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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  H O U S E  BY  T H E  STATE A F F A I R S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 679 (State A f f a i r s )

IN T H E  L E G I S L A T U R E  O F  T HE STATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S SION 

A B I L L

F o r  a n  A ct entitled: "An A c t  r e l a t i n g  to the p u r c h a s e  of A l a s k a  products;

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF  ALASKA:

* S e c t i o n  1. AS 3 6 . 1 5 . 0 1 0  is a m e n d e d  to read:

Sec. 36.15.010. U S E  OF L O C A L  F O R E S T  P R O D U C T S  R E Q U I R E D  IN P R O J­

ECT S  FINANCED BY P U B L I C  MONEY. In a p r o j e c t  i n v o l v i n g  p u b l i c  c o n­

s t r u c t i o n  d e s c r i b e d  in AS 3 6 . 1 5 . 0 3 0  [ F I N A N C E D  B Y  STATE MONEY] in  w h i c h  

the use of timber, lumber, and m a n u f a c t u r e d  l u m b e r  p r o d u c t s  is r e q u i r­

ed, only timber, lumber, a nd m a n u f a c t u r e d  l u m b e r  p r o d u c t s  o r i g i n a t i n g  

in this state from local forests m ay [SHALL] be  u sed u n l e s s  the c o m­

m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  c e r tifies that

Of f e r e d :  4/21/86
R e f e rred: Judiciary and
F i n a n c e

(1) the m a n u f a c t u r e r s  and s u p p l i e r s  that h a v e  n o t i f i e d  the

c o m m i s s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  of t h eir w i l l i n g n e s s

to m a n u f a c t u r e  or s u p p l y  A l a s k a  forest p r o d u c t s  have b e e n g i v e n  rea-

s o n a b l e  notice of the forest p r o d u c t  needs or the project; and

(2) the m a n u f a c t u r e r s  and s u p p l i e r s  who h a v e  n o t i f i e d  the

c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  of t h eir w i l l i n g n e s s

to m a n u f a c t u r e  or s u p p l y  A l a s k a  forest p r o d u c t s  are u n able to s u pply

the products to the p r o j e c t  at a cost that is w i t h i n  seven p e r c e n t  of

the price o f f e r e d  by a m a n u f a c t u r e r  or s u p p l i e r  of n o n - A l a s k a  forest

p r o d u c t s  [WHEREVER P R A C T ICABLE].

* Sec. 2. AS 36.15 is a m e n d e d  b y  adding n e w  s e c t i o n s  to read:

Sec. 36.15.030. U S E  O F  A L A S K A  PRODUCTS. (a) In  a p r o j e c t  

i n v o l v i n g  p u blic c o n s t r u c t i o n  as d e f i n e d  in AS  3 6 . 9 5 . 0 1 0  that is

- 1 - CSH B  6 7 9 (SA)



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

f i n a n c e d  in w h o l e  or in par t  w i t h  state m o n e y ,  A l a s k a  p r o d u c t s  shall

be u sed w h e n e v e r  p r a c t i c a b l e .  As u s e d  i n  thi s  s e c t i o n ,  a p r o j e c t

i n v o l v i n g  p u b l i c  c o n s t r u c t i o n  that is f i n a n c e d  w i t h  s t a t e  m o n e y  m e a n s  

a p r o j e c t  c o n s t r u c t e d  by a n  a g e n c y  of the state, by a m u n i c i p a l i t y  of 

th e  state u n d e r  AS  1 4 . 1 1 . 0 2 0  or  1 4 . 1 1 . 1 0 0 ,  A S  29.89, or  A S  3 5 . 1 5 . 0 8 0 ,  

o r  by a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  u n d e r  AS 1 4 . 1 1 . 0 2 0 .

(b) T h e  p r o v i s i o n s  of A S  3 6 . 1 5 . 0 4 0  a n d  3 6 . 1 5 . 0 6 0  - 3 6 . 1 5 . 0 8 0  do 

n ot apply to fore s t  p r o d u c t s  r e q u i r e d  i n  p r o j e c t s  i n v o l v i n g  p u b l i c  

c o n s t r u c t i o n .  T h e  use of A l a s k a  f o r e s t  p r o d u c t s  in p u b l i c  

c o n s t r u c t i o n  is r e q u i r e d  by  A S  3 6 . 1 5 . 0 1 0  - 3 6 . 1 5.020.

Sec. 3 6 . 1 5 . 0 4 0 .  C O N T R A C T  S P E C I F I C A T I O N S .  C o n t r a c t  s p e c i f i c a­

tions for a p r o j e c t  d e s c r i b e d  in  AS 3 6 . 1 5 . 0 3 0  m u s t  i n c l u d e  a p r o v i s i o n  

that a b i d d e r  that d e s i g n a t e s  in a b i d  t he u s e  of A l a s k a  p r o d u c t s

i d e n t i f i e d  in the s p e c i f i c a t i o n s  to the b i d  w i l l  r e c e i v e  t h e  p r e f e r­

en c e  g r a n t e d  u n d e r  A S  3 6 . 1 5 . 0 6 0  in the e v a l u a t i o n  of the b i d  if the 

d e s i g n a t e d  A l a s k a  p r o d u c t s  m e e t  the c o n t r a c t  s p e c i f i c a t i o n s .

Sec. 3 6 . 1 5 . 0 5 0 .  I D E N T I F I C A T I O N  OF  A L A S K A  P R O D U C T S .  A n  a g e n c y  of 

the state, a m u n i c i p a l i t y  of the state, a n d  a r e g i o n a l  e d u c a t i o n a l  

a t t e n d a n c e  a r e a  m a y  i d e n t i f y  s p e c i f i c  A l a s k a  p r o d u c t s  f o r  u s e  in the 

c o n s t r u c t i o n  of a s p e c i f i c  p u b l i c  c o n s t r u c t i o n  p r o j e c t .

Sec. 3 6 . 1 5 . 0 6 0 .  G R A N T  O F  P R E F E R E N C E .  (a) In  t h e  e v a l u a t i o n  of 

a bid, a b i d  that d e s i g n a t e s  t he use of  A l a s k a  p r o d u c t s  i d e n t i f i e d  in 

the c o n t r a c t  s p e c i f i c a t i o n s  a n d  d e s i g n a t e d  as C l a s s  I, C l a s s  II, or 

Class III s t a t e  p r o d u c t s  u n d e r  AS 3 6 . 1 5 . 0 8 0 ( a )  a n d  (b) is d e c r e a s e d  by 

the p e r c e n t a g e  of the v a l u e  of the d e s i g n a t e d  A l a s k a  p r o d u c t  u n d e r  

A S  3 6 . 1 5 . 0 8 0 ( a )  a n d  (b).

(b) A f t e r  d e t e r m i n i n g  t he p r e f e r e n c e  u n d e r  (a) of t h i s  s e c t i o n ,  

the c o n t r a c t  s h a l l  be a w a r d e d  to the b i d d e r  s u b m i t t i n g  the l o w e s t  

total b i d  u n l e s s  a  d i f f e r e n t  b i d d e r  m u s t  be a w a r d e d  t h e  c o n t r a c t  u n d e r C
C S H B  679(SA) -2-
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1 A S  3 7 . 0 5 . 2 3 0 ( 1 ) .

2 (c) T h e  c o n t r a c t  a m o u n t  of  a c o n t r a c t  a w a r d e d  is t h e  a m o u n t  of

3 the b i d  o f f e r e d  b y  the b i d d e r .

4 (d) T h i s  s e c t i o n  d o e s  n o t  a p p l y  to a p u b l i c  c o n s t r u c t i o n  p r o j e c t

n
5 that is f i n a n c e d  in  w h o l e  o r  in p a r t  w i t h  f e d e r a l  m o n e y  o r  a i d  if theI
6 p r e f e r e n c e  is c o n t r a r y  to a  f e d e r a l  la w  o r  r e g u l a t i o n .

7 Sec. 3 6 . 1 5 . 0 7 0 .  P E N A L T Y  F O R  F A I L I N G  T O  U S E  D E S I G N A T E D  P R O D U C T S .

8 (a) If a s u c c e s s f u l  b i d d e r  w h o  d e s i g n a t e s  t h e  u se of a n  A l a s k a  p r od-

9 u ct i n  a b i d  f a i l s  to u s e  th e  d e s i g n a t e d  p r o d u c t  for a r e a s o n  w i t h i n

10 the c o n t r o l  of  t h e  s u c c e s s f u l  b i d d e r ,  e a c h  p a y m e n t  u n d e r  th e  c o n t r a c t

11 s h a l l  be r e d u c e d  a c c o r d i n g  to t h e  f o l l o w i n g  s c h e d u l e :

12 (1) f o r  a C l a s s  I d e s i g n a t e d  A l a s k a  p r o d u c t  - f o u r  p e r c e n t ;

13 (2) f o r  a C l a s s  II d e s i g n a t e d  A l a s k a  p r o d u c t  - s i x  p e r c e n t ;

14 (3) f o r  a C l a s s  I I I  d e s i g n a t e d  A l a s k a  p r o d u c t  - e i g h t

15 p e r c e n t .

16 (b) A  p e r s o n  is n o t  a r e s p o n s i b l e  b i d d e r  if, i n  t he p r e c e d i n g

17 t h r e e  y e a r s ,  t h e  p e r s o n  h a s  t w i c e  d e s i g n a t e d  the u s e  of a n  A l a s k a

18 p r o d u c t  in a b i d  f or a p u b l i c  c o n s t r u c t i o n  p r o j e c t  a n d  h a s  e a c h  tim e

19 f a i l e d  to u s e  t h e  d e s i g n a t e d  A l a s k a  p r o d u c t  for r e a s o n s  w i t h i n  the

20 c o n t r o l  of th e  b i d der.

21 (c) A n  a g e n c y  of t he s t a t e ,  a m u n i c i p a l i t y  of t h e  stat e ,  a n d  a

22 r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  u s i n g  s t a t e  m o n e y  f o r  a p r o j e c t

23 i n v o l v i n g  p u b l i c  c o n s t r u c t i o n  s h a l l  r e p o r t  to t he c o m m i s s i o n e r  of

24 c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  e a c h  c o n t r a c t o r  p e n a l i z e d  u n d e r  (a)

25 of t his s e c t i o n .  T he c o m m i s s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p -

26 m e n t  s h a l l  m a i n t a i n  a l ist of c o n t r a c t o r s  d e t e r m i n e d  n o t  to b e  r e s p o n -

27 s i b l e  b i d d e r s  u n d e r  (b) of  t h i s  s e c t i o n .

28 Sec. 3 6 . 1 5 . 0 8 0 .  C L A S S I F I C A T I O N  OF  A L A S K A  P R O D U C T S .  (a) T h e

29 c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  a d o p t

o -3- C S H B  6 7 9 ( S A )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r e g u l a t i o n s  e s t a b l i s h i n g  the v a l u e  a d d e d  in th e  s t a t e  for m a t e r i a l s  

a n d  s u p p l i e s  p r o d u c e d  or  m a n u f a c t u r e d  in the s t a t e  that are u s e d  in a 

c o n s t r u c t i o n  p r o j e c t  an d  s h a l l  p u b l i s h  a list of the p r o d u c t s  a n n u a l­

ly. A  s u p p l i e r  m a y  r e q u e s t  i n c l u s i o n  of its p r o d u c t  o n  the a p p r o p r i­

ate list.

(b) M a t e r i a l s  a n d  s u p p l i e s  w i t h  v a l u e  a d d e d  in the state that

are

(1) m o r e  t h a n  25 p e r c e n t  a nd less t h a n  50 p e r c e n t  of the 

m a n u f a c t u r e r ' s  q u o t e d  p r i c e  is a C l a s s  I p r o d u c t ;

(2) 50 p e r c e n t  o r  m o r e  a n d  less t h a n  75 p e r c e n t  of the 

m a n u f a c t u r e r’s q u o t e d  p r i c e  is a C l a s s  II p r o d u c t ;  and

(3) 75 p e r c e n t  o r  m o r e  of a m a n u f a c t u r e r ' s  q u o t e d  p r i c e  is 

a Class III p r o duct.

(c) In a b i d  e v a l u a t i o n  u n d e r  A S  3 6 . 1 5 . 0 6 0 ,  f""'

(1) a C l a s s  I p r o d u c t  is g i v e n  a t h r e e  p e r c e n t  p r e f e r e n c e ;

(2) a C l a s s  II p r o d u c t  is g i v e n  a five p e r c e n t  p r e f e r e n c e ;

and

(3) a C l a s s  III p r o d u c t  is g i v e n  a s e v e n  p e r c e n t  p r e f e r­

ence .

* Sec. 3. AS 3 6 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 3 6 . 2 0.010. P R E F E R E N C E  F O R  [OF P R O D U C E R S  OR D E A L E R S  IN]

A L A S K A  P R O D U C T S . In  m a k i n g  a p u r c h a s e  [PU R C H A S E S ]  or a w a r d i n g  a 

co n t r a c t  [CONTRACTS] for su p p l i e s ,  c o m m o d i t i e s ^  or  m a t e r i a l s  fo r  an 

o f f i c e  o r  i n s t i t u t i o n  of this s t a t e  tha t  is f i n a n c e d  in w h o l e  o r  in 

part w i t h  s t ate m o n e y ,  p r e f e r e n c e  s h a l l  be give n ,  w h e n e v e r  p r a c t i c a­

ble, to A l a s k a  p r o d u c t s  [ P R O D U C E R S  A N D  D E A L E R S  IN  T H E  STATE], p r i c e

and q u a l i t y  b e i n g  equal. A  p u r c h a s e  is m a d e  a nd a c o n t r a c t  for s u p­

plies, c o m m o d i t i e s , o r  m a t e r i a l s  is a w a r d e d  u n d e r  t his s e c t i o n  w h e n­

ev e r  t h e  p u r c h a s e  o r  a w a r d  is m a d e  by an  a g e n c y  of the state, a

C S H B  6 7 9 (SA) -4- ^



m u n i c i p a l i t y  of  the state, or a r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  area. 

Sec. 4. AS 3 6 .20 is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 36.20.020. C O N T R A C T  S P E C I F I C A T I O N S .  C o n t r a c t  s p e c i f i c a­

tions for a p u r c h a s e  or a contract a w a r d  d e s c r i b e d  in AS 3 6 . 2 0 . 0 1 0  

must i n c l u d e  a p r o v i s i o n  that a b i d d e r  that d e s i g n a t e s  in a b i d  the 

use of A l a s k a  p r o d u c t s  i d e n t i f i e d  in the s p e c i f i c a t i o n s  to t h e  b id 

will r e c e i v e  the p r e f e r e n c e  g r a n t e d  u n d e r  AS 3 6 . 2 0 . 0 4 0  in the e v a l­

ua t i o n  of the b i d  if the d e s i g n a t e d  A l a s k a  p r o d u c t s  meet the c o n t r a c t  

s p e c i f i c a t i o n s .

Sec. 36.20.030. I D E N T I F I C A T I O N  O F  A L A S K A  PRODUCTS. A n  a g e n c y  of 

the state, a m u n i c i p a l i t y  of the state, an d  a r e g i o n a l  e d u c a t i o n a l  

a t t e n d a n c e  a r e a  m a y  i d e ntify s p e c i f i c  A l a s k a  p r o d u c t s  f o r  u se in 

m a k i n g  a p u r c h a s e  or a w a r d i n g  a c o n t r a c t  u n d e r  AS 36.20.010.

Sec. 36.20.040. G R A N T  OF  P R E F E R E N C E .  (a) I n  the e v a l u a t i o n  of 

a bid, a b i d  that d e s i g n a t e s  the u se of A l a s k a  p r o d u c t s  i d e n t i f i e d  in 

the c o n tract s p e c i f i c a t i o n s  and d e s i g n a t e d  as C l a s s  I, C l ass II, or 

Class -III s t ate p r o d u c t s  u n d e r  AS  3 6 . 2 0 . 0 6 0 ( a )  a n d  (b) is d e c r e a s e d  by 

the p e r c e n t a g e  of the v a lue of the d e s i g n a t e d  A l a s k a  p r o d u c t  u n d e r  

A S  3 6 . 2 0 . 0 6 0 ( a )  and (b).

(b) A f t e r  d e t e r m i n i n g  the p r e f e r e n c e  u n d e r  (a) of this section, 

the c o n t r a c t  shall be a w arded to the b i d d e r  s u b m i t t i n g  t he lowest 

total b i d  u n l e s s  a d i f f e r e n t  b i d d e r  m u s t  be a w a r d e d  the c o n t r a c t  u n d e r  

AS  37.0 5 . 2 3 0 ( 1 ) .

(c) T he c o n tract amount of a c o n t r a c t  a w a r d e d  is the a m ount of 

the b i d  o f f e r e d  by the bidder.

(d) T h i s  s e c t i o n  does not a p p l y  to a p u r c h a s e  mad e  o r  a contract 

a w a r d e d  that is f i n a n c e d  in w h o l e  o r  i n  par t  w i t h  federal m o n e y  or ai d  

if the p r e f e r e n c e  is c o n trary to a f e d e r a l  l aw o r  regulation.

Sec. 36.20.050. P E N A L T Y  F O R  F A I L I N G  TO  U S E  D E S I G N A T E D  PRODUCTS.

-5- CSHB 6 7 9 (SA)



r

1 (a) I f  a s u c c e s s f u l  b i d d e r  w h o  d e s i g n a t e s  t he u s e  of a n  A l a s k a  p r od-

2 uct in  a b i d  f a ils to p r o v i d e  t he d e s i g n a t e d  p r o d u c t  fo r  a r e a s o n

3 w i t h i n  t he c o n t r o l  of the s u c c e s s f u l  b i d der, e a c h  p a y m e n t  u n d e r  the

4 c o n t r a c t  s h a l l  be  r e d u c e d  a c c o r d i n g  to the f o l l o w i n g  sc h e d u l e :

5 (1) f o r  a C l ass I d e s i g n a t e d  A l a s k a  p r o d u c t  - f o u r  p e r c e n t ;

6 (2) f or a C l ass II d e s i g n a t e d  A l a s k a  p r o d u c t  - six p e r c e n t ;

7 (3) for a Class I I I  d e s i g n a t e d  A l a s k a  p r o d u c t  - e i ght

8 p e r c e n t .

9 (b) A  p e r s o n  is not a r e s p o n s i b l e  b i d d e r  if, in  the p r e c e d i n g

10 t h r e e  y e a r s ,  the p e r s o n  h a s  t w i c e  d e s i g n a t e d  t he u s e  of an A l a s k a

11 p r o d u c t  i n  c o n t r a c t  a w a r d e d  u n d e r  AS 3 6 . 2 0 . 0 1 0  a nd h as e a c h  tim e

12 f a i l e d  to p r o v i d e  the d e s i g n a t e d  A l a s k a  p r o d u c t  for r e a s o n s  w i t h i n  the

13 c o n t r o l  of  the b i d der.

14 (c) A n  a g e n c y  of t h e  state, a m u n i c i p a l i t y  of t he state, an d  a

15 r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a  u s i n g  s t a t e  m o n e y  to m a k e  a

16 p u r c h a s e  o r  a w a r d  a c o n t r a c t  u n d e r  AS 3 6 . 2 0 . 0 1 0  s h a l l  r e p o r t  to the

17 c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  e a c h  c o n t r a c t o r

18 p e n a l i z e d  u n d e r  (a) of t h i s  s e c t i o n .  T he c o m m i s s i o n e r  of c o m m e r c e  a n d

19 e c o n o m i c  d e v e l o p m e n t  s h a l l  m a i n t a i n  a list of c o n t r a c t o r s  d e t e r m i n e d

20 n ot to b e  r e s p o n s i b l e  b i d d e r s  u n d e r  (b) of t h i s  s e c tion.

21 Sec. 3 6 . 2 0 . 0 6 0 .  C L A S S I F I C A T I O N  OF  A L A S K A  P R O D U C T S .  (a) T h e

22 c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  a d opt regu-

23 l a t i o n s  e s t a b l i s h i n g  the v a l u e  a d d e d  in the s t a t e  f o r  m a t e r i a l s  a n d

24 s u p p l i e s  p r o d u c e d  o r  m a n u f a c t u r e d  in  the s t a t e  that a re u s e d  in  m a k i n g

25 p u r c h a s e s  a nd a w a r d i n g  c o n t r a c t s  u n d e r  AS 3 6 . 2 0 . 0 1 0  a n d  s h a l l  p u b l i s h

26 a l ist of  th e  p r o d u c t s  a n n u a l l y .  A  s u p p l i e r  m a y  r e q u e s t  i n c l u s i o n  o f

27 its p r o d u c t  on  t he a p p r o p r i a t e  list.

28 (b) M a t e r i a l s  an d  s u p p l i e s  w i t h  v a l u e  a d d e d  i n  t he s t a t e  t hat

29 a r e c
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(1) m o r e  t h a n  25 p e r c e n t  a n d  less t h a n  50 p e r c e n t  of  the

m a n u f a c t u r e r ' s  q u o t e d  p r i c e  is a C l a s s  I p r o d u c t ;

(2) 50 p e r c e n t  o r  m o r e  a n d  less t h a n  75 p e r c e n t  o f  the

m a n u f a c t u r e r ' s  q u o t e d  p r i c e  is a  C l a s s  II p r o d u c t ;  a n d

(3) 75 p e r c e n t  o r  m o r e  o f  a m a n u f a c t u r e r ' s  q u o t e d  p r i c e  is 

a C l a s s  III p r o d u c t .

(c) I n  a b i d  e v a l u a t i o n  u n d e r  A S  3 6 . 2 0 . 0 4 0 ,

(1) a C l a s s  I p r o d u c t  is g i v e n  a t h r e e  p e r c e n t  p r e f e r e n c e ;

(2) a C l a s s  II  p r o d u c t  is g i v e n  a five p e r c e n t  p r e f e r e n c e ;

a n d

(3) a C l a s s  I I I  p r o d u c t  is g i v e n  a s e v e n  p e r c e n t  p r e f e r­

e n c e  .

Sec. 5. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(9) " A l a s k a  p r o d u c t "  m e a n s  a p r o d u c t  p r o d u c e d  o r  m a n u f a c­

t u r e d  in t h e  s t ate if t h e  v a l u e  a d d e d  in t he s t a t e  is n o t  l e s s  t h a n  25 

p e r c e n t  of t he q u o t e d  p r i c e  of  t h e  m a n u f a c t u r e r ;

(10) " p r o d u c t "  m e a n s  m a t e r i a l s  o r  s u p p l i e s  b u t  d o e s  not 

i n c l u d e  g r a v e l  a nd a s p h a l t ;

(11) " p r o d u c e d  o r  m a n u f a c t u r e d "  m e a n s  p r o c e s s i n g ,  d e v e l o p­

ing, o r  m a k i n g  a n  i t e m  i n t o  a n e w  i t e m  w i t h  a d i s t i n c t  c h a r a c t e r  a n d  

u s e  t h r o u g h  t he a p p l i c a t i o n  w i t h i n  the s t a t e  of m a t e r i a l s ,  labor, 

s k i l l ,  o r  o t h e r  s e r v i c e s .

r Sec. 6. A S  3 7 . 0 5 . 2 3 0 ( 1 )  is a m e n d e d  to read:

(1) a c o n t r a c t  f or c o n s t r u c t i o n  a nd r e p a i r s ,  or a p u r c h a s e  

o f  a n d  c o n t r a c t  fo r  s u p p l i e s ,  m a t e r i a l s ,  e q u i p m e n t ,  a n d  c o n t r a c t u a l  

s e r v i c e s  m u s t  be b a s e d  o n  c o m p e t i t i v e  b i d s ;  a n  a w a r d  s h a l l  b e  m a d e  to
i

t h e  lowest r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  that

(A) n o t w i t h s t a n d i n g  a n  A l a s k a  p r o d u c t  p r e f e r e n c e  

d e t e r m i n e d  u n d e r  A S  3 6 . 1 5 . 0 6 0  or A S  3 6 . 2 0 . 0 4 0 .  a b i d  s h a l l  be
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a w a r d e d  to a n  A l a s k a  b i d d e r  if t he b i d  p r i c e  o f f e r e d  by  a b i d d e r  

is not m o r e  t han five p e r  cent h i g h e r  t h a n  the l o w e s t  b i d  p r i c e  

o f f e r e d  by  a n o n r e s i d e n t  b i d d e r  [BIDDER'S]; and

(B) c o m p e t i t i v e  bid s  n e e d  not be  r e q u i r e d

(i) for c o n t r a c t u a l  s e r v i c e s  w h e r e  n o  c o m p e t i t i o n

e x i s t s ;

(ii) f or sales i n v o l v i n g  f air t r a d e  items;

(iii) w h e n ,  in the j u d g m e n t  of the p u r c h a s i n g  agent, 

food, c l o t hing, or  m e d i c a l  supplies, or m a t e r i a l s  for u s e  in

l a b o r a t o r y  and e x p e r i m e n t a l  s t u dies m ay be p u r c h a s e d  o t h e r­

w i s e  to the best a d v a n t a g e  of the state;

(iv) w h e r e  rates are f i x e d  by law or o r d i nance;

(v) f or items t r a d e d  in o n  like items; or 

(vi) for p r o f e s s i o n a l  services;

*  Sec. 7. AS 3 7 . 0 5 . 2 6 0  is a m e n d e d  to read:

Sec. 37 . 0 5 . 2 6 0 .  P R E F E R E N C E  F O R  A L A S K A  PRODUCTS. This c h a p t e r  

doe s  n ot m o d i f y ,  amend, or  a l t e r  AS 3 6 . 1 5 . 0 1 0  an d  3 6 . 1 5 . 0 2 0  r e g a r d i n g  

p r e f e r e n c e  for A l a s k a  fore s t  pr o d u c t s ,  AS  3 6 . 1 5 . 0 6 0  r e g a r d i n g  a p r e f­

ere n c e  fo r A l a s k a  pr o d u c t s ,  or AS 3 6 . 2 0 . 0 1 0  r e g a r d i n g  p r e f e r e n c e  to 

p r o d u c e r s  o r  d e a l e r s  in A l a s k a  e x c e p t  as p r o v i d e d  in A S  3 7 . 0 5 .230(1).

* Sec. 8. T h i s  A ct takes effe c t  J a n u a r y  1, 1987.
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