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Introduced: 2 / 1 7 / 8 6
Referred: H o u s e  S p e c i a l  C o m m i t t e e  on
State Loans, H e a l t h ,  E d u c a t i o n  & 
Social S e r v i c e s  an d  F i n a n c e

1 IN THE H O U S E  B Y  H E R R M A N N

2 H O U S E  B I L L  NO. 619

3 IN T HE L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F or an Act entitled: " An Act r e l a t i n g  to the s c h o l a r s h i p  loan p r o g r a m ;  and

7 p r o v i d i n g  f or an e f f e c t i v e  d a t e . "

8 BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T HE S T A T E  O F  ALASKA:

9 * S e c t i o n  1. AS 1 4 . 4 3 . 0 9 5 ( a )  is a m e n d e d  to read:

10 (a) The student f i n a n c i a l  a id c o m m i t t e e  is c o m p o s e d  of the

11 m e m b e r s  of the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .  Th e

12 c o m m i s s i o n  m ay d e l e g a t e  its fu n c t i o n s  u n d e r  A S  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0

13 to a c o m m i t t e e  of its m e m b e r s ,  w i t h  a u g m e n t e d  m e m b e r s h i p  as t he com-

f x 14 m i s s i o n  co n s i d e r s  a p p r o p r i a t e  to e n s u r e  a d e q u a t e  rural r e p r e s e n t a t i o n .

.....'
15 The e x e c u t i v e  o f f i c e r  of the c o m m i s s i o n  is the e x e c u t i v e  s e c r e t a r y  of

16 the committee. T h e  A l a s k a  C o m m i s s i o n  on  P o s t s e c o n d a r y  E d u c a t i o n  shall

17 a d m i n i s t e r  the p r o g r a m  e s t a b l i s h e d  by AS  1 4 . 4 3 . 0 9 0  - 1 4 . 4 3 . 1 6 0 .

18 * Sec. 2. AS 14.43 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

19 Sec. 14.43.117. P R I O R I T Y  IN A W A R D I N G  L O A N S  TO P A R T - T I M E  STU-

20 DENTS. I n  a w a r d i n g  s c h o l a r s h i p  loans to p a r t - t i m e  s t u d e n t s  t he com-

21 m i t t e e  shall give a p r i o r i t y  to a p a r t - t i m e  s t u dent w h o  t h e  c o m m i t t e e

22 d e t e r m i n e s  is u n a b l e  to a t t e n d  c l a s s e s  as a f u l l - t i m e  s t u d e n t  b e c a u s e

23 of a nee d  to s p end a s i g n i f i c a n t  a m o u n t  of t ime for e m p l o y m e n t ,  care

24 of a dependent, or s u b s i s t e n c e  ac t i v i t i e s .

25 * Sec. 3. AS 14.4 3 . 1 2 0 ( c )  is a m e n d e d  to read:

26 (c) To m a i n t a i n  a l o a n  a w a r d e d  to a f u l l - t i m e  s t u d e n t  the stu-

27 dent must c o n t i n u e  to be e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in g o o d

28 s t a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  c o l l e g e ^  or  u n i v e r s i t y  t h a t

29 m e e t s  the r e q u i r e m e n t s  [DESIGNATED] u n d e r  (b) of this s e c tion. To
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m a i n t a i n  a l o a n  a w a r d e d  to a p a r t - t i m e  s t u d e n t  the s t u d e n t  m u s t  c o n­

tin u e  to  be  e n r o l l e d  as a p a r t - t i m e  o r  f u l l - t i m e  s t u d e n t  in g o o d  

st a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  c o l l e g e ,  or  u n i v e r s i t y  that 

m e e t s  t h e  r e q u i r e m e n t s  u n d e r  (b) of  t h i s  s e c tion. T h e  c o m m i s s i o n  

s h all a d o p t  r e g u l a t i o n s  d e f i n i n g  " g o o d  s t a n d i n g "  for p u r p o s e s  of  this 

s u b s e c t i o n .

* Sec. 4. A S  1 4 . 4 3 . 120(k) is a m e n d e d  to read:

(k) P e r i o d i c  i n s t a l l m e n t s  of p r i n c i p a l  s h a l l  b e  d e f e r r e d ,  b u t  

i n t e r e s t  s h all a c c r u e  a n d  be  p a i d  u n l e s s  the b o r r o w e r  [ S T U D E N T ]  is 

e l i g i b l e  for i n t e r e s t  p a y m e n t  b e n e f i t s  u n d e r  (1) of  t h i s  s e c t i o n ^  

d u r i n g  a n y  of t h e  f o l l o w i n g  p e r i o d s :

(1) r e t u r n  to f u l l - t i m e  or  p a r t - t i m e  s t u d e n t  s t a t u s  i n  g o o d  

s t a n d i n g  in a c a r e e r  e d u c a t i o n  p r o g r a m ,  c o l l e g e ,  or u n i v e r s i t y  tha t

m e e t s t h e  r e q u i r e m e n t s  u n d e r  (b) of  t h i s  s e c t i o n  [AS P R O V I D E D  I N  (c) ^

OF  T H I S  S E C T I O N ] ;

(2) s e r v i n g  an i n i tial p e r i o d  of u p  to six y e a r s  o n  a c t i v e  

du t y  as a m e m b e r  of t he a r m e d  f o r c e s  of t he U n i t e d  S t a tes;

(3) s e r v i n g ,  f or up to t h r e e  y e a r s ,  as a f u l l - t i m e  v o l u n ­

te e r  u n d e r  the P e a c e  C o r p s  Act;

(4) s e r v i n g ,  fo r  up to t h r e e  y e a r s ,  as a f u l l - t i m e  v o l u n ­

tee r  u n d e r  the D o m e s t i c  V o l u n t e e r  S e r v i c e  Act of 1973;

(5) f or a o n e - t i m e  p e r i o d  u p  to 12 m o n t h s  in  w h i c h  t h e

b o r r o w e r  is s e e k i n g  a n d  u n a b l e  to f i n d  e m p l o y m e n t  i n  t h e  U n i t e d  

S t a t e s  ; or

(6) d u r i n g  the p e r i o d  of  d i s a b i l i t y  if the b o r r o w e r  b e c o m e s  

50 p e r c e n t  or m o r e  d i s a b l e d  as c e r t i f i e d  by  c o m p e t e n t  m e d i c a l  a u t h o r­

ity.

* Sec. 5. AS 1 4 . 4 3 . 1 2 5 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  m a y  a p p l y  f or a n d  o b t a i n  a s c h o l a r s h i p  l o a n  if  t h e
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1 p e r s o n

2 (1) is

3 (A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  o r  p a r t - t i m e

4 s t u d e n t  i n  a c a r e e r  e d u c a t i o n ,  a s s o c i a t e ,  b a c c a l a u r e a t e ,  or

3 g r a d u a t e  d e g r e e  p r o g r a m ;  o r

6 (B) a g r a d u a t e  of  a h i g h  s c h o o l  o r  the e q u i v a l e n t ,  or

7 s c h e d u l e d  f o r  g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  s ix m o n t h s ,

8 w i t h  s u f f i c i e n t  c r e d i t s  to b e  a d m i t t e d  to a c a r e e r  e d u c a t i o n

9 p r o g r a m  o r  to an a c c r e d i t e d  c o l l e g e  or  u n i v e r s i t y ;

10 (2) is not d e l i n q u e n t  o r  in d e f a u l t  o n  a p r e v i o u s l y  a w a r d e d

11 s c h o l a r s h i p  loan; a nd

12 (3) is a r e s i d e n t  o f  t h e  s t a t e  at t he t i m e  of  a p p l i c a t i o n

13 for t he loan; f o r  p u r p o s e s  of t h i s  s e c t i o n ,  a p e r s o n  q u a l i f i e s  as  a

14 r e s i d e n t  of t he s t a t e  if at t he t i m e  of a p p l i c a t i o n  f o r  t h e  l o a n  theo
15 p e r s o n

o

16 (A) h as b e e n  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  f o r  at

17 l e a s t  two y e a r s  i m m e d i a t e l y  b e f o r e  th e  t i m e  of a p p l i c a t i o n  f o r

18 t he loan;

19 (B) is d e p e n d e n t  o n  a p a r e n t  or g u a r d i a n  f or care, the

20 p a r e n t  o r  g u a r d i a n  has b e e n  p r e s e n t  in  the s t a t e  f o r  at l e a s t  two

21 y e a r s  i m m e d i a t e l y  b e f o r e  t h e  t i m e  of  a p p l i c a t i o n  f o r  t he l o a n  a n d

22 t he p e r s o n  h a s  b e e n  p r e s e n t  in  th e  s t a t e  f o r  at l e a s t  o n e  y e a r  of

23 t h e  i m m e d i a t e l y  p r e c e d i n g  f i v e  y e a r s  e x c e p t  t h a t  t h e  c o m m i s s i o n

24 m a y  by  a t w o - t h i r d s  vote, a c t i n g  u p o n  a w r i t t e n  a p p e a l  b y  t he

25 p e r s o n ,  g r a n t  an  e x e m p t i o n  to t he r e q u i r e m e n t  that t h e  p e r s o n  has

26 b e e n  p r e s e n t  in t h e  s t a t e  f o r  o n e  y e a r  of t h e  i m m e d i a t e l y  p r e c e d -

27 i n g  f ive y e a r s ;

28 (C) h a s  b e e n  p h y s i c a l l y  p r e s e n t  in  th e  s t a t e ,  o r  is a

29 d e p e n d e n t  of a p a r e n t  or g u a r d i a n  w h o  h as b e e n  p h y s i c a l l y  p r e s e n t
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in the state, for at least two y e a r s  i m m e d i a t e l y  b e f o r e  the 

a p p l i c a n t  w a s  a b sent f r o m  the s t a t e  a n d  t h e  a b s e n c e  is d u e  s o lely 

to

(i) s e r v i n g  an i n i t i a l  p e r i o d  of up  to six years

o n  a c t i v e  d u t y  as a m e m b e r  of  the a r m e d  forces of the U n i t e d

S t a t e s ;

(ii) serving, for u p  to t h r e e  years, as a f u l l­

time v o l u n t e e r  u n d e r  the P e a c e  C o r p s  Act;

(iii) serving, for u p  to t h r e e  years, as a f u l l­

time v o l u n t e e r  u n d e r  the D o m e s t i c  V o l u n t e e r  S e r v i c e  Act of 

1973;

(iv) r e q u i r e d  m e d i c a l  c a r e  for the a p p l i c a n t  or 

the a p p l i c a n t ' s  i m m e d i a t e  family;

(v) b e i n g  a p e r s o n  w h o  o t h e r w i s e  q u a l i f i e s  as a 

r e s i d e n t  a nd is a c c o m p a n y i n g  a s p o u s e  w h o  q u a l i f i e s  as a 

r e s i d e n t  u n d e r  (i) - (iv) of  this p a r a g r a p h ;  or

(D) has b e e n  p h y s i c a l l y  p r e s e n t  in the state, or is a 

d e p e n d e n t  of a pare n t  or g u a r d i a n  w h o  h a s  b e e n  p h y s i c a l l y  p r e sent 

in  the state, for at least two y e a r s  i m m e d i a t e l y  b e f o r e  the 

a p p l i c a n t  or  the p a rent or g u a r d i a n  w a s  a b s e n t  fro m  th e  state an d  

the a b s e n c e  is d u e  s o l e l y  to

(i) p a r t i c i p a t i n g  in a f o r e i g n  e x c h a n g e  student 

p r o g r a m  r e c o g n i z e d  by the c o m m i s s i o n ;

(ii) a t t e n d i n g  a s c h o o l  as a f u l l - t i m e  student;

(iii) f u l l - t i m e  e m p l o y m e n t  by the state;

(iv) b e i n g  a m e m b e r  of o r  e m p l o y e d  f u l l - t i m e  by  

the s t a t e ' s  c o n g r e s s i o n a l  d e l e g a t i o n ;

(v) b e i n g  a p e r s o n  w h o  o t h e r w i s e  q u a l i f i e s  as a 

re s i d e n t  an d  is a c c o m p a n y i n g  a s p o u s e  w h o  q u a l i f i e s  as a
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o
1 resident u n d e r  (i) - (iv) of this p a r a g r a p h .

2 * Sec. 6. A S  14 . 4 3 . 1 6 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

3 (7) " c o m m i t t e e "  m e a n s  t he student f i n a n c i a l  a i d  c o m m i t t e e

4 e s t a b l i s h e d  u n d e r  A S  14.43.095;

5 (8) " p a r t - t i m e  s t u d e n t "  m e ans a n  u n d e r g r a d u a t e  o r  c a r e e r

6 e d u c a t i o n  student w h o  is e n r o l l e d  a nd is in  r e g u l a r  a t t e n d a n c e  at

7 classes for at least s ix s e m e s t e r  h o urs of c r e d i t  or t he e q u i v a l e n t

8 d u r i n g  the s e m e s t e r  or a g r a d u a t e  student w h o  is e n r o l l e d  a n d  is in

9 r e g ular a t t e n d a n c e  at c l a s s e s  f o r  at least f o u r  s e m e s t e r  h o u r s  of

10 credit or  the e q u i v a l e n t ;  any c o m b i n a t i o n  of s e m e s t e r  h o u r s  of credit,

11 or the e q u i v alent, a g g r e g a t i n g  to  the r e q u i s i t e  n u m b e r  of s e m e s t e r

12 hours and u n d e r t a k e n  d u r i n g  a s e m e s t e r  at two or m o r e  p u b l i c  o r  pri-

13 vate i n s t i t u t i o n s  of h i g h e r  e d u c a t i o n  c o n s t i t u t e s  p a r t - t i m e  s t u d e n t

14 status.

15 * Sec. 7. This Act t a kes e f fect J u l y  1, 1986.
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