n t s  u n d e r  t his 

s e c t i o n  m ust be  a t t r i b u t e d  an a m o u n t  e q u a l  to the f u l l  a m ount of t h e  

r e g u l a r  b e n e f i t s  p l u s  t he f ull amou n t  of the e x t e n d e d  b e n e f i t s  p a i d  

d u r i n g  the q u a r t e r  or  o t h e r  p r e s c r i b e d  p e r i o d  that r e s u lts fr o m  [IS 

A T T R I B U T A B L E  TO] s e r v i c e  i n  the e m p l o y  of the g o v e r n m e n t  e n t i t y  [ N O N­

P R O F I T  O R G A N I Z A T I O N ] .

* Sec. 5. A S  2 3 . 2 0 . 2 7 7 ( e )  is a m e n d e d  to read:

(e) At the e nd of e a c h  t a x a b l e  year, the d e p a r t m e n t  s h a l l  d e t e r­

m i n e  w h e t h e r  th e  t o t a l  of  p a y m e n t s  f o r  the y e a r  m a d e  by a n o n p r o f i t  

o r g a n i z a t i o n  is less t h a n ,  o r  in e x c e s s  of, t h e  t o t a l  a m ount of r e g u­

lar b e n e f i t s  p l u s  the s t a t e  s h a r e  [ O N E - H A L F  O F  T H E  A M O U N T ]  of e x t e n d e d  

b e n e f i t s  p a i d  t o  i n d i v i d u a l s  d u r i n g  t he t a x a b l e  y e a r  b a s e d  on  w a g e s  

a t t r i b u t a b l e  to s e r v i c e  i n  t h e  e m p l o y  of the n o n p r o f i t  o r g a n i z a t i o n ;  

a n d  i n  the c ase of a g o v e r n m e n t  e n t i t y  that h a s  e l e c t e d  to m a k e  p a y ­

m e n t s  u n d e r  t his s e c t i o n ,  w h e t h e r  t he t o tal of  p a y m e n t s  f or the y e a r  

is les s  than, o r  in e x c e s s  of, the t o t a l  a m o u n t  of  r e g u l a r  b e n e f i t s  

p l u s  t h e  t o t a l  a m o u n t  of  e x t e n d e d  b e n e f i t s  as d e t e r m i n e d  in  t his 

s u b s e c t i o n .  E a c h  o r g a n i z a t i o n  w h o s e  t o tal p a y m e n t s  f o r  t h e  t a x a b l e  

y e a r  a r e  less t h a n  t h e  a m o u n t  so d e t e r m i n e d  is l i a b l e  for p a y m e n t  of 

t he u n p a i d  b a l a n c e  to t h e  fun d  in a c c o r d a n c e  w i t h  (f) of  this s e c tion. 

I f  t h e  t o tal p a y m e n t s  e x c e e d  t he a m o u n t  so d e t e r m i n e d  for t h e  t a x a b l e  

y e a r ,  all o r  p a r t  o f  t h e  e x c e s s  may, at t he d i s c r e t i o n  of t h e  d e p a r t­

me n t  , be r e f u n d e d  f r o m  the f u n d  or  r e t a i n e d  i n  the f u n d  as p a r t  o f  the
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p a y m e n t s  that [WHICH] m ay b e  r e q u i r e d  for the n e x t  t a x a b l e  year.

* Sec. 6. A S  2 3 . 2 0 . 2 7 7  is a m e n d e d  by a d ding n e w  s u b s e c t i o n s  to read:

(m) A n  e m p l o y e r  wh o  is liable for p a y m e n t s  in  p l a c e  of c o n t r i b u­

tion s  shall r e i m b u r s e  the d e p a r t m e n t ,  for the fund, a p e r c e n t a g e  of 

the a m ount of b e n e f i t s  that is a t t r i b u t a b l e  to it u n d e r  (b) of  this

section. The p e r c e n t a g e  shall be c a l c u l a t e d  and in e f f e c t  on

J a n u a r y  1 of e a c h  year, a n d  m u s t  be c a l c u l a t e d  by the f o l l o w i n g  f o r m­

ula: ( P B C - PYS)/PBC, in w h i c h

(1) P BC = p r o j e c t e d  b e nefit cost, w h i c h  is the a m o u n t  that 

w o u l d  h a v e  b e e n  p a i d  on a ll w e e k l y  claims filed d u r i n g  the 1 2 - m o n t h  

p e r i o d  e n d i n g  the p r e c e d i n g  Jun e  30 by i n d i v i d u a l s  e m p l o y e d  by e m p l o y­

ers who e l e c t e d  to mak e  p a y m e n t s  u n d e r  (b) of this s e c tion, if the 

claims h a d  b e e n  pai d  u n d e r  the b e n efit s c h e d u l e  in e f f e c t  the 

O c t o b e r  1 f o l l o w i n g  that 1 2 - m o n t h  period; and

(2) PYS = p r i o r  y e a r  surcharge, w h i c h  is the t o t a l  amou n t  

of s u r c h a r g e  c o l l e c t e d  u n d e r  AS 2 3 . 2 0 . 2 9 0 ( g )  d u r i n g  the 1 2 - m o n t h  

p e r i o d  e n d i n g  the p r e c e d i n g  June 30.

(n) A n o n p r o f i t  o r g a n i z a t i o n  or g o v e r n m e n t  e n t i t y  m a y  e l e c t  to

not collect fro m  i n d i v i d u a l s  in its employ the s u r c h a r g e  d e s c r i b e d  in

AS 2 3 . 2 0 . 2 9 0 ( g )  an d  m ay i n s t e a d  reimburse the d e p a r t m e n t ,  f or the 

fund, 100 p e r c e n t  of the a m ount of b e n efits a t t r i b u t a b l e  to it u n d e r

(b) of this section. T h e  e l e c t i o n  shall be m a d e  in the same m a n n e r  as 

an e l e c t i o n  of p a y m e n t s  in  p l ace of c o n t r i b u t i o n s  u n d e r  A S  2 3 . 2 0 . 2 7 6 .

* Sec. 7. AS 2 3 . 2 0 . 2 9 0 ( e )  is a m e n d e d  to read:

(e) The d e p a r t m e n t  s h all d e t e r m i n e  the a v e r a g e  b e n e f i t  cost rate 

as follows:

(1) the d e p a r t m e n t  shall d e t e r m i n e  the a m o u n t  of b e n e f i t s  

pa i d  to i n s u r e d  w o r k e r s  d u r i n g  the last three c o m p u t a t i o n  y e ars;

(2) the d e p a r t m e n t  shall s u b t r a c t  f r o m  t he amount

C S H B  681(L & C )  -4-
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d e t e r m i n e d  i n  (1) of this s u b s e c t i o n  the a m o u n t  of any b e n e f i t s  r e i m­

bu r s e d  to the f u nd^ [AND] the a m o u n t  of i n t e r e s t  e a r n e d  o n  the trust 

fund b a l a n c e , a nd the a m ount of r e v e n u e  c o l l e c t e d  t h r o u g h  t he e m p l o y e e  

s u r c h a r g e  in  (r ) of this s e c t i o n  d u r i n g  t h o s e  c o m p u t a t i o n  y e a r s ;

(3) the d e p a r t m e n t  s h a l l  d i v i d e  t he amou n t  d e t e r m i n e d  in

(2) of this s u b s e c t i o n  by the t o tal w a g e s  p a i d  by all e m p l o y e r s  r e­

q u i r e d  to p a y  c o n t r i b u t i o n s  u n d e r  this c h a p t e r  d u r i n g  the first three 

of the last f o u r  c o m p u t a t i o n  years;

(4) the d e p a r t m e n t  s h a l l  d e t e r m i n e  the a m o u n t  of t o tal 

w a g e s  s u b j e c t  to c o n t r i b u t i o n s  u n d e r  this c h a p t e r  p a i d  d u r i n g  the 

p r e c e d i n g  c o m p u t a t i o n  years;

(5) the d e p a r t m e n t  s h a l l  d e t e r m i n e  the a m o u n t  of  all w a g e s  

p a i d  to i n s u r e d  w o rkers d u r i n g  the p r e c e d i n g  c o m p u t a t i o n  year;

(6) the d e p a r t m e n t  s h a l l  s u b t r a c t  f r o m  the a m o u n t  d e t e r­

m i n e d  in (5) of this s u b s e c t i o n  the a m o u n t  of  w a g e s  p a i d  d u r i n g  the 

p r e c e d i n g  c o m p u t a t i o n  y e a r  by e m p l o y e r s  w h o  elect to r e i m b u r s e  the 

d e p a r t m e n t  u n d e r  AS 2 3 . 2 0 . 2 7 6  a n d  2 3 . 2 0 . 2 7 7 ;

(7) the d e p a r t m e n t  s h a l l  d i v i d e  the a m o u n t  d e t e r m i n e d  in

(4) of this s u b s e c t i o n  by the a m o u n t  d e t e r m i n e d  in (6) of this s u b­

section; a n d

(8) the d e p a r t m e n t  s h a l l  d i v i d e  the a m o u n t  d e t e r m i n e d  in

(3) of this s u b s e c t i o n  by the a m o u n t  d e t e r m i n e d  in  (7) of this s u b­

section.

* Sec. 8. A S  2 3 . 20.290 is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) A  surcharge is p a y a b l e  b y  an  i n s u r e d  w o r k e r  to the d e p a r t­

me n t  for t he u n e m p l o y m e n t  trust fund. A n  e m p l o y e r  s h a l l  d e d u c t  the 

s u r c h a r g e  f r o m  the i n d i v i d u a l ' s  w a g e s ,  a n d  treat it in t h e  m a n n e r  

p r o v i d e d  fo r  h a n d l i n g  e m p l o y e e  c o n t r i b u t i o n s  in AS  2 3 . 2 0 . 1 6 5 ( c ) .  T h e  

s u r c h a r g e  p a y a b l e  by a n  i n s u r e d  w o r k e r  in  the e m p l o y  of an  e m p l o y e r

-5- C S H B  6 8 1 ( L & C )
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w h o  m a k e s  c o n t r i b u t i o n s  u n d e r  A S  2 3 . 2 0 . 1 6 5  is .6 p e r c e n t  of  w a g e s  

p a i d .  T h e  s u r c h a r g e  p a y a b l e  b y  a n  i n s u r e d  w o r k e r  i n  the e m p l o y  of  an

e m p l o y e r  w h o  is s u b j e c t  to AS 2 3 . 2 0 . 2 7 7  or  2 3 . 2 0 . 2 7 8  is .2 p e r c e n t  of

w a g e s  paid, u n l e s s  t h e  e m p l o y e r  e l e c t s  to f u l l y  r e i m b u r s e  t h e  d e p a r t­

m e n t  u n d e r  A S  2 3 . 2 0 . 2 7 7 ( n ) . F o r  p u r p o s e s  of  this s u b s e c t i o n ,  " w a g e s "

d o  n o t  i n c l u d e  t h a t  p a r t  of  r e m u n e r a t i o n  d e s c r i b e d  in  A S  2 3 . 2 0 . 1 7 5 -

(c)(2).

* Sec. 9. AS  2 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 2 0 . 3 5 1 .  A M O U N T  O F  B E N E F I T S .  (a) A n  i n d i v i d u a l  w h o  is

p a i d  at l e ast $ 1 , 0 0 0  in  w a g e s  d u r i n g  the i n d i v i d u a l ' s  b a s e  p e r i o d  for 

e m p l o y m e n t  c o v e r e d  by thi s  c h a p t e r  is e l i g i b l e  to r e c e i v e  b e n e f i t s

u n d e r  this c h a p t e r  if t h o s e  w a g e s  w e r e  p a i d  in at l e ast t w o  of  the

c a l e n d a r  q u a r t e r s  of t he i n d i v i d u a l ' s  b a s e  p e r iod.

(b) F o r  the p u r p o s e  of c o m p u t i n g  t h e  b e n e f i t s  p a y a b l e  u n d e r  this 

c h a p t e r ,  t he b a s e  p e r i o d  w a g e s  o f  an i n s u r e d  w o r k e r  ar e  d e t e r m i n e d  as 

f o l l o w s :

(1) if t h e  i n s u r e d  w o r k e r  is p a i d  90 p e r c e n t  o r  m o r e  of the

w o r k e r ' s  w a g e s  in t he c a l e n d a r  q u a r t e r  of  the w o r k e r ' s  b a s e  p e r i o d  in

w h i c h  the w o r k e r  w a s  p a i d  the g r e a t e s t  a m o u n t  of  w a g e s ,  t h e  b a s e  

p e r i o d  w a g e s  are t he w a g e s  p a i d  i n  the q u a r t e r s  of the b a s e  p e r i o d  

o t h e r  tha n  the one i n  w h i c h  t h e  g r e a t e s t  a m o u n t  of  w a g e s  w e r e  paid, 

m u l t i p l i e d  b y  10; a n d

(2) if t h e  i n s u r e d  w o r k e r  is p a i d  less t h a n  90 p e r c e n t  of

t h e  w o r k e r ' s  w a g e s  i n  th e  c a l e n d a r  q u a r t e r  of t h e  w o r k e r ' s  b a s e  p e r i o d

in  w h i c h  t h e  w o r k e r  w a s  p a i d  t h e  g r e a t e s t  a m o u n t  of w a g e s ,  t h e  b a s e  

p e r i o d  w a g e s  ar e  t he w a g e s  p a i d  to  the w o r k e r  d u r i n g  the b a s e  p e r iod.

(c) E a c h  y e a r  t he d e p a r t m e n t  s h a l l  c o m p u t e  a s c h e d u l e  o f  b e n e­

fi t s  for c l a i m s  tha t  a r e  e f f e c t i v e  a f t e r  S e p t e m b e r  30 o f  t h a t  year. 

T h e  s c h e d u l e  s h a l l  b e  b a s e d  o n  d a t a  c o m p i l e d  f r o m  c l a i m s  e f f e c t i v e

C S H B  6 8 1 ( L & C )  -6-
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d u r i n g  t h e  p r e c e d i n g  c a l e n d a r  year.

(d) A n  i n d i v i d u a l  w h o  is e l i g i b l e  u n d e r  (a) of this s e c t i o n ,  and

w h o s e  c l a i m  is e f f e c t i v e  a f t e r  S e p t e m b e r  30, 1986, is e n t i t l e d  to

r e c e i v e  a w e e k l y  b e n e f i t  a m o u n t  as follows:

(1) if t h e  i n d i v i d u a l ' s  bas e  p e r i o d  w a g e  is e q u a l  to or

g r e a t e r  t h a n  t he w a g e  of the c l a i m a n t  w h o  is at the 7 5 t h  p e r c e n t i l e  of 

all c l a i m a n t s  e l i g i b l e  d u r i n g  t he t ime p e r i o d  u s e d  in c o m p u t i n g  the

s c h e d u l e  u n d e r  (c) of t his s e c t i o n ,  the i n d i v i d u a l  is e n t i t l e d  to the 

m a x i m u m  w e e k l y  b e n e f i t  a m ount; the m a x i m u m  w e e k l y  b e n e f i t  a m o u n t  is 48

p e r c e n t  of t he a v e r a g e  w e e k l y  w a g e  of the p e r s o n  at the 7 5 t h  p e r c e n­

tile of all c l a i m a n t s  e l i g i b l e  d u r i n g  the t i m e  p e r i o d  u s e d  in  c o m p u t­

ing the s c h e d u l e ,  r o u n d e d  to t he n e a r e s t  e v e n - n u m b e r e d  dollar;

(2) th e  w e e k l y  b e n e f i t  a m o u n t  for a n  e l i g i b l e  c l a i m a n t  wh o

is not c o v e r e d  by  (1) of this s u b s e c t i o n  is c a l c u l a t e d  u n d e r  the

f o l l o w i n g  formula: w b a  = m b  - 2 ( ( m w - b p w ) / 2 5 0 ) , r o u n d e d  to the next

lo wer e v e n - n u m b e r e d  d o l l a r ,  o r  10 p e r c e n t  of the s t ate a v e r a g e  w e e k l y  

w a g e  for the t i m e  p e r i o d  u s e d  in c o m p u t i n g  the s c h e d u l e  u n d e r  (c) of 

this s e c t i o n ,  r o u n d e d  to the n e a r e s t  e v e n - n u m b e r e d  d o l l a r ,  w h i c h e v e r  

is g r e a t e r ;

(3) in (2) of this s u b s e c t i o n ,

(A) w b a  = w e e k l y  b e n e f i t  amount;

(B) mb  = m a x i m u m  w e e k l y  b e n e f i t ,  as p r o v i d e d  in  (1)

of this s u b s e c t i o n ;

(C) m w  = the b a s e  p e r i o d  w a g e  of th e  p e r s o n  at the

7 5 t h  p e r c e n t i l e  of all c l a i m a n t s  e l i g i b l e  d u r i n g  t h e  tim e  p e r i o d  

u s e d  in c o m p u t i n g  the s c h e dule; a nd

(D) b p w  = the c l a i m a n t ' s  b a s e  p e r i o d  w a ge.

(e) A n  i n d i v i d u a l  d e s c r i b e d  in  (d) of t h i s  s e c t i o n  is e n t i t l e d  

to r e c e i v e  a w e e k l y  b e n e f i t  u n d e r  thi s  c h a p t e r  f or the n u m b e r  of w e e k s

-7- C S H B  6 8 1 ( L & C )



set out in c o l u m n  (B) of the t a b l e  in t h i s  s u b s e c t i o n  oppos i t e  the 

a p p l i c a b l e  e a r n i n g s  r a t i o  of the i n d i v i d u a l  set out in colu m n  (A):

(A) (B)

E a r n i n g s  R a t i o  N u m b e r  of Weeks

less t h a n  1.49 16

1.50 - 1.99 18

2.00 - 2.49 20

2.50 - 2.99 22

3.00 - 3.49 24

3 . 50 or  m o r e  26

(f) A n  i n d i v i d u a l  w h o  e s t a b l i s h e s  a b e n efit y e a r  a f ter S e p t e m b e r  

30, 1986, is e l i g i b l e  for a n  a l l o wance for de p e n d e n t s  in a d d i t i o n  to 

the i n d i v i d u a l ' s  w e e k l y  b e n e f i t  amount. T h e  dep a r t m e n t  m ay r e q u i r e  

an  in d i v i d u a l  c l a i m i n g  or r e c e i v i n g  an a l l o w a n c e  for d e p e n d e n t s  to 

p r o d u c e  income tax r e t urns, b i r t h  c e r t i f i c a t e s ,  n o t i c e s  of a d o p t i o n  

or custody, social s e c u r i t y  account n u m b e r  of spouse, v e r i f i c a t i o n  of 

support d o c u ments, or  o t h e r  i n f o r m a t i o n  n e c e s s a r y  to v e r i f y  that the 

a l l o w a n c e  is p a y a b l e  to t he individual. The a l l o w a n c e  for d e p e n d­

ents

(1) is $24 p e r  w e e k  for e a c h  dependent, except that the 

total a l l o w a n c e  for d e p e n d e n t s  paid to an  i n d i vidual may not e x c e e d  

$72 for e a c h  w e e k  of u n e m p l o y m e n t ;

(2) is p a y a b l e  b e g i n n i n g  w i t h  the w e e k  d u r i n g  the b e n e f i t  

y e a r  in w h i c h  the i n d i v i d u a l  claims an  a l l o w a n c e  for the d e p e n d e n t  and 

is p a y a b l e  for the r e m a i n d e r  of the i n d i v i d u a l ' s  e l i g i b i l i t y  for 

regular, extended, or  s u p p l e m e n t a l  p a y m e n t s  d u r i n g  the b e n e f i t  year; 

and

(3) m ay not be c l a i m e d  f or a n e w  de p e n d e n t  a f ter the e n d  of 

the b e n e f i t  y e a r  o r  a f t e r  the e x h a u s t i o n  of r e g u l a r  benef i t s  in the

C S H B  6B1(L&C) -8-
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be n e f i t  year.

(g) I n  this section,

(1) " d e p e n d e n t "  m e a n s  an  i n d i v i d u a l ' s

(A) u n m a r r i e d  child, s t e p c h i l d ,  l e g a l l y  a d o p t e d  child, 

or l e g a l  w a r d ,  u n d e r  18 y e ars of age, w h o  is

(i) l a w f u l l y  i n  the i n d i v i d u a l ' s  p h y s i c a l  c u s t o d y  

at the t ime the i n d i v i d u a l  c l a i m s  the a l l o w a n c e  f o r  d e p e n­

dents; or

(ii) d e p e n d e n t  on t he i n d i v i d u a l  for m o r e  t h a n  50 

p e r c e n t  of support;

(B) u n m a r r i e d  child, s t e p c h i l d ,  l e g a l l y  a d o p t e d  c h i l d ,  

or l e gal w a r d  of any age w h o  is d e p e n d e n t  o n  t h e  i n d i v i d u a l  fo r  

m o r e  t h a n  50 p e r c e n t  of s u p p o r t  a n d  w h o  is p r e v e n t e d  b y  i n f i r m i t y  

f r o m  e n g a g i n g  in a g a i n f u l  o c c u p a t i o n ;

(2) " e a r n i n g s  r a t i o "  m e a n s  th e  r a t i o  o b t a i n e d  b y  d i v i d i n g  

the t o t a l  b a s e  p e r i o d  w a g e s  of the i n s u r e d  w o r k e r  by  the w a g e s  p a i d  in 

the q u a r t e r  of the bas e  p e r i o d  in w h i c h  t h e  w o r k e r  w a s  p a i d  the g r e a t­

est a m ount of wages;

(3) " s t a t e  a v e r a g e  w e e k l y  w a g e "  m e a n s  the a v e r a g e  a n n u a l  

wage, as d e f i n e d  in AS 23 . 2 0 . 5 2 0 ,  d i v i d e d  b y  52.

*  Sec. 10. AS 2 3 . 2 0 . 3 9 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) I n  a d d i t i o n  to the l i a b i l i t y  u n d e r  (a) of this s e c t i o n  for 

the a m ount of b e n e f i t s  i m p r o p e r l y  paid, a n  i n d i v i d u a l  w h o  is d i s q u a l­

ified f r o m  r e c e i p t  of b e n e f i t s  u n d e r  A S  2 3 . 2 0 . 3 8 7  is l i a b l e  to the 

d e p a r t m e n t  for a p e n a l t y  in an  a m o u n t  e q u a l  to 50 p e r c e n t  of t he 

b e n e f i t s  that w e r e  o b t a i n e d  by k n o w i n g l y  m a k i n g  a f a l s e  s t a t e m e n t  or  

m i s r e p r e s e n t i n g  a m a t e r i a l  fact, or k n o w i n g l y  f a i l i n g  to r e p o r t  a 

m a t e r i a l  fact, w i t h  the intent to o b t a i n  or  i n c r e a s e  b e n e f i t s  u n d e r  

this chapt e r .  The d e p a r t m e n t  may, i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s

-9- C S H B  6 8 1 ( L & C )
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a d o p t e d  u n d e r  this c h a p t e r ,  w a i v e  t he c o l l e c t i o n  of a p e n a l t y  u n d e r  

th i s  s e c t i o n .  T h e  d e p a r t m e n t  s h a l l  t r a n s f e r  t h e  p e n a l t y  c o l l e c t e d  to 

the t r a i n i n g  a nd b u i l d i n g  fund.

* Sec. 11. AS  2 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 2 0 . 3 9 1 .  LIEN. (a) A  c l a i m  for b e n e f i t s  tha t  h a v e  b e e n

i m p r o p e r l y  p a i d  as a r e s u l t  o f  a f a l s e  s t a t e m e n t ,  m i s r e p r e s e n t a t i o n ,  

o r  o m i s s i o n ,  as d e s c r i b e d  i n  A S  2 3 . 2 0 . 3 9 0 ( f ) ,  i n c l u d i n g  a p e n a l t y ,  n o t  

p a i d  w h e n  d u e  is a l i e n  in f a v o r  of t he s t a t e  a g a i n s t  all the r e a l  a n d  

p e r s o n a l  p r o p e r t y  o f  th e  i n d i v i d u a l .

(b) T h e  c l a i m  b e c o m e s  a l i e n  w h e n  the d e p a r t m e n t  f i les a n o t i c e  

of  t h e  l i e n  w i t h  t h e  r e c o r d i n g  o f f i c e r  of the r e c o r d i n g  d i s t r i c t  in

w h i c h  t he p r o p e r t y  is l o c a t e d .  T he c l a i m  b e c o m e s  a l i e n  o n  a m o t o r

v e h i c l e  w h e n  the d e p a r t m e n t  f i l e s  a n o t i c e  of t h e  l i e n  i n  the o f f i c e  

of th e  c o m m i s s i o n e r  of p u b l i c  s a f e t y .  F i l i n g  o f  t he n o t i c e  of l i e n  is 

c o n s t r u c t i v e  n o t i c e  to c r e d i t o r s  o f  the o w n e r ,  a n d  to s u b s e q u e n t  

p u r c h a s e r s  a n d  e n c u m b r a n c e r s ,  of  t h e  l i e n  a g a i n s t  the p r o p e r t y  d e ­

s c r i b e d  in t he n o t i c e .

(c) T he d e p a r t m e n t  m a y  r e l e a s e  a n o t i c e  of  l i e n  b y  f i l i n g  a 

c e r t i f i c a t e  of r e l e a s e  in  t h e  m a n n e r  p r e s c r i b e d  for th e  f i l i n g  of  a 

n o t i c e  of lien. T h e  a e p a r t m e n t  m a y  n ot file a c e r t i f i c a t e  of r e l e a s e  

u n t i l  t he a m o u n t  o f  the c l a i m ,  i n c l u d i n g  a p e n a l t y ,  if any, is p a i d ,  

o r  u n t i l  it r e c e i v e s  a s s u r a n c e  of p a y m e n t  t h a t  it c o n s i d e r s  a d e q u a t e ,  

o r  u n t i l  the i n d i v i d u a l  is a b s o l v e d  f r o m  l i a b i l i t y  u n d e r  A S  2 3 . 2 0 . -  

3 9 0 ( b ) .

(
* Sec. 12. AS 2 3 . 2 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 2 3 . 2 0 . 3 9 3 .  N O T I C E  O F  A S S E S S M E N T ,  D I S T R A I N T  A N D  S E I Z U R E ,

(a) If the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of l i a b i l i t y  u n d e r  AS  2 3 . 2 0 . -  

3 9 0 ( f )  is f i nal a n d  t he i n d i v i d u a l  h a s  not m a d e  r e p a y m e n t  w i t h i n  90 

d a y s ,  t he d e p a r t m e n t  m a y  i s s u e  a n o t i c e  of a s s e s s m e n t ,  s p e c i f y i n g  t h e
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a m o u n t  due, a nd m a y  s e r v e  it o n  the i n d i v i d u a l .  A  p e ace o f f i c e r  or a n  

a u t h o r i z e d  r e p r e s e n t a t i v e  of the d e p a r t m e n t  m a y  s e rve the n o t i c e  

p e r s o n a l l y  or the d e p a r t m e n t  m a y  m a i l  t h e  n o t i c e  by  c e r t i f i e d  or  

r e g i s t e r e d  m a i l  w i t h  r e t u r n  r e c e i p t  requested.

(b) If the n o t i c e  is s e r v e d  by m a il, the n o t i c e  s h all be d e p o s­

it e d  in the post o f f i c e ,  p o s t a g e  paid, a n d  a d d r e s s e d  to the i n d i v i d u a l  

at the i n d i v i d u a l ' s  last a d d r e s s  of record. T h e  d a t e  of s e r v i c e  is 

c o n s i d e r e d  to be the d a y  of d e l i v e r y  s h o w n  o n  the d e l i v e r y  receipt. 

H o w e v e r ,  if the d e p a r t m e n t  d e t e r m i n e s  that th e  a d d r e s s e e  is d e l i b e r­

a t e l y  a v o i d i n g  s e r v i c e ,  t h e n  t he d a t e  of s e r v i c e  is th e  d a y  of m a i l­

ing.

(c) If the a m o u n t  a s s e s s e d  is n o t  p a i d  w i t h i n  30 d a y s  a f t e r  

p e r s o n a l  s e r v i c e  or m a i l i n g  of  the n o t i c e ,  t he d e p a r t m e n t  m a y  c o l l e c t  

t he amou n t  s t a t e d  in the a s s e s s m e n t  by the d i s t r a i n t  or  s e i z u r e  of t he 

p r o p e r t y ,  a s s ets, g o o d s ,  and e f f e c t s  of the ind i v i d u a l .  G o o d s  a n d  

p r o p e r t y  e x empt f r o m  e x e c u t i o n  u n d e r  the laws of this s t a t e  are e x e m p t  

f r o m  d i s t r a i n t  u n d e r  this section.

Sec. 2 3 . 2 0 . 3 9 4 .  N O T I C E  A N D  O R D E R  T O  W I T H H O L D  A N D  D E L I V E R .  (a) 

T h e  d e p a r t m e n t  m a y  i s s u e  to a p e r s o n  o r  a p o l i t i c a l  s u b d i v i s i o n  or  

d e p a r t m e n t  of the s t a t e  a n o t i c e  an d  o r d e r  to w i t h h o l d  a n d  d e l i v e r  

p r o p e r t y  of any k i n d  if

(1) the d e p a r t m e n t  has r e a s o n  to b e l i e v e  that t he p e r s o n ,  

p o l i t i c a l  s u b d i v i s i o n ,  or  d e p a r t m e n t  p o s s e s s e s  p r o p e r t y  t hat is d u e  or 

owing, or is the p r o p e r t y  of a n o t h e r  p e r s o n ;  a n d

(2) n o t i c e  of  a s s e s s m e n t  h as b e e n  s e r v e d  at least 30 day s  

b e f o r e  the i s s u a n c e  of the n o t i c e  a n d  o r d e r  to w i t h h o l d  a n d  d e l i v e r .

(b) A  p e a c e  o f f i c e r  or  an  a u t h o r i z e d  r e p r e s e n t a t i v e  of the 

d e p a r t m e n t  m a y  s e r v e  t he n o t i c e  a n d  o r d e r  to w i t h h o l d  a n d  d e l i v e r .  

T h e  person, p o l i t i c a l  s u b d i v i s i o n ,  or  d e p a r t m e n t  u p o n  w h o m  s e r v i c e  is

-11- C S H B  6 8 1 ( L & C )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

m ade s h all a n s w e r  the n o t i c e  w i t h i n  10 days.

(c) If the person, p o l i t i c a l  s u b d i vision, or  d e p a r t m e n t  p o s s e s s­

es p r o p e r t y ,  credits, or m o n e y  subject to the c l a i m  of the dep a r t m e n t ,  

it s h a l l  d e l i v e r  the p r o p e r t y  to the d e p a r t m e n t  i m m e d i a t e l y  u pon 

demand.

(d) If a p e r s o n  fails to answ e r  the n o t i c e  a n d  o r d e r  to w i t h h o l d  

and d e l i v e r  w i t h i n  the time p r e s c r i b e d ,  the s u p e r i o r  court in the 

j u d i c i a l  d i s t r i c t  in w h i c h  the o r der is serv e d  m a y  e n t e r  a j u d g m e n t  by 

d e f a u l t  against the p e r s o n  for the full amount c l a i m e d  by the d e p a r t­

ment in the n o t i c e  to w i t h h o l d  and deliver, t o g e t h e r  w i t h  costs.

* Sec. 13. AS 2 3 . 2 0 . 5 2 0 ( 1 3 )  is a m e n d e d  to read:

(13) "employer"

(A) m e a n s

(i ) [(A)] an e m p l o y i n g  unit w h i c h  for some p o r t i o n

of a day w i t h i n  the c a l e n d a r  y e a r  h as o r  h a d  in e m p l o y m e n t

one or m o r e  individuals; and

(i i ) [(B)] for the e f f e c t i v e  p e r i o d  of its e l e c t i o n

u n d e r  AS 23.20.325, an e m p l o y i n g  unit w h i c h  has e l e c t e d  to

be come subject to this chapter; and

(B) includes an o f f i c e r  O r  e m p l o y e e  of a c o r p o r a t i o n  or 

a m e m b er or e m p l o y e e  of a p a r t n e r s h i p  who, as an  o f f i c er, em ­

ployee. or member, is u n d e r  a dut y  to pay c o n t r i b u t i o n s ,  i n t e r­

est. and penalties;

* Sec. 14. AS 2 3.20.520(21) is a m e n d e d  to read:

(21) " i n s u r e d  w o r k e r "  m e a n s  an  i n d i v i d u a l  who, w i t h  r e s pect

to a b a s e  period, m e ets the w age a n d  e m p l o y m e n t  r e q u i r e m e n t s  of

AS 2 3 . 2 0 . 3 5 0  or 23.20.351, as a p p l i c a b l e ;

* Sec. 15. AS  23.20.530(a) is a m e n d e d  to read:

(a) In  this chapter, "wages" m e a n s  all r e m u n e r a t i o n  for s e r v i c e
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1 from w h a t e v e r  source, i n c l u d i n g ,  b ut not l i m i t e d  to, i n s u r e d  w o rk,

2 n o n i n s u r e d  work, or s e l f - e m p l o y m e n t ;  c o m m i s s i o n s ,  b o n u s e s ,  b a c k  pay

3 and the c a s h  value of a l l  r e m u n e r a t i o n  in a m e d i u m  o t h e r  t h a n  cas h

4 shall be t r e a t e d  as w a g e s ;  g r a t u i t i e s  c u s t o m a r i l y  r e c e i v e d  b y  an

5 i n d i v i d u a l  in the c o u r s e  of s e r v i c e  f rom p e r s o n s  o t h e r  t h a n  the indi-

6 v i d u a l ' s  e m p l o y i n g  u n i t  m a y  be t r e a t e d  as w a g e s  r e c e i v e d  f r o m  the

7 e m p l o y i n g  unit only to t he exte n t  the i n d i v i d u a l  r e p orts the grat u -

8 ities to the e m p l o y i n g  unit. T h e  r e a s o n a b l e  c a s h  v a l u e  of r e m u n e r a -

9 tion in a m e d i u m  o t h e r  t h a n  cash, a nd the r e a s o n a b l e  a m o u n t  of g r atu-

10 ities, s h a l l  be e s t i m a t e d  and d e t e r m i n e d  in a c c o r d a n c e  w i t h  r e g u­

ll lations a d o p t e d  by the d e p a r t m e n t ;  n o t w i t h s t a n d i n g  AS  2 3 . 2 0 . 3 5 0 ( a ) ,

12 bac k  p a y  awards s h a l l  b e  a l l o c a t e d  to the w e e k s  or q u a r t e r s  w i t h

13 respect to w h i c h  the p a y  w as e a r n e d .  If the r e m u n e r a t i o n  of a n  indi-

14 v i d u a l  is not b a s e d  u p o n  a f i x e d  p e r i o d  of t i m e  o r  if the i n d i v i d u a l ' s

15 wages ar e  p aid in i r r e g u l a r  i n t e r v a l s  or in a m a n n e r  w h i c h  d o e s  n ot

16 exte n d  r e g u l a r l y  o v e r  t he p e r i o d  of e m p l o y m e n t ,  the w a g e s  s h a l l  be

17 a l l o c a t e d  to weeks or  q u a r t e r s  in  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d

18 by the d e p a rtment. T h e  r e g u l a t i o n s  shall, so f a r  as p o s s i b l e ,  p r o d u c e

19 results r e a s o n a b l y  s i m i l a r  to t h o s e  that [WHICH] w o u l d  p r e v a i l  if t he

20 i n d i v i d u a l ' s  w a ges w e r e  p a i d  at r e g u l a r  i n t e r v a l s .  W a R e s  e a r n e d  f or

21 s e r v i c e s  performed, b u t  not p a i d  b e c a u s e  the e m p l o y e r  h a s  f i l e d  fo r

22 b a n k r u p t c y ,  are c o n s i d e r e d  w a g e s  for the q u a r t e r  in w h i c h  t h e y  w e r e

23 earned.

24 * Sec. 16. AS 2 3 . 2 0 . 1 7 5 ( a ) ,  2 3 . 2 0 . 1 9 0 ( e ) ,  2 3 . 2 0 . 2 4 0 ( f ) ,  a n d  2 3 . 2 0 . -

25 277(1) are repealed.

26 * Sec. 17. AS 2 3 . 2 0 . 3 5 0  is re p e a l e d .

27 * Sec. 18. In 1987 a n d  1988, t h e  p e r c e n t a g e  c a l c u l a t e d  u n d e r  A S  23.-

28 2 0 . 2 7 7 (m), a d d e d  by sec. 6 of  this Act, shall be b a s e d  o n  the e s t i m a t e d

29 c o l l ected surcharge.
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1 * Sec. 19. S e c t i o n s  9, 11, 12, a n d  14 of thi s  A c t  t a k e  e f f e c t  O c t o b e r

2 1, 1986.

3 * Sec. 20. S e c t i o n s  4 - 8 ,  a n d  18 of t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1,

4 1987.

5 * Sec. 21. S e c t i o n  17 of t h i s  A ct t a k e s  e f f e c t  O c t o b e r  1, 1988.
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