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2 H O U S E  B I L L  NO. 604

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: " A n  Act r e l a t i n g  to s t a t e  s u p p o r t  f o r  education; a n d

7 p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T HE L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS  1 4 . 1 7 . 0 2 1  is r e p e a l e d  a nd r e e n a c t e d  to read:

10 Sec. 14.17.021. A I D  TO S C H O O L  D I S T R I C T S .  (a) T h e  a m ount o f

11 a s s i s t a n c e  for w h i c h  a school d i s t r i c t  is e l i g i b l e  f r o m  the p u b l i c

12 scho o l  f o u n d a t i o n  a c c o u n t  in e a c h  f i scal y e a r  is i n i t i a l l y  c a l c u l a t e d

13 by m u l t i p l y i n g  t h e  f u n d i n g  u nit v a l u e  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 5 6

14 b y  the total n u m b e r  of a l l o w a b l e  f u n d i n g  u n i t s  f or t h e  d i s t r i c t  e s t a b -

15 lish e d  u n d e r  AS  14 . 1 7 . 0 4 5 .

16 (b) The a m o u n t  of a s s i s t a n c e  e s t a b l i s h e d  u n d e r  (a) of t h i s

17 s e c t i o n  is the n  r e d u c e d  by

18 (1) f o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas, 80 p e r c e n t

19 of the federal f i n a n c i a l  a s s i s t a n c e  r e c e i v e d  by  t he d i s t r i c t  u n d e r  2 0

20 U.S.C. 236 -- 2 4 4  (P.L. 81-874, as a m e n d e d )  f or the p r e c e d i n g  f i s c a l

21 year, o r  some l o w e r  p e r c e n t a g e  of that a s s i s t a n c e  if n e c e s s a r y  to

22 c o m p l y  w i t h  20 U . S . C .  240(d) a n d  the r e g u l a t i o n s  a d o p t e d  u n d e r  it (34

23 C.F.R. P art 222, s u b part G);

24 (2) f o r  city or  b o r o u g h  s c h o o l  d i s t r i c t s ,  a n  amount e q u a l

25 to a n  a s s e s s m e n t  of  two m i l l s  o n  100 p e r c e n t  of t h e  f u l l  a n d  t r u e

26 value, as r e p o r t e d  by  the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s

27 u n d e r  A S  14 . 1 7 . 1 4 0 ,  of the t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  t h e

28 d i s t r i c t  on J a n u a r y  1 of the a s s e s s m e n t  y e a r  p r e c e d i n g  t h e  y e a r  i n

29 w h i c h  t h e  f i s c a l  y e a r  in (a) of t h i s  s e c t i o n  b e g i n s ,  u p  to a l i mit of
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$ 1 , 0 0 0  p e r  mill, m u l t i p l i e d  by the d i s t r i c t ' s  ADM/FTE.

* Sec. 2. A S  1 4 . 1 7 . 0 2 2  is a m e n d e d  to read:

Sec. 14 . 1 7 . 0 2 2 .  F U N D S  F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  STUDY.

F u n d s  f o r  p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t udy p r o g r a m s  for 

s t u d e n t s  n o t  e n r o l l e d  i n  an a p p r o v e d  s c h o o l  d i s t r i c t  c o r r e s p o n d e n c e  

s t u d y  p r o g r a m  m u s t  [SHALL] i n c l u d e  an a m o u n t  [ A P P R O P R I A T I O N ]  f r o m  t he 

p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  [IN A N  A M O U N T ]  c a l c u l a t e d  b y  m u l t i­

p l y i n g  the f u n d i n g  u nit v a l u e  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 7 . 0 5 6  by the 

n u m b e r  of a l l o w a b l e  b a s i c  f u n d i n g  u n i t s  that w o u l d  be  e s t a b l i s h e d  

u n d e r  A S  1 4 . 1 7 . 0 5 5 ( a )  f o r  a c o m m u n i t y  w i t h  the same A D M / F T E  as that of 

c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  [BASE I N S T R U C T I O N A L  U N I T  B Y  T H E  T O T A L  

N U M B E R  OF  I N S T R U C T I O N A L  U N I T S  A S  D E T E R M I N E D  B Y  A P P L Y I N G  T H E  N U M B E R  OF  

C O R R E S P O N D E N C E  S T U D E N T S  TO  A S  1 4 . 1 7 . 0 4 1 ( a ) ] .

* Sec. 3. A S  14.17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 7.025. G U A R A N T E E D  F U N D I N G  L E V E L .  If t h e  a m o u n t  of

a s s i s t a n c e  per A D M / F T E  f or w h i c h  a s c h o o l  d i s t r i c t  is e l i g i b l e  f or a 

f i s c a l  y e a r  u n d e r  A S  1 4 . 1 7 . 0 2 1  is less t h a n  95 p e r c e n t  of  t he a m o u n t  

p e r  A D M / F T E  it w o u l d  h a v e  r e c e i v e d  u n d e r  sec. 2, ch. 75, S L A  1985, the 

d i s t r i c t  is e l i g i b l e  f o r  95 p e r c e n t  of  th e  a m ount p e r  A D M / F T E  it w o u l d  

h a v e  r e c e i v e d  u n d e r  sec. 2, ch. 75, S L A  1985.

*  Sec. 4. A S  14.17 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.17.035. L I M I T E D  I N C R E A S E  IN  F U N DING. If t h e  a m o u n t  of

a s s i s t a n c e  p er A D M / F T E  for w h i c h  a s c h o o l  d i s t r i c t  is e l i g i b l e  u n d e r  

A S  1 4 . 1 7 . 0 2 1  f o r  t he fisc a l  y e a r  b e g i n n i n g  J u l y  1, 1986 is m o r e  t h a n  5 

p e r c e n t  g r e a t e r  t h a n  t h e  a m o u n t  of s t a t e  a s s i s t a n c e  p e r  A D M / F T E  it 

r e c e i v e d  for t he p r e c e d i n g  f i s c a l  year, t h e  d i s t r i c t  is e n t i t l e d  o n l y  

to f ive p e r c e n t  m o r e  p e r  A D M / F T E  t h a n  it r e c e i v e d  f o r  t h e  p r e v i o u s  

f i s c a l  year.

* Sec. 5. A S  14.17 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 1 4 . 1 7 . 0 4 5 .  A L L O W A B L E  F U N D I N G  U N I T S .  T h e  t o t a l  n u m b e r  o f  

f u n d i n g  u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  f o r  a n y  f i s c a l  y e a r  is t h e  

s u m  of t h e  f o l l o w i n g ,  c a l c u l a t e d  t o  t he t h i r d  d e c i m a l  p l a c e ,  f o r  t h a t  

f i s c a l  y e a r :

(1) t he n u m b e r  o f  b a s i c  f u n d i n g  u n i t s  f o r  e a c h  c i t y  o r  

u n i n c o r p o r a t e d  c o m m u n i t y  i n  t h e  d i s t r i c t ,  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . -  

05 5 (a);

(2) t h e  n u m b e r  o f  f u n d i n g  u n i t s  f o r  c i t i e s  o r  u n i n c o r p o r a t­

ed c o m m u n i t i e s  in  th e  d i s t r i c t  w i t h  l ow s c h o o l  e n r o l l m e n t s  c a l c u l a t e d  

u n d e r  A S  1 4 . 1 7 . 0 5 5 ( b ) ;

(3) t h e  n u m b e r  of  f u n d i n g  u n i t s  f o r  d i s t r i c t s  w i t h  l o w

s c h o o l  e n r o l l m e n t s  w h i c h  h a v e  at l e ast o n e  c i t y  o r  u n i n c o r p o r a t e d

c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  500, c a l c u l a t e d  u n d e r  A S  14.- 

1 7 . 0 5 5 ( c ) ;

(4) t he n u m b e r  of  f u n d i n g  u n i t s  f o r  s p e c i a l  e d u c a t i o n

c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( d ) ;

(5) the n u m b e r  of  f u n d i n g  u n i t s  f o r  b i l i n g u a l / b i c u l t u r a l

e d u c a t i o n  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( e ) ;

(6) t he n u m b e r  o f  f u n d i n g  u n i t s  f o r  t r a i n i n g  a n d  e x p e r i e n c e  

of d i s t r i c t  p e r s o n n e l  c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( f ) ;  a n d

(7) the n u m b e r  of  d i s t r i c t  l o c a t i o n  u n i t s  f o r  t h e  d i s t r i c t  

c a l c u l a t e d  u n d e r  A S  1 4 . 1 7 . 0 5 5 ( g ) .

* Sec. 6. AS  1 4 . 1 7  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e ad:

Sec. 1 4 . 1 7 . 0 5 5 .  C A L C U L A T I O N  O F  A L L O W A B L E  U N I T S .  (a) T h e  n u m b e r  

of b a s i c  f u n d i n g  u n i t s  f o r  e a c h  d i s t r i c t  is t h e  s u m  o f  u n i t s  c a l c u l a t­

ed b y  t h e  d e p a r t m e n t  f o r  e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n  

the d i s t r i c t  a c c o r d i n g  t o  t h e  f o l l o w i n g  table:

(1) K i n d e r g a r t e n  A D M / F T E  x  1.3

(2) G r a d e s  1 -- 2 A D M / F T E  x  1.1 5



1 (3) G r a d e s  3 -- 6 A D M / F T E  x  1.0

2 (4) G r a d e s  7 -- 12 A D M / F T E  x  1.25

3 (b) S m a l l  s c h o o l  f u n d i n g  u n i t s  f o r  c i t i e s  o r  u n i n c o r p o r a t e d

4  c o m m u n i t i e s  w i t h  K  -- 12 A D M / F T E  o f  5 0 0  or l ess a r e  c a l c u l a t e d  a c c o r d -

5 i n g  to  t h e  f o l l o w i n g  table:

6 A D M / F T E U N I T S

7 1 -- 10 25

8 11 -- 15 25 + (4 x  ( A D M - 10))

9 16 -- 25 4 5 + (1 x  ( A D M - 15))

10 26 -- 2 0 0 55 + (0.5 x ( A D M - 25))

11 2 0 1  -- 5 00 142,.5 + (0.0 2 5  x ( A D M - 2 0 0 ) )

12 (c) S m a l l  d i s t r i c t  f u n d i n g  u n i t s  are c a l c u l a t e d  a c c o r d i n g  to t h e

13 f o l l o w i n g  f o r m u l a  f o r  s c h o o l  d i s t r i c t s  w i t h  K  -- 12 A D M / F T E  g r e a t e r

14 t h a n  5 00 a n d  n o  m o r e  t h a n  3,500, a n d  w i t h  at l e a s t  o n e  c ity o r  u n i n -

15 c o r p o r a t e d  c o m m u n i t y  w i t h  a n  A D M / F T E  g r e a t e r  t h a n  500:

16 U n i t s  = ( 3 , 5 0 0 - D i s t r i c t  A D M / F T E )  x 150

17 3 , 0 0 0

18 (d) S p e c i a l  e d u c a t i o n  f u n d i n g  u n i t s  a c c o r d i n g  to the f o l l o w i n g

19 t a b l e  a r e  a d d e d  f o r  e a c h  c i t y  o r  u n i n c o r p o r a t e d  c o m m u n i t y  w i t h i n  t he

20 d i s t r i c t  b a s e d  o n  t he n u m b e r  of  s t u d e n t s  e n r o l l e d  in  e a c h  p r o g r a m

21 c a t e g o r y  o n  t h e  last d a y  of t h e  c o u n t i n g  p e r i o d  u n d e r  A S  1 4 . 1 7 . 1 7 0

22 w h i c h  is u s e d  to  d e t e r m i n e  s t a t e  aid:

23 (1) R e s o u r c e  S e r v i c e s

24 E n r o l l m e n t  F u n d i n g  U n i t s

25 1 -- 8 1 0 . 0 0 0

26 9 -- 18 2 0 . 0 0 0

27 O v e r  18 2 0  x  ( E n r o l l m e n t / 18)

28 (2) S e l f - C o n t a i n e d  S e r v i c e s

29 E n r o l l m e n t  F u n d i n g  U n i t s
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1 1 -- 5 10.0 0 0

2 6 -- 10 2 0 . 0 0 0

3 O v e r  10 20 x ( E n r o l l m e n t / 10)

4 (3) G i f t e d - T a l e n t e d  S e r v i c e s

5 E n r o l l m e n t F u n d i n g  U n i t s

6 1 -- 9 5. 000

7 10 -- 19 10.000

8 20  -- 29 15.000

9 u> 0 1 1 O 2 0 . 0 0 0

10 O v e r  40 20 x ( E n r o l l m e n t / 40)

11
12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

(4) I n t e n s i v e  S e r v i c e s

E n r o l l m e n t  F u n d i n g  U n i t s

3 2 0 .000

O v e r  3 20 x  ( E n r o l l m e n t / 3)

(e) B i l i n g u a l / b i c u l t u r a l  f u n d i n g  u n i t s  a re c a l c u l a t e d  by  m u l t i­

p l y i n g  by  0 .7 t h e  n u m b e r  of s t u d e n t s  e n r o l l e d  in b i l i n g u a l  classes, 

a p p r o v e d  b y  the d e p a r t m e n t ,  as of the last d a y  of the c o u n t i n g  p e r i o d  

u n d e r  AS  1 4 . 1 7 . 1 7 0  w h i c h  is u s e d  to d e t e r m i n e  state aid.

(f) D i s t r i c t  t r a i n i n g  an d  e x p e r i e n c e  f u n d i n g  u n i t s  f o r  any 

f i s c a l  y e a r  are c a l c u l a t e d  by m u l t i p l y i n g  40 p e r c e n t  of t he s u b t o t a l  

of  u n its c a l c u l a t e d  u n d e r  (a), (b), (c), (d), a nd (e) of  t his s e c t i o n  

f o r  that f i s c a l  y e a r  by the d i s t r i c t ' s  t r a i n i n g  a nd e x p e r i e n c e  index. 

T h e  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  is d e t e r m i n e d  as follows:

(1) t he d e p a r t m e n t  s h all a s s i g n  e a c h  d i s t r i c t  t e a c h e r  to a 

v a l u e  in t h e  f o l l o w i n g  t a b l e  in a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  by  

t he d e p a r t m e n t :

T r a i n i n g

B A  B A* H A  HA* 18 H A * 36 H A * 54

Y e a r s  of E x p e r i e n c e  1 2 3  4 5 6
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1 0 0 . 0 0 0 .05 0 . 1 5 0 . 2 0 0 .25 0 . 3 0

2 2 0 . 1 0 0 .15 0 . 2 5 0 . 3 0 0.3 5 0 . 4 0

3 5 0 . 2 5 0 . 3 0 0 . 4 0 0.4 5 0 . 5 0 0 . 5 5

4 8 0 . 3 5 0 . 4 0 0 . 5 0 0.5 5 0.6 0 0 . 6 5

5 10 0 . 5 0 0 . 6 0 0.65 0 . 7 0 0 . 7 5

6 12 0 . 6 5 0.7 0 0 .75 0 . 8 0

7 15 0 . 7 5 0.8 0 0.8 5 1.00

8 I n  the t r a i n i n g  s i d e  of thi s  table,

9 (A) c o l u m n  1 r e f e r s to a s a l a r y b a s e d u p o n a

10 lor's d e g r e e ;

11 (B) c o l u m n  2 r e f e r s  to a s a l a r y  b a s e d  u p o n  s e m e s t e r

12 h o u r s  b e y o n d  a b a c h e l o r ' s  d e g r e e  b ut l e s s  t h a n  a m a s t e r ' s  d e g r e e ;

13 (C) c o l u m n  3 r e f e r s  to a s a l a r y  b a s e d  u p o n  a m a s t e r ' s

14 d e g r e e  o r  its e q u i v a l e n t ;

15 (D) c o l u m n  4 r e f e r s  to a s a l a r y  b a s e d  u p o n  a m a s t e r ' s

16 d e g r e e  p l u s  18 or  m o re, b ut f e w e r  t h a n  36, s e m e s t e r  h o u r s  of

17 t r a i n i n g  o r  the e q u i v a l e n t ;

18 (E) c o l u m n  5 r e f e r s  to a s a l a r y  b a s e d  u p o n  a m a s t e r ’s

19 d e g r e e  p l u s  36 or m o r e ,  b ut f e w e r  t h a n  54, s e m e s t e r  h o u r s  of

20 t r a i n i n g  or  the e q u i v a l e n t ;

21 (F) c o l u m n  6 r e f e r s  to a s a l a r y  b a s e d  u p o n  a m a s t e r ' s

22 d e g r e e  a n d  54 or m o r e  s e m e s t e r  h o u r s  o f  t r a i n i n g  o r  t he e q u i v a -

23 lent;

24 (2) e a c h  d i s t r i c t ' s  t r a i n i n g  a n d  e x p e r i e n c e  i n d e x  is t h e

25 a v e r a g e  of t h e  v a lues a s s i g n e d  to a ll t e a c h e r s  in  t he d i s t r i c t  u n d e r

26 (1) of this sub s e c t i o n ,  m i n u s  t h e  a v e r a g e  of  t h e  d i s t r i c t  w i t h  t h e

27 lowest a v e rage.

28 (g) D i s t r i c t  l o c a t i o n  u n i t s  f or e a c h  d i s t r i c t  a r e  c a l c u l a t e d  b y

29 m u l t i p l y i n g  60  p e r c e n t  of t h e  d i s t r i c t ' s  s u b t o t a l  of u n i t s  u n d e r  ( a ) ,

H B  604 -6-
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1 (h). (c), (d) a n d  («) at t h i s  s e c t i o n  b y  t h e  d i d i r i c t ' l

2 iH t h a  f o l l o w i n g  ta b le :

3 D i s t r i c t tiisttict L o c a t i o n  liidsfc

4 A d a k 0 . 5 0 0

3 A l a s k a  G a t e w a y 0.360
6 A l e u t i a n s i . o o o

7 A n c h o r a g e 0.000
8 A n n e t t e 0 . 3 5 0

9 B e r i n g  S t r a i t 0 . 8 5 0

10 B r i s t o l  B a y 0 . 5 0 0

11 C h a t h a m 6 . 3 5 0

12 C h u g a c h 0 . 1 8 0

13 C o p p e r  fcivAr 0 . 3 0 0

14 C o r d o v a 0 . 1 3 0

15 C r a i g 0 . 3 5 0

16 D e l t a 0 . 3 0 0

17 D i l l i n g h a m 0 . 5 0 0

18 F a i r b a n k s 0.100
19 G a l e n a 0 . 5 0 0

20 H a i n e s 6 . 1 3 6

21 Hoonatt 6 . 1 3 0

22 H y d a b u r g 6 . 3 5 0

23 I d i t a r o d 0 . 7 5 0

24 J u n e a u 0 . 0 5 0

25 Kake 0 . 3 5 0

26 K a s h u n a m i u t 0 \ 6 5 0

27 Renal 6.6150

28 Ketch ikan 6 . 0 5 0

29 k i n g  C o v d 0 . 5 0 6
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K l a w o c k  0 . 3 5 0

K o d i a k  0 . 1 8 0

K u s p u k  0 . 7 5 0

L a k e  & P e n i n s u l a  0 . 8 5 0

L o w e r  K u s k o k w i m  0 . 6 5 0

L o w e r  Y u k o n  0 . 6 5 0

M a t a n u s k a - S u s i t n a  0 . 0 0 0

N e n a n a  0 . 3 0 0

N o m e  0 . 5 0 0

N o r t h  S l o p e  1 . 0 0 0

N o r t h w e s t  0 . 8 5 0

P e l i c a n  0 . 3 5 0

P e t e r s b u r g  0 . 0 5 0

P r i b i l o f s  0 . 6 5 0

R a i l b e l t  0 . 3 0 0

S a n d  P o i n t  0 . 5 0 0

S i t k a  0 . 0 5 0

S k a g w a y  0 . 1 3 0

S o u t h e a s t  0 . 3 5 0

S o u t h w e s t  0 . 8 5 0

St. M a r y ' s  0 . 6 5 0

T a n a n a  0 . 6 5 0

U n a l a s k a  0 . 6 5 0

V a l d e z  0 . 1 3 0

W r a n g e l l  0 . 0 5 0

Y a k u t a t  0 . 3 5 0

Y u k o n  F l a t s  0 . 8 5 0

Y u k o n  K o y u k u k  0 . 8 5 0

Y u p i i t  0 . 6 5 0
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Sec. 7. A S  1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

Sec. 1 4 . 1 7.056. [BASE I N S T R U C T I O N A L ]  U N I T  V A L U E .  T h e  f u n d i n g  

[ B A S E  I N S T R U C T I O N A L ]  unit v a l u e  for f i scal y e a r s  b e g i n n i n g  o n  o r  a f t e r  

J u l y  1, 1986 [1982], is $ 2 . 7 7 0  [$42,450. T H E  B A S E  I N S T R U C T I O N  U N I T  

V A L U E  F O R  T H E  F I S C A L  Y E A R  B E G I N N I N G  J U L Y  1, 1981, IS $38,590].

Sec. 8. AS  1 4 . 1 7 . 0 8 0  is a m e n d e d  to read:

Sec. 14.17.080. P R E L I M I N A R Y  R E P O R T S  [ C O M P U T A T I O N ]  B Y  D I S T R I C T S  

[DISTRICT]. By  O c t o b e r  15 [30] of the p r e - f i s c a l  y e a r  e a c h  d i s t r i c t  

s h a l l  submit to the d e p a r t m e n t . in the m a n n e r  an d  on  f o rms to be 

p r e s c r i b e d  by the c o m m i s s i o n e r ^  a p r e l i m i n a r y  r e p o r t  of e s t i m a t e s  a nd 

d a t a  u p o n  w h i c h  c o m p u t a t i o n s  ca n  b e  m a d e  [FOR T H E  F O L L O W I N G  F I S C A L  

Y E AR] of the a m o u n t  of [BASIC] s t a t e  a id for w h i c h  the d i s t r i c t  is 

e l i g i b l e  the f o l l o w i n g  f i s c a l  y e a r  u n d e r  A S  14. 1 7 . 0 2 1 [ ;  A N D  T H E  A M O U N T  

F O R  S U P P L E M E N T A L  P R O G R A M S  W H I C H  H A S  B E E N  A P P R O V E D  F O R  F U N D I N G  C O N S I D­

ER A T I O N  BY  T H E  C O M M I S S I O N E R .  E A C H  D I S T R I C T  S H A L L  M A K E  T H E  C O M P U T A­

T I O N S  IN T H E  M A N N E R  P R E S C R I B E D  B Y  AS  1 4 . 1 7 . 0 8 0  -- 1 4 . 1 7 .150]. T h e

p r e l i m i n a r y  r e p o r t s  r e q u i r e d  by this s e c t i o n  [ C O M P U T A T I O N S ]  are the 

b a s i s  f or r e q u e s t i n g  l e g i s l a t i v e  a p p r o p r i a t i o n s  a n d  for m a k i n g  p r e l i m­

inary p a y m e n t s  u n d e r  the p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f or the 

f o l l o w i n g  fiscal y e a r .

Sec. 9. AS  1 4 . 1 7 . 0 8 2  is a m e n d e d  to read:

Sec. 14.17.082. F U N D  B A L A N C E  [CHANGES] IN S C H O O L  O P E R A T I N G  FUND,

(a) E a c h  d i s t r i c t  h a v i n g  an  A D M / F T E  of 5 00 or  m o r e  [AT L E A S T  4 0 0  

I N S T R U C T I O N A L  U N I T S  U N D E R  A S  1 4 . 1 7 . 0 3 1 ( a ) ]  m a y  a c c u m u l a t e  a n  u n r e­

stricted. u n d e s i g n a t e d  [A] fun d  b a l a n c e , as d e f i n e d  by the d e p a r t m e n t  

by re g u l a t i o n ,  in  the s c h o o l  o p e r a t i n g  f u n d  of s e v e n  p e r c e n t  of  its 

e x p e n d i t u r e s  f o r  the p r e c e d i n g  f i s c a l  y e a r . E a c h  d i s t r i c t  h a v i n g  a n  

A D M / F T E  of less t h a n  5 00 [400 I N S T R U C T I O N A L  U N I T S ]  m a y  a c c u m u l a t e  an  

u n r e s t r i c t e d ,  u n d e s i g n a t e d  [A] f u n d  b a l a n c e  of 10 p e r c e n t  of its
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e x p e n d i t u r e s  f o r  th e  p r e c e d i n g  f i s c a l  y e a r .

(b) T h e  c o m m i s s i o n e r  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  of e a c h  

d i s t r i c t  to a s c e r t a i n  c h a n g e s  in t he y e a r - e n d  o p e r a t i n g  f u n d  b a l a n c e  

of t he d i s t r i c t s ,  a n d  n o t i f y  d i s t r i c t s  a n d  the b o a r d ,  t h r o u g h  a w r i t ­

te n  report, of  an y  u n r e s t r i c t e d ,  u n d e s i R n a t e d  f u n d  b a l a n c e s  [ B A L A N C E  

A C C U M U L A T I O N ]  g r e a t e r  t h a n  that p e r m i t t e d  u n d e r  (a) of t h i s  s e c t i o n .

(c) T h e  a m o u n t  of a d d i t i o n a l  a s s i s t a n c e  f or w h i c h  a d i s t r i c t  is 

e l i g i b l e  u n d e r  the g u a r a n t e e d  f u n d i n g  l e v e l  p r o v i s i o n  of  A S  1 4 . 1 7 . 0 2 5 ,  

or t he amou n t  by  w h i c h  a d i s t r i c t ' s  e l i g i b i l i t y  f o r  s t a t e  a s s i s t a n c e  

u n d e r  AS 1 4 . 1 7 . 0 2 1  or  1 4 . 1 7 . 0 3 5  e x c e e d s  t h e  a m o u n t  p e r  A D M / F T E  t h a t  it 

r e c e i v e d  for the p r e c e d i n g  f i s c a l  year, m u s t  be r e d u c e d  i n  any f i s c a l  

y e a r  by the a m o u n t  by w h i c h  the d i s t r i c t ' s  u n r e s t r i c t e d ,  u n d e s i g n a t e d  

f u n d  b a l a n c e s  e x c e e d  the a m o u n t  p e r m i t t e d  u n d e r  (a) of t h i s  s e c t i o n  

[THE B O A R D  S H A L L  R E V I E W  T H E  R E P O R T S  S U B M I T T E D  T O  IT U N D E R  (b) O F  T H I S  

S E C T I O N  A N D  S U B M I T  A  R E P O R T  M A K I N G  R E C O M M E N D A T I O N S  W I T H  R E S P E C T  T O  T H E  

L E G I S L A T I V E  T R E A T M E N T  OF  T H E  F U N D  B A L A N C E S  OF  T H O S E  D I S T R I C T S  T O  T H E  

L E G I S L A T I V E  B U D G E T  A N D  A U D I T  C O M M I T T E E  B Y  A P R I L  15 O F  E A C H  Y E AR].

* Sec. 10. A S  1 4 . 1 7 . 1 5 0  is a m e n d e d  to r e ad:

Sec. 1 4 . 1 7 . 1 5 0 .  D U T Y  O F  C O M M I S S I O N E R  T O  E X A M I N E  A N D  T A B U L A T E  

C O M P U T A T I O N S .  (a) The c o m m i s s i o n e r  s h a l l  e x a m i n e  t h e  p r e l i m i n a r y  

r e p o r t s  s u b m i t t e d  by  e a c h  d i s t r i c t  u n d e r  AS  1 4 . 1 7 . 0 8 0 ,  to  d e t e r m i n e  

that d ata a re c o r r e c t l y  r e p o r t e d  and e s t i m a t e s  a n d  c o m p u t a t i o n s  ar e  

m a d e  in a c c o r d a n c e  w i t h  the d e p a r t m e n t ' s  r e g u l a t i o n s  [ T H E Y  A R E  C O R ­

R E C T L Y  C O M P U T E D ] . If t he r e p o r t s  c o n t a i n  e r r o r s  i n  d a t a ,  e s t i m a t e s ,  

o r  c o m p u t a t i o n s  [ A L L O T M E N T S  A R E  I N C O R R E C T L Y  C O M P U T E D ] , t h e  c o m m i s s i o n­

er  shall e i t h e r  (1) o b t a i n  c o r r e c t i o n s  [A C O R R E C T  C O M P U T A T I O N ]  f r o m  

the d i s t r i c t ,  o r  (2) m a k e  c o r r e c t i o n s  [A C O R R E C T  C O M P U T A T I O N ]  b a s e d  o n  

i n f o r m a t i o n  a v a i l a b l e ,  a n d  g i v e  n o t i c e  o f  the c o r r e c t i o n s  [ C O R R E C T E D  

C O M P U T A T I O N ]  to t h e  d i s t r i c t .  [ T H E  C O M M I S S I O N E R  S H A L L  R E V I E W C:
H B  604 -10-



*

1 S U P P L E M E N T A L  P R O G R A M  A P P L I C A T I O N S  A N D  N O T I F Y  T H E  D I S T R I C T  W H E T H E R  I T S

2 S U P P L E M E N T A L  P R O G R A M  IS A P P R O V E D  F O R  I N C L U S I O N  I N  I T S  F O U N D A T I O N

3 P R O G R A M  C O M P U T A T I O N S .]

4 (b) T h e  c o m m i s s i o n e r  s h a l l  r e d u c e  t h e  d a t a ,  e s t i m a t e s ,  a n d

3 c o m p u t a t i o n s  r e p o r t e d  b y  t h e  d i s t r i c t s  a n d  t h e  c o m p u t a t i o n s  m a d e  b y

6 t he d e p a r t m e n t  [ T H E S E  C O M P U T A T I O N S ]  to a r e p o r t  i n  t a b u l a r  [FORM] or

7 o t h e r  [ A N O T H E R ]  f o r m  h e l p f u l  in d e t e r m i n i n g  t h e  a m o u n t  of s t a t e  a i d

8 f o r  w h i c h  e a c h  d i s t r i c t  is e l i g i b l e  [ E X A M I N I N G  T H E  C O M P U T A T I O N S  O F  T H E

9 D I S T R I C T S ]  a n d  s h a l l  t r a n s m i t  t h e  r e p o r t  to th e  g o v e r n o r .  T h e  c o m m i s -

10 s i o n e r  s h a l l  m a i n t a i n  a d d i t i o n a l  c o p i e s  o f  t h i s  r e p o r t  i n  t h e  c o m m i s -

11 s i o n e r ' s  o f f i c e  as a m a t t e r  of p u b l i c  r e c o r d .  T h i s  r e p o r t  m u s t

12 [ S H A L L ]  be e n t i t l e d  " P u b l i c  S c h o o l  F o u n d a t i o n  P r o g r a m  C o m p u t a t i o n s . "

13 * Sec. 11. A S  1 4 . 1 7 . 1 6 0  is a m e n d e d  to  read:

Q H  14 Sec .  1 4 . 1 7 . 1 6 0 .  A L L O C A T I O N  O F  F U N D S  O N  P R E L I M I N A R Y  C O M P U T A T I O N S .

15 T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  s t a t e  a i d  f o r  e a c h  s c h o o l  d i s -

16 t r i c t  f o r  e a c h  f i s c a l  y e a r  b a s e d  o n  t h e  p r e - f i s c a l  y e a r  e s t i m a t e s

17 c o n t a i n e d  i n  t h e  p r e l i m i n a r y  r e p o r t s  s u b m i t t e d  u n d e r  A S  1 4 . 1 7 . 0 8 0  [ON

18 T H E  B A S I S  O F  T H E  P R E - F I S C A L  Y E A R  C O M P U T A T I O N S ] .  B e g i n n i n g  J u l y  15 of

19 e a c h  [THE] f i s c a l  y e a r  a n d  o n  t h e  1 5 t h  d a y  of  e a c h  m o n t h [ , ]  f o r  t h e

20 n e x t  e i g h t  [ S E V E N  S U C C E S S I V E ]  m o n t h s ,  o n e - t w e l f t h  of  e a c h  d i s t r i c t ' s

21 s t a t e  a i d  as so d e t e r m i n e d  m u s t  [ S H A L L ]  b e  d i s t r i b u t e d .

22 * Sec. 12. A S  1 4 . 1 7 . 1 7 0  is a m e n d e d  t o  r e ad:

23 Sec. 1 4 . 1 7 . 1 7 0 .  P A Y M E N T  U N D E R  A D J U S T E D  C O M P U T A T I O N S .  E a c h

24 d i s t r i c t  s h a l l  m a k e  a r e p o r t  at t h e  e n d  o f  t h e  2 0 - s c h o o l - d a y  p e r i o d

25 e n d i n g  t h e  f o u r t h  F r i d a y  i n  O c t o b e r ,  a n d  m a y  m a k e  a r e p o r t  a t  t he e n d

26 of  t h e  2 0 - s c h o o l - d a y  p e r i o d  e n d i n g  t h e  s e c o n d  F r i d a y  i n  F e b r u a r y

27 [ F I R S T  N I N E  W E E K S  O F  S C H O O L ] , w h i c h, i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s

28 a d o p t e d  b y  t h e  d e p a r t m e n t ,  r e p o r t s  [ C O N T A I N S  A  N E W  E S T I M A T E  OF] i ts

29 a v e r a g e  d a i l y  m e m b e r s h i p  f o r  t h a t  c o u n t i n g  p e r i o d .  [THE F I S C A L  Y E A S ]

-11- H B  6 0 4



r

1 a n d  o t h e r  i n f o r m a t i o n  w h i c h  w i l l  a id t he c o m m i s s i o n e r  in  m a k i n g  a m o r e

2 a c c u r a t e  d e t e r m i n a t i o n  o f  e a c h  d i s t r i c t ' s  s t a t e  aid. T he O c t o b e r

3 r e p o r t . or  the F e b r u a r y  r e p o r t  if it m a k e s  t h e  d i s t r i c t  e l i g i b l e  for

4 m o r e  s t a t e  aid, is [THIS N E W  E S T I M A T E  A N D  I N F O R M A T I O N  O F  A V E R A G E  D A I L Y

5 M E M B E R S H I P  S H A L L  BE] t he b a s i s  for t h e  c o m p u t a t i o n  a n d  d i s t r i b u t i o n  of

6 e a c h  d i s t r i c t ' s  s t a t e  a i d  f o r  the b a l a n c e  of t he f i s c a l  year. A s  soo n

7 as p o s s i b l e  a f t e r  r e c e i v i n g  e a c h  d i s t r i c t ' s  r e p o r t  [TH E  C O M M I S S I O N E R

8 SHAL L ,  ON  T H E  B A S I S  O F  T H I S  N E W  E S T I M A T E  A N D  I N F O R M A T I O N ,  M A K E  A

9 R E C O M P U T A T I O N  O F  E A C H  D I S T R I C T ' S  S T A T E  AID. B E F O R E  D E C E M B E R  2], the

10 c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  d i s t r i c t  of c h a n g e s  m a d e  i n  t he n u m b e r

11 of f u n d i n g  u n i t s  c a l c u l a t e d  for that d i s t r i c t  [ITS S T A T E  AID]. The

I
12 c o m m i s s i o n e r  s h a l l  a l s o  d e t e r m i n e  w h e t h e r  th e  m o n e y  in  t he p u b l i c

I
13 s c h o o l  f o u n d a t i o n  a c c o u n t  is s u f f i c i e n t  to m e e t  e a c h  d i s t r i c t ' s  state

I

14 a i d  f o r  the f i s c a l  y e ar, and, if t h e  m o n e y  is n o t  s u f f i c i e n t ,  the

15 c o m m i s s i o n e r  s h a l l  i m m e d i a t e l y  i n f o r m  th e  g o v e r n o r  of  t he a m o u n t  of

16 a d d i t i o n a l  a p p r o p r i a t i o n  t h e  c o m m i s s i o n e r  e s t i m a t e s  w i l l  be n e c e s s a r y

17 to c a r r y  out t he p u b l i c  s c h o o l  f o u n d a t i o n  p r o g r a m  f o r  t h e  res t  of  the

J
18 f i s c a l  year. B e g i n n i n g  A p r i l  [ F E B RUARY] 15 a n d  on  t he 15t h  o f  e a c h

19 s u b s e q u e n t  m o n t h ,  o n e - t h i r d  [O N E - F I F T H ]  of  t he r e c o m p u t e d  b a l a n c e  of

20  e a c h  d i s t r i c t’s s t a t e  a i d  m u s t  [SHALL] be  d i s t r i b u t e d .  [HOWEVER,

21  O N E - H A L F  O F  T H E  J U N E  P A Y M E N T  S H A L L  B E  W I T H H E L D  P E N D I N G  A  F I N A L  D E T E R -
t

22  M I N A T I O N  O F  T H E  D I S T R I C T ' S  S T A T E  A I D . ]

23 * Sec. 13. A S  1 4 . 1 7 . 1 8 0  is a m e n d e d  to  read:

24 Sec. 1 4 . 1 7 . 1 8 0 .  [ P A Y M E N T  U N D E R ]  F I N A L  C O M P U T A T I O N .  B e f o r e  J une

25 16 e a c h  d i s t r i c t  s h a l l  t r a n s m i t  to t h e  c o m m i s s i o n e r  a  f i nal r e p o r t  of

26 its e n r o l l m e n t  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  t he c o m m i s s i o n e r
9

27 [ C O M P U T A T I O N  O F  T H E  D I S T R I C T ’S S T A T E  AID. T H E  C O M M I S S I O N E R  S H A L L

28 P R O C E S S  E A C H  D I S T R I C T ' S  C O M P U T A T I O N  IN  T H E  M A N N E R  P R O V I D E D  B Y  A S  14.-
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D I S T R I C T  T O  S T A T E  A I D  U N D E R  AS 1 4 . 1 7 . 0 2 1  BE  L E S S  T H A N  T H A T  C O M P U T E D  

U N D E R  T HIS S E C T I O N  F O R  T H E  P R E C E D I N G  YEAR, E X C E P T  A S  O T H E R W I S E  P R O V I D­

ED IN A S  14.17.031, O R  U N D E R  A S  1 4 . 1 7.170, W H I C H E V E R  IS GREATER. 

A D D I T I O N A L  S T A T E  A ID S H A L L  BE O B L I G A T E D  B Y  T H E  C O M M I S S I O N E R  B E F O R E  

J U N E  30]. If the d i s t r i c t  r e c e i v e d  m o r e  state a id m o n e y  t h a n  it was 

e n t i t l e d  to u n d e r  this chapter, it s h a l l  i m m e d i a t e l y ,  a f t e r  n o t i c e  

from the c o m m i s s i o n e r  of  the o v e r p a y m e n t ,  remit the a m o u n t  of o v e r p a y­

ment to the c o m m i s s i o n e r  to be r e t u r n e d  to the p u b l i c  s c h o o l  f o u n d a­

tio n  account. If the r e m i t t a n c e  is not m a d e  w i t h i n  30 d a y s  a f t e r  the 

dat e  of the c o m m i s s i o n e r ' s  notice, the c o m m i s s i o n e r  s h all w i t h h o l d  the 

amount of the o v e r p a y m e n t  from s u b s e q u e n t  p a y m e n t s  to the district 

u n d e r  this chapter.

* Sec. 14. AS 1 4 . 1 7 . 1 9 0  is a m e n d e d  to read:

Sec. 14.17.190. R E S T R I C T I O N S  G O V E R N I N G  R E C E I P T  A N D  E X P E N D I T U R E  

OF M O N E Y  F R O M  P U B L I C  S C H O O L  F O U N D A T I O N  A C C O U N T .  (a) T h e  p u b l i c  

scho o l  f o u n d a t i o n  m o n e y  d i s t r i b u t e d  to a d i s t r i c t , t o g e t h e r  w i t h  any 

i n t erest e a r n e d  by the d i s t r i c t  on  the money, mus t  [ D U RING A  Y E A R  

SHALL] be received, held, and e x p e n d e d  by the d i s t r i c t  s u b ject to the 

p r o v i s i o n s  of law and r e g u l a t i o n s  a d o p t e d  [ P R O M ULGATED] by the d e p a r t­

ment  .

(b) E a c h  d i s t r i c t  shall m a i n t a i n  f i n a n c i a l  r e c o r d s  of the r e­

ceipt and d i s b u r s e m e n t  of  p u b l i c  s c h o o l  f o u n d a t i o n  m o n e y , interest 

e a r n e d  on that money, a n d  m o n e y  a c q u i r e d  f r o m  local effort. T h e  

r e c o r d s  m ust be  in the f o r m  r e q u i r e d  by the c o m m i s s i o n e r  and are 

s u bject to a u dit by the c o m m i s s i o n e r  or  the b o a r d  at a ny time.

* Sec. 15. A S  1 4 . 1 7 . 2 2 5 ( b )  is a m e n d e d  to read:

(b) M o n e y  [FUNDS] to c a rry out t he p r o v i s i o n s  of this c h a p t e r  

[AS 1 4 . 1 7 . 0 1 Q  -- 1 4 . 1 7.190] m ay be  a p p r o p r i a t e d  a n n u a l l y  by the l e g i s­

lature into the p u b l i c  school f o u n d a t i o n  account. If the amount
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a p p r o p r i a t e d  to t he a c c o u n t  f or any fisc a l  y e a r  e x c e e d s  t h e  a l l o c a­

t i o n s  o t h e r w i s e  a u t h o r i z e d  u n d e r  thi s  c h a p t e r ,  the e x c e s s  m o n e y  m u s t  

b e  d i s t r i b u t e d  p r o  r a t a  a m o n g  t h ose s c h o o l  d i s t r i c t s  e l i g i b l e  f o r  leas 

a i d  p e r  A D M / F T E  u n d e r  AS  1 4 . 1 7 . 0 2 1  t h a n  t h e y  w o u l d  h a v e  r e c e i v e d  u n d e r  

sec. 2. ch. 75, S L A  1985. T h e  pro r a t a  d i s t r i b u t i o n  m u s t  b e  b a s e d  

u p o n  the f u n d i n g  u n i t s  f or w h i c h  t h o s e  d i s t r i c t s  are e l i g i b l e  u n d e r  

t h i s  chapter. If a m o u n t s  i n  the a c c o u n t  a re i n s u f f i c i e n t  to  m e e t  t h e  

a l l o c a t i o n s  a u t h o r i z e d  u n d e r  this c h a p t e r  [AS 1 4 . 1 7 . 0 1 0  -- 1 4 . 1 7 . 1 9 0 ] ,  

t h e  a v a i l a b l e  m o n e y  m u s t  [ S U C H  F U N D S  A S  A R E  A V A I L A B L E  S H A L L ]  b e  d i s ­

t r i b u t e d  p r o  r a t a  a m o n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  p r o g r a m s  a n d  

e a c h  s c h o o l  d i s t r i c t  b a s e d  u p o n  the f u n d i n R  u n i t s  for w h i c h  t h e y  a r e  

e l i g i b l e  u n d e r  this c h a p t e r  [ D I S T R I C T ' S  B A S I C  NEED].

* Sec. 16. AS  1 4 . 1 7 . 2 5 0 ( 1 )  is a m e n d e d  to read:

(1) " A DM" or " a v e r a g e  d a i l y  m e m b e r s h i p "  m e a n s  t h e  a g g r e g a t e  

d a y s  of m e m b e r s h i p  of p u p i l s  d i v i d e d  b y  the a c t u a l  n u m b e r  o f  d a y s  in  

s e s s i o n  for the s c h o o l  term;

* Sec. 17. A S  1 4 . 1 7 . 2 5 0 ( 1 7 )  is a m e n d e d  to read:

(17) " A D M / F T E "  o r  " A D M  f u l l - t i m e  e q u i v a l e n t "  m e a n s  th e  

a v e r a g e  d a i l y  m e m b e r s h i p  (ADM) as p r o p o r t i o n a t e l y  r e d u c e d ,  u n d e r  

r e g u l a t i o n s  a d o p t e d  by  t he d e p a r t m e n t ,  to r e f l e c t  the e n r o l l m e n t  of 

p a r t - t i m e  s t u d e n t s  [ Q U O T I E N T  OF  T H E  A G G R E G A T E  P E R I O D S  O F  P U P I L  M E M B E R­

S H I P  P E R  D A Y  IN S P E C I F I E D  C L A S S E S ,  D I V I D E D  B Y  T H E  N U M B E R  O F  C L A S S  

P E R I O D S  IN T H E  S C H O O L  D A Y ] ;

* Sec. 18. A S  1 4 . 1 7.023, 1 4 . 1 7 . 0 3 1 ,  1 4 . 1 7 . 0 4 1 ,  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 6 1 ,

1 4 . 1 7 . 0 8 1 ,  14. 1 7 . 0 9 0 ,  1 4 . 1 7 . 2 0 5 ,  1 4 . 1 7 . 2 2 5 ( f ) ,  a n d  1 4 . 1 7 . 2 5 0 ( 4 ) ,  (9), (18), 

a n d  (19) are repealed.

*  Sec. 19. T h e  D e p a r t m e n t  o f  E d u c a t i o n  m a y  a d o p t  r e g u l a t i o n s  u n d e r  

A S  1 4 . 1 7 . 2 0 0  to i m p l e m e n t  the c h a n g e s  m a d e  by t h i s  Act. T h o s e  r e g u l a t i o n s  

t a k e  e f f e c t  in a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,
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1 b u t  n o t  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  s e cs. 1 -- 18 o f  t h i s  A c t

2 *  Sec. 20. S e c t i o n  19 o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r

3 d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

4 *  Sec. 21. S e c t i o n s  1 -- 18 of  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1986.
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