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1 IN T H E  H O U S E  B Y  M A R R O U  B Y  R E Q U E S T

2 H O U S E  B I L L  NO. 595

3 IN T HE L E G I S L A T U R E  OF  THE S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

6 F o r  an Act entitled: "A n  Act r e l a t i n g  to g a m b l i n g  in m u n i c i p a l i t i e s . "

7 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  STATE O F  ALASKA:

8 * S e c t i o n  1. AS 0 5 . 1 5 . 0 4 0  is a m e n d e d  to read:

9 Sec. 05.15.040. I S S U A N C E  A N D  E F FECT A N D  T E R M  OF PERMIT. A f t e r

10 the fee is paid, a p e r m i t  issued, and d u r i n g  the e f f e c t i v e  p e r i o d  of

11 the permit, the [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  m a y  c o n d u c t

12 the a c t i v i t y  s p e c i f i e d  in  the permit. [A M U N I C I P A L I T Y  T H A T  H A S  B E E N

13 I S S U E D  A  P E R M I T  U N D E R  T H I S  C H A P T E R  M A Y  N O T  C O N D U C T  A N Y  A C T I V I T Y  AU-

14 T H O R I Z E D  BY T H E  P E R M I T  O U T S I D E  O F  THE G E O G R A P H I C  B O U N D A R I E S  OF  T H E

15 M U N I C I P A L I T Y . ]  If a p e r m i t  is revoked, the p e r m i t t e e  is not e l i g i b l e

16 for a n o t h e r  p e r m i t  u n t i l  the e x p i r a t i o n  of one y e a r  fro m  the d a t e  of

17 revocation. A  permit e x p i r e s  at the end of the p e r i o d  for w h i c h  it is

18 issued. A  p e r m i t  is n ot transferable.

19 * Sec. 2. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  to read:

20 Sec. 05.15.100. C O M M I S S I O N E R  OF R E V E N U E  M A Y  I S S U E  PERMITS. (a)

21 The c o m m i s s i o n e r  of r e v e n u e  m a y  issue a p e r m i t  to a [ M U N I C I P A L I T Y  OR]

22 q u a l i f i e d  o r g a n i z a t i o n .  The permit g i ves th e  [ M U N I C I P A L I T Y  OR]

23 o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  bingo, r a f f l e s  a nd l o t t eries,

24 ice classics, r a i n  c l a s sics, d o g  mushers' contests, f i s h  d e r b i e s  and

25 c o n tests of skill.

26 (b) T he c o m m i s s i o n e r  of revenue a lso m a y  i s s u e  a p e r m i t  g i v i n g  a

27 [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g

28 an a c t i v i t y  i n v o l v i n g  t h e  us e  of p l a y i n g  cards, dice, an d  n u m b e r s

29 wheels. E a c h  year, a  [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  m a y



1 apply f or a p e r m i t  u n d e r  this s u b s e c t i o n  f or e i t h e r  a s i ngle e v e n t

2 l a s t i n g  [NO M O R E  THAN] t h ree c o n s e c u t i v e  days o r  l e s s , o r  for no m o r e

3 than t h r e e  e v e n t s  l a s t i n g  n o  m o r e  t h a n  one d a y  each.

4 * Sec. 3. A S  0 5 . 1 5 . 1 2 0  is a m e n d e d  to read:

5 Sec. 0 5 . 1 5 . 1 2 0 .  E L I G I B I L I T Y  F O R  PERMIT. A n  a p p l i c a n t  shall be a

6 [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  to be  e l i g i b l e  f or a permit.

7 * Sec. 4. A S  0 5 . 1 5 . 1 4 0 ( a )  is a m e n d e d  to read:

8 (a) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n ot i s s u e  o r  r e n e w  a p e r m i t

9 except u p o n  s a t i s f a c t o r y  p r o o f  that the a p p l i c a n t  is a [ M U N I C I P A L I T Y

10 OR] q u a l i f i e d  o r g a n i z a t i o n ,  the a c t i v i t y  m a y  b e  p e r m i t t e d  u n d e r  this

11 chapter, a n d  t he i s s u a n c e  of a p e r m i t  is not d e t r i m e n t a l  to the b e s t

12 i n t e r e s t s  o f  the public. O n  [UPON] r e q u e s t  of the c o m m i s s i o n e r  of

13 revenue, t he a p p l i c a n t  shall p r o v e  c o n c l u s i v e l y  e a c h  of these r e q u i r e -

14 m e nts b e f o r e  a p e r m i t  may b e  i s s u e d  or  renewed.

15 * Sec. 5. A S  0 5 . 1 5 . 1 4 0 ( b )  is a m e n d e d  to read:

16 (b) I n  an  a p p l i c a t i o n  for a p e r m i t ,  a [ M U N I C I P A L I T Y  OR] q u a l i -

17 fied o r g a n i z a t i o n  shall d i s c l o s e  t h e  n a m e  and a d d r e s s  of  e ach p e r s o n

18 r e s p o n s i b l e  f o r  the o p e r a t i o n  of t h e  a c t i v i t y  a nd w h e t h e r  a [ANY]

19 p e r s o n  n a m e d

20 (1) h as eve r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e -

21 m e a nor; or

22 (2) has a p r o h i b i t e d  f i n a n c i a l  in t e r e s t ,  as d e f i n e d  in

23 r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  i n  the o p e r a t i o n  of  the

24 activity.

25 * Sec. 6. A S  0 5 . 1 5 . 1 5 0 ( b )  is a m e n d e d  to read:

26 (b) T h e  net p r o c e e d s  d e r i v e d  f r o m  t he a c t i v i t y  m u s t  be d e v o t e d

27 w i t h i n  o n e  y e a r  to  one or  m o r e  of t h e  u s e s  s t a t e d  i n  (a) of t his

28 section. A  [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  d e s i r i n g  to  h o l d

29 the n et p r o c e e d s  f o r  a p e r i o d  l o n g e r  t h a n  o n e  y e a r  m u s t  apply to th e



c o m m i s s i o n e r  of r e v e n u e  for s p e c i a l  p e r m i s s i o n  a nd on  [UPON] g o o d  

c a u s e  s h o w n  the c o m m i s s i o n e r  m a y  g r a n t  t he r e q u e s t .

Sec. 7. A S  0 5 . 1 5 . 1 6 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  A n  [NO] i t e m  of e x p e n s e  

m a y  n ot be  i n c u r r e d  or  p a i d  in  c o n n e c t i o n  w i t h  t he o p e r a t i o n  of  a n  

a c t i v i t y  u n d e r  a p e r m i t  i s s u e d  u n d e r  t his c h a p t e r  e x c e p t  f or b o n a  f i d e  

e x p e n s e s  r e a s o n a b l y  n e c e s s a r y  f o r

(1) g o o d s ,  w a r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  t he o p e r a ­

t i o n  of the a c t i v i t y ;

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  are n ot d i r e c t l y  o r  

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of t h e  a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  t he o p e r a t i o n  of  t h e

a c t i v i t y  if [ P R O V I D E D ]  the s e r v i c e s  are p e r f o r m e d  b y  a n  e m p l o y e e  of 

the [ M U N I C I P A L I T Y , ]  q u a l i f i e d  o r g a n i z a t i o n ,  or a c o n s u l t a n t  h i r e d  b y  

the [ M U N I C I P A L I T Y  OR] q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  t h e  a c t i v i t y  

a nd the c o m p e n s a t i o n  is not r e l a t e d  to t h e  r e c e i p t s  f r o m  t h e  a c t i v i t y .  

Sec. 8. AS  1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  to r e ad:

(2) " g a m b l i n g "  m e a n s  t h a t  a p e r s o n  s t a k e s  o r  r i s k s  s o m e ­

t hi n g  of v a l u e  o n  [UPON] t he o u t c o m e  of  a c o n t e s t  of c h a n c e  o r  a

f u t u r e  c o n t i n g e n t  e v e n t  n ot u n d e r  the p e r s o n ' s  c o n t r o l  o r  i n f l u e n c e ,  

on  [UPON] an a g r e e m e n t  or u n d e r s t a n d i n g  t h a t  the [THAT] p e r s o n  or 

a n o t h e r  p e r s o n  [ S O M E O N E  ELSE] w i l l  r e c e i v e  s o m e t h i n g  o f  v a l u e  in t h e  

e v ent of  a c e r t a i n  o u t c o m e ;  " g a m b l i n g "  d o e s  n o t  i n c l u d e

(A) b o n a  fide b u s i n e s s  t r a n s a c t i o n s  v a l i d  u n d e r  the

l a w  of c o n t r a c t s  for the p u r c h a s e  o r  s a l e  at a f u t u r e  d a t e  of

s e c u r i t i e s  o r  c o m m o d i t i e s  a n d  a g r e e m e n t s  to c o m p e n s a t e  f o r  loss 

c a u s e d  b y  t h e  h a p p e n i n g  o f  c h a n c e ,  i n c l u d i n g  c o n t r a c t s  of  i n­

d e m n i t y  o r  g u a r a n t y  a n d  l i fe, h e a l t h ,  o r  a c c i d e n t  i n s u r a n c e ;  o r

(B) p l a y i n g  a n  a m u s e m e n t  d e v i c e  tha t



(i) c o n f e r s  o n l y  a n  i m m e d i a t e  r i g h t  of r e p l a y  not 

e x c h a n g e a b l e  f or s o m e t h i n g  of v a l u e  o t h e r  t h a n  the p r i v i l e g e  

of  i m m e d i a t e  r e p l a y ;  a n d

(ii) d o e s  n ot c o n t a i n  a m e t h o d  o r  d e v i c e  b y  w h i c h  

t he p r i v i l e g e  of i m m e d i a t e  r e p l a y  m a y  be c a n c e l l e d  or  r e­

v o k e d  ;

(C) an  a c t i v i t y  a u t h o r i z e d  by t h e  c o m m i s s i o n e r  of 

r e v e n u e  u n d e r  A S  05.1 5 ;

(D) an a c t i v i t y  p e r f o r m e d  or  a u t h o r i z e d  by a m u n i c i­

p a l i t y  u n d e r  A S  2 9 . 3 5 . 1 3 5 ;

* Sec. 9. A S  1 1 . 6 6 . 2 8 0 ( 4 )  is a m e n d e d  to read:

(4) " g a m b l i n g  e n t e r p r i s e "  m e a n s  a g a m b l i n g  b u s i n e s s  w h i c h

(A) i n c l u d e s  five o r  m o r e  p e r s o n s  w h o  condu c t ,  

f i n ance, m a n a g e ,  s u p e r v i s e ,  d i r e c t ,  or o w n  a ll o r  p a r t  of the 

b u s i n e s s ;

(B) has b e e n  or  r e m a i n s  in s u b s t a n t i a l l y  c o n t i n u o u s  

o p e r a t i o n  for a p e r i o d  in e x c e s s  of 30 day s  o r  h as a g r o s s  i n c o m e  

of $ 2 , 0 0 0  or m o r e  in  a n y  s i n g l e  day; and

(C) is n ot a q u a l i f i e d  o r g a n i z a t i o n  u n d e r  A S  0 5 . 1 5 . -  

21 0 ( 1 5 ) ,  e x c e p t  that, f or p u r p o s e s  of this p a r a g r a p h ,  n o  a p p l i c a­

ti o n  for a l i c e n s e  u n d e r  A S  0 5 . 1 5 . 2 1 0 ( 1 5 )  is r e q u i r e d  to be  

c o n s i d e r e d  a q u a l i f i e d  o r g a n i z a t i o n ;

(D) is n ot c o n d u c t e d  o r  a u t h o r i z e d  b y  a m u n i c i p a l i t y  

u n d e r  A S  2 9 . 3 5 . 1 3 5 ;

* Sec. 10. AS 2 9 . 3 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 3 5 . 1 3 5 .  G A M B L I N G  IN  M U N I C I P A L I T I E S .  (a) A  m u n i c i p a l i t y  

m a y  c o n d u c t  g a m b l i n g  a c t i v i t i e s  w i t h i n  its g e o g r a p h i c  b o u n d a r i e s  o n  

the c o n d i t i o n s  t h a t  it d e t e r m i n e s  a r e  a p p r o p r i a t e .

(b) In  a d d i t i o n  to t h e  a c t i v i t i e s  p e r m i t t e d  b y  th e  D e p a r t m e n t  of



o
1 R e v e n u e  u n d e r  A S  05.15, a  m u n i c i p a l i t y  m a y  a u t h o r i z e  g a m b l i n g

2 a c t i v i t i e s  w i t h i n  the g e o g r a p h i c  b o u n d a r i e s  of th e  m u n i c i p a l i t y  on

3 co n d i t i o n s  that it d e t e r m i n e s  are appropriate.

4 (c) In this s e c t i o n  " g a m b l i n g "  m e ans that a p e r s o n  stakes or

5 r i sks s o m e t h i n g  of v a l u e  on  t he o u t c o m e  of a contest of  c h a n c e  or  a

6 future c o n t i n g e n t  event not u n d e r  the p e r s o n ' s  c o n t r o l  or  influence,

7 o n  an a g r e e m e n t  o r  u n d e r s t a n d i n g  that the p e r s o n  or  a n o t h e r  p e r s o n

8 w i l l  r e c e i v e  s o m e t h i n g  of v a l u e  in t he event of a c e r t a i n  outcome.

9 * Sec. 11. A S  0 5 . 1 5 . 2 1 0 ( 1 4 )  is repealed.
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