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1 IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 589 (F i n a n c e )  am

3 I N  T HE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to d i s a b i l i t y  in s u r a n c e ;  a n d  p r ovid-

7 ing f o r  a n  e f f e c t i v e  d a t e . "

8 BE  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SKA:

9 *  S e c t i o n  1. A S  21 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

10 C H A P T E R  55. S T A T E  D I S A B I L I T Y  I N S U R A N C E .

11 A R T I C L E  1. C O M P R E H E N S I V E  D I S A B I L I T Y  I N S U R A N C E  A S S O C I A T I O N .

12 Sec. 2 1 . 5 5.010. C R E A T I O N ;  M E M B E R S H I P .  T h e r e  is e s t a b l i s h e d  a

13 n o n p r o f i t  i n c o r p o r a t e d  legal e n t i t y  to be  k n o w n  as the C o m p r e h e n s i v e

14 D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  o f  a l l  l i c e n s e d

15 h o s p i t a l  or  m e d i c a l  s e r v i c e  c o r p o r a t i o n s  in the s t a t e  that o f f e r

16 s u b s c r i b e r  c o n t r a c t s  for m a j o r  m e d i c a l  c o v e r a g e  and a l l  i n s u r e r s

17 l i c e n s e d  to transact d i s a b i l i t y  i n s u r a n c e  in the s t a t e  that o f f e r

18 p o l i c i e s  f o r  m a j o r  m e d i c a l  c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  basis. A l l

19 m e m b e r s  s h a l l  m a i n t a i n  m e m b e r s h i p  in t he a s s o c i a t i o n  as a c o n d i t i o n  of

20 d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s ,  o r  b e i n g  a b l e  to o f f e r  s u b s c r i b e r

21 c o n t r a c t s ,  i n  the state.

22 Sec. 2 1 . 5 5.020. B O A R D  O F  D I R E C T O R S ;  O R G A N I Z A T I O N .  T h e  b o a r d  of

23 d i r e c t o r s  o f  the a s s o c i a t i o n  s h a l l  b e  m a d e  u p  of s e v e n  i n d i v i d u a l s

l
24 s e l e c t e d  b y  p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  to a p p r o v a l  b y  t h e  d i r e c t o r

25 o f  the d i v i s i o n  of i n s u r a n c e .  T h e  d i r e c t o r  o r  the d i r e c t o r ' s  d e s i g n e e

26 s h a l l  s e r v e  as a n o n v o t i n g  e x  o f f i c i o  m e m b e r  o f  the board. I n  d e t e r -

27 m i n i n g  v o t i n g  r i g h t s  at m e m b e r s '  m e e t i n g s ,  a m e m b e r  ia e n t i t l e d  to

28 v o t e  i n  p e r s o n  or p r o x y .  T h e  v o t e  s h a l l  b e  a  w e i g h t e d  v o t e  b a s e d  u p o n

29 t h e  m e m b e r ' s  p r e m i u m s  fo r  d i s a b i l i t y  i n s u r a n c e  for m a j o r  m e d i c a l
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c o v e r a g e  o n  an  e x p e n s e  i n c u r r e d  b a s i s ,  or  th e  m e m b e r ' s  s u b s c r i b e r  

fees, d e r i v e d  f r o m  o r  o n  b e h a l f  of s t a t e  r e s i d e n t s  i n  t he p r e v i o u s  

c a l e n d a r  y e ar, as d e t e r m i n e d  by t h e  d i r e c t o r .  I n  a p p r o v i n g  m e m b e r s  o f  

t h e  b o a r d ,  the d i r e c t o r  s h a l l  c o n s i d e r ,  a m o n g  o t h e r  t h i n g s ,  w h e t h e r  

al l  t y pes of p a r t i c i p a t i n g  m e m b e r s  a r e  f a i r l y  r e p r e s e n t e d .  M e m b e r s  o f  

t h e  b o a r d  o t h e r  t h a n  t h e  d i r e c t o r  o r  the d i r e c t o r ' s  d e s i g n e e  m a y  b e  

r e i m b u r s e d  f r o m  t h e  a s s o c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  by  t h e m  as 

m e m b e r s ,  but m a y  n o t  o t h e r w i s e  be  c o m p e n s a t e d  b y  t he a s s o c i a t i o n  f o r  

t h e i r  s e r v i c e s .  T h e  c o s t s  of  c o n d u c t i n g  m e e t i n g s  of  the a s s o c i a t i o n  

a n d  its b o a r d  of  d i r e c t o r s  s h a l l  b e  b o r n e  b y  m e m b e r s  of the a s s o c i a­

tion.

Sec. 2 1 . 5 5 . 0 3 0 .  G E N E R A L  P O W E R S .  T h e  a s s o c i a t i o n  m a y

(1) e x e r c i s e  t h e  p o w e r s  g r a n t e d  to  i n s u r e r s  u n d e r  the l a w s  

of the state;

(2) s u e  o r  be sued;

(3) e n t e r  i n t o  c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a­

tions i n  o t h e r  s t a t e s ,  or  w i t h  o t h e r  p e r s o n s  f o r  t h e  p e r f o r m a n c e  o f  

a d m i n i s t r a t i v e  f u n c t i o n s ;

(4) e s t a b l i s h  a d m i n i s t r a t i v e  a n d  a c c o u n t i n g  p r o c e d u r e s  f o r  

the o p e r a t i o n  of  t h e  a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 4 0 .  P L A N  OF  O P E R A T I O N .  (a) T h e  a s s o c i a t i o n  s h a l l  

submit to t he d i r e c t o r  a p l a n  of o p e r a t i o n  a n d  a ny a m e n d m e n t s  n e c e s ­

sary or s u i t a b l e  to a s s u r e  t h e  f a ir, r e a s o n a b l e ,  a n d  e q u i t a b l e  a d m i n ­

i s t r a t i o n  of t he a s s o c i a t i o n .  T h e  p l a n  of o p e r a t i o n  a n d  a m e n d m e n t s  

b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  i n  w r i t i n g  b y  t h e  d i r e c t o r .  I f  t h e  

a s s o c i a t i o n  f a i l s  to  s u b m i t  a s u i t a b l e  p l a n  of  o p e r a t i o n  b y  a d a t e  

that is 180 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  o r  if at a n y  

s u b s e q u e n t  t i m e  t h e  a s s o c i a t i o n  f a i l s  to s u b m i t  s u i t a b l e  a m e n d m e n t s  to 

the p l an, t h e  d i r e c t o r  m a y ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  a d o p t  r e a s o n a b l e
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r e g u l a t i o n s  n e c e s s a r y  o r  a d v i s a b l e  to e f f e c t u a t e  the p r o v i s i o n s  of 

thi s  c h a p t e r .  T h e s e  r e g u l a t i o n s  s h a l l  c o n t i n u e  i n  force u n t i l  m o d ­

i f i e d  b y  t h e  d i r e c t o r  o r  s u p e r s e d e d  b y  a p l a n  s u b m i t t e d  b y  the a s s o­

c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .

(b) A l l  m e m b e r s  of  the a s s o c i a t i o n  s h all c o m p l y  w i t h  t he p l a n  of 

o p e r a t i o n .

(c) T h e  p l a n  of o p e r a t i o n  s h a l l

(1) e s t a b l i s h  t h e  p r o c e d u r e s  w h e r e b y  a ll t he p o w e r s  a n d  

d u t i e s  of t he a s s o c i a t i o n  u n d e r  thi s  c h a p t e r  w i l l  be  p e r f o r m e d ;

(2) e s t a b l i s h  p r o c e d u r e s  f o r  h a n d l i n g  a s sets o f  the a s s o­

c i a t i o n ;

(3) e s t a b l i s h  the a m o u n t  a n d  m e t h o d  o f  r e i m b u r s i n g  m e m b e r s  

of t he b o a r d  of d i r e c t o r s  u n d e r  A S  2 1 . 5 5 . 0 2 0 ;

(4) e s t a b l i s h  r e g u l a r  p l a c e s  a n d  t i m e s  for m e e t i n g s  of t he 

b o a r d  of  d i r e c t o r s ;

(5) e s t a b l i s h  p r o c e d u r e s  f o r  r e c o r d s  to be k e p t  of a ll 

f i n a n c i a l  t r a n s a c t i o n s  of the a s s o c i a t i o n ,  its a g e nts, a n d  the b o a r d  

of d i r e c t o r s ;

(6) p r o v i d e  tha t  a n y  m e m b e r  i n s u r e r  a g g r i e v e d  b y  a f i n a l  

a c t i o n  o r  d e c i s i o n  of t he a s s o c i a t i o n  m a y  a p p e a l  to t h e  d i r e c t o r

w i t h i n  30 d a y s  a f t e r  t h e  a c t i o n  or  d e c i s i o n ;

(7) e s t a b l i s h  t he p r o c e d u r e s  w h e r e b y  s e l e c t i o n s  for th e  

b o a r d  of  d i r e c t o r s  w i l l  be  s u b m i t t e d  to  th e  d i r e c t o r ;

(8) c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  o r  p r o p e r  f or 

t he e x e c u t i o n  of t he p o w e r s  a n d  d u t i e s  of  t h e  a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 5 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T h e  a s s o c i a t i o n

is e x e m p t  f r o m  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 .62).

Sec. 2 1 . 5 5 . 0 6 0 .  T A X  E X E M P T I O N .  T h e  a s s o c i a t i o n  is e x e m p t  f r o m

th e  p a y m e n t  o f  f ees a n d  t a x e s  l e v i e d  b y  t he s t a t e  o r  a n y  o f  its
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p o l i t i c a l  s u b d i v i s i o n s  except t a x e s  l e vied o n  r e a l  o r  p e r s o n a l  p r o p e r­

ty.

A R T I C L E  2. STATE D I S A B I L I T Y  I N S U R A N C E  PLANS.

Sec. 21 . 5 5 . 1 0 0 .  T Y PES O F  I N S U R A N C E  PLANS. (a) T h e  a s s o c i a t i o n  

s h a l l  m a k e  a v a i l a b l e  to r e s i d e n t s  w h o  are h i g h  r i sks an i n d i v i d u a l  

s t a t e  p l a n  of d i s a b i l i t y  insurance. T he a s s o c i a t i o n  shall o f f e r  t h r e e  

a l t e r n a t i v e s  r e l a t e d  to d e d u c t i b l e s  as d e s c r i b e d  i n  AS 21.55.120.

(b) T h e  a s s o c i a t i o n  shall m a k e  a v a i l a b l e  to r e s i d e n t s  w h o  ar e  

h i g h  risks and 65 y e a r s  of age or  o l d e r  a m e d i c a r e  s u p p l e m e n t  p l a n  

that m e e t s  the m i n i m u m  p o l i c y  s t a n d a r d s  and m i n i m u m  b e n e f i t  s t a n d a r d s  

e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  by the d i r e c t o r  u n d e r  AS 2 1 . 8 9 . 0 6 0 .

(c) T he a s s o c i a t i o n  m a y  not d e n y  c o v e r a g e  u n d e r  a state p l a n  to 

a resident who s a t i s f i e s  the r e q u i r e m e n t s  of A S  2 1 . 5 5 . 3 0 0  - 2 1 . 5 5 . 3 1 0 .  

T h e  a s s o c i a t i o n  s h a l l  d e t e r m i n e  w h e t h e r  a p e r s o n  is a h i g h  r i s k  in  

a c c o r d a n c e  w i t h  A S  21. 5 5 . 5 0 0 ( 9 )  a n d  the d i r e c t o r ' s  r e g u l ations.

Sec. 2 1 . 5 5.110. M I N I M U M  B E N E F I T S  OF S T A T E  D I S A B I L I T Y  I N S U R A N C E  

PLAN. Exce p t  as p r o v i d e d  in AS  2 1 . 5 5 . 1 2 0  - 21. 5 5 . 1 4 0 ,  t he m i n i m u m

s t a n d a r d  b e n e f i t s  of a d i s a b i l i t y  in s u r a n c e  p l a n  o f f e r e d  u n d e r  A S  21.- 

55.100(a) shall be b e n efits w i t h  a lifetime m a x i m u m  of $ 1 , 0 0 0 , 0 0 0  p e r  

individual, for usual, customary, reasonable, or p r e v a i l i n g  c h a r g e s  

or, w h e n  a p p l i c a b l e ,  the a l l o w a n c e  a g reed u p o n  b e t w e e n  a p r o v i d e r  a n d  

the w r i t i n g  c a r r i e r  for charges, for the f o l l o w i n g  m e d i c a l  s e r v i c e s  

p e r f o r m e d  for a n  i n d i vidual c o v e r e d  b y  the p l a n  f or t he d i a g n o s i s  or  

treatment of n o n o c c u p a t i o n a l  d i s e a s e  or n o n o c c u p a t i o n a l  injury:

(1) h o s p i t a l  services;

(2) s u b ject to t he l i m i t a t i o n s  of A S  2 1 . 3 6 . 0 9 0 ( d ) ,  p r o f e s­

sional s e r v i c e s  that are r e n d e r e d  by a p h y s i c i a n  o r  by  a r e g i s t e r e d  

n u rse at the p h y s i c i a n ' s  d i r e c t i o n ,  o t h e r  t h a n  s e r v i c e s  f or m e n t a l  o r  

d e ntal c o n d i tions;
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1 (3) the d i a g n o s i s  or t r e a t m e n t  of m e n t a l  c o n d i t i o n s ,  as

2 d e f i n e d  in r e g u l a t i o n s  of the d i r e c t o r ,  r e n d e r e d  d u r i n g  t h e  y e a r  o n

3 o t h e r  t h a n  an i n p a t i e n t  basis, u p  to a y e a r l y  m a x i m u m  b e n e f i t  of

4 $4,000;

5 (4) l e g e n d  drugs r e q u i r i n g  a p h y s i c i a n’s p r e s c r i p t i o n ;

6 (5) s e r v i c e s  of a s k i l l e d  n u r s i n g  f a c i l i t y  f o r  n o t  m o r e

7 t h a n  120 d ays in a p o l i c y  year;

8 (6) h ome h e a l t h  a g e n c y  s e r v i c e s  u p  to a m a x i m u m  of 2 7 0

9 v i s i t s  in a c a l e n d a r  y e a r  if the s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s
■

10 f o l l o w i n g  c o n f i n e m e n t  in  a h o s p i t a l  or s k i l l e d  n u r s i n g  f a c i l i t y  of at

11 least three c o n s e c u t i v e  days f or the s a m e  c o n d i t i o n ,  e x c e p t  that in

12 the case of an i n d i v i d u a l  d i a g n o s e d  by a p h y s i c i a n  as t e r m i n a l l y  i ll

13 w i t h  a p r o g n o s i s  of s i x  months or  less to live, the h o m e  h e a l t h  a g e n c y

14 s e r v i c e s  m a y  c o m m e n c e  i r r e s p e c t i v e  of w h e t h e r  th e  c o v e r e d  p e r s o n  w a s

15 p r e v i o u s l y  c o n f i n e d  or, if the c o v e r e d  p e r s o n  w a s  c o n f i n e d ,  i r r e s p e c -

16 tive of the s e v e n - d a y  period, a n d  the y e a r l y  b e n e f i t  f o r  m e d i c a l

17 soci a l  s e r v i c e s  m a y  n o t  e x ceed $200;

18 (7) h o s p i c e  services f or up  to s i x  m o n t h s  i n  a c a l e n d a r

19 year;

20 (8) use of r a d i u m  or  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

21 (9) o u t p a t i e n t  c h e m o t h e r a p y ;

22 (10) oxygen;

23 (11) a n e s t h e t i c s ;

24 (12) n o n d e n t a l  p r o s t h e s i s  a n d  m a x i l l o - f a c i a l  p r o s t h e s i s  u s e d

25 to r e p l a c e  any a n a t o m i c  s t r u c t u r e  lost d u r i n g  t r e a t m e n t  f o r  h e a d  a n d

26 n e c k  t u mors or a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  fo r  the s u p p o r t  of t h e

27 pro s t h e s i s ;

28 (13) r e n t a l ,  or p u r c h a s e  if p u r c h a s e  is m o r e  c o s t  e f f e c t i v e

29 t h a n  rental, of d u r a b l e  m e d i c a l  e q u i p m e n t  that h a s  no  p e r s o n a l  u s e  i n

-5- C S H B  5 8 9 (Fin)

, '



t h e  a b s e n c e  o f  t he c o n d i t i o n  f o r  w h i c h  it w a s  p r e s c r i b e d ;

(14) d i a g n o s t i c  x - r a y s  a n d  l a b o r a t o r y  t e s t s ;

(15) ora l  s u r g e r y  f o r  e x c i s i o n  o f  p a r t i a l l y  o r  c o m p l e t e l y  

u n e r u p t e d  i m p a c t e d  t e e t h  o r  e x c i s i o n  o f  a t o o t h  r oot w i t h o u t  the 

e x t r a c t i o n  of t he e n t i r e  t o oth;

(16) s e r v i c e s  of  a  l i c e n s e d  p h y s i c a l  t h e r a p i s t  r e n d e r e d

u n d e r  the d i r e c t i o n  of  a p h y s i c i a n ;

(17) t r a n s p o r t a t i o n  b y  a  l o c a l  a m b u l a n c e  o p e r a t e d  by  l i c e n­

se d  o r  c e r t i f i e d  p e r s o n n e l  to the n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f or

t r e a t m e n t  of t he i l l n e s s  o r  i n j u r y  a n d  r o u n d  t r i p  t r a n s p o r t a t i o n  by 

a i r  to the n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  for t r e a t m e n t  o f  the i l l­

n e s s  or  i n j u r y  if t he t r e a t m e n t  is n o t  a v a i l a b l e  l o c a l l y ;  if t he

p a t i e n t  is a c h i l d  u n d e r  12 y e a r s  of  age, the t r a n s p o r t a t i o n  c h a r g e s

of a p a r e n t  o r  legal g u a r d i a n  a c c o m p a n y i n g  the c h i l d  m a y  b e  p a i d  if 

t h e  a t t e n d i n g  p h y s i c i a n  c e r t i f i e s  t h e  n e e d  for t h e  a c c o m p a n i m e n t ;

(18) c o n f i n e m e n t  in  a l i c e n s e d  or  c e r t i f i e d  f a c i l i t y  e s t a b­

l i s h e d  p r i m a r i l y  for the t r e a t m e n t  o f  a l c o h o l  o r  d r u g  a b u s e  or  i n  a 

p a r t  of a h o s p i t a l  u s e d  p r i m a r i l y  f o r  t h i s  t r e a t m e n t ,  f o r  a  p e r i o d  of 

at least 45 d a y s  w i t h i n  a n y  c a l e n d a r  y e a r ;

(19) a l t e r n a t i v e s  to i n p a t i e n t  s e r v i c e s  as d e f i n e d  b y  the

a s s o c i a t i o n  i n  the s t a t e  p l a n  b e n e f i t s ;

(20) s e c o n d  s u r g i c a l  o p i n i o n s ;

(21) o t h e r  s e r v i c e s  that a r e  m e d i c a l l y  n e c e s s a r y  in t he

t r e a t m e n t  o r  d i a g n o s i s  of a n  i l l n e s s  o r  i n j u r y  as  m a y  b e  d e s i g n a t e d  o r  

a p p r o v e d  b y  t he d i r e c t o r .

Sec. 2 1 . 5 5 . 1 2 0 .  D E D U C T I B L E S  A N D  C O P A Y M E N T S .  (a) A  s t a t e  p l a n  

o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  m a y  r e q u i r e  d e d u c t i b l e s  of  $ 2 0 0  

a p e r s o n ,  $ 5 0 0  a p e r s o n ,  o r  $ 1 , 0 0 0  a p e r s o n .  T h e  a m o u n t  o f  the d e d u c­

t i b l e  may n o t  b e  g r e a t e r  w h e n  a s e r v i c e  is r e n d e r e d  o n  a n  o u t p a t i e n t
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b a s i s  t h a n  w h e n  that s e r v i c e  is o f f e r e d  o n  an i n p a t i e n t  basis. E x ­

p e n s e s  i n c u r r e d  d u r i n g  t he last t h r e e  m o n t h s  of  a c a l e n d a r  y e a r  a nd 

a c t u a l l y  a p p l i e d  to a n  i n d i v i d u a l ' s  d e d u c t i b l e  f o r  that y e a r  shall 

a l s o  b e  a p p l i e d  to tha t  i n d i v i d u a l ' s  d e d u c t i b l e  in the f o l l o w i n g  

c a l e n d a r  year. T h e  $ 2 0 0  m a x i m u m ,  t he $500 m a x i m u m ,  a nd the $ 1 * 0 0 0  

m a x i m u m  m a y  be a d j u s t e d  y e a r l y  to c o r r e s p o n d  w i t h  the c h a n g e  in  the 

m e d i c a l  car e  c o m p o n e n t  of t he c o n s u m e r  p r i c e  i n d e x ,  as a d j u s t e d  by the 

d i r e c t o r .  T he b a s e  y e a r  f o r  t he c o m p u t a t i o n  s h a l l  be the first full 

c a l e n d a r  y e a r  of o p e r a t i o n  of t h e  a s s o c i a t i o n .

(b) A  s t a t e  p l a n  o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  shall 

r e q u i r e  a m a x i m u m  c o p a y m e n t  o f  20  p e r c e n t  for c h a r g e s  for a ll t y p e s  of 

h e a l t h  care in e x c e s s  of  th e  d e d u c t i b l e  a n d  50 p e r c e n t  f o r  s e r v i c e s  

d e s c r i b e d  in  A S  2 1 . 5 5 . 1 1 0 ( 3 )  in  e x c e s s  of the d e d u c t i b l e .

(c) T h e  s u m  of the d e d u c t i b l e  a n d  c o p a y m e n t s  r e q u i r e d  in any 

c a l e n d a r  y e a r  u n d e r  a p l a n  m a y  n o t  e x c e e d  a m a x i m u m  limit of $ 2 ,000 

p e r  c o v e r e d  i n d i v i d u a l .  C o v e r e d  e x p e n s e s  i n c u r r e d  a f t e r  the a p p l i c a­

ble  m a x i m u m  limit h a s  b e e n  r e a c h e d  s h a l l  be p a i d  at t he rat e  of 100 

p e r c e n t  of u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  or p r e v a i l i n g  c h a rges, except 

tha t  e x p e n s e s  i n c u r r e d  f or t r e a t m e n t  of m e n t a l  a n d  n e r v o u s  c o n d i t i o n s  

s h a l l  be  p a i d  at the r a t e  of j0 p e r c e n t .  T he $ 2 , 0 0 0  m a x i m u m  s h a l l  be 

a d j u s t e d  y e a r l y  to c o r r e s p o n d  w i t h  t he c h a n g e  i n  the m e d i c a l  care 

c o m p o n e n t  of t h e  c o n s u m e r  p r i c e  i n d e x  as a d j u s t e d  by  the d i r e c t o r .

(d) I n  thi s  s e c t i o n ,  " c o n s u m e r  p r i c e  i n d e x "  m e a n s  t he c o n s u m e r  

p r i c e  i n d e x  f o r  al l  u r b a n  c o n s u m e r s  for the A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  by  the B u r e a u  of L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t­

m e n t  of  Labor.

Sec. 2 1 . 5 5 . 1 3 0 .  P R E E X I S T I N G  C O N D I T I O N S .  (a) A  p r e e x i s t i n g  

c o n d i t i o n  e x c l u s i o n  i n  a  s t a t e  p l a n  m a y  not e x c l u d e  c o v e r a g e  of a 

p r e e x i s t i n g  c o n d i t i o n  u n l e s s
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(1) the c o n d i t i o n  first m a n i f e s t e d  i t s e l f  w i t h i n  the p e r i o d  

of  three m o n t h s  i m m e d i a t e l y  b e f o r e  the e f f e ctive date of coverage in a 

m a n n e r  that w o u l d  c a use a r e a s o n a b l y  p r u dent p e r s o n  to s e e k  d i a g nosis, 

care, or t r e a t m e n t ;  or

(2) m e d i c a l  advice o r  t r e a t m e n t  was r e c o m m e n d e d  or r e c e i v e d  

w i t h i n  t he p e r i o d  of three m o n t h s  i m m e diately b e fore the e f f e c t i v e  

d a t e  of coverage.

(b) A  p o l i c y  m a y  not e x c l u d e  coverage for a loss due to p r e­

exi s t i n g  c o n d i t i o n s  for a p e r i o d  g r e a t e r  than s i x  months f o l l o w i n g  the

e f f e c t i v e  d a t e  of coverage.

(c) A  state p l a n  issu e d  to a p e r s o n  w h o s e  p r e v i o u s  s u b s c r i b e r  

contract, d i s a b i l i t y  policy, o r  m e d i c a r e  supplement p o l i c y  w as i n v o l­

unt a r i l y  t e r m i n a t e d  shall c r e d i t  the time c o v e r e d  u n d e r  the p r e v i o u s

contract or  p o l i c y  towa r d  an  e x c l u s i o n  for p r e e x i s t i n g  c o n d i t i o n s

u n d e r  the state p l a n  if the p r e v i o u s  contract o r  policy h a d  a s i m i l a r  

p r e e x i s t i n g  c o n d i t i o n  e x c l u s i o n  a nd the p e rson applies for a s t a t e  

p l a n  w i t h i n  31 days a f ter t e r m i n a t i o n  of the p r e v i o u s  c o n tract or 

policy. If a p e r s o n  covered b y  this s u b s e c t i o n  is a c c e p t e d  by  the 

w r i t i n g  c a r r i e r  a nd pays a s p e c i f i e d  p r e m i u m  f o r  r e t r o a c t i v e  coverage, 

the state p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to t h e  date on  w h i c h  the 

p e r s o n ' s  p r e v i o u s  contract o r  p o l i c y  terminated.

Sec. 21.55.140. CARE A N D  S E R V I C E S  NOT COVERED. A  state p l a n  m a y  

not p r o v i d e  b e n e f i t s  for c h a r g e s  f or the following:

(1) care for a n  i n j u r y  or disease e i t h e r

(A) a r i s i n g  out of a n d  in the c o u r s e  of a n  e m p l o y m e n t  

subject to a workers' c o m p e n s a t i o n  or s i m i l a r  law or  w h e r e  the 

be n efit is r e q u i r e d  to b e  p r o v i d e d  under a workers' c o m p e n s a t i o n  

p o l i c y  to a sole p r o p r i e t o r ,  b u s i n e s s  p a r tner, o r  c o r p o r a t i o n  

officer; or
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1 (B) to the e x tent b e n e f i t s  a re p a y a b l e  w i t h o u t  r e g a r d

2 to fault u n d e r  a c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  to be c o n t a i n e d  in

3 a m o t o r  v e h i c l e  or o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  or e q u i v a l e n t

4 s e l f - i n s u r a n c e ;

5 (2) t r e a t m e n t  for c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  f o r

6 the p r o m p t  r e p a i r  of an a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  o r

7 for r e p l a c e m e n t  of an  a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  of

8 t u m o r s ;

9 (3) travel, o t h e r  t h a n  t r a n s p o r t a t i o n  c o v e r e d  u n d e r  A S  21.-

10 55.110(17);

11 (4) p r i v a t e  r o o m  a c c o m m o d a t i o n s  to the e x t e n t  it is i n

12 excess of the i n s t i t u t i o n ' s  m o s t  c o m m o n  c h a r g e  for a s e m i p r i v a t e  room;

13 (5) s e r v i c e s  or a r t i c l e s  to t he e x t e n t  that t h e  c h a r g e

14 exceeds the r e a s o n a b l e  c h arge in  the l o c a l i t y  for the servi c e ;

15 (6) s e r v i c e s  or a r t i c l e s  tha t  a re d e t e r m i n e d  n o t  to be

16 m e d i c a l l y  n e c e s s a r y ,  except f or t he f a b r i c a t i o n  or p l a c e m e n t  of t h e

17 p r o s t h e s i s  as s p e c i f i e d  in AS  2 1 . 5 5 . 1 1 0 ( 1 2 )  a n d  (2) of this s e c t i o n ;

18 (7) s e r v i c e s  or  a r t i c l e s  t he p r o v i s i o n  of  w h i c h  is n o t

19 w i t h i n  the s c o p e  of the l i c ense or  c e r t i f i c a t e  of th e  i n s t i t u t i o n  o r

20 in d i v i d u a l  r e n d e r i n g  the s e r v i c e s  o r  a r t i c l e s ;

21 (8) s e r v i c e s  o r  a r t i c l e s  f u r n i s h e d ,  p a i d  for or r e i m b u r s e d

22 d i r e c t l y  by or u n d e r  any law of a g o v e r n m e n t ,  e x c e p t  as o t h e r w i s e

23 p r o v i d e d  in thi s  chapter;

24 (9) s e r v i c e s  or  a r t i c l e s  f o r  c u s t o d i a l  c are o r  d e s i g n e d

25 p r i m a r i l y  to a s s i s t  an i n d i v i d u a l  i n  t he a c t i v i t i e s  of  d a i l y  living;

26 (10) s e r v i c e  c h a rges tha t  w o u l d  n ot h a v e  b e e n  m a d e  if n o

27 i n s urance e x i s t e d  or  for w h i c h  t h e  c o v e r e d  i n d i v i d u a l  is n o t  l e g a l l y

28 o b l i g a t e d  to pay;

29 (11) e y e g l a s s e s ,  c o n t a c t  l e n ses, o r  h e a r i n g  a i d s  o r  t h e
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1 f i t t i n g  of  them;

2 (12) d e n t a l  c a r e  n o t  s p e c i f i c a l l y  c o v e r e d  by t h i s  c h a p t e r ;

3 (13) s e r v i c e s  o f  a r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  r e s i d e s

A in  t h e  c o v e r e d  i n d i v i d u a l ' s  h o m e ,  or  w h o  is a m e m b e r  of t h e  c o v e r e d

5 i n d i v i d u a l ' s  f a m i l y  o r  t h e  f a m i l y  of t h e  c o v e r e d  i n d i v i d u a l ' s  s p o u s e ;

6 (IA) e x p e r i m e n t a l  p r o c e d u r e s ;  a n d

7 (15) s e r v i c e s  a n d  s u p p l i e s  f o r  w h i c h  the p a t i e n t  w a s  n ot

8 c h a r g e d .

9 Sec. 2 1 . 5 5 . 1 5 0 .  S T A T E  P L A N  P R E M I U M S .  (a) T h e  a s s o c i a t i o n  m a y

10 no t  c h a r g e  a r a t e  f o r  c o v e r a g e  i s s u e d  b y  o r  t h r o u g h  t h e  a s s o c i a t i o n

11 that is e x c e s s i v e ,  i n a d e q u a t e ,  o r  u n f a i r l y  d i s c r i m i n a t o r y .

12 (b) T h e  a s s o c i a t i o n  s h a l l  u s e  s e p a r a t e  s c a l e s  of p r e m i u m  r a t e s

13 b a s e d  o n  a ge a n d  g e o g r a p h i c  l o c a t i o n  of  t h e  i n s ured.

IA (c) T h e  f i v e  m e m b e r s  o f  t he a s s o c i a t i o n  that i n s u r e ,  o r  h a v e

15 s u b s c r i b e r  c o n t r a c t s  w i t h ,  t h e  l a r g e s t  n u m b e r  of  i n d i v i d u a l s  i n  t he

16 s t a t e  u n d e r  p l a n s  w i t h  b e n e f i t s  s u b s t a n t i a l l y  e q u i v a l e n t  to th e  s t a t e

17 p l a n  b e n e f i t s  s h a l l  s u b m i t  to  t h e  a s s o c i a t i o n  a n  e s t i m a t e  o f  t h e  r a t e

18 that w o u l d  be  a c t u a r i a l l y  s o u n d  f o r  a p e r s o n  w h o  is a s t a n d a r d  r i s k

19 f or c o v e r a g e  s u b s t a n t i a l l y  e q u i v a l e n t  to  t he s t a t e  plan. T h e  p r e m i u m

20 for a s t a t e  p l a n  m a y  n o t  e x c e e d  150 p e r c e n t  of  t he a v e r a g e  of  t h o s e

21 f ive e s t i m a t e s  d u r i n g  t h e  f i r s t  y e a r  t h a t  th e  s t a t e  p l a n  is o f f e r e d .

22 S u b s e q u e n t  r a t e s  s h a l l  b e  e s t a b l i s h e d  to p r o v i d e  f u l l y  f o r  the

23 e x p e c t e d  c o s t s  of  c l a i m s  i n c l u d i n g  r e c o v e r y  o f  p r i o r  l o s s e s  u s i n g

2A s o u n d  a c t u a r i a l  m e t h o d s .  I n  no e v e n t  s h a l l  r a t e s  for t h e  s t a t e  p l a n

25 e x c e e d  2 5 0  p e r c e n t  o f  r a t e s  a p p l i c a b l e  to i n d i v i d u a l  s t a n d a r d  risks.

26 A n y  c h a n g e  i n  r a t e s  s h a l l  b e  a p p l i e d  to th e  n e x t  q u a r t e r l y  b i l l i n g

27 w i t h  p r i o r  n o t i c e  o f  t h e  i n c r e a s e .

28 A R T I C L E  3. A D M I N I S T R A T I O N  O F  PLANS.

29 Sec. 2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R R I E R S .  T h e  a s s o c i a t i o n

t
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1 s h a l l  d e v e l o p  b i d  s p e c i f i c a t i o n s  f or m e m b e r s  that w i s h  to be s e l e c t e d

2 as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  a s t ate plan. T h e  s e l e c t i o n  of  the

3 w r i t i n g  c a r r i e r  shall be b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  the m e m b e r ' s

4 p r o v e n  a b i l i t y  to hand l e  a l a r g e  n u m b e r  of d i s a b i l i t y  i n s u r a n c e  cases

5 or  s u b s c r i b e r  contracts, e f f i c i e n t  c l a i m  p a y i n g  capacity, and the

6 e s t i m a t e  of t o t a l  charges f or a d m i n i s t e r i n g  the plan.

7 Sec. 2 1 . 5 5 . 2 1 0 .  D U T I E S  OF  W R I T I N G  CARRIERS. (a) T h e  w r i t i n g

8 c a r r i e r  s h all p e r f o r m  t he a d m i n i s t r a t i v e  a nd clai m s  p a y m e n t  f u n c t i o n s

9 r e q u i r e d  by t h i s  section. Th e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t h e s e

10 s e r v i c e s  for a p e r i o d  of t h r e e  y e a r s ,  u n l e s s  a r e q u e s t  to t e r m i n a t e  is

11 a p p r o v e d  by t h e  director. T h e  d i r e c t o r  s h all a p p r o v e  or d e n y  a re-

12 q u e s t  to t e r m i n a t e  w i t h i n  90 d a y s  of its receipt. A  f a i l u r e  to m a k e  a

13 f i n a l  d e c i s i o n  o n  a r e q u e s t  to t e r m i n a t e  w i t h i n  t he s p e c i f i e d  p e r i o d

14 s h a l l  be  c o n s i d e r e d  an a p p r o v a l .  Six m o n t h s  b e f o r e  the e x p i r a t i o n  of

15 e a c h  t h r e e - y e a r  period, t h e  a s s o c i a t i o n  s h a l l  i n v i t e  s u b m i s s i o n s  of

16 p o l i c y  forms f r o m  m e m b e r s  of t he a s s o c i a t i o n ,  i n c l u d i n g  t he w r i t i n g

17 c a r r i e r .  T h e  a s s o c i a t i o n  s h all f o l l o w  t he p r o v i s i o n s  of A S  2 1 . 5 5 . 2 1 0

18 in s e l e c t i n g  a w r i t i n g  c a r r i e r  f o r  the s u b s e q u e n t  t h r e e - y e a r  period.

19 (b) T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  to all e l i g i b l e  p e r s o n s

20 e n r o l l e d  in a s t ate p l a n  a n  i n d i v i d u a l  p o l i c y  or  c e r t i f i c a t e ,  s e t t i n g

21 out a s t a t e m e n t  of the i n s u r a n c e  p r o t e c t i o n  to w h i c h  the p e r s o n  is

22 e n t i t l e d ,  w i t h  w h o m  c l a i m s  are to be filed, a nd to w h o m  b e n e f i t s  a re

23 p a y a b l e .  T h e  p o l i c y  or  c e r t i f i c a t e  m u s t  i n d i c a t e  that c o v e r a g e  w a s

24 o b t a i n e d  t h r o u g h  the a s s o c i a t i o n .

25 (c) T h e  w r i t i n g  c a r r i e r  s h a l l  s u b m i t  to the a s s o c i a t i o n  a n d  t he

26 d i r e c t o r  on  a q u a r t e r l y  b a s i s  a r e p o r t  o n  the o p e r a t i o n  of  the s t ate

27 p l a n s .  S p e c i f i c  i n f o r m a t i o n  to  b e  c o n t a i n e d  in t h e  report s h all b e

28 d e t e r m i n e d  b y  t he asso c i a t i o n .

29 (d) C l a i m s  shall b e  p a i d  by  th e  w r i t i n g  c a r r i e r  and s h all
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i n d i c a t e  that the c l a i m  w as p a i d  u n d e r  a state plan. A  c l a i m  p a y m e n t  

shall i n c l u d e  a t e l e p h o n e  n u m b e r  t h a t  can be u s e d  fo r  i n q u iries r e g a r­

di n g  the claim.

(e) T h e  w r i t i n g  c a r r i e r  s h a l l  be  r e i m b u r s e d  f r o m  the state p l a n  

p r e m i u m s  r e c e i v e d  for its d i rect a n d  indirect e x p e n s e s  for a d m i n i s t e r­

ing the plan. Dire c t  and indir e c t  expen s e s  shall i n c lude a p ro rat a  

r e i m b u r s e m e n t  for that p o r t i o n  of t h e  w r i t i n g  ca r r i e r ' s  a d m i n i s t r a­

tive, pr i n t i n g ,  claims a d m i n i s t r a t i o n ,  m a n a g e m e n t  a nd b u i l d i n g  o v e r­

he a d  e x p e n s e s  that are a s s i g n a b l e  to  the m a i n t e n a n c e  and a d m i n i s t r a­

tio n  of the state plans. The a s s o c i a t i o n  shall a p p r o v e  cost a c c o u n t­

ing m e t h o d s  to s u b s t a n t i a t e  the w r i t i n g  c a r r i e r’s cost r e ports c o n s i s­

tent w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  principles. D i r e c t  and i n­

dire c t  e x p e n s e s  m a y  not i n c lude c o s t s  d i r e c t l y  r e l a t e d  to the o r i g i n a l  

s u b m i s s i o n  of  p o l i c y  forms b e f o r e  s e l e c t i o n  as the w r i t i n g  carrier.

(f) T h e  w r i t i n g  c a r r i e r  s h a l l  at all times w h e n  c a r r y i n g  out its 

d u t i e s  u n d e r  this c h a p t e r  be c o n s i d e r e d  an agent of the a s s o ciation.

Sec. 21.55.220. O P E R A T I O N  OF  T H E  PLAN. (a) U p o n  n o t i f i c a t i o n  

as an  e l i g i b l e  p e r s o n  u n d e r  AS 21 . 5 5 . 3 2 0 ,  a p e r s o n  m a y  e n r o l l  in a 

state p l a n  by  payment of the a p p r o p r i a t e  state p l a n  p r e m i u m  to the 

w r i t i n g  carrier.

(b) A n  e m p loyer that has in it s  e m ploy o ne or m o r e  e l i g i b l e  

pe r sons e n r o l l e d  in a s t ate p l a n  m a y  mak e  all or a p o r t i o n  of a s t ate 

p l a n  p r e m i u m  payment d i r e c t l y  to t h e  w r i t i n g  carrier.

(c) E a c h  m e m b e r  of the a s s o c i a t i o n  shall s h a r e  the losses due to 

claims e x p e n s e s  of the state p l a n s  f or plans i s s u e d  or a p p r o v e d  for 

is s u a n c e  by  the asso c i a t i o n ,  a nd s h a l l  share i n  th e  o p e r a t i n g  a n d  

a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  o r  es t i m a t e d  to be  i n c u r r e d  by the 

a s s o c i a t i o n  incident to  the c o n d u c t  of its affairs. C l a i m s  e x p e n s e s  

of the s t a t e  p l a n  that e x ceed the p r e m i u m  p a y m e n t s  a l l o c a t e d  to the
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1 p a y m e n t  of b e n e f i t s  s h a l l  be  the l i a b i l i t y  of t h e  m e m b e r s .  E a c h

2 m e m b e r  s h all s h a r e  in t h e  c l a i m s  e x p e n s e  of  t h e  s t a t e  p l a n s  a n d  o p e r a -

3 t i n g  a nd a d m i n i s t r a t i v e  e x p e n s e s  of the a s s o c i a t i o n  in a n  a m o u n t  e q u a l

4 to  the r a tio o f  the m e m b e r ' s  t o t a l  fees f o r  s u b s c r i b e r  c o n t r a c t s  or

5 t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m s ,  r e c e i v e d  f r o m  or o n  b e h a l f  of

6 s t a t e  r e s i d e n t s ,  as d i v i d e d  by the t o t a l  s u b s c r i b e r  fees a n d  d i s a b i l -

7 ity i n s u r a n c e  p r e m i u m s  r e c e i v e d  by a ll m e m b e r s  f r o m  or o n  b e h a l f  of

8 s t a t e  r e s i d e n t s ,  as d e t e r m i n e d  by  the d i r e c t o r .

9 (d) T h e  a s s o c i a t i o n  shall m a k e  an  a n n u a l  d e t e r m i n a t i o n  of e a c h

10 m e m b e r ' s  lia b i l i t y ,  if any, and m a y  m a k e  a n  a n n u a l  fiscal y e a r  e n d

11 a s s e s s m e n t  if n e c e s s a r y .  T he a s s o c i a t i o n  m a y  a l s o ,  s u b j e c t  to t h e

12 a p p r o v a l  of t h e  di r e c t o r ,  p r o v i d e  for i n t e r i m  a s s e s s m e n t s  a g a i n s t  t h e

13 m e m b e r s  as m a y  b e  n e c e s s a r y  to a s s u r e  the f i n a n c i a l  c a p a b i l i t y  of t h e

14 a s s o c i a t i o n  i n  m e e t i n g  t he i n c u r r e d  or e s t i m a t e d  claims e x p e n s e s  of

15 the state p l a n s  and o p e r a t i n g  a nd a d m i n i s t r a t i v e  e x p e n s e s  of t h e

16 a s s o c i a t i o n  u n t i l  the a s s o c i a t i o n ' s  n e x t  a n n u a l  f i s c a l  y e a r  e n d  as-

17 sessment. P a y m e n t  of a n  a s s e s s m e n t  is d u e  w i t h i n  30 days of  r e c e i p t

18 by a m e m b e r  of a w r i t t e n  n o t i c e  of a f i s c a l  y e a r  e n d  o r  i n t e r i m

j
19 ass e s s m e n t .  F a i l u r e  b y  a m e m b e r  to t e n d e r  to t h e  a s s o c i a t i o n  t h e

20 a s s e s s m e n t  w i t h i n  30 d a y s  s h all be g r o u n d s  f o r  r e v o c a t i o n  of a m e m -

21 b e r ' s  c e r t i f i c a t e  of au t h o r i t y .  A  m e m b e r  t h a t  c e a s e s  to do  d i s a b i l i t y
|

22 i n s u r a n c e  b u s i n e s s  in t he state, or c e a s e s  to o f f e r  s u b s c r i b e r  con-

23 t r a c t s  in  t he state, d u e  to r e v o c a t i o n ,  s u s p e n s i o n ,  o r  v o l u n t a r y

24 s u r r e n d e r  of its c e r t i f i c a t e  of a u t h o r i t y  r e m a i n s  liable f o r  a s s e s s -

25 m e n t s  t h r o u g h  t he c a l e n d a r  y e a r  d u r i n g  w h i c h  t h e  d i s a b i l i t y  i n s u r a n c e

26 b u s i n e s s  ceased. The a s s o c i a t i o n  m a y  d e c l i n e  t o  levy a n  a s s e s s m e n t

27 a g a i n s t  a m e m b e r  if t he a s s e s s m e n t  w o u l d  n o t  e x c e e d  $10. A s s e s s m e n t s

28 p a i d  by a m e m b e r  are a g e n e r a l  e x p e n s e  of  t h e  m e m b e r .

29 (e) N e t  gains, if any, f r o m  t h e  o p e r a t i o n  o f  the s t a t e  p l a n sQ
-13- C S H B  5 8 9 ( F i n )  a m
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s h a l l  be h e l d  at i n t e r e s t  a n d  u s e d  b y  the a s s o c i a t i o n  to o f f s e t  f u t u r e  

l o s s e s  d u e  to c l a i m s  e x p e n s e s  o f  a  s t a t e  p l a n  or a l l o c a t e d  t o  r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  4. E N R O L L M E N T  I N  T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLAN.

Sec. 2 1 . 5 5 . 3 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  I N S U R A N C E .  (a) 

E x c e p t  as p r o v i d e d  in  (b) of  t h i s  s e c t i o n ,  a  s t a t e  r e s i d e n t  w h o  is a 

h i g h  r i s k  is e l i g i b l e  t o  e n r o l l  i n  a s t a t e  p l a n  d e s c r i b e d  i n  A S  21.- 

5 5 . 100.

(b) A  p e r s o n  m a y  n o t  be c o v e r e d  by t h e  s t a t e  p l a n  w h i l e  c o v e r e d  

b y  a n o t h e r  d i s a b i l i t y  p o l i c y  o r  s u b s c r i b e r  c o n t r a c t .  U p o n  c e a s i n g  to 

b e  a r e s i d e n t  a p e r s o n  is n ot e l i g i b l e  to p u r c h a s e  o r  r e n e w  c o v e r a g e  

u n d e r  a s t a t e  p l an, b u t  p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  in 

e f f e c t  f o r  t h e  p e r i o d  c o v e r e d  b y  p a y m e n t s  m a d e  w h i l e  a  r e s i d e n t .

(c) A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  n o t  b e  i m p o s e d  b y  

t he d i r e c t o r ,  the a s s o c i a t i o n ,  o r  a w r i t i n g  c a r rier.

Sec. 2 1 . 5 5 . 3 1 0 .  E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N .  A  p e r s o n  m a y  

e n r o l l  i n  a s t a t e  p l a n  by a p p l y i n g  to t he w r i t i n g  c a r r i e r .  T h e  a p p l i­

c a t i o n  m u s t  i n c l u d e  t h e  f o l l o w i n g :

(1) n a m e ,  a d d r e s s ,  age ,  a n d  l e n g t h  o f  t i m e  at r e s i d e n c e  of 

the a p p l i c a n t ;

(2) a d e s i g n a t i o n  o f  t h e  p l a n  d e s i r e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  c h o s e n ;

(3) i n f o r m a t i o n  r e l e v a n t  to w h e t h e r  t he p e r s o n  is a h i g h

risk.

Sec. 2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 d a y s  

a f t e r  r e c e i v i n g  t h e  c e r t i f i c a t e  d e s c r i b e d  i n  A S  2 1 . 5 5 . 3 1 0 ,  t h e  w r i t i n g  

c a r r i e r  s h a l l  e i t h e r  r e j e c t  t h e  a p p l i c a t i o n  f o r  f a i l i n g  to c o m p l y  w i t h  

th e  r e q u i r e m e n t s  of A S  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  o r  f o r w a r d  t h e  e l i g i b l e  

p e r s o n  a  n o t i c e  o f  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .
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1 Sec. 21. 5 5 . 3 3 0 .  E F F E C T I V E  D A T E  OF P O L I CIES. (a) Exce p t  as

2 p r o v i d e d  in  (b) of this s e c t i o n  a n d  AS 2 1 . 5 5 . 1 3 0 ( c ) ,  i n s u r a n c e  u n d e r  a

3 s t a t e  p l a n  is e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  of  the first

4 q u a r t e r l y  p r e m i u m ,  a n d  is r e t r o a c t i v e  to the d a t e  of the a p p l i cation,

5 if t he a p p l i c a n t  o t h e r w i s e  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of this

6 c h a pter.

7 (b) I n s u r a n c e  u n d e r  a s t a t e  p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to

8 t he d a t e  o n  w h i c h  the p e r s o n ' s  p r e v i o u s  c o n t r a c t  or p o l i c y  t e r m i n a t e d

9 if the p e r s o n

10 (1) a p p l i e s  for a s t a t e  p l a n  w i t h i n  60 d a y s  a f ter the

11 p r e v i o u s  c o n t r a c t  or p o l i c y  t e r m i n a t e d ;

12 (2) is a c c e p t e d  by  the w r i t i n g  c a r rier; and

13 (3) pays a s p e c i f i e d  p r e m i u m  fo r  the p e r i o d  of  r e t r o a c t i v e

14 co v e r a g e .

15 Sec. 2 1 . 5 5.340. S O L I C I T A T I O N  OF E L I G I B L E  PERSONS. (a) T he

16 a s s o c i a t i o n ,  u n d e r  a p l a n  a p p r o v e d  by the d i r e c t o r ,  s h a l l  d i s s e m i n a t e

17 a p p r o p r i a t e  i n f o r m a t i o n  to the r e s i d e n t s  of t he state r e g a r d i n g  t he

18 e x i s t e n c e  of the s t ate p l ans a n d  the m e a n s  of e n r o l l m e n t .  M e a n s  of

19 c o m m u n i c a t i o n  m a y  i n c l u d e  u se of t he press, radio, and tel e v i s i o n ,  as

20 w e l l  as p u b l i c a t i o n  in a p p r o p r i a t e  state o f f i c e s  a nd p u b l i c a t i o n s .

21 (b) T h e  a s s o c i a t i o n  s h a l l  d e v i s e  a n d  i m p l e m e n t  m e a n s  of main-

22 t a i n i n g  p u b l i c  a w a r e n e s s  of t h e  p r o v i s i o n s  of this c h a p t e r  r e g a r d i n g

23 t he s t a t e  p l a n s  and s h a l l  a d m i n i s t e r  this c h a p t e r  in a m a n n e r  that

24 f a c i l i t a t e s  p u b l i c  p a r t i c i p a t i o n  in the s t ate plans.

25 (c) S e l l i n g  or  m a r k e t i n g  of  q u a l i f i e d  s t a t e  p l a n s  is l i m i t e d  to

26 l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  agents.

27 (d) A n  i n s u r e r  or h o s p i t a l  or m e d i c a l  s e r v i c e  c o r p o r a t i o n  that

28 r e j e c t s  o r  a p p lies u n d e r w r i t i n g  r e s t r i c t i o n s  t o  a n  a p p l i c a n t  for a

29 s u b s c r i b e r  contract, a d i s a b i l i t y  i n s u r a n c e  p o l icy, or  a m e d i c a r e

-15- CSH B  5 8 9 (Fin) am
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1 s u p p lement p l a n  in  the state shall n o t i f y  the a p p l i c a n t  of the exis-

2 t e nce of the s t a t e  plans, the r e q u i r e m e n t s  for b e i n g  accepted, a n d  the

3 p r o c e d u r e  for applying.

4  A R T I C L E  5. G E N E R A L  PROVISIONS.

5 Sec. 2 1 . 5 5.400. D U T I E S  OF DIRECTOR. T he d i r e c t o r  m ay

6 (1) a p p r o v e  the s e l e c t i o n  of the w r i t i n g  c a rrier b y  the

7 a s s o c i a t i o n  an d  a p p r o v e  the a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the w r i t i n g

8 c a r rier i n c l u d i n g  the c o v e rages a n d  p r e miums to be charged;

9 (2) c o n t r a c t  w i t h  the federal g o v e r n m e n t  or  a n o t h e r  u n i t  of

10 g o v e rnment to e n s u r e  c o o r d i n a t i o n  of the state plans w i t h  o t h e r  gov-

11 e r n mental a s s i s t a n c e  programs;

12 (3) u n d e r t a k e  d i r e c t l y  or  t h r o u g h  c o n t racts w i t h  o t h e r

13 p e r sons s t udies or  d e m o n s t r a t i o n  p r o g r a m s  to d e v e l o p  awareness of  the

14 b e n efits of this chapter; and

15 (4) adopt r e g u lations n e c e s s a r y  to a d m i n i s t e r  this chapter.

16 Sec. 21.55.410. S T A T E  N OT LIABLE. The state is not l i a b l e  for

17 acts or o m i s s i o n s  of the a s s o c i a t i o n  or a w r i t i n g  c a r r i e r  u n d e r  this

18 chapter, n o r  is the state liable f or p a y ment of a c l a i m  u n d e r  a s t ate

19 p l a n  i s sued by  a w r i t i n g  carrier.

20 Sec. 21.55.500. D E F I N ITIONS. In  this c h a p t e r

21 (1) " a s s o c i a t i o n "  m e a n s  the C o m p r e h e n s i v e  D i s a b i l i t y  Insu r -

22 ance A s s o c i a t i o n  c r e a t e d  in AS 21.55.010;

23 (2) " c o p a y m e n t "  m e a n s  th e  p o r t i o n  of the e l i g i b l e  e x p e n s e s ,

24 in  excess of the ded u c t i b l e ,  for w h i c h  the i n s u r e d  is resp o n s i b l e ;

25 (3) " d e d u c t i b l e "  m e ans the p o r t i o n  of  e l i g i b l e  e x p e n s e s  for

26 w h i c h  the i n s u r e d  is r e s p o n s i b l e  in  e ach c a l e n d a r  y e a r  u n d e r  A S  21.-

27 55.120(a);

28 (4) " h ome h e a l t h  agen c y  services" m e a n s  a ny of the f o l l o w -

29 ing services p r o v i d e d  u p o n  r e c o m m e n d a t i o n  of a l i c e n s e d  p h y s i c i a n  as
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1 p a r t  o f  a t r e a t m e n t  plan:

2 (A) i n t e r m i t t e n t  or p a r t - t i m e  n u r s i n g  s e r v i c e s  o f  a

3 r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a l i c e n s e d  p r a c t i c a l  n u r s e ,  that

4 a r e  p r o v i d e d  to a p e r s o n  u n d e r  the c o n t i n u e d  d i r e c t i o n  of  the

5 p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  t he l i m i t a t i o n  of  the n u r s e ' s

6 l i c e n s e ;

7 (B) n u r s i n g  s e r v i c e s  t h a t  ar e  p r o v i d e d  to a p e r s o n  at

8 t h e  p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a r e s i d e n t i a l  c a r e  f a c i l i t y  or

9 a d u l t  b o a r d i n g  h o me; a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  or

10 i n t e r m e d i a t e  c a r e  f a c i l i t y  is not c o n s i d e r e d  a r e s i d e n c e ;

11 (C) h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  are p r e s c r i b e d  b y

12 a n d  u n d e r  the c o n t i n u e d  d i r e c t i o n  of  a p h y s i c i a n  a n d  s u p e r v i s e d

13 b y  a p r o f e s s i o n a l  nurse;

14 (D) h o m e  h e a l t h  aid e  s e r v i c e s  t h a t  are p r o v i d e d  to  a

15 p e r s o n  at the p e r s o n ' s  res i d e n c e ,  as d e s c r i b e d  i n  (B) o f  thi s

16 p a r a g r a p h ;

17 (G) p h y s i c a l  a n d  o c c u p a t i o n a l  t h e r a p y  s e r v i c e s ,  s p e e c h

18 p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  that a r e  p r e s c r i b e d  b y  a p h y s i -

19 c i a n  a n d  p r o v i d e d  to a p e r s o n  b y  o r  u n d e r  t h e  s u p e r v i s i o n  of  a

20 q u a l i f i e d  p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  be  p r o v i d e d  to a

21  p e r s o n  w ho is a p a t i e n t  in a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  o r

22 s k i l l e d  n u r s i n g  f a c ility;

23 (5) " h o s p i c e  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  u n d e r  a

24  c o o r d i n a t e d  c o m p r e h e n s i v e  p r o g r a m  of p a l l i a t i v e  a nd s u p p o r t i v e  c a r e  o n

25 a 2 4 - h o u r ,  s e v e n  d a y s  p e r  w e e k  b a s i s  f o r  p e r s o n s  w ho h a v e  b e e n  d i a g -

26 n o s e d  as  t e r m i n a l l y  i ll a n d  t h e i r  f a m i l i e s  b y  a n  i n t e r d i s c i p l i n a r y

27 t e a m  of  p r o f e s s i o n a l s  or  v o l u n t e e r s  u n d e r  a n  i n c o r p o r a t e d  c e n t r a l

28 a d m i n i s t r a t i o n  that h a s  a p h y s i c i a n  as m e d i c a l  d i r e c t o r ;

29 (6) " m a j o r  m e d i c a l  c o v e r a g e "  m e a n s  a  d i s a b i l i t y  i n s u r a n c eo
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c o n t r a c t ,  or a s u b s c r i b e r  c o n t r a c t ,  that p r o v i d e s  b e n e f i t s  f o r  h o s p i­

tal a n d  m e d i c a l  c a r e  w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  p e r  

i n s u r e d  of  at l e a s t  $ 1 0 , 0 0 0 ;

(7) " m e d i c a l  s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  t he 

p a t i e n t  u n d e r  t he d i r e c t i o n  of a p h y s i c i a n  b y  a q u a l i f i e d  s o c i a l  

w o r k e r  h o l d i n g  a m a s t e r ' s  d e g r e e  f r o m  a n  a c c r e d i t e d  s c h o o l  o f  s o c i a l  

w o rk, i n c l u d i n g  a s s e s s m e n t  of t h e  social, p s y c h o l o g i c a l  a n d  f a m i l y  

p r o b l e m s  r e l a t e d  to or a r i s i n g  out of t he c o v e r e d  p e r s o n ' s  i l l n e s s  a n d  

t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a n d  u t i l i z a t i o n  of c o m m u n i t y  r e s o u r c e s  

to a s s i s t  in r e s o l v i n g  the p r o b l e m s ,  a nd p a r t i c i p a t i o n  i n  t h e  d e v e l o p­

me n t  of t r e a t m e n t  for the c o v e r e d  p e r s o n ;

(8) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  is p h y s i c a l l y  p r e s e n t  in  

t he s t ate, h as l i v e d  in  t h e  s t a t e  fo r  at l e ast t h e  s i x  c o n s e c u t i v e  

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f or a s t a t e  p l an, a n d  i n t e n d s  

to r e m a i n  p e r m a n e n t l y  in  t h e  s t a t e ;  " r e s i d e n t "  a l s o  i n c l u d e s  a p e r s o n  

w h o  is n o t  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  if t h e  p e r s o n  l i v e d  i n  t he 

s t ate f o r  at l e a s t  six of t h e  nine, m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i­

c a t i o n  f o r  a s t a t e  p l a n  a n d  t h e  p e r s o n ' s  a b s e n c e  f r o m  t h e  s t a t e  is f o r  

m e d i c a l  t r e a t m e n t  or e d u c a t i o n ;  a p e r s o n  c e a s e s  to  b e  a r e s i d e n t  if 

the p e r s o n  is a b s e n t  f r o m  c he s t a t e  for m o r e  t h a n  90 c o n s e c u t i v e  d a y s  

for r e a s o n s  o t h e r  t h a n  f o r  m e d i c a l  t r e a t m e n t  or e d u c a t i o n ;

(9) " r e s i d e n t s  w h o  a r e  h i g h  r i s k s "  m e a n s  r e s i d e n t s  w h o

(A) h a v e  b e e n  r e j e c t e d  f o r  m e d i c a l  r e a s o n s  a f t e r  

a p p l y i n g  f o r  a s u b s c r i b e r  c o n t r a c t ,  a p o l i c y  o f  d i s a b i l i t y  i n s u r­

ance, o r  a m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  at l e a s t  t w o  a s s o c i a t i o n  

m e m b e r s  w i t h i n  t h e  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  of 

a p p l i c a t i o n  f or a  s t a t e  p l a n ;  or

(B) h a v e  h a d  a  r e s t r i c t i v e  r i d e r  p l a c e d  o n  a 

s u b s c r i b e r  c o n t r a c t ,  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  a  m e d i c a r e
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1 s u p p l e m e n t  policy;

2 (10) " s tate p l a n "  m e a n s  a p o l i c y  of i n s u r a n c e  o f f e r e d  by the

3 a s s o c i a t i o n  t h r o u g h  a w r i t i n g  carrier;

4 (11) "usual, cu s t o m a r y ,  r e a s o n a b l e ,  or p r e v a i l i n g  charge"

5 m e a n s  t he charge for a m e d i c a l  car e  pro c e d u r e ,  service, or  s u p p l y  ite m

6 t hat is the lowest of the f o l l o w i n g  amounts:

7 (A) the b i l l e d  a m ount for the m e d i c a l  s e r v i c e  pro-

8 v i d e r ' s  a c t u a l  charge;

9 (B) the c h a r g e  u s u a l l y  m a d e  by that p r o v i d e r  for

10 p e r f o r m i n g  that p r o c e d u r e  or s e r v i c e  or for p r o v i d i n g  t he supply

11 item; or

12 (C) the c u s t o m a r y  charge, b a s e d  on a p r o f i l e  of  char-

13 ges m a d e  for the sam e  m e d i c a l  p r o c e d u r e ,  service, or s u p p l y  item

14 in the same g e o g r a p h i c a l  a r e a  by o t h e r  p r o v i d e r s  that h a v e  per-

15 f o r m e d  the same p r o c e d u r e  or s e r v i c e  or can p r o v i d e  the same

16 s u p p l y  item;

17 (12) " w r i t i n g  c a r r i e r "  m e a n s  the i n s u r e r  or i n s u r e r s  select-

18 e d  by  th e  a s s o c i a t i o n  a n d  a p p r o v e d  by  the d i r e c t o r  to a d m i n i s t e r  a

19 s t a t e  plan.

20 *  Sec. 2. The a s s o c i a t i o n  e s t a b l i s h e d  by sec. 1 of this Act s h a l l  mak e

21 a v a i l a b l e  to r e s i d e n t s  the p l a n s  r e q u i r e d  b y  AS  21 . 5 5 . 1 0 0 ,  e n a c t e d  in

22 sec. 1 of thi s  Act, by J u l y  1, 1987.

23 *  Sec. 3. This Ac t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.-

24 10.070(c).
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