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I n t r o d u c e d :  2 / 1 7 / 8 6
R e f e r r e d :  H e a l t h ,  E d u c a t i o n  &
S o c i a l  S e r v i c e s  a n d  F i n a n c e

B Y  K O P O N E N , C L O C K S I N  A N D
1 I N  T H E  H O U S E  H U R L E Y

2 H O U S E  B I L L  NO. 675

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to h e a l t h  car e  f o r  l o w - i n c o m e  per -

7 sons; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L ASKA:

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e

I
10 finds that

I

11 (1) a s u b s t a n t i a l  p e r c e n t a g e  of t h e  p o p u l a t i o n  of t he s t a t e  d o e s

12 not h a v e  r e a s o n a b l y  a v a i l a b l e  i n s u r a n c e  or o t h e r  c o v e r a g e  of t he c o s t s  of

13 n e c e s s a r y  b a s i c  h e a l t h  care s e r v i c e s ;  l o w - i n c o m e  p r e g n a n t  w o m e n  a r e  a n

14 e s p e c i a l l y  v u l n e r a b l e  p o p u l a t i o n ,  a l o n g  w i t h  t h e i r  c h i l d r e n ,  w h o  n e e d

15 g r e a t e r  access to  m a n a g e d  h e a l t h  care;

16 (2) t h i s  lack o f  b a s i c  h e a l t h  c a r e  c o v e r a g e  is d e t r i m e n t a l  to

17 the h e a l t h  of the i n d i v i d u a l s  l a c k i n g  c o v e r a g e  a n d  to t he p u b l i c  w e l f a r e ,

18 and o f t e n  r e s u l t s  i n  s u b s t a n t i a l  e x p e n d i t u r e s  f o r  e m e r g e n c y  a n d  r e m e d i a l

19 h e a l t h  care, o f t e n  at the e x p e n s e  of h e a l t h  c a r e  p r o v i d e r s ,  h e a l t h  c a r e

20 f a c i l i t i e s ,  a nd a l l  p u r c h a s e r s  of h e a l t h  c a re, i n c l u d i n g  the s t ate;

21 (3) h e a l t h  care is a r i ght of t he p e o p l e  a n d  one of  t h e  p r i m a r y

22 p u r p o s e s  for w h i c h  g o v e r n m e n t s  a re e s t a b l i s h e d ;  and

23 (4) t h e  u s e  of m a n a g e d  h e a l t h  c a r e  s y s t e m s ,  as d e s c r i b e d  i n  t h i s

24 Act, h a s  s i g n i f i c a n t  p o t e n t i a l  to r e d u c e  th e  g r o w t h  of  h e a l t h  c a r e  c o s t s

25 i n c u r r e d  by  the p e o p l e  of the state.

26 (b) T he p u r p o s e  of this A ct is to e s t a b l i s h  a p r o g r a m  p r o v i d i n g

27 a c c e s s  to a f f o r d a b l e  b a s i c  h e a l t h  c a r e  f o r  l o w - i n c o m e  p e r s o n s  t h r o u g h  t h e

28 us e  of m a n a g e d  h e a l t h  c are s y s t e m s .  Thi s  A c t  is i n t e n d e d  to  e s t a b l i s h  a n

29 a p p r o p r i a t e  m e c h a n i s m  that w i l l  f o s t e r  t h e  e n t r e p r e n e u r i a l  a b i l i t i e s  o f
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1 h e a l t h  c a r e  p r o v i d e r s  i n  m a n y  c o m m u n i t i e s  to  j o i n  t o g e t h e r  to a d d r e s s  a

2 s i g n i f i c a n t  p o r t i o n  of t h a t  u n m e t  n e e d  f o r  a c c e s s  t o  a f f o r d a b l e  h e a l t h  c a r e

3 t h a t  e x i s t s  a m o n g  t he r e s i d e n t s  of  the s t a t e  a n d  i n  a l m o s t  e v e r y  c o m m u n i t y .

4 T h e  l e g i s l a t u r e  i n t e n d s  t h a t  t h e  p r o g r a m  b e  d e s i g n e d  a n d  o p e r a t e d  i n  a

5 f i s c a l l y  p r u d e n t  m a n n e r  w i t h i n  t h e  f u n d s  a p p r o p r i a t e d  to  t h e  b a s i c  h e a l t h

6 p l a n  a c c o u n t  e s t a b l i s h e d  i n  t h i s  Act, a n d  tha t  t h e  p r o g r a m  e m p h a s i z e  p ri-

7 m a r y  a n d  p r e v e n t i v e  h e a l t h  c a r e  s e r v i c e s  w h i l e  a l s o  c o v e r i n g  n e c e s s a r y

8 h o s p i t a l i z a t i o n .

9 * Sec. 2. AS 47 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

10 C H A P T E R  27. S U B S I D I Z E D  B A S I C  H E A L T H  C A RE.

11 A R T I C L E  1. B A S I C  H E A L T H  P L A N  B O A R D .

12 Sec. 4 7 . 2 7 . 0 1 0 .  M E M B E R S H I P .  (a) T h e r e  is c r e a t e d  in t h e  D e-

13 p a r t m e n t  of  H e a l t h  a n d  S o c i a l  S e r v i c e s  a B a s i c  H e a l t h  P l a n  B o a r d .  T h e

14 b o a r d  is a p u b l i c  c o r p o r a t i o n  a n d  a n  i n s t r u m e n t a l i t y  of t h e  s t a t e ,  b u t

15 w i t h  a s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e .  T h e  b o a r d  is com-

16 p o s e d  of n i n e  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r ,  as f o l lows:

17 (1) o n e  m e m b e r  r e p r e s e n t i n g  h o s p i t a l s ;

18 (2) t w o  m e m b e r s  r e p r e s e n t i n g  i n d i v i d u a l  h e a l t h  c a r e  p r o v i d -

19 ers, at least o n e  o f  w h o m  m u s t  be  a  p h y s i c i a n ;

20 (3) t w o  m e m b e r s  r e p r e s e n t i n g  t h e  h e a l t h  c a r e  i n s u r a n c e

21 i n d u s t r y  a n d  p o s s e s s i n g  a c t u a r i a l  e x p e r i e n c e  or  e x p e r t i s e  o r  e x p e r i -

22 e n c e  in h e a l t h  c a r e  f i n a n c i n g  o r  b e n e f i t  d e s i g n ,  w h o  m a y  be a s s o c i a t e d

23 w i t h  h e a l t h  c a r e  s e r v i c e  c o n t r a c t o r s  o r  c o m m e r c i a l  h e a l t h  i n s u r e r s

24 r e g i s t e r e d  a nd d o i n g  b u s i n e s s  in  t h e  s t a t e  u n d e r  A S  21;

25 (4) o n e  m e m b e r  r e p r e s e n t i n g  l a b o r  w h o  is a n  a c t i v e  t r u s t e e

26 o f  a u n i o n - s p o n s o r e d  h e a l t h  c a r e  f u n d ;

27 (5) o n e  r e p r e s e n t a t i v e  o f  p r i v a t e  e m p l o y e r s  w h o  p r o v i d e  o r

28 p u r c h a s e  h e a l t h  c a r e  b e n e f i t s  f o r  e m p l o y e e s ;

29 (6) t w o  r e p r e s e n t a t i v e s  o f  h e a l t h  c a r e  c o n s u m e r s ,  at least
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1 o ne of w h o m  r e p r e s e n t s  t h e  i n t e r e s t s  of  l o w - i n c o m e  persons.

2 (b) T h e  g o v e r n o r  s h a l l  d e s i g n a t e  o ne of the m e m b e r s  a p p o i n t e d

3 u n d e r  (a)(5) or (6) of  t h i s  s e c t i o n  to s e r v e  as c h a i r p e r s o n .  At least

4 t w o  of th e  three m e m b e r s  a p p o i n t e d  u n d e r  (a)(1) a n d  (2) of this sec-

5 t i o n  m u s t  be p e r s o n s  a c t i v e l y  e n g a g e d  i n  r e n d e r i n g  h e a l t h  care ser-

6 v i c e s  t h r o u g h  a m a n a g e d  h e a l t h  c a r e  s y stem. A  m e m b e r  a p p o i n t e d  u n d e r

7 (a)(3), (4), (5), or  (6) of this s e c t i o n  m a y  not h a v e  a f i d u c i a r y

8 o b l i g a t i o n  to a h e a l t h  car e  p r o v i d e r  o r  f a c i l i t y ,  o r  a m a t e r i a l  finan-

9 c i a l  i n t e r e s t  in the p r o v i s i o n  of h e a l t h  c are s e r v i c e s .

10 (c) M e m b e r s  of t he b o a r d  s e r v e  f or s t a g g e r e d  f o u r - y e a r  terms. A

11 m e m b e r  of the b o a r d  m a y  not s e r v e  f or m o r e  t h a n  t wo c o n s e c u t i v e  terms.

12 A  v a c a n c y  shall be f i l l e d  by a p p o i n t m e n t  for the r e m a i n d e r  of t he

13 u n e x p i r e d  term.

14 Sec. 47 . 2 7 . 0 2 0 .  M E E T I N G S ;  C O M P E N S A T I O N .  (a) M e e t i n g s  of the

15 b o a r d  s h a l l  be h e l d  as f r e q u e n t l y  as its d u t i e s  r e q uire. T h e  b o a r d

16 shall k e e p  m i n u t e s  of  its m e e t i n g s  a n d  a d o p t  p r o c e d u r e s  g o v e r n i n g  its

17 m e e t i n g s ,  minutes, a n d  t r a n s a c t i o n s .  F i v e  m e m b e r s  of the b o a r d  con-

18 s t i t u t e  a quorum, b ut a v a c a n c y  o n  the b o a r d  doe s  n ot i m p a i r  its p o w e r

19 to act. A n  a c t i o n  of t he b o a r d  is n ot e f f e c t i v e  u n l e s s  five m e m b e r s

20 concur. T he b o a r d  m ay, c o n s i s t e n t  w i t h  t he p r o c e d u r a l  r e q u i r e m e n t s  of

21 A S  4 4 . 6 2 . 3 1 0 ,  m e e t  in  e x e c u t i v e  s e s s i o n  w i t h  r e p r e s e n t a t i v e s  of pro -

22 s p e c t i v e  o r  p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care s y s t e m s  to d i s c u s s

23 m a t t e r s  of  a p r o p r i e t a r y  or s e n s i t i v e  nature.

24 (b) The m e m b e r s  of  the b o a r d  s h a l l  be c o m p e n s a t e d  i n  a c c o r d a n c e

25 w i t h  A S  39.20.180.

26 Sec. 47 . 2 7 . 0 3 0 .  STAFF. (a) T h e  b o a r d  s h a l l  e m ploy a f u l l - t i m e

27 e x e c u t i v e  d i r ector, w h o  shall b e  the c h i e f  a d m i n i s t r a t i v e  o f f i c e r  of

28 the b o a r d  and s h a l l  b e  subject to its d i r e c t i o n .  T h e  e x e c u t i v e  d i r e c -

29 tor, m e d i c a l  d i r e c t o r ,  and up  to t h r e e  o t h e r  e m p l o y e e s  o f  the b o a r d
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are in the e x e m p t  service u n d e r  AS  3 9 . 2 5.110.

(b) T he b o a r d  shall e m p l o y  o t h e r  s t a f f  n e c e s s a r y  to f u l fill the 

r e s p o n s i b i l i t i e s  and duties of the board.

(c) T h e  b o a r d  m ay c o n t r a c t  w i t h  t h i r d  p a r t i e s  for s e r v i c e s
t

n e c e s s a r y  to c a r r y  out its a c t i v i t i e s  if c o n t r a c t i n g  p r o m o t e s  economy, 

avoids d u p l i c a t i o n  of effort, and m a k e  bes t  u s e  of a v a i l a b l e  e x p e r­

tise. A  c o n t r a c t o r  or co n s u l t a n t  m a y  not r e l ease, publish, or  o t h e r­

wis e  use i n f o r m a t i o n  mad e  a v a i l a b l e  to it u n d e r  its c o n t r a c t u a l  r e­

spo n s i b i l i t y  w i t h o u t  s p e c i f i c  p e r m i s s i o n  of the board.

Sec. 47 . 2 7 . 0 4 0 .  I N T E R A G E N C Y  C O O P E R A T I O N .  T he board m a y  call 

u p o n  o t her a g e n c i e s  of the state to p r o v i d e  a v a i l a b l e  i n f o r m a t i o n

n e c e s s a r y  to assi s t  the b o a r d  in m e e t i n g  its r e s p o n s i b i l i t i e s  u n d e r  

this chapter. The i n f o r m a t i o n  shall be  s u p p l i e d  as p r o m p t l y  as c i r­

cums tances permit.

Sec. 4 7 . 2 7 . 0 5 0 .  COMMITTEES. T h e  b o a r d  m a y  create com m i t t e e s

from its m e m b e r s h i p ,  and m a y  appoint ad  h o c  a d v i s o r y  c o m m i t t e e s  it 

considers ne c e s s a r y .

Sec. 47. 2 7 . 0 6 0 .  GRANTS; GIFTS. T h e  b o a r d  m a y  apply f or and 

receive and accept grants, gifts, a n d  o t h e r  p a y m e n t s ,  i n c l u d i n g  p r o p­

erty and s e r vice, from any g o v e r n m e n t a l  or  o t h e r  p u blic or p r i v a t e  

entity or person.

Sec. 4 7 . 2 7.070. STUDIES. T h e  b o a r d  m a y  u n d e r t a k e  special

studies a nd o t h e r  p r o jects r e l a t i n g  to h e a l t h  care costs a n d  a c cess to 

h e a l t h  care.

Sec. 4 7 . 2 7.080. F I S C A L  P R O C E D U R E S .  Th e  b o a r d  shall r e ceive 

p e r i o d i c  p a y m e n t s  from enrollees, d e p o s i t  the p a y m e n t s  in the g e neral 

fund, k e e p  r e c o r d s  of e n r o l l e e  p a y m e n t s  a n d  status, a n d  a u t h o r i z e  

p e r i o d i c  p a y m e n t s  to m a n a g e d  h e a l t h  car e  s y s t e m s  o n  the b a sis of the 

n u m b e r  of e n r o l l e e s  p a r t i c i p a t i n g  i n  th e  r e s p e c t i v e  m a n a g e d  h e a l t h

HB 675 -4-
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c a r e  syste m s .

Sec. 4 7 . 2 7 . 0 8 5 .  R E G U L A T I O N S .  T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  

c o n s i s t e n t  w i t h  t his c h a p t e r  to c a r r y  out t he p u r p o s e s  of t h i s  c h a p­

ter.
i

A R T I C L E  2. B A S I C  H E A L T H  C A R E  S E R V I C E S .

Sec. 4 7 . 2 7 . 0 9 0 .  S C H E D U L E  OF  S E R V I C E S .  T h e  b o a r d  s h a l l  a d o p t  a nd 

f r o m  t i m e  to t i m e  r e v i s e  a s c h e d u l e  of c o v e r e d  b a s i c  h e a l t h  c are 

s e r v i c e s ,  i n c l u d i n g  p h y s i c i a n  s e r v i c e s ,  i n p a t i e n t  a n d  o u t p a t i e n t  

h o s p i t a l  s e r v i c e s ,  a n d  o t h e r  s e r v i c e s  that m a y  be n e c e s s a r y  f o r  b a s i c  

h e a l t h  care, w h i c h  e n r o l l e e s  in a p a r t i c i p a t i n g  m a n a g e d  h e a l t h  c are 

s y s t e m  u n d e r  t h e  b a s i c  h e a l t h  p l a n  s h a l l  be  e n t i t l e d  to r e c e i v e  in  

r e t u r n  f or p e r i o d i c  p a y m e n t s  to t h e  board. T h e  s c h e d u l e  of s e r v i c e s  

m u s t  e m p h a s i z e  p r e v e n t i v e  a n d  p r i m a r y  h e a l t h  c a r e  a n d  m u s t  i n c l u d e

(1) s e r v i c e s  n e c e s s a r y  f o r  p r e n a t a l ,  p o s t n a t a l ,  a n d  w e l l -  

c h i l d  care;

(2) a s e p a r a t e  s c h e d u l e  o f  b a s i c  h e a l t h  c a r e  s e r v i c e s  for 

c h i l d r e n ,  18 y e a r s  of  a g e  a n d  y o u n g e r ,  fo r  e n r o l l e e s  w h o  c h o o s e  to 

s e c u r e  b a s i c  c o v e r a g e  t h r o u g h  t he p l a n  o n l y  fo r  t h e i r  d e p e n d e n t  c h i l­

dren.

Sec. 4 7 . 2 7 . 1 0 0 .  P A Y M E N T  S T R U C T U R E .  T h e  b o a r d  s h a l l  a d o p t  an d  

i m p l e m e n t  a s t r u c t u r e  of  p e r i o d i c  p a y m e n t s  d u e  f r o m  e n r o l l e e s .  T h e  

p a y m e n t  s t r u c t u r e  m u s t  be  b a s e d  u p o n  e n r o l l e e  f a m i l y  s i z e  a n d  s h a l l  

i n c l u d e  a s l i d i n g  s c a l e  w h e r e b y  p a y m e n t s  v a r y  a c c o r d i n g  to e n r o l l e e  

f a m i l y  income. T h e  s t r u c t u r e  s h a l l  be d e s i g n e d  to i n c l u d e  p a y m e n t  

a m o u n t s  for e n r o l l m e n t  of c h i l d r e n  w i t h o u t  r e q u i r i n g  e n r o l l m e n t  o f  

t h e i r  p a r e n t s .

Sec. 4 7 . 2 7 . 1 1 0 .  L I M I T S  O N  E N R O L L M E N T .  T h e  b o a r d  m a y  n o t  e n r o l l
i

m e m b e r s  w h o  q u a l i f y  f o r  s u b s i d i e s  if  t h e i r  e n r o l l m e n t  is r e a s o n a b l y  

e x p e c t e d  to r e s u l t  i n  a n  o v e r e x p e n d i t u r e  o f  a p p r o p r i a t i o n s  a v a i l a b l e

-5- H B  675



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

u n d e r  this c h a p t e r .  W h e n  the b o a r d  f i n d s  that t h e r e  is d a n g e r  of a n  

o v e r e x p e n d i t u r e ,  the b o a r d  s h a l l  c l o s e  e n r o l l m e n t  in  th e  p l a n  u n t i l  

t h e  b o a r d  f i n d s  th e  d a n g e r  no  l o n g e r  e x i s t s .

Sec. 4 7 . 2 7 . 1 2 0 .  S O L I C I T A T I O N  OF P R O V I D E R S .  T h e  b o a r d  s h a l l  

s o l i c i t  a n d  a c c e p t  a p p l i c a t i o n s  f r o m  m a n a g e d  h e a l t h  c a r e  s y s t e m s  f o r  

i n c l u s i o n  as e l i g i b l e  b a s i c  h e a l t h  c a r e  p r o v i d e r s  u n d e r  the p l a n .  T h e  

b o a r d  s h a l l  e n d e a v o r  to a s s u r e  that c o v e r e d  b a s i c  h e a l t h  c a r e  s e r v i c e s  

a r e  a v a i l a b l e  t h r o u g h  the p l a n  to p r o s p e c t i v e  e n r o l l e e s  l i v i n g  in  a l l  

a r e a s  of t he s t ate and, w h e r e  p o s s i b l e ,  f r o m  a m o n g  a s e l e c t i o n  of 

p a r t i c i p a t i n g  m a n a g e d  h e a l t h  car e  s y s t e m s .  I n  a d o p t i n g  r e g u l a t i o n s  

a p p l i c a b l e  to m a n a g e d  h e a l t h  care s y s t e m s ,  a nd in its d e a l i n g s  w i t h  

t h e  s y s t e m s ,  the b o a r d  s h a l l  c o n s i d e r  a n d  m a k e  s u i t a b l e  a l l o w a n c e  f o r  

t h e  n e e d  f o r  h e a l t h  c are s e r v i c e s  and t h e  d i f f e r e n c e s  i n  l o c a l  a v a i l­

a b i l i t y  of h e a l t h  c a r e  r e s o u r c e s ,  a l o n g  w i t h  o t h e r  r e s o u r c e s ,  w i t h i n  

a n d  a m o n g  t h e  r e g i o n s  of the state.

Sec. 4 7 . 2 7 . 1 4 0 .  A P P L I C A T I O N S  F O R  B A S I C  C O V E R A G E .  T h e  b o a r d  

s h a l l  a c c e p t  a p p l i c a t i o n s  f r o m  i n d i v i d u a l s ,  o n  b e h a l f  of  t he i n d i v i d­

u a l s  a nd t h e i r  s p o u s e s  a n d  d e p e n d e n t  c h i l d r e n ,  f or e n r o l l m e n t  in t h e  

b a s i c  h e a l t h  plan. Th e  b o a r d  m a y  e s t a b l i s h  a p p r o p r i a t e  m i n i m u m - e n r o l­

lmen t  p e r i o d s  f o r  e n r o l l e e s  as m a y  be n e c e s s a r y .  T h e  b o a r d  s h all, 

u p o n  a p p l i c a t i o n  a n d  at least a n n u a l l y  t h e r e a f t e r ,  or at t h e  r e q u e s t  

o f  an e n r o l l e e ,  d e t e r m i n e  e l i g i b i l i t y  d u e  t o  c u r r e n t  g r o s s  f a m i l y  

i n c o m e  f or r e d u c e d  s l i d i n g  s c a l e  p a y m e n t s  tha t  w i l l  be  t he r e s p o n­

s i b i l i t y  o f  the e n r o l l e e .  A n  e n r o l l e e  w h o  r e m a i n s  c u r r e n t  i n  m a k i n g  

p e r i o d i c  s l i d i n g - s c a l e  p a y m e n t s ,  as d e t e r m i n e d  b y  t h e  b o a r d  u n d e r  

A S  4 7 . 2 7 . 1 0 0 ,  m a y  c o n t i n u e  e n r o l l m e n t  if the e n r o l l e e ' s  g r o s s  f a m i l y  

i n c o m e  r i s e s  a b o v e  t w i c e  th e  f e d e r a l  n o n f a r m  p o v e r t y  level, b u t  s h a l l  

t h e n  m a k e  p a y m e n t  at t h e  m a x i m u m  r a t e  e s t a b l i s h e d  in t he s l i d i n g  fee 

s c h e d u l e .  A  s u b s i d y  m a y  n ot be  p a i d  w i t h  r e s p e c t  to a n  e n r o l l e e  w h o s e
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c u r r e n t  gross f a m i l y  i n c o m e  e x c e e d s  200 p e r c e n t  of the f e d e r a l  n o n f a r m  

p o v e r t y  level.

Sec. 4 7 . 2 7 . 1 5 0 .  A M O U N T  OF SUBSIDY. Th e  b o a r d  s h a l l  d e t e r m i n e ,  

o n  a c o m m u n i t y  r a t i n g  b a s i s ,  the amou n t  of  e a c h  p e r i o d i c  p e r  c a p i t a  or 

p e r  f a m i l y  p a y m e n t  to a p a r t i c i p a t i n g  m a n a g e d  h e a l t h  c are s y s t e m  in  

r e t u r n  for the p r o v i s i o n  o f  c o v e r e d  b a s i c  h e a l t h  c a r e  s e r v i c e s  to 

e n r o l l e e s  in th e  system. T h e  s c h e d u l e  of c o v e r e d  b a s i c  h e a l t h  care 

s e r v i c e s  must be the same for all e n r o l l e e s ,  but t he p e r i o d i c  p e r

c a p i t a  or p e r  f a m i l y  p a y m e n t s  to p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care
}

s y s t e m s  m a y  v a r y  a m ong th e  systems. In n e g o t i a t i n g  p a y m e n t  levels 

w i t h  p a r t i c i p a t i n g  s y s t e m s  the b o a r d  shall c o n s i d e r  t he c h a r a c t e r i s­

tic s  of the p o p u l a t i o n s  s e r v e d  b y  the r e s p e c t i v e  s y s t e m s ,  e c o n o m i c  

c i r c u m s t a n c e s  of the l o cal a r e a  or c o m m unity, and o t h e r  f a c t o r s  the 

b o a r d  finds relevant.

Sec. 4 7 . 2 7 . 1 6 0 .  R E P O R T S  F R O M  P R O V I D E R S .  T h e  b o a r d  s h a l l  m o n i t o r  

the p r o v i s i o n  of  c o v e r e d  s e r v i c e s  to e n r o l l e e s  b y  p a r t i c i p a t i n g  

m a n a g e d  h e a l t h  care s y s t e m s  in o r d e r  to e n s u r e  e n r o l l e e  a c c e s s  to g o o d  

q u a l i t y  b a s i c  h e a l t h  care. T h e  b o a r d  s h all r e q u i r e  p e r i o d i c  r e p o r t s  

o n  h e a l t h  c are s e r vices r e n d e r e d  to e n r o l l e e s  a nd i n s p e c t  t he b o o k s  

a n d  records of p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care s y s t e m s  to a s s u r e  

c o m p l i a n c e  w i t h  the p u r p o s e s  of this chapter. I n  r e q u i r i n g  r e p o r t s  

f r o m  p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care syste m s ,  i n c l u d i n g  d a t a  o n  

s e r v i c e s  r e n d e r e d  e n r o l l e e s ,  t h e  b o a r d  s h a l l  e n d e a v o r  to m i n i m i z e  

costs, b o t h  to the m a n a g e d  h e a l t h  care s y s t e m s  and to  t h e  board. T h e  

b o a r d  shall c o o r d i n a t e  r e p o r t i n g  r e q u i r e m e n t s  w i t h  o t h e r  s t a t e  a g e n­

cies  to m i n i m i z e  d u p l i c a t i o n  of effort.

Sec. 4 7 . 2 7 . 1 7 0 .  P A T I E N T  A C C ESS. T h e  b o a r d  s h a l l  m o n i t o r  t he 

a c c e s s  that s t a t e  r e s i d e n t s  h a v e  to a d e q u a t e  a n d  n e c e s s a r y  h e a l t h  car e  

services, d e t e r m i n e  t h e  e x t e n t  of u n m e t  n e e d s  for t h e  s e r v i c e s  or  l a c k
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of access that may exist fro m  t i m e  to time, a nd m a k e  r e p o r t s  a n d  

r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  it considers a p p r o p r i a t e  c o n c e r n i n g  

the a v a i l a b i l i t y  and a f f o r d a b i l i t y  of b a s i c  h e a l t h  care in the state.

Sec. 47.27.180. C O O R D I N A T I O N  W I T H  O T H E R  P R O G R A M S .  (a) T h e  

b o a r d  m a y  require that p r o s p e c t i v e  e n r o l l e e s  w h o  m a y  be e l i g i b l e  f o r  

o t h e r  m e d i c a l  c o v erage u n d e r  this t i t l e  apply fo r  the coverage.

(b) A n  enrollee who, a f t e r  e n r o l l m e n t  in the plan, b e c o m e s  

e l i g i b l e  for m e d ical a s s i s t a n c e  o r  m e d i c a l  care s e r v i c e s  u n d e r  A S  47.- 

07 or AS 47.25 may continue as a p l a n  enrollee, and s h a l l  c o n t i n u e  if 

the e n r o l l e e ' s  m i n i m u m  e n r o l l m e n t  period, if any, has n o t  expired. If 

the e n r o l l e e  continues e n r o l l m e n t  in the p l a n  u n d e r  t h i s  section, t he 

D e p a r t m e n t  of H e a l t h  and S o cial S e r v i c e s  shall m a k e  p e r i o d i c  p a y m e n t s  

to the p l a n  on the e n r o l l e e ' s  b e h a l f ,  at the m a x i m u m  r a t e  e s t a b l i s h e d  

in the s l i d i n g  fee scale, for the s e r v i c e s  c o v e r e d  by t h e  plan. W i t h  

respect to enrollees e l i g i b l e  f or m e d i c a l  a s s i s t a n c e  u n d e r  AS  47.07, 

the p e r i o d i c  amount p a y a b l e  to the p l a n  may not be g r e a t e r  t h a n  the 

amount w i t h  respect to w h i c h  full f e d eral f i n ancial p a r t i c i p a t i o n  is 

a v a i l a b l e  u n d e r  42 U.S.C. 1 3 9 6 - 1 3 9 6 p  (Title XIX, S o c i a l  S e c u r i t y  Act). 

A n  e n r o l l e e  on w h ose b e h a l f  the d e p a r t m e n t  m a k e s  p a y m e n t s  to the p l a n  

u n d e r  this section and AS 4 7 . 0 7  m a y  continue as an  e n r o l l e e ,  m a k i n g  

p e r i o d i c  p a y m e n t s  b a s e d  on i n c o m e  as d e t e r m i n e d  u n d e r  the s l i d i n g  

scale, a f t e r  el i g i b i l i t y  for c o v e r a g e  u n d e r  AS  4 7 . 0 7  h a s  ended.

(c) This s e c t i o n  does not a f f e c t  the right of a p e r s o n  e l i g i b l e  

for c o v e r a g e  u n der AS 47.07 a n d  A S  4 7 .25 to r e c e i v e  the s e r v i c e s  

o f f e r e d  to persons u n der t h o s e  c h a p t e r s  that are not i n c l u d e d  in the 

s c h e d u l e  of basic h e a l t h  care s e r v i c e s  c o v e r e d  by  the plan.

(d) The b o a r d  and the d e p a r t m e n t  s h all c o o p e r a t i v e l y  a d o p t  

p r o c e d u r e s  to f a c i litate the t r a n s i t i o n  of p l a n  e n r o l l e e s  and p a y m e n t s  

on t h e i r  behalf b e t w e e n  th e  p l a n  a n d  the p r o g r a m s  e s t a b l i s h e d  u n d e r
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Sec. 4 7 . 2 7 . 1 9 0 .  C O O R D I N A T I O N  W I T H  I N S U R A N C E .  T h e  b e n e f i t s  

a v a i l a b l e  u n d e r  the p l a n  s h a l l  be in a d d i t i o n  to the b e n e f i t s  p a y a b l e  

u n d e r  the t e r m s  of a n  i n s u r a n c e  p o l i c y  i s s u e d  to o r  on  t he b e h a l f  of 

an  e n r o l l e e  t h a t  p r o v i d e s  p a y m e n t s  t o w a r d  m e d i c a l  e x p e n s e s  w i t h o u t  a

d e t e r m i n a t i o n  of l i a b i l i t y  fo r  the i n j ury.

Sec. 4 7 . 2 7 . 2 0 0 .  T E R M I N A T I O N  OF  E N R O L L M E N T .  A n  e n r o l l e e  w h o s e  

p a y m e n t s  to t h e  b o a r d  a r e  d e l i n q u e n t  m a y  b e  d r o p p e d  f r o m  e n r o l l m e n t  

status. T h e  b o a r d  s h all m a k e  r e a s o n a b l e  e f f o r t s  to n o t i f y  d e l i n q u e n t  

e n r o l l e e s  of t h e i r  r e m o v a l  f r o m  the p l a n  a n d  s h all p r o v i d e  f o r  a 

h e a r i n g  u n d e r  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 )  for a n  

e n r o l l e e  w h o  c o n t e s t s  t h e  b o a r d ' s  d e c i s i o n  to d r o p  the e n r o l l e e  f r o m  

the plan. U p o n  r e m o v a l  of a n  e n r o l l e e  f r o m  the plan, t he b o a r d  s h a l l  

p r o m p t l y  n o t i f y  the m a n a g e d  h e a l t h  car e  s y s t e m  in w h i c h  t h e  e n r o l l e e  

has b e e n  e n r o l l e d ,  and is n o t  r e s p o n s i b l e  f o r  p a y m e n t  f o r  h e a l t h  c a r e  

s e r v i c e s  p r o v i d e d  to t he e n r o l l e e ,  i n c l u d i n g ,  w h e n  a p p l i c a b l e ,  m e m b e r s  

of the e n r o l l e e ' s  family, a f t e r  the d a t e  of  n o t i f i c a t i o n .  A  m a n a g e d  

h e a l t h  car e  s y s t e m  may c o n t e s t  the d e n i a l  o f  p a y m e n t  f or c o v e r a g e  of 

an  e n r o l l e e  t h r o u g h  a h e a r i n g  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act.

Sec. 4 7 . 2 7 . 2 1 0 .  M A N A G E D  H E A L T H  C A R E  SYSTEMS. (a) M a n a g e d  

h e a l t h  c a r e  s y s t e m s  p a r t i c i p a t i n g  i n  t he p l a n  shall do so by  c o n t r a c t  

w i t h  the b o a r d  a nd s h a l l  p r o v i d e ,  d i r e c t l y  o r  by c o n t r a c t  w i t h  o t h e r  

h e a l t h  car e  p r o v i d e r s ,  c o v e r e d  b a s i c  h e a l t h  car e  s e r v i c e s  to e a c h  

e n r o l l e e  as l o n g  as p a y m e n t s  f r o m  t he b o a r d  o n  b e h a l f  of  t h e  e n r o l l e e  

are c u r r e n t .

(b) S u b j e c t  to b o a r d  a p p r o v a l  a n d  w i t h  full d i s c l o s u r e  to e n ­

roll e e s  a n d  p r o s p e c t i v e  e n r o l l e e s ,  a m a n a g e d  h e a l t h  c a r e  s y s t e m  m a y

impo s e  n o m i n a l  c o p a y m e n t s  u p o n  e n r o l l e e s  as an i n c e n t i v e  f o r  p r o p e r

u t i l i z a t i o n  o f  s e r v i c e s .  T h e  b o a r d  m a y  r e c e i v e  a n d  act u p o n

AS  4 7 . 0 7  a n d  A S  47.25.
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c o m p l a i n t s  f r o m  e n r o l l e e s  r e g a r d i n g  f a i l u r e  to p r o v i d e  c o v e r e d  s e r­

v i c e s  o r  e f f o r t s  to o b t a i n  p a y m e n t ,  o t h e r  t h a n  c o p a y m e n t s  a u t h o r i z e d  

u n d e r  t h i s  s e c t i o n ,  f o r  c o v e r e d  s e r v i c e s  d i r e c t l y  fro m  e n r o l l e e s ,  b u t  

n o t h i n g  in  t h i s  c h a p t e r  e m p o w e r s  t h e  b o a r d  to i m p o s e  s a n c t i o n s  u n d e r  

A S  08 o r  a n o t h e r  p r o f e s s i o n a l  o r  f a c i l i t y  l i c e n s i n g  s t a t u t e .

(c) T h e  p l a n  s h a l l  a l low, at l e a s t  a n n u a l l y ,  an  o p p o r t u n i t y  fo r  

e n r o l l e e s  to t r a n s f e r  t h e i r  e n r o l l m e n t s  a m o n g  p a r t i c i p a t i n g  m a n a g e d  

h e a l t h  c a r e  s y s t e m s .  T h e  b o a r d  s h a l l  e s t a b l i s h  a p e r i o d  of  at l e a s t  

20 d a y s  a y e a r  w h e n  t his o p p o r t u n i t y  is a f f o r d e d  e n r o l l e e s ,  a n d  in 

a r e a s  s e r v e d  b y  m o r e  t h a n  o ne p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care s y s t e m  

the b o a r d  s h a l l  e n d e a v o r  to e s t a b l i s h  a u n i f o r m  p e r i o d  fo r  this o p p o r­

t u n i t y  .

(d) B e f o r e  n e g o t i a t i n g  w i t h  a m a n a g e d  h e a l t h  c a r e  s y s t e m  the 

b o a r d  s h a l l  d e t e r m i n e ,  o n  a n  a c t u a r i a l l y  s o u n d  b a s i s ,  t he r e a s o n a b l e  

c ost of  p r o v i d i n g  t h e  s c h e d u l e  o f  b a s i c  h e a l t h  car e  s e r v i c e s ,  e x ­

p r e s s e d  in  t e r m s  of  u p p e r  a n d  l o w e r  l i m i t s ,  a n d  r e c o g n i z i n g  v a r i a t i o n s  

in t h e  c ost of p r o v i d i n g  t h e  s e r v i c e s  t h r o u g h  the v a r i o u s  s y s t e m s  a n d  

in d i f f e r e n t  a r e a s  of t h e  state. In n e g o t i a t i n g  w i t h  m a n a g e d  h e a l t h  

car e  s y s t e m s  f o r  p a r t i c i p a t i o n  i n  th e  p l a n ,  t h e  b o a r d  s h a l l  a d o p t  a 

u n i f o r m  p r o c e d u r e  t hat i n c l u d e s  at l e a s t  t he f o l l o w i n g :

(1) i s s u i n g  a r e q u e s t  f o r  p r o p o s a l s ,  i n c l u d i n g  s t a n d a r d s  

r e g a r d i n g  t h e  q u a l i t y  o f  s e r v i c e s  to be  p r o v i d e d ,  f i n a n c i a l  i n t e g r i t y  

of t h e  r e s p o n d i n g  s y s t e m s ,  a n d  r e s p o n s i v e n e s s  to  the u n m e t  h e a l t h  car e  

n e e d s  of t he l o c a l  c o m m u n i t i e s  o r  p o p u l a t i o n s  t hat m a y  b e  served;

(2) r e v i e w i n g  r e s p o n s i v e  p r o p o s a l s  a n d  n e g o t i a t i n g  w i t h  

r e s p o n d e n t s  to  t h e  e x t e n t  n e c e s s a r y  to r e f i n e  t h e  p r o p o s a l s ;

(3) s e l e c t i n g  o n e  a n d  p r e f e r a b l y  m o r e  t h a n  o n e  s y s t e m  to 

p r o v i d e  t h e  c o v e r e d  s e r v i c e s  u n d e r  t h e  p l a n  w i t h i n  a s p e c i f i c  g e o­

g r a p h i c  a r ea; a n d
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(4) a d o p t i n g  a p o l i c y  that g i ves p r e f e r e n c e  to s y s t e m s  

s u b s t a n t i a l l y  s u p p o r t e d  b y  p u b l i c  r e v e n u e  or  i n v o l v i n g  p u b l i c  

a g e n c i e s .

A R T I C L E  3. B A S I C  H E A L T H  P LAN T R U S T  A C C O U N T .

Sec. 4 7 . 2 7.250. B A S I C  H E A L T H  P L A N  T R U S T  A C C O U N T .  The b a s i c  

h e a l t h  p l a n  trust a c c o u n t  is e s t a b l i s h e d  in the g e n e r a l  fund. T h e  

f u n d  c o n s i s t s  of a p p r o p r i a t i o n s  m a d e  to it by law. M o n e y  in t h e  

a c c o u n t  m a y  be u s e d  for the p u r p o s e s  of thi s  c h a pter, i n c l u d i n g  p a y ­

m e n t s  to p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care s y s t e m s  on  b e h a l f  of  

e n r o l l e e s  in the p l a n  and p a y m e n t  of  costs of a d m i n i s t e r i n g  the plan. 

T h e  e a r n i n g s  on s u r p l u s  b a l a n c e s  in the basic h e a l t h  p lan t r u s t  

a c c o u n t  s h all be d e p o s i t e d  in the g e n e r a l  fund.

A R T I C L E  4. M I S C E L L A N E O U S  PROVISIONS.

Sec. 47 . 2 7 . 3 0 0 .  C O N T R A C T I N G .  The b o a r d  m a y  e n t e r  into c o n t r a c t s  

for the f o l l o w i n g  f u n c t i o n s  a nd services:

(1) w i t h  p u b l i c  or  p r i v a t e  agencies, to a s s i s t  the b o a r d  in  

its d u t i e s  to d e s i g n  or r e v i s e  the s c h e d u l e  of c o v e r e d  b a sic h e a l t h  

care services, a n d  to m o n i t o r  the p e r f o r m a n c e  of p a r t i c i p a t i n g  m a n a g e d  

h e a l t h  car e  systems;

(2) w i t h  p u b l i c  or p r i v a t e  agencies, to p r o v i d e  t e c h n i c a l  

or  p r o f e s s i o n a l  a s s i s t a n c e  to h e a l t h  care p r o v i d e r s ,  p a r t i c u l a r l y  

p u b l i c  o r  p r i v a t e  n o n p r o f i t  o r g a n i z a t i o n s  and p r o v i d e r s  s e rving r u r a l  

areas, w h o  show s e rious i n t e n t  a n d  a p p a r e n t  c a p a b i l i t y  to p a r t i c i p a t e  

in the p l a n  as m a n a g e d  h e a l t h  c are systems;

(3) w i t h  h e a l t h  care s e r v i c e  c o n t r a c t o r s  d o i n g  b u s i n e s s  in 

the state, for m a r k e t i n g  a n d  a d m i n i s t r a t i v e  s e r v i c e s  in  c o n n e c t i o n  

w i t h  p a r t i c i p a t i o n  of m a n a g e d  h e a l t h  care s y s t e m s ,  en r o l l m e n t  of 

e n r o l l e e s ,  b i l l i n g  and c o l l e c t i o n  s e r vices to t he b o ard, and o t h e r  

a d m i n i s t r a t i v e  f u n c t i o n s  o r d i n a r i l y  p e r f o r m e d  by  h e a l t h  care s e r v i c e
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cont r a c t o r s ,  o t h e r  than i n s u rance;

(4) w i t h  a h e a l t h  u nit e s t a b l i s h e d  u n d e r  AS 1 8 .10 or w i t h  a 

m u n i c i p a l i t y ,  to a d m i n i s t e r  the p l a n  as the b o a r d ' s  agent w i t h  r e s p e c t  

to e n r o l l e e s  r e s i d i n g  a nd m a n a g e d  h e a l t h  care systems s e r v i n g  the 

g e o g r a p h i c  are a  w i t h i n  the b o u n d a r i e s  of the area; the u n i t  or m u n i c i­

pa l i t y  shall share w i t h  the board, o n  a d o l l a r  for d o l l a r  m a t c h i n g  

basis, the cost of p a y m e n t s  to p a r t i c i p a t i n g  m a n a g e d  h e a l t h  care 

s y s t e m s  for c o v e r a g e  of e n r o l l e e s  r e s i d i n g  w i t h i n  the b o u n d a r i e s  of 

the unit or m u n i c i p a l i t y  less the a m o u n t s  p a y a b l e  by e n r o l l e e s  to the 

unit or  m u n i c i p a l i t y  as agent f o r  t he board; if a h e a l t h  uni t  or 

m u n i c i p a l i t y  p r o v i d e s  the b o a r d  w i t h  a d e q u a t e  a s s u r a n c e s  of its a b i l­

ity to a d m i n i s t e r  the p l a n  for p o t e n t i a l  e n r o l l e e s  r e s i d i n g  w i t h i n  its 

j u r i s d i c t i o n  and agrees to s h are in the cost of a s u b s i d y  r e q u i r e d  for 

e n r o l l e e s  u n d e r  t he s c h e d u l e  for s l i d i n g  scale p a y m ents, and the b o a r d  

has a g r e e m e n t s  for p a r t i c i p a t i o n  w i t h  a m a n a g e d  h e a l t h  c a r e  s y s t e m  or 

systems w i t h i n  the b o u n d a r i e s  of  the unit or m u n i c i p a l i t y ,  a n d  w i t h  

the a p p r o v a l  of the l e g i s l a t u r e ,  the p l a n  m a y  c o m mence o p e r a t i o n s  in 

that j u r i s d i c t i o n  on or  a f t e r  M a r c h  30, 1987;

(5) w i t h  a c o m m u n i t y  h e a l t h  c e n t e r  or o t h e r  p u b l i c  or 

p r i vate n o n p r o f i t  h e a l t h  care p r o v i d e r  p a r t i c i p a t i n g  in a m a n a g e d  

h e a l t h  care s y s t e m  u n d e r  the p l a n  a nd d e m o n s t r a t i n g  f i n a n c i a l  need, to 

f u r n i s h  direct fi n a n c i a l  a s s i s t a n c e  in m e e t i n g  the s t a r t - u p  c o s t s  of 

p r o v i d i n g  c o v e r e d  b a s i c  h e a l t h  care services u n d e r  the plan, for a 

p e r i o d  not e x c e e d i n g  one y e a r  a f t e r  the m a n a g e d  h e a l t h  care s y s t e m  

c o m m e n c e s  c o v e r a g e  of e n r o llees.

Sec. 47.27.310. C O O R D I N A T I O N  W I T H  I N S U R A N C E  CODE. The a c t i v i­

ties a n d  o p e r a t i o n s  of the b a s i c  h e a l t h  p l a n  u n d e r  this chapter, 

i n c l u d i n g  those of m a n a g e d  h e a l t h  care s y s tems to the e x t e n t  of t h eir 

p a r t i c i p a t i o n  in  the plan, are exempt f r o m  the p r o v i s i o n s  and
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1 r e q u i r e m e n t s  of  A S  21.

2 A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

3 Sec. 4 7 . 2 7 . 9 0 0 .  D E F I N I T I O N S .  I n  t his c h a p t e r

4 (1) " b a s i c  h e a l t h  p l a n "  o r  " p l a n "  m e a n s  the s y s t e m  of

5 e n r o l l m e n t  a n d  p a y m e n t  o n  a p r e p a i d  c a p i t a t e d  b a s i s  f or b a s i c  h e a l t h

6 care s e r v i c e s ,  a d m i n i s t e r e d  b y  the b o a r d  t h r o u g h  p a r t i c i p a t i n g  m a n a g e d

7 h e a l t h  care s y s t e m s ;

8 (2) " b o a r d "  m e a n s  the B a s i c  H e a l t h  P l a n  B o a r d  c r e a t e d  in

9 AS 4 7 . 2 7 . 0 1 0 ;

10 (3) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l

11 Se r v i c e s ;

12 (4) " e n r o l l e e "  m e a n s  a n  i n d i v i d u a l ,  or a n  i n d i v i d u a l  p l u s

13 the i n d i v i d u a l ' s  s p o u s e  and d e p e n d e n t  c h i l d r e n ,  al l  u n d e r  t h e  a g e  of

14 65, w h o  r e s i d e s  in t h e  state, w h o s e  g r o s s  f a m i l y  i n c o m e  at t he t i m e  of

15 e n r o l l m e n t  d o e s  not e x c e e d  t w i c e  t h e  f e d e r a l  n o n f a r m  p o v e r t y  l e v e l  as

16 a d j u s t e d  f o r  f a m i l y  size a nd d e t e r m i n e d  a n n u a l l y  b y  the f e d e r a l  o f f i c e

17 of m a n a g e m e n t  a n d  b u d g e t ,  w h o  c h o o s e s  to o b t a i n  b a s i c  h e a l t h  c a r e

18 c o v e r a g e  f r o m  a p a r t i c u l a r  m a n a g e d  h e a l t h  c are s y s t e m  in  r e t u r n  for

19 p e r i o d i c  p a y m e n t s  to  the b o a r d ,  a n d  w h o ,  at the t i m e  of e n r o l l m e n t ,

20 is not e l i g i b l e  f or m e d i c a l  c o v e r a g e  u n d e r  AS  4 7 . 0 7  or  A S  4 7 . 2 5  a nd

21 d oes not h a v e  a c c e s s  to e m p l o y e r - s p o n s o r e d  h e a l t h  care c o v e r a g e ;

22 (5) " h e a l t h  care p r o v i d e r "  m e a n s  a c h i r o p r a c t o r  l i c e n s e d

23 u n d e r  AS 0 8 . 2 0 ;  a d e n t a l  h y g i e n i s t  l i c e n s e d  u n d e r  AS 0 8 . 3 2 ;  a n d  d en-

24 tist l i c e n s e d  u n d e r  AS 0 8 .36; a n u r s e  l i c e n s e d  u n d e r  A S  0 8 . 6 8 ;  a

25 d i s p e n s i n g  o p t i c i a n  l i c e n s e d  u n d e r  A S  0 8 .71; a n  o p t o m e t r i s t  l i c e n s e d

26 u n d e r  AS 0 8 . 7 2 ;  a p h a r m a c i s t  l i c e n s e d  u n d e r  A S  08.80; a p h y s i c a l

27 t h e r a p i s t  l i c e n s e d  u n d e r  A S  0 8 .84; a p h y s i c i a n  l i c e n s e d  u n d e r  A S  08.-

28 64; a p o d i a t r i s t ;  a p s y c h o l o g i s t  a n d  a p s y c h o l o g i c a l  a s s o c i a t e  li-

29 c e n s e d  u n d e r  A S  08.8 6 ;
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1 (6) " h o s p i t a l "  h a s  t h e  m e a n i n g  g i v e n  in  AS 18 . 2 0 . 1 3 0 ;

2 (7) " m a n a g e d  h e a l t h  c a r e  s y s t e m "  m e a n s  a h e a l t h  c a r e  orga n -

3 i z a t i o n ,  i n c l u d i n g  h e a l t h  c a r e  p r o v i d e r s ,  i n s u r e r s ,  h e a l t h  c a r e  ser-

4 v i c e  c o n t r a c t o r s ,  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n s ,  o r  a c o m b i n a t i o n

5 of  t h e m ,  that p r o v i d e s  d i r e c t l y  o r  b y  c o n t r a c t  b a s i c  h e a l t h  c are

6 s e r v i c e s ,  as d e f i n e d  b y  t he b o a r d  a n d  r e n d e r e d  by d u l y  l i c e n s e d  pro-

7 v i d e r s ,  to a d e f i n e d  p a t i e n t  p o p u l a t i o n  by  e n r o l l m e n t  in the p l a n  a n d

8 i n  t h e  m a n a g e d  h e a l t h  c a r e  s y s t e m ;

9 (8) " s u b s i d y "  m e a n s  the d i f f e r e n c e  b e t w e e n  the a m o u n t  of

10 p e r i o d i c  p a y m e n t  the b o a r d  m a k e s  f r o m  f u n d s  a p p r o p r i a t e d  to it to a

11 m a n a g e d  h e a l t h  c a r e  s y s t e m  on  b e h a l f  of a n  e n r o l l e e  a n d  the a m o u n t  th e

12 b o a r d  d e t e r m i n e s  to be  t he e n r o l l e e ' s  r e s p o n s i b i l i t y  u n d e r  A S  4 7 . 2 7 . -

13 100.

14 * Sec. 3. AS  2 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 2 3 . 2 0 . 1 0 2 .  N O T I F I C A T I O N  O F  S T A T E  H E A L T H  PLAN. T h e  c o m m i s -

16 s i o n e r  s h a l l  n o t i f y  in  w r i t i n g  a p e r s o n  f i l i n g  a c l a i m  u n d e r  thi s

17 c h a p t e r  of the a v a i l a b i l i t y  o f  b a s i c  h e a l t h  c a r e  c o v e r a g e  to q u a l i f i e d

18 e n r o l l e e s  in  t h e  b a s i c  h e a l t h  p l a n  u n d e r  A S  4 7 . 2 7 .  T h e  c o m m i s s i o n e r

19 s h a l l  m a i n t a i n  a s u p p l y  of  b a s i c  h e a l t h  p l a n  e n r o l l m e n t  a p p l i c a t i o n

20 f o rms, w h i c h  s h a l l  be p r o v i d e d  in  r e a s o n a b l y  n e c e s s a r y  q u a n t i t i e s  by

21  t he B a s i c  H e a l t h  P l a n  B o a r d ,  i n  e a c h  e m p l o y m e n t  s e r v i c e  o f f i c e  f o r  the

22 u s e  of  p e r s o n s  w i s h i n g  to a p p l y  fo r  e n r o l l m e n t  in  t he b a s i c  h e a l t h

23 p l an.

24 * Sec. 4. A S  3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

25 (24) t he e x e c u t i v e  d i r e c t o r ,  m e d i c a l  d i r e c t o r ,  a n d  u p  to

26 t h r e e  o t h e r  e m p l o y e e s  of th e  B a s i c  H e a l t h  P l a n  B o a r d  e m p l o y e d  u n d e r

27 A S  4 7 . 2 7 . 0 3 0 ( a ) .

28 * Sec. 5. A S  4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

29 (13) B a s i c  H e a l t h  P l a n  B o a r d  (AS 4 7 . 2 7 )  -- J u n e  30, 1991.
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1 * Sec. 6. AS  4 7 .05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

2 Sec. 4 7 . 0 5.070. N O T I F I C A T I O N  OF  S T A T E  H E A L T H  PLAN. T h e  d e p a r t -

3 m e n t  shall n o t i f y  in w r i t i n g  a p e r s o n  f o u n d  i n e l i g i b l e  for p u b l i c

4 a s s i s t a n c e  u n d e r  AS 47.07, AS  4 7 . 0 8 ,  or AS  4 7 . 2 5  of the a v a i l a b i l i t y

5 o f  b a s i c  h e a l t h  care c o v e r a g e  to q u a l i f i e d  e n r o l l e e s  in the basic

6 h e a l t h  p l a n  u n d e r  AS 4 7 .27. T h e  d e p a r t m e n t  s h a l l  m a i n t a i n  a s u p p l y  of

7 b a s i c  h e a l t h  p l a n  e n r o l l m e n t  a p p l i c a t i o n  forms, w h i c h  shall b e  pro-

8 v i d e d  in r e a s o n a b l y  n e c e s s a r y  q u a n t i t i e s  by  t h e  B a s i c  H e a l t h  Plan

9 B o a r d ,  in e a c h  c o m m u n i t y  s e r v i c e  o f fice for the us e  of p e r s o n s  w i s h i n g

10 to a p ply for e n r o l l m e n t  in the b a s i c  h e a l t h  plan.

11 * Sec. 7. If a ny p r o v i s i o n  of t his A ct o r  its a p p l i c a t i o n  to any p e r s o n

12 or c i r c u m s t a n c e  is h e l d  i n v a l i d ,  the r e m a i n d e r  of th e  A ct or the applica-

13 t i o n  of the p r o v i s i o n  to o t h e r  p e r s o n s  or  c i r c u m s t a n c e s  is n ot affected.

14 * Sec. 8. T he B a s i c  H e a l t h  P l a n  B o a r d  s h all b e  a p p o inted, h i r e  an

15 e x e c u t i v e  d i r ector, and c o m m e n c e  o p e r a t i o n s  as p r o m p t l y  as p r a c t i c a b l e

16 a f t e r  the e f f e c t i v e  d ate of t h i s  Act. Not l a t e r  t h a n  J a n u a r y  15, 1987, the

17 b o a r d  s h all submit to the l e g i s l a t u r e  a p r o g r e s s  r e p o r t  including:

18 (1) the s c h e d u l e  of c o v e r e d  b a sic h e a l t h  c are s e r v i c e s  a d o p t e d

19 u n d e r  AS  47.27.090;

20 (2) a p r o p o s a l  f or l e g i s l a t i o n  imposing, e f f e c t i v e  J u l y  1, 1987,

21 a t a x  or  o t her a s s e s s m e n t  u p o n  any c l ass of h e a l t h  c a r e  p r o v i d e r s  o r  prac-

22 t i t i o n e r s  p r o v i d i n g  m a j o r  p r o f e s s i o n a l  services i n c l u d e d  in the s c h e d u l e  of

23 b a s i c  h e a l t h  care services a d o p t e d  u n d e r  AS 4 7 . 2 7 . 0 9 0 ,  d e s i g n e d  to raise

24 s u f f i c i e n t  r e v e n u e  to c o v e r  t he a n t i c i p a t e d  cost to p a r t i c i p a t i n g  m a n a g e d

25 h e a l t h  care s y s t e m s  of the p r o f e s s i o n a l  s e r v i c e s  of p r o v i d e r s  or  practi-

26 t i o n e r s  w i t h i n  the class;

27 (3) a d e s c r i p t i v e  l i s t i n g  of m a n a g e d  h e a l t h  care s y stems expect-

28 ed to  p a r t i c i p a t e  in the b a s i c  h e a l t h  plan, a l o n g  w i t h  an i d e n t i f i c a t i o n  of

29 g e o g r a p h i c a l  a r eas w i t h i n  t he s t ate w h e r e  no  m a n a g e d  h e a l t h  care s y s t e m  is
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e x p e c t e d  to be p a r t i c i p a t i n g  in  the p l a n  b y  J u l y  1, 1987, t o g e t h e r  w i t h  any 

p r o p o s a l s  that m i g h t  assist or  s t i m u l a t e  t h e  d e v e l o p m e n t  of m a n a g e d  h e a l t h  

ca r e  systems in t h e s e  areas;

(4) a d e s c r i p t i o n  of  the s l i d i n g  fee s c h e d u l e  for p e r i o d i c  

en r o l l e e  p a y m e n t s  a d o p t e d  by the b o a r d  u n d e r  A S  4 7 . 2 7 . 1 0 0 ;

(5) p r o p o s a l s  for s t a t u t o r y  c h a n g e s  tha t  the b o a r d  c o n s i d e r s  

n e c e s s a r y  to i m p l e m e n t  the p u r p o s e s  of A S  47.27; a n d

(6) o t h e r  i n f o r m a t i o n  the b o a r d  c o n s i d e r s  a p p r o p r i a t e .

* Sec. 9. N ot later t h a n  J a n u a r y  15, 1988, the B a s i c  H e a l t h  P l a n  B o a r d  

shall submit to the l e g i s l a t u r e  a p r o g r e s s  r e p o r t ,  u p d a t i n g  the repo r t  

r e q u i r e d  by  sec. 8 of this Act, and c o v e r i n g  the s a m e  items p r o v i d e d  f or in 

it w i t h  p r o j e c t i o n s  b a s e d  u p o n  i m p l e m e n t a t i o n  of  t he p l a n  to  date, 

i * Sec. 10. Thi s  Act takes effect J u l y  1, 1986.
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