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1 IN  T H E  H O U S E  B Y  K O P O N E N

2 H O U S E  B I L L  NO. 654

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  B I L L

6 F o r  an  Act entitled: " A n  A ct r e l a t i n g  to m o t o r  v e h i c l e s  ; and p r o v i d i n g

7 for an  e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  ALASKA:

9 * S e c t i o n  1. AS 21  is a m e n d e d  by a d d i n g  a n e w  chapter to read:

10 C H A P T E R  85. S T ATE M O T O R  V E H I C L E  I N S U R A N C E  PROGRAM.

11 Sec. 2 1 . 8 5 . 0 1 0 .  I N S U R A N C E  RE Q U I R E D .  A  p e r s o n  w h o  is r e q u i r e d  to

12 h a v e  a d r i v e r ' s  license, permit, or r e s t r i c t e d  l i c e n s e  u n der AS 2 8 . 1 5

13 s h a l l  be c o v e r e d  by  a p o l i c y  of i n s u r a n c e  issued u n d e r  this chapter.

14 Sec. 2 1 . 8 5 . 0 2 0 .  N A T U R E  OF  P O L I C Y  REQUIRED. A  p o l i c y  i s s u e d

15 u n d e r  this c h a p t e r  shall

16 (1) p r o v i d e  the c o v e r a g e  r e q u i r e d  u n der A S  28.22;

17 (2) be n o n c a n c e l a b l e  d u r i n g  the term of its coverage;

18 (3) c o n t a i n  a d d i t i o n a l  terms that the d i r e c t o r  m a y  e s t a b -

19 lis h  by r e g u lation.

20 Sec. 2 1 . 8 5 . 0 3 0 .  DUTI E S  OF  D I R E C T O R .  The d i r e c t o r  shall

21 (1) s u p e r v i s e  and a d m i n i s t e r  the program;

22 (2) p r o c u r e  every t h ree y e a r s  b y  com p e t i t i v e  bid a p e r s o n

23 a u t h o r i z e d  to t r a n s a c t  the b u s i n e s s  of  i n s u rance in  the s t ate to

24 p r o v i d e  the i n s u r a n c e  p o l i c i e s  r e q u i r e d  by this c h a p t e r  on th e  t e rms

25 that the d i r e c t o r  e s t a b l i s h e s  by r e g u l a t i o n ;

26 (3) p r o c u r e  every three y e a r s  by  com p e t i t i v e  bid a p e r s o n

27 to o p e r a t e  the p r o g r a m  on the terms t h a t  the d i r e c t o r  e s t a b l i s h e s  b y

28 regulation.

29 Sec. 2 1 . 8 5 . 0 4 0 .  P R O G R A M  INSURER. (a) The p r o g r a m  i n s u r e r  s h all
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1 (1) i s s u e  to a p e r s o n  u p o n  r e q u e s t  a n d  p a y m e n t  o f  t he b a s i c
t

2 p r e m i u m  a

3 (A) p o l i c y  o f  i n s u r a n c e  c o v e r a g e  that c o m p l i e s  w i t h

4 AS  2 1 . 8 5 . 0 2 0  a n d  w i t h  t h e  a d d i t i o n a l  terras t h a t  t he d i r e c t o r  m a y

5 e s t a b l i s h  by r e g u l a t i o n ;  a n d

(B) c e r t i f i c a t e  of i n s u r a n c e ;

7 (2) m a i n t a i n  a c c u r a t e  books of a c c o u n t  f o r  t h e  p o l i c i e s

8 i s s u e d  u n d e r  t h i s  chapter;

9 (3) r e p o r t  q u a r t e r l y  to the d i r e c t o r  t he i n f o r m a t i o n  that

IQ t he d i r e c t o r  r e q u i r e s  by r e g u l a t i o n .

11 (b) T h e  p r o g r a m  i n s u r e r  m a y  p r o v i d e  a d d i t i o n a l  c o v e r a g e .

12 Sec. 2 1 . 8 5 . 0 5 0 .  D U T I E S  O F  P R O G R A M  O P E R A T O R .  The prograra o p e r a -

13 t o r  s h a l l

14 (1) p r o v i d e  the s e r v i c e s  r e q u i r e d  u n d e r  the c o n t r a c t ;

15 (2) m a i n t a i n  a c c u r a t e  books of a c c o u n t ;

16 (3) r e p o r t  q u a r t e r l y  to th e d i r e c t o r  o n  t he o p e r a t i o n  of

17 the p r o g r a m  a n d  t he f i n a n c i a l  c o n d i t i o n  o f  t h e  o p e r a t i o n  o f  t h e  pro-

18 g r a m ;

19 (4) c o m p l y  w i t h  o t h e r  r e q u i r e m e n t s  th a t  t h e  d i r e c t o r  m a y

20 e s t a b l i s h  by r e g u l a t i o n .

21 Sec. 2 1 . 8 5 . 0 6 0 .  R E G U L A T I O N S .  (a) T h e  d i r e c t o r  s h a l l  adopt

22 r e g u l a t i o n s  to  i m p l e m e n t  t h e  p r o v i s i o n s  of t h i s  c h a p t e r .

23 (b) T h e  r e g u l a t i o n s  of the d i r e c t o r  m u s t  i n c l u d e

24 (1) p r o c e d u r e s  f or the o p e r a t i o n  of  t h e  prograra;

25 (2) a d d i t i o n a l  t e r m s  for t h e  i n s u r a n c e  p o l i c i e s  i s s u e d

26 u n d e r  t h i s  c h a p t e r  that t h e  d i r e c t o r  d e t e r m i n e s  a re a p p r o p r i a t e  t o  t h e

27 o p e r a t i o n  a n d  m a n a g e m e n t  o f  t h e  p r o g r a m ;

28 (3) a d d i t i o n a l  t e r m s  f or t he c o n t r a c t s  i s s u e d  u n d e r  A S  21. -

29 85.030 that a r e  a p p r o p r i a t e  f o r  the o p e r a t i o n  a n d  manageaant o f  the
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p r o g r a m ;

(4) t h e  i t e m s  to b e  i n c l u d e d  i n  t h e  r e p o r t s  m a d e  to  t h e  

d i r e c t o r  u n d e r  t h i s  c h a p t e r ;

(5) t h e  a c c o u n t s  to b e  m a i n t a i n e d  b y  t h e  p r o g r a m  i n s u r e r  

a n d  p r o g r a m  o p e r a t o r .

Sec. 2 1 . 8 5 . 0 7 0 .  P E N A L T Y  F O R  V I O L A T I O N .  A  p e r s o n  w h o  v i o l a t e s  

A S  2 1 . 8 5 . 0 1 0  is g u i l t y  o f  a c l a s s  A  m i s d e m e a n o r .

Sec. 2 1 . 8 5 . 0 8 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,

(1) " a d d i t i o n a l  c o v e r a g e "  m e a n s  t he i n s u r a n c e  c o v e r a g e  

p r o v i d e d  b y  t h e  p r o g r a m  i n s u r e r  i n  e x c e s s  of t h e  b a s i c  c o v e r a g e ;

(2) " b a s i c  c o v e r a g e "  m e a n s  t h e  i n s u r a n c e  c o v e r a g e  r e q u i r e d  

by  A S  2 1 . 8 5 . 0 2 0 ;

(3) " c e r t i f i c a t e  of i n s u r a n c e "  m e a n s  a c e r t i f i c a t e  i s s u e d  

to a p e r s o n  by t he p r o g r a m  i n s u r e r  i n d i c a t i n g  t h a t  t h e  p e r s o n  h a s  

b a s i c  c o v e r a g e ;

(4) " p r o g r a m "  m e a n s  t he s t a t e  m o t o r  v e h i c l e  i n s u r a n c e  

p r o g r a m  e s t a b l i s h e d  by  thi s  c h a p t e r ;

(5) " p r o g r a m  i n s u r e r "  m e a n s  t h e  p e r s o n  s e l e c t e d  u n d e r

AS 2 1 . 8 5 . 0 3 0  to p r o v i d e  t he i n s u r a n c e  r e q u i r e d  b y  t h i s  c h a p t e r ;

(6) " p r o g r a m  o p e r a t o r "  m e a n s  t h e  p e r s o n  s e l e c t e d  u n d e r

AS 2 1 . 8 5 . 0 3 0  to o p e r a t e  the p r o g r a m .

* Sec. 2. A S  2 8 . 1 5 . 0 3 1 ( b )  is a m e n d e d  to  read:

(b) T h e  d e p a r t m e n t  m a y  n o t  i s s u e  a n  o r i g i n a l  o r  d u p l i c a t e  d r i v ­

er ' s  l i c e n s e  to, n o r  r e n e w  o r  r e i n s t a t e  t he d r i v e r ’s l i c e n s e  of, a 

p e r s o n

(1) w h o s e  l i c e n s e  is s u s p e n d e d  o r  r e v o k e d ,  e x c e p t  as o t h e r ­

w i s e  p r o v i d e d  in  t h i s  c h a p t e r ;

(2) w h o  f a i l s  to a p p e a r  i n  c o u r t  f o r  t h e  a d j u d i c a t i o n  o f  a  

c e r t a i n  v e h i c l e ,  d r i v e r  o r  t r a f f i c  o f f e n s e  w h e n  t h e  p e r s o n ' s
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a p p e a r a n c e  is r e q u i r e d  by s t a t u t e ,  r e g u l a t i o n  or c o u r t  rule;

(3) w h o  is a n  h a b i t u a l  u s e r  of a l c o h o l  o r  a n o t h e r  d r u g  to

t h e  [ S U C H  A] d e g r e e  that t he p e r s o n  is i n c a p a b l e  of s a f e l y  d r i v i n g  a

m o t o r  v e h i c l e ;

(4) w ho h as p r e v i o u s l y  b e e n  a d j u d g e d  to b e  a f f l i c t e d  w i t h ,

o r  s u f f e r i n g  from, a m e n t a l  d i s a b i l i t y  or  a d i s e a s e  a n d  w h o  h a s  not,
1

at t he t i m e  of a p p l i c a t i o n  f o r  the l i c e n s e ,  b e e n  r e s t o r e d  to c o m p e­

t e n c y  b y  t h e  m e t h o d s  p r o v i d e d  b y  law;

(5) w h e n  the d e p a r t m e n t ,  b a s e d  u p o n  m e d i c a l  e v i d e n c e ,  h as 

d e t e r m i n e d  tha t  b e c a u s e  of t h e  p e r s o n ' s  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y  

t h e  p e r s o n  is not a b l e  to d r i v e  a m o t o r  v e h i c l e  s a f e l y ;

(6) w h o  is u n a b l e  to u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l  

d e v i c e s  as d i s p l a y e d  in  this s t a t e  o r  w h o  d o e s  n ot h a v e  a f a i r  k n o w l­

ed g e  of  t r a f f i c  laws a nd r e g u l a t i o n s ,  as d e m o n s t r a t e d  by  a n  e x a m i n a­

tion;

(7) w ho has k n o w i n g l y  m a d e  a f a l s e  s t a t e m e n t  in  the p e r­

son ' s  a p p l i c a t i o n  f or a l i c e n s e  or h a s  c o m m i t t e d  f r a u d  i n  c o n n e c t i o n  

w i t h  t h e  p e r s o n ' s  a p p l i c a t i o n  for, o r  in o b t a i n i n g  o r  a t t e m p t i n g  to 

o b t a i n ,  a l i c ense, o r  w h o  h a s  not a p p l i e d  u n d e r  o a t h  o n  the f o r m  

p r o v i d e d  f o r  the p u r p o s e  of o b t a i n i n g  or a t t e m p t i n g  to o b t a i n  a  l i­

ce n s e  o r  p e r m i t ;  or

(8) w h o  doe s  n ot p r o v i d e  the d e p a r t m e n t  w i t h  a c e r t i f i c a t e  

o f  i n s u r a n c e  i s s u e d  to the p e r s o n  u n d e r  A S  2 1 . 8 5  [WHO IS  R E Q U I R E D  

U N D E R  A S  2 8 . 2 0  TO  F U R N I S H  P R O O F  O F  F I N A N C I A L  R E S P O N S I B I L I T Y  A N D  W H O  

H A S  N O T  D O N E  SO].

* Sec. 3. A S  2 8 . 1 5 . 0 5 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) N o t w i t h s t a n d i n g  t h e  o t h e r  p r o v i s i o n s  of t h i s  c h a p t e r ,  t h e  

d e p a r t s w n t  m a y  no t  i s s u e  a n  i n s t r u c t i o n  p e r m i t ,  t e m p o r a r y  d r i v e r ' s  

l i c e n s e ,  o r  a  s p e c i a l  d r i v e r ' s  p e r m i t  to a  p e r s o n  w h o  d o e s  n ot p r o v i d e



C)

^ 0

1 the d e p a r t m e n t  w i t h  a c e r t i f i c a t e  of i n s u r a n c e  i s s u e d  to  t h e  p e r s o n

2 u n d e r  A S  21.85.

3 *  Sec. 4. AS 2 8 . 1 5 . 0 6 1 ( a )  is a m e n d e d  to read:

4 (a) A p p l i c a t i o n  f or an  i n s t r u c t i o n  permit o r  f o r  a  d r i v e r ' s

5 license shall [MUST] be m a d e  on a f o r m  f u r n i s h e d  by the d e p a r t m e n t  a nd

6 shall [MUST] be  a c c o m p a n i e d  by the fee r e q u i r e d  u n d e r  A S  2 8 . 1 5 . 2 7 1  a nd

7 by a c e r t i f i c a t e  of i n s u r a n c e  i s s u e d  to the a p p l icant u n d e r  A S  2 1 . 8 5 .

8 * Sec. 5. AS 2 8 . 1 5 . 0 7 1 ( d )  is a m e n d e d  to read:

9 (d) A  p e r s o n  w h o  signs the a p p l i c a t i o n  of a m i n o r  f o r  a d r i v e r ' s

10 l i c ense may f i l e  w i t h  the d e p a r t m e n t  a v e r i f i e d  w r i t t e n  r e q u e s t  that

11 the l i cense of the m i n o r  be canceled. [WHEN T H E  L I C E N S E  I F  CANCELED,

12 T HE P E R S O N  W HO S I G N E D  T H E  A P P L I C A T I O N  IS R E L I E V E D  F R O M  L I A B I L I T Y  U N D E R

13 (b) O F  THI S  S E C T I O N . ]

14 * Sec. 6. AS 2 8 . 1 5 . 1 0 1 ( a )  is a m e n d e d  to read:

15 (a) U n l e s s  o t h e r w i s e  p r o v i d e d  in  this chapter, a  d r i v e r ’s li-

16 cense expires o n  the li c e n s e e ' s  d a t e  of b i r t h  [IN T HE F I F T H  YEAR] fol-

17 l o wing i s s u a n c e  of the license. A  l i c ense is r e n e w a b l e  w i t h i n  one

18 y e a r  of its e x p i r a t i o n  u p o n  p r o p e r  a p p l i c a t i o n ,  s u c c e s s f u l  c o m p l e t i o n

19 of a test of th e  l i c e n s e e ' s  e y e s i g h t ,  [AND] p a y m e n t  o f  t h e  r e q u i r e d

20 f e e , and p r e s e n t a t i o n  of  a c e r t i f i c a t e  of i n s u r a n c e  i s s u e d  to the

21 l i c e n s e e  u n d e r  AS 2 1 . 8 5 .

22 * Sec. 7. AS 2 8 . 1 5 . 1 1 1 ( a )  is a m e n d e d  to read:

23 (a) U p o n  s u c c e s s f u l  c o m p l e t i o n  of the a p p l i c a t i o n  a n d  a ll re-

24 q u i r e d  e x a m i n a t i o n s ,  [AND UPON] p a y m e n t  of the r e q u i r e d  f e e . and

25 p r e s e n t a t i o n  of a c e r t i f i c a t e  of  i n s u r a n c e  i s s u e d  to t h e  a p p l i c a n t

26 u n d e r  AS 2 1 . 8 5 . t he d e p a r t m e n t  s h all issue to e v ery q u a l i f i e d  appli-

27 cant a  d r i v e r ' s  l i c e n s e  i n d i c a t i n g  the type or g e n e r a l  c l a s s  o f  vehi-

28 cles that [WHICH] the licensee m a y  drive. The l i c ense m u s t  [SHALL]

29 d i s p l a y
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1 (1) a d i s t i n g u i s h i n g  n u m b e r  a s s i g n e d  to t he l i c e n s e ;

(2) the l i c e n s e e ' s  f u l l  name, a d d r e s s ,  d a t e  of  b i r t h ,  b r i e f  

p h y s i c a l  d e s c r i p t i o n ,  an d  c o l o r  p h o t o g r a p h ;  a n d

(3) e i t h e r  a f a c s i m i l e  of the s i g n a t u r e  of  t h e  l i c e n s e e  o r

a s p a c e  u p o n  w h i c h  the l i c e n s e e  m u s t  w r i t e  the l i c e n s e e ' s  u s u a l  s i g n a­

t u r e  n e n  and ink. A  l i c e n s e  is not v a l i d  u n t i l  s i g n e d  b y  t he

l i c e n s e e .  If f a c i l i t i e s  a re n o t  a v a i l a b l e  f o r  t he t a k i n g  of the

p h o t o g r a p h  r e q u i r e d  u n d e r  thi s  s e c t i o n ,  the d e p a r t m e n t  s h a l l  e n d o r s e

o n  t h e  l i c e n s e  [,] the w o r d s  " v a l i d  w i t h o u t  p h o t o g r a p h . "

* Sec. 8. AS  2 8 . 1 5 . 1 5 1 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  m a y  m a i n t a i n  a file of

(1) every d r i v e r ' s  l i c e n s e  a p p l i c a t i o n ,  l i c e n s e  o r  p e r m i t  

a n d  d u p l i c a t e  d r i v e r ' s  l i c e n s e  i s s u e d  by the d e p a r t m e n t  [IT];

(2) e v ery l i c e n s e  tha t  [WHICH] h a s  b e e n  s u s p e n d e d ,  r e v o k e d ,  

c a n c e l e d ,  limited, r e s t r i c t e d ,  o r  denied, a n d  t he r e a s o n s  f o r  t he 

a c t i o n  [ T HOSE A C T I O N S ] ; [AND]

(3) all a c c i d e n t  r e p o r t s  r e q u i r e d  to b e  f o r w a r d e d  to t h e

d e p a r t m e n t  u n d e r  this t i t l e ; a nd

(4) every c e r t i f i c a t e  of i n s u r a n c e  i s s u e d  u n d e r  A S  2 1 . 8 5

a n d  p r o v i d e d  to the d e p a r t m e n t  w i t h  an a p p l i c a t i o n  f o r  a l i c e n s e  or

p e r m i t  u n d e r  this c h a p t e r .

* Sec. 9. A S  2 8 . 1 5 . 1 8 1 ( e )  is a m e n d e d  to read:

(e) A  c o urt r e v o k i n g  a d r i v e r ' s  l i c e n s e  u n d e r  (c) of  t h i s  s e c­

ti o n ,  or s u s t a i n i n g  the a c t i o n  of the d e p a r t m e n t  u n d e r  A S  2 8 . 1 5 . -  

1 6 5 ( c ) ,  m a y  g r ant l i m i t e d  l i c e n s e  p r i v i l e g e s  for t h e  f i n a l  60 d a y s  

d u r i n g  w h i c h  the l i c ense is r e v o k e d  if the

(1) r e v o c a t i o n  w a s  f o r  d r i v i n g  w h i l e  i n t o x i c a t e d  b u t  n o t  if 

t h e  r e v o c a t i o n  w as for r e f u s a l  to  submit to a c h e m i c a l  t e s t  o f  b r e a t h  

u n d e r  AS  2 8 . 3 5 . 0 3 2 ;
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(2) p e r s o n  h a s  n o t  b e e n  p r e v i o u s l y  c o n v i c t e d  w i t h i n  t h e  

p r e c e d i n g  10 y e a r s  o f  a n  o f f e n s e

(A) d e s c r i b e d  i n  (a)(5) o r  (8) of t his s e c t i o n ;  or

(B) u n d e r  a l a w  or  o r d i n a n c e  i n  a n o t h e r  j u r i s d i c t i o n  

w i t h  e l e m e n t s  s u b s t a n t i a l l y  s i m i l a r  to  a n  o f f e n s e  d e s c r i b e d  i n

(a)(5) o r  (8) o f  t h i s  s e c t i o n ;

(3) c o u r t  d e t e r m i n e s  t hat t h e  p e r s o n ' s  a b i l i t y  to e a r n  a 

l i v e l i h o o d  w o u l d  be s e v e r e l y  i m p a i r e d ;  [AND]

(A) c o u r t  d e t e r m i n e s  tha t  a l i m i t a t i o n  u n d e r  A S  2 8 . 1 5 . 2 0 1  

c a n  b e  p l a c e d  o n  t he l i c e n s e  t h a t  w i l l  e n a b l e  t h e  p e r s o n  to e a r n  a 

l i v e l i h o o d  w i t h o u t  e x c e s s i v e  d a n g e r  to  t h e  p u b l i c ; a n d

(5) t h e  p e r s o n  p r o v i d e s  t he c o u r t  w i t h  a c e r t i f i c a t e  o f  

i n s u r a n c e  i s s u e d  to t h e  p e r s o n  u n d e r  A S  2 1 . 8 5 .

* Sec. 10. AS 2 8 . 1 5 . 2 0 1 ( c )  is a m e n d e d  to  read:

(c) A f t e r  th e  t e r m i n a t i o n  of a l i m i t a t i o n  as s h o w n  o n  t he c e r t i­

fi c a t e  i s s u e d  u n d e r  (b) of t h i s  s e c t i o n ,  t h e  l i c e n s e  o f  a  p e r s o n  o n  

w h o m  a l i m i t a t i o n  w a s  i m p o s e d  is r e v o k e d  u n t i l  the p e r s o n  r e c e i v e s  a 

n e w  l i c e n s e  i n  a c c o r d a n c e  w i t h  this c h a p t e r  [AS 2 8 . 2 0 . 2 A 0 ] .

* Sec. 11. A S  2 8 . 1 5 . 2 1 1 ( e )  is a m e n d e d  to  read:

(e) At  t h e  e n d  o f  a p e r i o d  of l i m i t a t i o n ,  s u s p e n s i o n ,  o r  r e v o c a­

t i o n  u n d e r  t h i s  c h a p t e r ,  t h e  d e p a r t m e n t  m a y  n o t  i s s u e  a d r i v e r ' s  

l i c e n s e  or  a d u p l i c a t e  d r i v e r ' s  l i c e n s e  to  t h e  l i c e n s e e  u n t i l  t h e  

l i c e n s e e  h as p r o v i d e d  t he d e p a r t m e n t  [ C O M P L I E D ]  w i t h  a  c e r t i f i c a t e  of  

i n s u r a n c e  i s s u e d  to  t h e  l i c e n s e e  u n d e r  A S  2 1 . 8 5  [AS 2 8 . 2 0  R E L A T I N G  T O  

P R O O F  O F  F I N A N C I A L  R E S P O N S I B I L I T Y ] .

* Sec. 12. A S  2 8 . 1 5 . 2 5 5 ( a )  is a m e n d e d  to  read:

(a) T h e  d e p a r t m e n t  m a y  n o t  r e i n s t a t e  a d r i v e r ' s  l i c e n s e  t h a t  h a s  

b e e n  r e v o k e d  o r  s u s p e n d e d  u n d e r  A S  2 8 . 1 5 . 2 2 1  - 2 8 . 1 5 . 2 6 1  u n t i l  t h e

p e r s o n  w h o s e  l i c e n s e  h a s  b e e n  r e v o k e d  o r  s u s p e n d e d  p r o v i d e s  t o  t h e
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d e p a r t m e n t  a c e r t i f i c a t e  o f  i n s u r a n c e  i s s u e d  to t he p e r s o n  u n d e r

A S  2 1 . 8 5  [ P R O O F  O F  F I N A N C I A L  R E S P O N S I B I L I T Y  F O R  T H E  F U T U R E ] .

* Sec. 13. A S  2 8 . 2 2 . 0 1 0 ( a )  is a m e n d e d  to  read:

(a) A  m o t o r  v e h i c l e  l i a b i l i t y  [THE O W N E R ' S ]  p o l i c y  [OF L I A B I L I T Y  

I N S U R A N C E ]  s h all

(1) d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  all 

p e r s o n s  [VEHICLES] that it covers;

(2) i n s u r e  the p e r s o n  n a m e d  a g a i n s t  loss f r o m  t he l i a b i l i t y  

i m p o s e d  by  l aw for d a m a g e s  a r i s i n g  o ut of the [ O W N E R S H I P ,  M A I N T E N A N C E ,

OR] u s e  of  a [THE] v e h i c l e  i n  the U n i t e d  S t a t e s  o r  C a n a d a ,  s u b j e c t  to

l i m i t s  e x c l u s i v e  of i n t e r e s t  and costs, [ W I T H  R E S P E C T  T O  E A C H  V E H I ­

CLE,] as follows:

(A) $ 5 0 , 0 0 0  b e c a u s e  of  b o d i l y  i n j u r y  to or  d e a t h  of

o n e  p e r s o n  in [ANY] o n e  a c c i d e n t ,  and, s u b j e c t  to  the s ame limit 

f o r  one p e r son, $ 1 0 0 , 0 0 0  b e c a u s e  of b o d i l y  i n j u r y  to o r  d e a t h  of 

two or m o r e  p e r s o n s  i n  [ANY] o ne a c c i d e n t ;  a nd

(B) $ 2 5 , 0 0 0  b e c a u s e  of i n j u r y  to or  d e s t r u c t i o n  of

p r o p e r t y  of o t h e r s  i n  [ANY] one a c c i d e n t ;

(3) c o n t a i n  c o v e r a g e  p r e s c r i b e d  i n  A S  2 8 . 2 2 . 1 0 0  - 2 8 . 2 2 . 1 3 0  

in  t h e  a m o u n t s  set out in  (2) of t his s u b s e c t i o n  for the p r o t e c t i o n  of

the p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  w h o  a re l e g a l l y  e n t i t l e d  to

r e c o v e r  d a m a g e s  f r o m  an u n i n s u r e d  o r  u n d e r i n s u r e d  [THE O W N E R  OR]

o p e r a t o r  of a [AN U N I N S U R E D  OR  U N D E R I N S U R E D  M O T O R ]  v e h i c l e  b e c a u s e  of

b o d i l y  i n j u r y  or death, o r  d a m a g e  to or d e s t r u c t i o n  of p r o p e r t y  a r i s­

ing ou t  of the [ O W N E R S H I P ,  M A I N T E N A N C E ,  OR] u s e  of a [THE U N I N S U R E D  OR  

U N D E R I N S U R E D  M O TOR] v e h i c l e .

* Sec. 14. A S  2 8 . 2 2 . 0 2 0 ( 3 )  is a m e n d e d  to read:

(3) The p o l i c y ,  the w r i t t e n  a p p l i c a t i o n  f o r  t h e  policy, [IF
i

A N Y , ]  a n d  e v e r y  r i d e r  o r  e n d o r s e m e n t  that d o e s  n o t  c o n f l i c t  w i t h  the



r

1 p r o v i s i o n s  o f  t his c h a p t e r  c o n s t i t u t e  t he e n t i r e  c o n tract b e t w e e n  the

2 parties.

3 * Sec. 15. AS 2 8 . 2 2 . 1 2 0  is a m e n d e d  to read:

4 Sec. 2 8 . 2 2 . 1 2 0 .  P O L I C Y  C O V E R A G E  A N D  PRI O R I T I E S .  If an  i n s u r e d

5 is e n t i t l e d  to u n i n s u r e d  or u n d e r i n s u r e d  m o t o r i s t s  c o v e r a g e  u n d e r  m o r e

6 t h a n  one [ P O L I C Y  OF] m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  [INSURANCE, OR

7 U N D E R  M O R E  T H A N  O N E  C O V E R A G E  IF TWO OR  M O R E  V E H I C L E S  A R E  I N S U R E D  U N D E R

8 ONE POLICY,] the m a x i m u m  amount an i n s u r e d  m a y  r e c o v e r  shall not

9 e x c e e d  the h i g h e s t  limit of any one p o l i c y  or  coverage. W h e r e  m u l t i -

10 pie p o l i c i e s  or c o v e r a g e s  apply, p a y m e n t  shall b e  m a d e  in the follow-

11 ing o r d e r  of p r i o r i t y ,  subject to the limit of l i a b i l i t y  for e a c h

12 a p p l i c a b l e  p o l i c y  or coverage:

13 (1) a p o l i c y  or c o v e r a g e  c o v e r i n g  the o p e r a t o r  of the [A

O  14 MOTOR] v e h i c l e  o c c u p i e d  by the i n j u r e d  p e r s o n  at the time of the

15 accident;

16 (2) a p o l i c y  or c o v e r a g e  c o v e r i n g  the o p e r a t o r  of the [A

17 MOTOR] v e h i c l e  that came into c o n t a c t  w i t h  the i n s u r e d  w h i l e  a p e des -

18 trian; and

19 (3) a p o l i c y  or c o v e r a g e  c o v e r i n g  the o p e r a t o r  of a

20 [MOTOR] v e h i c l e  not i n v o l v e d  in  the a c c i d e n t  w i t h  r e s pect to w h i c h  the

21 i n j u r e d  p e r s o n  is a n  i n sured o r  a n a m e d  insured.

22 * Sec. 16. A S  2 8 . 2 2 . 6 0 0  is a m e n d e d  to read:

23 Sec. 2 8 . 2 2 . 6 0 0 .  D E F I N I T I O N .  In this chapter, " m o t o r  v e h i c l e

24 l i a bility p o l i c y "  m e a n s  an i n s u r a n c e  p o l i c y  i s s u e d  u n d e r  A S  2 1 .85

25 [ O W N E R’S P O L I C Y  O R  AN  O P E R A T O R’S P O L I C Y  C O N T A I N I N G  A N  A G R E E M E N T  O R

26 E N D O R S E M E N T  A N D  I S S U E D  BY AN  I N S U R A N C E  C A R R I E R  A U T H O R I Z E D  TO T R A N S A C T

27 B U S I N E S S  IN  T H E  S T A T E  T O  OR  F O R  TH E  B E N E F I T  OF T H E  P E R S O N  N A M E D  AS

28 I N S U R E D ] .

29 * Sec. 17. A S  4 4 . 3 3 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:n
-9- H B  654
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1 (28) a d m i n i s t e r  t he s t a t e  m o t o r  v e h i c l e  i n s u r a n c e  p r o g r a m

2 e s t a b l i s h e d  u n d e r  A S  21.85.

3 * Sec. 18. A S  2 1 . 8 9 . 0 2 0 ;  AS 2 8 . 1 5 . 0 6 1 ( e ) ,  2 8 . 1 5 . 0 7 1 ( b ) ,  2 8 . 1 5 . 0 7 1 ( c ) ,

4 2 8 . 1 5 . 2 5 5 ( b ) ,  a n d  2 8 . 1 5 . 2 5 5 ( c ) ;  A S  2 8 . 2 0 ;  A S  2 8 . 2 2 . 0 4 0 ,  2 8 . 2 2 . 0 5 0 ,  2 8 . 2 2 . -

5 100(a)(3), (b), a n d  (c), 2 8 . 2 2 . 1 1 0 ,  2 8 . 2 2 . 2 0 0 ,  2 8 . 2 2 . 2 1 0 ,  2 8 . 2 2 . 2 2 0 ,

6 28.22.230, 2 8 . 2 2 . 2 4 0 ,  2 8 . 2 2 . 2 5 0 ,  a n d  2 8 . 2 2 . 2 6 0  a r e  r e p e a l e d .

7 * Sec. 19. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1988.

c
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