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A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
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6 F o r  a n  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to s c h o l a r s h i p  l o a n s  for p a r t - t i m e

7 s t u d ents; a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

9 * S e c t i o n  1. A S  1 4 . 4 3 . 1 2 0 ( a )  is a m e n d e d  to read:

10 (a) P r o c e e d s  f r o m  a s c h o l a r s h i p  l oan to a f u l l - t i m e  s t u d e n t

11 [LOANS] m a y  o n l y  be u s e d  f or b o o k s ,  t u i t i o n  a nd r e q u i r e d  fees, a n d  for

12 r o o m  a nd b o a r d .  P r o c e e d s  f r o m  a s c h o l a r s h i p  l o a n  to a p a r t - t i m e

13 s t u d e n t m a y  o n l y  be u s ed f or  b o o k s  a nd t u i t i o n  a nd r e q u i r e d  fees.

14 * Sec. 2. AS  1 4 . 4 3 . 1 2 0 ( c )  is a m e n d e d  to read:

15 (c) To  m a i n t a i n  a l o a n  a w a r d e d  to a f u l l - t i m e  s t u d e n t  t h e  stu-

16 d e n t  m u s t  c o n t i n u e  to be e n r o l l e d  as a f u l l - t i m e  s t u d e n t  i n  goo d

17 s t a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  c o l l e g e ^  o r  u n i v e r s i t y  that

18 m e e t s the r e q u i r e m e n t s  [ D E S I G N A T E D ]  u n d e r  (b) of t h i s  s e c t i o n .  To

19 m a i n t a i n  a lo a n  a w a r d e d  to a p a r t - t i m e  s t u d ent the s t u d e n t  m u s t  con-

20 t i n u e  to be e n r o l l e d  a s a p a r t - t i m e  or  f u l l - t i m e  s t u d e n t  i n  goo d

21 s t a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  college, o r  u n i v e r s i t y  that

22 m e e t s  t h e r e q u i r e m e n t s  u n d e r  (b) of this s e c tion. T h e  c o m m i s s i o n

23 s h a l l  a d opt r e g u l a t i o n s  d e f i n i n g  " g o o d  s t a n d i n g "  f o r  p u r p o s e s  of  this

24 s u b s e c t i o n .

25 * Sec. 3. A S  1 4 . 4 3 . 120(k) is a m e n d e d  to read:

26 (k) P e r i o d i c  i n s t a l l m e n t s  of  p r i n c i p a l  s h a l l  b e  d e f e r r e d ,  but

27 i n t e r e s t  s h a l l  a c c r u e  and be p a i d  u n l e s s  the b o r r o w e r  [S T U D E N T ]  is

28 e l i g i b l e  f o r  i n t e r e s t  p a y m e n t  b e n e f i t s  u n d e r  (1) of  t h i s  s e c t i o n ^

29 d u r i n g  a ny of the f o l l o w i n g  p e r i o d s :
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(1) r e t u r n  to f u l l - t i m e  or p a r t - t i m e  s t u d e n t  s t a t u s  in good 

s t a n d i n g  in a c a r e e r  e d u c a t i o n  program, c o l l e g e ,  o r  u n i v e r s i t y  that 

m e e t s  the r e q u i r e m e n t s  u n d e r  (b) of this s e c t i o n  [AS P R O V I D E D  IN (c) 

O F  T H I S  S E C T I O N ] ;

(2) s e r v i n g  an i n i t i a l  p e r i o d  of up  to s ix y e ars o n  active 

d u t y  as a m e m b e r  of the a r m e d  forces of t h e  U n i t e d  States;

(3) serving, f or up  to three y e ars, as a f u l l - t i m e  v o l u n­

tee r  u n d e r  the P e a c e  Corps Act;

(4) serving, for up to three y e a r s ,  as a f u l l - t i m e  v o l u n­

tee r  u n d e r  the D o m e s t i c  V o l u n t e e r  S e r vice A ct of 1973;

(5) for a o n e - t i m e  p e r i o d  up  to  12 m o n t h s  in  w h i c h  the

b o r r o w e r  is s e e k i n g  and u n a b l e  to f i n d  e m p l o y m e n t  in t h e  U n i t e d  

States; or

(6) d u r i n g  the p e r i o d  of d i s a b i l i t y  if the b o r r o w e r  becomes 

50 p e r c e n t  or  m o r e  d i s a b l e d  as c e r t i f i e d  by  c o m p e t e n t  m e d i c a l  a u t h o r­

ity.

* Sec. 4. AS  1 4 . 4 3 . 1 2 5 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  m a y  a p p l y  fo r  and o b t a i n  a s c h o l a r s h i p  l o a n  if the 

p e r s o n

(1) is

(A) e n r o l l e d  as a f u l l - t i m e  s t u dent o r  p a r t - t i m e  

s t u d e n t  in a c a r e e r  education, a s s o c i a t e ,  b a c c a l a u r e a t e ,  or 

g r a d u a t e  d e g r e e  program; or

(B) a g r a d u a t e  of a h i g h  s c h o o l  o r  the e q u i v a l e n t ,  or  

s c h e d u l e d  for g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  s i x  months, 

w i t h  s u f f i c i e n t  c r e d i t s  to be  a d m i t t e d  to a c a r e e r  e d u c a t i o n  

p r o g r a m  or to an a c c r e d i t e d  c o l l e g e  o r  u n i v e r s i t y ;

(2) is not d e l i n q u e n t  or in d e f a u l t  o n  a p r e v i o u s l y  a w arded 

s c h o l a r s h i p  loan; and
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(3) is a r e s i d e n t  of  t h e  s t a t e  at t h e  t i m e  of a p p l i c a t i o n  

for the loan; f o r  p u r p o s e s  of t h i s  s e c t i o n ,  a p e r s o n  q u a l i f i e s  as a 

r e s i d e n t  of t he s t a t e  if at t h e  t i m e  of a p p l i c a t i o n  f o r  the l o a n  the 

p e r s o n

(A) h a s  b e e n  p h y s i c a l l y  p r e s e n t  in th e  s t ate f or at

least two y e a r s  i m m e d i a t e l y  b e f o r e  t h e  t i m e  of  a p p l i c a t i o n  f o r

the loan;

(B) is d e p e n d e n t  on  a p a r e n t  o r  g u a r d i a n  for care, the

p a r e n t  or  g u a r d i a n  h as b e e n  p r e s e n t  i n  t he s t a t e  for at l e ast t wo

y e a r s  i m m e d i a t e l y  b e f o r e  t he t i m e  of  a p p l i c a t i o n  for the l o a n  a n d  

the p e r s o n  h a s  b e e n  p r e s e n t  in t he s t a t e  for at least o n e  y e a r  of 

t he i m m e d i a t e l y  p r e c e d i n g  f i v e  y e a r s  e x c e p t  t hat the c o m m i s s i o n  

m a y  by a t w o - t h i r d s  vote, a c t i n g  u p o n  a w r i t t e n  a p p e a l  b y  t he 

p e rson, g r a n t  a n  e x e m p t i o n  to t h e  r e q u i r e m e n t  t h a t  the p e r s o n  h a s  

b e e n  p r e s e n t  in  t h e  state f o r  o n e  y e a r  of the i m m e d i a t e l y  p r e c e d­

ing five y e a r s ;

(C) h a s  b e e n  p h y s i c a l l y  p r e s e n t  in  t h e  state, o r  is a 

d e p e n d e n t  of  a p a r e n t  or  g u a r d i a n  w h o  h a s  b e e n  p h y s i c a l l y  p r e s e n t  

i n  the stat e ,  f o r  at l e ast two y e a r s  i m m e d i a t e l y  b e f o r e  th e  

a p p l i c a n t  w a s  a b s e n t  f r o m  t he s t a t e  a n d  the a b s e n c e  is d u e  s o l e l y  

to

(i) s e r v i n g  an i n i t i a l  p e r i o d  o f  up  to s i x  y e a r s

on  a c t i v e  d u t y  as a m e m b e r  of the a r m e d  f o r c e s  of t h e  U n i t e d

S t a t e s ;

(ii) s e r ving, f o r  u p  to t h r e e  y e a r s ,  as a f u l l­

time  v o l u n t e e r  u n d e r  t he P e a c e  C o r p s  Act;

( iii) servi n g ,  f o r  u p  to t h r e e  y e a r s ,  as a  f u l l­

time v o l u n t e e r  u n d e r  th e  D o m e s t i c  V o l u n t e e r  S e r v i c e  A c t  of  

1973;
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1 (iv) r e q u i r e d  m e d i c a l  c a r e  f o r  t he a p p l i c a n t  o r

2 t h e  a p p l i c a n t ' s  i m m e d i a t e  f a m i l y ;

3 (v) b e i n g  a p e r s o n  w h o  o t h e r w i s e  q u a l i f i e s  as a

4 r e s i d e n t  a n d  is a c c o m p a n y i n g  a s p o u s e  w h o  q u a l i f i e s  as a

5 r e s i d e n t  u n d e r  (i) - (iv) of t h i s  p a r a g r a p h ;  or

6 (D) has b e e n  p h y s i c a l l y  p r e s e n t  i n  the s t a t e ,  o r  is a

7 d e p e n d e n t  of  a p a r e n t  o r  g u a r d i a n  w h o  h as b e e n  p h y s i c a l l y  p r e s e n t

8 in  t h e  s t a t e ,  f o r  at l e a s t  t w o  y e a r s  i m m e d i a t e l y  b e f o r e  th e

9 a p p l i c a n t  o r  t h e  p a r e n t  o r  g u a r d i a n  w a s  a b s e n t  f r o m  t h e  s t a t e  a n d

10 t he a b s e n c e  is du e  s o l e l y  to

11 (i) p a r t i c i p a t i n g  in  a f o r e i g n  e x c h a n g e  s t u d e n t

12 p r o g r a m  r e c o g n i z e d  b y  t h e  c o m m i s s i o n ;

13 (ii) a t t e n d i n g  a s c h o o l  as a f u l l - t i m e  s t u d e n t ;

14 (iii) f u l l - t i m e  e m p l o y m e n t  b y  the s t a t e ;

15 (iv) b e i n g  a m e m b e r  of  or e m p l o y e d  f u l l - t i m e  by

16 t he s t a t e ' s  c o n g r e s s i o n a l  d e l e g a t i o n ;

17 (v) b e i n g  a p e r s o n  w h o  o t h e r w i s e  q u a l i f i e s  as a

18 r e s i d e n t  and is a c c o m p a n y i n g  a s p o u s e  w h o  q u a l i f i e s  as a

19 r e s i d e n t  u n d e r  (i) - (iv) of  t h i s  p a r a g r a p h .

20 * Sec. 5. A S  1 4 . 4 3 . 1 6 0  is a m e n d e d  by  a d d i n g  n e w  p a r a g r a p h s  to  read:

21 (7) " c o m m i t t e e "  m e a n s  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e

22 e s t a b l i s h e d  u n d e r  AS  1 4 . 4 3 . 0 9 5 ;

23 (8) " p a r t - t i m e  s t u d e n t "  m e a n s  a n  u n d e r g r a d u a t e  or c a r e e r

24 e d u c a t i o n  s t u d e n t  who

25 (A) is e n r o l l e d  a n d  is in r e g u l a r  a t t e n d a n c e  at

26 c l a s s e s  at o n e  or  m o r e  p u b l i c  o r  p r i v a t e  i n s t i t u t i o n s  of h i g h e r

27 e d u c a t i o n  f o r  less t h a n  t h e  s e m e s t e r  h o u r s  of c r e d i t  r e q u i r e d  f o r

28 a f u l l - t i m e  s t u dent; a n d

29 (B) t h e  c o m m i t t e e  d e t e r m i n e s  to b e  i n  n e e d  of



1 f i n a n c i a l  a s s i s t a n c e .

2 * Sec. 6. T h i s  A c t  t a kes e f f e c t  J u l y  1, 1986.
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