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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D
1 IN  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 6 04 (HESS)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to s t a t e  s u p p o r t  for e d u c a t i o n ;  an d

7 p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 1 7 . 0 2 1  is r e p e a l e d  a n d  r e e n a c t e d  to read:

10 Sec. 1 4 . 1 7 . 0 2 1 .  A I D  TO  S C H O O L  D I S T R I C T S .  (a) T h e  amou n t  of

11 a s s i s t a n c e  t h a t  a s c h o o l  d i s t r i c t  is e l i g i b l e  to r e c e i v e  f r o m  the

12 p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  in  e a c h  f i s c a l  y e a r  is i n i t i a l l y

13 c a l c u l a t e d  b y  m u l t i p l y i n g  the f u n d i n g  u n i t  v a l u e  e s t a b l i s h e d  u n d e r

14 AS  1 4 . 1 7 . 0 5 6  b y  the t o t a l  n u m b e r  of a l l o w a b l e  f u n d i n g  u n i t s  f or the

15 d i s t r i c t  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 4 5 .

16 (b) T h e  a m ount of a s s i s t a n c e  e s t a b l i s h e d  u n d e r  (a) of this

17 s e c t i o n  is t h e n  r e d u c e d  by

18 (1) for a ll s c hool d i s t r i c t s ,  80 p e r c e n t  of t he f e d e r a l

19 f i n a n c i a l  a s s i s t a n c e  r e c e i v e d  b y  th e  d i s t r i c t  u n d e r  20 U . S . C .  236

20 2 44 (P.L. 8 1 - 8 7 4 ,  as a m e nded) for th e  p r e c e d i n g  fiscal y e a r ,  o r  some

21 l o w e r  p e r c e n t a g e  of that a s s i s t a n c e  if n e c e s s a r y  to c o m p l y  w i t h  20

22 U . S . C .  2 4 0 ( d )  and t he r e g u l a t i o n s  a d o p t e d  u n d e r  it (34 C.F.R. Part

23 222, s u b p a r t  G);

24 (2) for c i t y  or b o r o u g h  s c h o o l  d i s t r i c t s ,  an  a m o u n t  equal

25 to an  a s s e s s m e n t  of two m i l l s  o n  100 p e r c e n t  of  the f u l l  a n d  true

26 v a l u e ,  as r e p o r t e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  and R e g i o n a l  A f f a i r s

27 u n d e r  A S  1 4 . 1 7 . 1 4 0 ,  of the t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  in the
I

28 d i s t r i c t  o n  J a n u a r y  1 of the a s s e s s m e n t  y e a r  p r e c e d i n g  t he y e a r  in

29 w h i c h  the f i s c a l  y e a r  in (a) o f  thi s  s e c t i o n  b e gins, u p  t o  a limit of

O f f e r e d :  4 / 1 7 / 8 6
R e f e r r e d :  F i n a n c e
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$ 1 , 0 0 0  p e r  mill, m u l t i p l i e d  by  the d i s t r i c t ' s  A D M /FTE.

* Sec. 2. AS  14 . 1 7 . 0 2 2  is a m e n d e d  to read:

Sec. 14.17.022. F U N D S  F OR C E N T R A L I Z E D  C O R R E S P O N D E N C E  STUDY. 

F u n d s  for p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  for 

s t u d e n t s  not e n r o l l e d  in a n  a p p r o v e d  scho o l  d i s t r i c t  c o r r e s p o n d e n c e  

s t u d y  p r o g r a m  m u s t  [SHALL] i n c l u d e  a n  amount [ A P P R O P R I A T I O N ]  from the 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  [IN A N  AMOUNT] c a l c u l a t e d  by m u l t i­

p l y i n g  the f u n d i n g  unit v a l u e  e s t a b l i s h e d  u n d e r  AS  1 4 . 1 7 . 0 5 6  by the 

n u m b e r  of a l l o w a b l e  b a s i c  f u n d i n g  u n i t s  that w o u l d  be e s t a b l i s h e d  

u n d e r  AS 1 4 . 1 7 .055(a) for a c o m m u n i t y  w i t h  the same A D M / F T E  as that of 

c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  [BASE I N S T R U C T I O N A L  U N I T  BY TH E  T O T A L  

N U M B E R  OF I N S T R U C T I O N A L  U N I T S  AS D E T E R M I N E D  B Y  A P P L Y I N G  T H E  N U M B E R  OF 

C O R R E S P O N D E N C E  S T U D E N T S  T O  A S  14.17.041(a)].

* Sec. 3. AS 14.17 is a m e n d e d  by  a d d i n g  a n ew s e c t i o n  to read:

Sec. 14.17.045. A L L O W A B L E  F U N D I N G  UNITS. T he t o t a l  n u m b e r  of 

fu n d i n g  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  for a ny f i s c a l  y e a r  is the 

s u m  of the following, c a l c u l a t e d  to t he third d e c i m a l  place, for that 

fiscal year:

(1) the n u m b e r  of b a s i c  f u n d i n g  u n i t s  f or e a c h  city or

u n i n c o r p o r a t e d  c o m m u n i t y  in  the d i s t r i c t ,  c a l c u l a t e d  u n d e r  AS 14.17.- 

055(a);

(2) the n u m b e r  of f u n d i n g  u n i t s  for c i t i e s  o r  u n i n c o r p o r a t­

ed c o m m unities in the d i s t r i c t  w i t h  l o w  school e n r o l l m e n t s  c a l c u l a t e d  

u n d e r  AS 14.17.055(b);

(3) the n u m b e r  of f u n d i n g  units f o r  d i s t r i c t s  w i t h  low

school e n r o l l m e n t s  that h a v e  at l e ast one c i t y  o r  u n i n c o r p o r a t e d

co m m u n i t y  w i t h  an  A D M / F T E  g r e a t e r  t h a n  500, c a l c u l a t e d  u n d e r  A S  14.- 

17.055(c);

(4) the n u m b e r  of  f u n d i n g  u n its f or s p e c i a l  e d u c a t i o n
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1 c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( d ) ;

2 (5) t h e  n u m b e r  of f u n d i n g  u n i t s  f o r  b i l i n g u a l / b i c u l t u r a l

3 e d u c a t i o n  c a l c u l a t e d  u n d e r  AS  1 4 . 1 7 . 0 5 5 ( e ) ;

4 (6) t h e  n u m b e r  of f u n d i n g  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n

5 c a l c u l a t e d  u n d e r  AS 1 4 . 1 7 . 0 5 5 ( f ) ;

6 (7) t he n u m b e r  of f u n d i n g  u n i t s  f o r  t r a i n i n g  and e x p e r i e n c e

7 of d i s t r i c t  p e r s o n n e l  c a l c u l a t e d  u n d e r  AS  1 4 . 1 7 . 0 5 5 ( g ) ;  and

8 (8) th e  n u m b e r  of d i s t r i c t  l o c a t i o n  units f o r  th e  d i s t r i c t

9 c a l c u l a t e d  u n d e r  AS 1 4 . 1 7 . 0 5 5 ( h ) .

10 *  Sec. 4. AS 1 4 .17 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

11 Sec. 1 4 . 1 7.055. C A L C U L A T I O N  OF A L L O W A B L E  UNITS. (a) T h e  n u m b e r

12 of b a s i c  f u n d i n g  u n i t s  f o r  e a c h  d i s t r i c t  is t h e  sum of u n i t s  c a l c u l a t -

13 ed  by the d e p a r t m e n t  f or e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n

14 the d i s t r i c t  a c c o r d i n g  to the f o l l o w i n g  tabl e :

15 (1) K i n d e r g a r t e n  A D M / F T E  x  1.3

16 (2) G r a d e s  1 - 2 A D M / F T E  x 1.15

17 (3) G r a d e s  3 - 6 A D M / F T E  x 1.0

18 (4) G r a d e s  7 - 12 A D M / F T E  x 1.2

19 (b) S m a l l  school f u n d i n g  u n i t s  f o r  c i ties or  u n i n c o r p o r a t e d
I

20 com m u n i t i e s  w i t h  K - 12 A D M / F T c  of 5 0 0  o r  les s  are c a l c u l a t e d  a c c o r d -

21 i ng to the f o l l o w i n g  table:

22 A D M / F T E  U N I T S

23 1 - 1 0  25

24 11 - 15 25  ♦ (4 x (A DM-10))

25 16 - 25 45 M l  *  (ADM-15))

26 26 - 200 55 + ( 0.5 x (ADM-25))

27 20 1  - 500 1 4 2.5 ♦ (0.025 x  ( A D M - 2 0 0 ) )

28 (c) E c o n o m y  of  s c a l e  u n i t s  a r e  c a l c u l a t e d  a c c o r d i n g  to t h e

29 fo l l o w i n g  f o r m u l a  f o r  s c h o o l  d i s t r i c t s  w i t h  K - 12 A D M / F T E  g r e a t e r
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1 t h a n  50 0  a n d  n o  m o r e  t h a n  3 , 5 0 0 ,  a n d  w i t h  at l e a s t  o n e  c i t y  o r  unin-

2 c o r p o r a t e d  c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  500:

3 U n i t s  = ( 3 . 5 0 0 - D i s t r i c t  A D M / F T E )  x  150

4 3 , 0 0 0

5 (d) S p e c i a l  e d u c a t i o n  f u n d i n g  u n i t s  a c c o r d i n g  t o  t h e  f o l l o w i n g

6 t a b l e  a r e  a d d e d  f or e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n  the

7 d i s t r i c t  b a s e d  o n  the n u m b e r  o f  s t u d e n t s  e n r o l l e d  i n  e a c h  p r o g r a m

8 c a t e g o r y  o n  t h e  last d a y  of  t h e  c o u n t i n g  p e r i o d  u n d e r  A S  1 4 . 1 7 . 1 7 0

9 tha t  is u s e d  to d e t e r m i n e  s t a t e  aid:

10 (1) R e s o u r c e  S e r v i c e s

11 E n r o l l m e n t  F u n d i n g  U n i t s

12 1 - 8  1 0 . 0 0 0

13 9 - 1 8  2 0 . 0 0 0

14 O v e r  18 20  x ( E n r o l l m e n t / 18)

15 (2) S e l f - C o n t a i n e d  S e r v i c e s

16 E n r o l l m e n t  F u n d i n g  U n i t s

17 1 - 5  1 0 . 0 0 0

18 6 - 1 0  2 0 . 0 0 0

19 O v e r  10 20  x  ( E n r o l l m e n t / 1 0 )

20 (3) G i f t e d - T a i e n t e d  S e r v i c e s

21 E n r o l l m e n t  F u n d i n g  U n i t s

22 1 - 9  5 . 0 0 0

23 10 - 19 1 0 . 0 0 0

24 20 - 29 1 5 . 0 0 0

25 30 - 40  2 0 . 0 0 0

26 O v e r  40 20 x ( E n r o l l m e n t / 40)

27 (4) I n t e n s i v e  S e r v i c e s

28 E n r o l l m e n t  F u n d i n g  U n i t s

29 3 2 0 . 0 0 0

C S H B  6 0 4 (HESS) -4-
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1 O v e r  3 20  x  ( E n r o l l m e n t / 3 )

2 (e) B i l i n g u a l / b i c u l t u r a l  f u n d i n g  u n i t s  ar e  c a l c u l a t e d  by m u l t i -

3 p l y i n g  b y  0.7 t h e  n u m b e r  of s t u d e n t s  e n r o l l e d  in  b i l i n g u a l  classes,

4 a p p r o v e d  by the d e p a r t m e n t ,  as  of  t he last day of the c o u n t i n g  p e r i o d

5 u n d e r  A S  1 4 . 1 7 . 1 7 0  t h a t  is u s e d  to d e t e r m i n e  s t a t e  aid.

6 (f) V o c a t i o n a l  e d u c a t i o n  f u n d i n g  u n i t s  a r e  c a l c u l a t e d  by  m u lti-

7 p l y i n g  b y  .5 th e  n u m b e r  o f  A D M / F T E  s t u d e n t s  e n r o l l e d  in  v o c a t i o n a l

8 e d u c a t i o n  c l a s s e s  a p p r o v e d  b y  the d e p a r t m e n t ,  as of  the l a s t  d ay of

9 t he c o u n t i n g  p e r i o d  u n d e r  A S  1 4 . 1 7 . 1 7 0  that is u s e d  to d e t e r m i n e  s t a t e

10 aid.

11 (g) D i s t r i c t  t r a i n i n g  a n d  e x p e r i e n c e  f u n d i n g  u n i t s  for a ny

12 f i s c a l  y e a r  a re c a l c u l a t e d  b y  m u l t i p l y i n g  40 p e r c e n t  o f  t h e  s u b t o t a l

13 of u n i t s  c a l c u l a t e d  u n d e r  (a), (b), (c), (d), (e), a n d  (f) of t his

14 s e c t i o n  for that f i s c a l  y e a r  by  the d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e

15 index. T he t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  is d e t e r m i n e d  as follows:

16 (1) the d e p a r t m e n t  s h a l l  a s s i g n  e a c h  d i s t r i c t  t e a c h e r  to a

17 v a l u e  in the f o l l o w i n g  t a b l e  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by

18 the d e p a r t m e n t :

19 T r a i n i n g

20 B A BA+ M A M A +18 M A + 3 6 M A + 5 4

21 Y e a r s  of E x p e r i e n c e 1 2 3 4 5 6

22 0 0 . 0 0 0 . 0 5 0 .15 0.20 0 . 2 5 0 .30

23 2 0 . 1 0 0 . 1 5 0.25 0.30 0 . 3 5 0.40

24 5 0 .25 0 . 3 0 0.4 0 0.45 0 . 5 0 0.55

25 8 0 . 3 5 0 . 4 0 0 .5 0 0.55 0 . 6 0 0.65

26 10 0 . 5 0 0.60 0.65 0 . 7 0 0.75

27 12 0.65 0.70 0 . 7 5 0.80

28 15 0.75 0.80 0 . 8 5 1.00

29 I n  the t r a i n i n g  s i d e  of this table,

o -5- C S H B  6 0 4 (HESS)



1 (A) c o l u m n  1 refers to a salary b a s e d  u p o n  a b a c h e -

2 lor's degree;

3 (B) c o l u m n  2 refers to a salary b a s e d  u p o n  s e m e s t e r

4 h o u r s  b e y o n d  a b a c h e l o r ' s  d e g r e e  but less t h a n  a m a s t e r ' s  d e g ree;

5 (C) c o l u m n  3 refers to a salary b a s e d  u p o n  a m a s t e r ' s

6 d e g r e e  or its equivalent;

7 (D) c o l u m n  4 refers to a salary b a s e d  u p o n  a m a s t e r ' s

8 d e g r e e  plus 18 or more, but f e w e r  than 36, s e m e s t e r  h o u r s  of

9 t r a i n i n g  or the equivalent;

10 (E) c o l u m n  5 refers to a salary b a s e d  u p o n  a m a s t e r ' s

11 d e g r e e  plus 36 or more, but f e w e r  t han 54, s e m e s t e r  h o u r s  of

12 t r a i n i n g  or the equivalent;

13 (F) c o l u m n  6 refers to a salary b a s e d  u p o n  a m a s t e r ' s

14 d e g r e e  and 54 or m o r e  s e m e s t e r  h o u r s  of t r a i n i n g  or the e q u i v a -

15 lent;

16 (2) e a c h  d i s t r i c t ' s  t r a i n i n g  and e x p e r i e n c e  i n d e x  is the

17 a v e r a g e  of the v a l u e s  a s s i g n e d  to a l l  teachers in t he d i s t r i c t  u n d e r

18 (1) of this subsection, m i n u s  the a v e r a g e  of the d i s t r i c t  w i t h  the

19 lowest average.

20 (h) D i s t r i c t  l o c a t i o n  units f o r  e a c h  d i s t r i c t  are c a l c u l a t e d  by

21 m u l t i p l y i n g  60 p e r c e n t  of the d i s t r i c t ' s  s u b t o t a l  of  u n its u n d e r  (a),

22 (b), (c), (d), (e), and (f) of this s e c t i o n  by  t h e  d i s t r i c t ' s  l o c a t i o n

23 i n d e x  in  the f o l l o w i n g  table:

24 D i s t r i c t  D i s t r i c t  L o c a t i o n  I n d e x

25 A d a k  0.500

26 A l a s k a  G a t e w a y  0.300

27 A l e u t i a n s  1.000

28 A n c h o r a g e  0.000

29 A n n e t t e  0.350

CSHB 6 0 4 (HESS) -6-



1 B e r i n g  S t r a i t 0 . 8 5 0

2 B r i s t o l  B a y 0 . 5 0 0

3 C h a t h a m 0 . 3 5 0

4 C h u g a c h 0 . 1 8 0

5 C o p p e r  R i v e r 0 . 3 0 0

6 C o r d o v a 0 . 1 3 0

7 C r a i g 0 . 3 5 0

8 D e l t a 0 . 3 0 0

9 D i l l i n g h a m 0 . 5 0 0

10 F a i r b a n k s 0 . 1 0 0

11 G a l e n a 0 . 5 0 0

12 H a i n e s 0 . 1 3 0

13 H o o n a h 0 . 1 3 0

14 H y d a b u r g 0 . 3 5 0

15 I d i t a r o d 0 . 7 5 0

16 J u n e a u 0 . 0 5 0

17 K a k e 0 . 3 5 0

18 K a s h u n a m i u t 0 . 6 5 0

19 K e n a i 0 . 0 5 0

20 K e t c h i k a n 0 . 0 5 0

21 K i n g  C o v e 0 . 5 0 0

22 K l a w o c k 0 . 3 5 0

23 K o d i a k 0 . 1 8 0

24 K u s p u k 0 . 7 5 0

25 L a k e  & P e n i n s u l a 0 . 8 5 0

26 L o w e r  K u s k o k w i m 0 . 6 5 0

27 L o w e r  Y u k o n 0 . 6 5 0

28 M a t  a n u  s k a -S u s 1 1 n a 0 . 0 0 0

29 M a n a n a 0 . 3 0 0
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1 N o m e 0 . 5 0 0

2 N o r t h  S l o p e 1 . 0 0 0

3 N o r t h w e s t 0 . 8 5 0

4 P e l i c a n 0 . 3 5 0

5 P e t e r s b u r g 0 . 0 5 0

6 P r i b i l o f s 0 . 6 5 0

7 R a i l b e l t 0 . 3 0 0

8 S a n d  P o i n t 0 . 5 0 0

9 S i t k a 0 . 0 5 0

10 S k a g w a y 0 . 1 3 0

11 S o u t h e a s t 0 . 3 5 0

12 S o u t h w e s t 0 . 8 5 0

13 St. M a r y ' s 0 . 6 5 0

14 T a n a n a 0 . 6 5 0

15 U n a l a s k a 0 . 6 5 0

16 V a l d e z 0 . 1 3 0

17 W r a n g e l l 0 . 0 5 0

18 Y a k u t a t 0 . 3 5 0

19 Y u k o n  F l a t s 0 . 8 5 0

20 Y u k o n  K o y u k u k 0 . 8 5 0

21 Y u p i i t 0 . 6 5 0

o

22 * Sec. 5. A S  1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

23 Sec. 1 4 . 1 7 . 0 5 6 .  [BASE I N S T R U C T I O N A L ]  U N I T  V A L U E .  T h e  f u n d i n g

24 [ B A S E  I N S T R U C T I O N A L ]  u n i t  v a l u e  f o r  f i s c a l  y e a r s  b e g i n n i n g  o n  o r  a f t e r

25 J u l y  1, 1 9 8 6  s h a l l  b e  e q u a l  to t h e  a m o u n t  a p p r o p r i a t e d  b y  t h e

26 l e g i s l a t u r e  to the p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  f o r  t he f i s c a l

27 y e ar, d i v i d e d  by  t h e  t o t a l  n u m b e r  o f  a l l o w a b l e  f u n d i n g  u n i t s  f o r  a ll

28 d i s t r i c t s  u n d e r  A S  1 4 . 1 7 . 0 4 5  [1982, I S  $ 4 2 , 4 5 0 .  T H E  B A S E  I N S T R U C T I O N

29 U N I T  V A L U E  F O R  T H E  F I S C A L  Y E A R  B E G I N N I N G  J U L Y  1, 1981, IS $ 3 8 , 5 9 0 ] .
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* Sec. 6. A S  1 4 . 1 7 . 0 8 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 0 8 0 .  P R E L I M I N A R Y  R E P O R T S  [ C O M P UTATION] BY  D I S T R I C T S  

[DISTRICT]. B y  O c t o b e r  15 [30] of t h e  p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  

sh all s u b m i t  to the d e p a r t m e n t . in t h e  m a n n e r  a nd o n  forms to be 

p r e s c r i b e d  b y  the c o m m i s s i o n e r ^  a p r e l i m i n a r y  r e port of e s t i m a t e s  an d  

d a ta u p o n  w h i c h  c o m p u t a t i o n s  can  be m a d e  [FOR T H E  F O L L O W I N G  F I S C A L  

YEAR] of the a m o u n t  of [BASIC] s t a t e  a id for w h i c h  the d i s t r i c t  is 

e l i g i b l e  t he f o l l o w i n g  f i s c a l  y e a r  u n d e r  AS  14. 1 7 . 0 2 1 [ ;  A N D  TH E  A M O U N T  

F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H AS B E E N  A P P R O V E D  F O R  F U N D I N G  C O N S I D­

ER A T I O N  B Y  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  S H A L L  M A K E  T H E  C O M P U T A­

TI O N S  IN T H E  M A N N E R  P R E S C R I B E D  B Y  A S  1 4 . 1 7 . 0 8 0  - 14.17.150]. The

p r e l i m i n a r y  r e p o r t s  r e q u i r e d  by this s e c t i o n  [ C O M P UTATIONS] are the 

b a sis for r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a nd f or m a k i n g  p r e l i m­

inary p a y m e n t s  u n d e r  the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  fo r  the 

f o l l o w i n g  f i s c a l  y e a r .

* Sec. 7. A S  1 4 . 1 7 . 0 8 2 ( a )  is a m e n d e d  to read:

Sec. 1 4 . 1 7.082. F U N D  B A L A N C E  [CHANGES] IN S C H O O L  O P E R A T I N G  FUND,

(a) E a c h  d i s t r i c t  h a v i n g  a n  A D M / F T E  of 500 or m o r e  [AT L E A S T  400 

I N S T R U C T I O N A L  U N I T S  U N D E R  A S  1 4 . 1 7 . 0 3 1 ( a ) ]  m a y  a c c u m u l a t e  an  u n r e­

s t r i c t e d, u n d e s i g n a t e d  [A] fun d  b a l a n c e , as d e f i n e d  by  the d e p a r t m e nt 

by r e g u l a t i o n ,  in the s c h o o l  o p e r a t i n g  fund of s e v e n  p e r cent of its 

e x p e n d i t u r e s  for the p r e c e d i n g  f i s c a l  y e a r . E a c h  d i s t r i c t  h a v i n g  an  

A D M / F T E  of  less t h a n  500 [400 I N S T R U C T I O N A L  UNIT S ]  m a y  a c c u m u l a t e  an  

u n r e s t r i c t e d ,  u n d e s i g n a t e d  [A] f u n d  b a l a n c e  of 10 p e rcent of its 

e x p e n d i t u r e s  for the p r e c e d i n g  f i scal y e a r .

* Sec. 8. AS 1 4 . 1 7 . 0 8 2 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  shall r e v i e w  th e  a n n u a l  audit of e a c h  

d i s t r i c t  to a s c e r t a i n  c h a n g e s  in t he y e a r - e n d  o p e r a t i n g  fund b a l a n c e  

of the d i s t r i c t s ,  a nd n o t i f y  d i s t r i c t s  a nd the board, t h r o u g h  a

-9- C S H B  604(HESS)



1 w r i t t e n  report, of  any u n r e s t r i c t e d ,  u n d e s i g n a t e d  fund b a l a n c e s

2 [ B A LANCE ACCU M U L A T I O N ]  g r e a t e r  tha n  that p e r m i t t e d  u n d e r  (a) of this

3 s e c t i o n .

4 * Sec. 9. AS  14.17.082(c) is r e p e a l e d  and r e e n a c t e d  to read:

5 (c) The amount by w h i c h  a d i s t r i c t ' s  e l i g i b i l i t y  for state

6 a s s i s t a n c e  under AS  1 4 . 1 7 . 0 2 1  or 1 4 . 1 7.035 exceeds the amount p e r

7 A D M / F T E  that it r e c e i v e d  f or the p r e c e d i n g  f i scal year, m u s t  be

8 r e d u c e d  in any fiscal y e a r  by  the a m ount by w h i c h  the d i s t r i c t ' s

9 unre s t r i c t e d ,  u n d e s i g n a t e d  f u n d  b a l a n c e s  e x c e e d  the amount p e r m i t t e d

10 u n d e r  (a) of this section.

11 * Sec. 10. AS 14.17.150 is a m e n d e d  to read:

12 Sec. 14.17.150. D U T Y  O F  C O M M I S S I O N E R  TO E X A M I N E  A N D  T A B U L A T E

13 C OMPUTATIONS. (a) The c o m m i s s i o n e r  shall e x a m i n e  the p r e l i m i n a r y

14 r e p orts submitted by e ach d i s t r i c t  u n d e r  A S  14.17.080, to d e t e r m i n e

15 that d a t a  are c o r r e c t l y  r e p o r t e d  a n d  e s t i m a t e s  a n d  c o m p u t a t i o n s  a r e

16 m a d e  i n  a c c o r d a n c e  w i t h  t h e  d e p a r t m e n t ' s  r e g u l a t i o n s  [ T H E Y  A R E  C O R -

17 R E C T L Y  C O M P U T E D ] . If t h e  r e p o r t s  c o n t a i n  e r r o r s  i n  d a t a ,  e s t i m a t e s ,

18 or c o m p u t a t i o n s  [ A L L O TMENTS A R E  I N C O R R E C T L Y  C O M P U T E D ] , the co m m i s s i o n -

19 er s h a l l  either (1) o b t a i n  c o r r e c t i o n s  [A C O R R E C T  COMP U T A T I O N ]  from

20 the district, or (2) m ake c o r r e c t i o n s  [A C O R R E C T  C O M P U T A T I O N ]  b a s e d  on

21 i n f o r m a t i o n  available, a nd give n o t i c e  of the c o r r e c t i o n s  [ C O R R E C T E D

22 COMPUTATION] to the district. [THE C O M M I S S I O N E R  S H A L L  R E V I E W  S U P P L E -

23 M E N T A L  P R O G R A M  A P P L I C A T I O N S  A N D  N O T I F Y  T H E  D I S T R I C T  W H E T H E R  ITS SUP-

24 P L E M E N T A L  P R O G R A M  IS A P P R O V E D  F OR I N C L U S I O N  IN ITS F O U N D A T I O N  P R O G R A M

25 COMPUTATIONS.]

26 (b) The c o m m i s s i o n e r  shall r e d u c e  the data, estimates, and

27 com p u t a t i o n s  r e p o r t e d  by t he d i s t r i c t s  a n d  the c o m p u t a t i o n s  m a d e  by 

the de p a r t m e n t  [THESE C O M P U T A T I O N S ]  to a report in  t a b u l a r  [FORM] or 

o t h e r  [ANOTHER] form h e l p f u l  in d e t e r m i n i n g  the a m o u n t  of s t a t e  a id

CSH B  6 0 4 (HESS) -10-
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f o r  w h i c h  e a c h  d i s t r i c t  is e l i g i b l e  [ E X A M I N I N G  T H E  C O M P U T A T I O N S  O F  T H E  

D I S T R I C T S ]  a n d  s h a l l  t r a n s m i t  the r e p o r t  to t h e  g o v e r n o r .  T h e  c o m m i s­

si o n e r  s h a l l  m a i n t a i n  a d d i t i o n a l  c o p i e s  of t h i s  r e p o r t  i n  the c o m m i s­

si o n e r ' s  o f f i c e  as a m a t t e r  of  p u b l i c  r e c ord. T h i s  r e port m u s t  

[SHALL] be  e n t i t l e d  " P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  C o m p u t a t i o n s . "

* Sec. 11. AS  1 4 . 1 7 . 1 6 0  is a m e n d e d  to  read:

Sec. 1 4 . 1 7.160. A L L O C A T I O N  OF  F U N D S  O N  P R E L I M I N A R Y  C O M P U T A T I O N S .  

T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t he s t a t e  a i d  f o r  e a c h  s c h o o l  d i s ­

tric t  f or e a c h  f i s c a l  y e a r  b a s e d  o n  the p r e - f i s c a l  y e a r  e s t i m a t e s  

c o n t a i n e d  in  the p r e l i m i n a r y  r e p o r t s  s u b m i t t e d  u n d e r  A S  1 4 . 1 7 . 0 8 0  [ON 

T H E  B A S I S  OF  T H E  P R E - F I S C A L  Y E A R  C O M P U T A T I O N S ] .  B e g i n n i n g  J u l y  15 of 

e a c h  [THE] f i s c a l  y e a r  a n d  o n  the 1 5 t h  da y  of e a c h  m o n t h [ , ]  f o r  t h e  

n e x t  e i R h t  [SEVEN S U C C E S S I V E ]  m o n t h s ,  o n e - t w e l f t h  of e a c h  d i s t r i c t ' s  

s t a t e  a id as so d e t e r m i n e d  m u s t  [SHALL] be d i s t r i b u t e d .

* Sec. 12. A S  1 4 . 1 7 . 1 7 0  is a m e n d e d  to read:

Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h

d i s t r i c t  s h a l l  m a k e  a r e p o r t  at th e  e n d  of t h e  2 0 - s c h o o l - d a y  p e r i o d

e n d i n R  the f o u r t h  F r i d a y  in O c t o b e r ,  a n d  m a y  m a k e  a  r e p o r t  at th e  e n d  

of t he 2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y  that, 

in  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  

[FIRST N I N E  W E E K S  O F  SCHOOL, W H I C H  C O N T A I N S  A  N E W  E S T I M A T E  OF] its 

a v e r a g e  d a i l y  m e m b e r s h i p  f o r  that c o u n t i n g  p e r i o d .  [ T H E  F I S C A L  Y E A R ]  

and o t h e r  i n f o r m a t i o n  that [WHICH] w i l l  a i d  t h e  c o m m i s s i o n e r  i n  m a k i n g  

a m o r e  a c c u r a t e  d e t e r m i n a t i o n  of e a c h  d i s t r i c t ' s  s t a t e  aid. T h e  

O c t o b e r  r e p ort, o r  the F e b r u a r y  r e p o r t  if it m a k e s  t h e  d i s t r i c t  e l i g i­

ble f or m o r e  s t a t e  aid, is [THIS N E W  E S T I M A T E  A N D  I N F O R M A T I O N  OF  

A V E R A G E  D A I L Y  M E M B E R S H I P  S H A L L  BE] t h e  b a s i s  f o r  t h e  c o m p u t a t i o n  a n d  

d i s t r i b u t i o n  of e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  t h e  b a l a n c e  of  the 

f i s c a l  year. As s o o n  as p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s
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1 r e p o r t  [THE C O M M I S S I O N E R  SHALL, ON  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D

2 I N F O R M A T I O N ,  M A K E  A  R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  AID.

3 B E F O R E  D E C E M B E R  2], t h e  c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  of

4 c h a n g e s  m a d e  i n  the n u m b e r  of f u n d i n g  u n i t s  c a l c u l a t e d  f o r  tha t  d i s -

5 t r i c t  [ITS S T A T E  A I D ] . The c o m m i s s i o n e r  s h all als o  d e t e r m i n e  w h e t h e r

6 t h e  m o n e y  i n  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to

7 m e e t  e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  the f i s c a l  y e ar, and, if t he m o n e y

8 is n o t  s u f f i c i e n t ,  t h e  c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  the

9 g o v e r n o r  of  t h e  a m o u n t  of a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r

10 e s t i m a t e s  w i l l  be n e c e s s a r y  to c a r r y  o ut the p u b l i c  s c h o o l  f o u n d a t i o n

11 p r o g r a m  f o r  t h e  r e s t  of the f i s c a l  y e a r .  B e g i n n i n g  A p r i l  [ F E B R U A R Y ]

12 15 a n d  on  t he 1 5 t h  o f  e a c h  s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [ O N E - F I F T H ]  of

13 t h e  r e c o m p u t e d  b a l a n c e  of e a c h  d i s t r i c t ' s  s t a t e  ai d  m u s t  [ S H ALL] be

14 d i s t r i b u t e d .  [ H O W E V E R ,  O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D

15 P E N D I N G  A  F I N A L  D E T E R M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

16 * Sec. 13. A S  1 4 . 1 7 . 1 8 0  is a m e n d e d  to read:

17 Sec. 1 4 . 1 7 . 1 8 0 .  [ P A Y M E N T  U N D E R ]  F I N A L  C O M P U T A T I O N .  B e f o r e  J u n e

18 16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to t h e  c o m m i s s i o n e r  a f i n a l  r e p o r t  of

19 i t s  e n r o l l m e n t  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  by  t h e  c o m m i s s i o n e r

20 [ C O M P U T A T I O N  O F  T H E  D I S T R I C T’S S T A T E  AID .  T H E  C O M M I S S I O N E R  S H A L L

21  P R O C E S S  E A C H  D I S T R I C T ’S C O M P U T A T I O N  I N  T H E  M A N N E R  P R O V I D E D  B Y  A S  1 4.-

22 1 7 . 1 5 0 ( a ) .  H O W E V E R ,  I N  NO  E V E N T  M A Y  T H E  E N T I T L E M E N T  O F  A  S C H O O L

23 D I S T R I C T  T O  S T A T E  A I D  U N D E R  A S  1 4 . 1 7 . 0 2 1  B E  L E S S  T H A N  T H A T  C O M P U T E D

24  U N D E R  T H I S  S E C T I O N  F O R  THE P R E C E D I N G  Y E A R ,  E X C E P T  A S  O T H E R W I S E  P R O V I D -

25 E D  I N  A S  1 4 . 1 7 . 0 3 1 ,  O R  U N D E R  A S  1 4 . 1 7 . 1 7 0 ,  W H I C H E V E R  IS  G R E A T E R .

26 A D D I T I O N A L  S T A T E  A I D  S H A L L  B E  O B L I G A T E D  B Y  T H E  C O M M I S S I O N E R  B E F O R E

27 J U N E  30]. If  the d i s t r i c t  r e c e i v e d  m o r e  s t a t e  a i d  m o n e y  t h a n  it w a s

28 e n t i t l e d  to  u n d e r  t h i s  c h a p t e r ,  it s h a l l  i m m e d i a t e l y ,  a f t e r  n o t i c e

2 9  f r o m  the c o m m i s s i o n e r  of t h e  o v e r p a y m e n t ,  r e m i t  t h e  a m o u n t  of
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o v e r p a y m e n t  to the c o m m i s s i o n e r  to be r e t u r n e d  to the p u b l i c  scho o l  

f o u n d a t i o n  account. If the r e m i t t a n c e  is not m a d e  w i t h i n  30 days 

a f t e r  the d a t e  of the c o m m i s s i o n e r ' s  notice, the c o m m i s s i o n e r  shall 

w i t h h o l d  the a m o u n t  of the o v e r p a y m e n t  f r o m  s u b s e q u e n t  p a y m e n t s  to the 

d i s t r i c t  u n d e r  this chapter.

Sec. 14. AS 1 4 . 17.190 is a m e n d e d  to read:

Sec. 14.17.190. R E S T R I C T I O N S  G O V E R N I N G  R E C E I P T  A N D  E X P E N D I T U R E  

O F  M O N E Y  F R O M  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T .  (a) T he p u b l i c  

s c h o o l  f o u n d a t i o n  m o ney d i s t r i b u t e d  to a d i s t r i c t , t o g e t h e r  w i t h  any 

i n t erest e a r n e d  by the d i s t r i c t  on  the money, must [ D U R I N G  A  Y E A R  

SHALL] be received, held, a n d  e x p e n d e d  by  the d i s t r i c t  s u b j e c t  to th e  

p r o v i s i o n s  of law and r e g u l a t i o n s  a d o p t e d  [PROMULGATED] b y  the d e p a r t­

men t  .

(b) E a c h  district s h all m a i n t a i n  f i n a n c i a l  records of the r e­

ceipt and d i s b u r s e m e n t  of p u b l i c  school f o u n d a t i o n  m o n e y . i n t e r e s t  

e a r n e d  on that money, and m o n e y  a c q u i r e d  f r o m  local e f fort. T h e  

r e cords must be  in the for m  r e q u i r e d  by  th e  c o m m i s s i o n e r  and are 

subject to audit by the c o m m i s s i o n e r  or the b o a r d  at a ny time.

Sec. 15. AS 14.17.225(b) is a m e n d e d  to read:

(b) M o n e y  [FUNDS] to c a r r y  out the p r o v i s i o n s  of this c h a p t e r  

[AS 1 4 . 1 7 . 0 1 0  - 14.17.190] m a y  be a p p r o p r i a t e d  a n n u a l l y  b y  the l e g i s­

lature into the p u b l i c  s c h o o l  f o u n d a t i o n  account. If  the a m o u n t  

a p p r o p r i a t e d  to the a c c ount f o r  any fiscal y e a r  e x c eeds the a l l o c a­

tions o t h e r w i s e  a u t h o r i z e d  u n d e r  this chapter, the e x c e s s  m o n e y  m u s t  

be d i s t r i b u t e d  pro r a t a  a m o n g  those scho o l  d i s t r i c t s  e l i g i b l e  f or less 

aid p er A D M / F T E  u n d e r  AS 1 4 . 1 7 . 0 2 1  t h a n  the y  w o u l d  h a v e  r e c e i v e d  u n d e r  

sec. 2. ch. 75. SLA 1985. T h e  pro r a t a  d i s t r i b u t i o n  m u s t  b e  b a s e d  

u p o n  the f u n ding u n its that t h o s e  d i s t r i c t s  ar e  e l i g i b l e  to r e c e i v e  

u n d e r  this chapter. If a m o u n t s  in the a c c o u n t  are i n s u f f i c i e n t  to
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meet the a l l o c a t i o n s  a u t h orized u n d e r  this chapter, the a v a i l a b l e  

m o n e y  [AS 1 4 . 1 7 . 0 1 0  - 14.17.190, S U C H  F U NDS A S  A R E  A V A I L A B L E ]  s h a l l  be 

d i s t r i b u t e d  p r o  r ata a m o n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  

and e a c h  s c hool d i s t r i c t  based u p o n  the f u n d i n g  u n its for w h i c h  they 

are e l i g i b l e  u n d e r  this chapter [ D I S T RICT'S B A S I C  NEED].

* Sec. 16. AS 1 4 . 1 7 . 2 5 0 ( 1 )  is a m e n d e d  to read:

(1) "ADM" or "average d a i l y  m e m b e r s h i p "  m e a n s  the a g g r e g a t e  

days of m e m b e r s h i p  of pupils d i v i d e d  by the a c t u a l  n u m b e r  of d a y s  in 

s e s s i o n  for the school term;

* Sec. 17. AS 14.1 7 . 2 5 0 ( 1 7 )  is a m e n d e d  to read:

(17) "A D M / F T E "  or " A D M  f u l l - t i m e  e q u i v a l e n t "  m e a n s  the

a v e rage d a i l y  m e m b e r s h i p  (ADM) as p r o p o r t i o n a t e l y  r e d u c e d ,  u n d e r  

reg u l a t i o n s  a d o p t e d  by the department, to r e f l e c t  the e n r o l l m e n t  of 

p a r t - t i m e  s t u d e n t s  [QUOTIENT OF T H E  A G G R E G A T E  P E R IODS OF  P U P I L  M E M B E R­

SHIP P ER DAY IN  S P E C I F I E D  CLASSES, D I V I D E D  BY THE N U M B E R  O F  CLASS

PERIODS IN T H E  S C H O O L  DAY];

* Sec. 18. A S  14.17.023, 14.17.031, 14.17.041, 14.17.051, 14.17.061,

14.17.081, 14.17.090, 14.17.205, 1 4.17.225(f), a n d  1 4 . 1 7 .250(4), (9), (18), 

and (19) are repealed.

* Sec. 19. T he D e p a r t m e n t  of E d u c a t i o n  m a y  adopt r e g u l a t i o n s  u n d e r  

AS 14.17.200 to i m p l e m e n t  the changes m ade by  t h i s  Act. T h o s e  r e g u l a t i o n s  

take effect in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A ct (AS 44.62), 

but not b e f o r e  the e f f ective d a t e  of secs. 1 - 18 of t his Act.

* Sec. 20. S e c t i o n  19 of this A c t  takes e f f e c t  i m m e d i a t e l y  i n  a c c o r­

dance w i t h  A S  0 1 . 1 0 .070(c).

* Sec. 21. S e c t i o n s  1 - 18 of this Act t a k e  e f fect J u l y  1, 1986.
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