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10 C H A P T E R  55. S T A T E  D I S A B I L I T Y  I N S U R A N C E .

11 A R T I C L E  1. C O M P R E H E N S I V E  D I S A B I L I T Y  I N S U R A N C E  A S S O C I A T I O N .

12 Sec. 2 1 . 5 5 . 0 1 0 .  C R E A T I O N ;  M E M B E R S H I P .  T h e r e  is e s t a b l i s h e d  a

13 n o n p r o f i t  i n c o r p o r a t e d  legal e n t i t y  to be k n o w n  as t h e  C o m p r e h e n s i v e

14 D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  o f  a ll l i c e n s e d

15 h o s p i t a l  or  m e d i c a l  s e r v i c e  c o r p o r a t i o n s  i n  the s t a t e  that o f f e r

16 s u b s c r i b e r  c o n t r a c t s  for m a j o r  m e d i c a l  c o v e r a g e  a n d  all i n s u r e r s

17 l i c e n s e d  to t r a n s a c t  d i s a b i l i t y  i n s u r a n c e  i n  th e  s t a t e  that o f f e r

18 p o l i c i e s  for m a j o r  m e d i c a l  c o v e r a g e  on  an  e x p e n s e  i n c u r r e d  b a s i s .  A l l

19 m e m b e r s  s h a l l  m a i n t a i n  m e m b e r s h i p  in the a s s o c i a t i o n  as a c o n d i t i o n  of

20 d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s ,  o r  b e i n g  a b l e  to  o f f e r  s u b s c r i b e r

21 c o n t r a c t s ,  in t h e  state.

22 Sec. 2 1 . 5 5 . 0 2 0 .  B O A R D  O F  D I R E C T O R S ;  O R G A N I Z A T I O N .  T h e  b o a r d  of

23 d i r e c t o r s  of t h e  a s s o c i a t i o n  s h a l l  b e  m a d e  u p  of s e v e n  i n d i v i d u a l s

24 s e l e c t e d  by  p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  to  a p p r o v a l  by  the d i r e c t o r

25 of the d i v i s i o n  o f  i n s u r a n c e .  T h e  d i r e c t o r  o r  t h e  d i r e c t o r ' s  d e s i g n e e

26 s h a l l  s e r v e  as a  n o n v o t i n g  e x  o f f i c i o  m e m b e r  o f  t h e  b o a r d .  I n  d e t e r -

27 m i n i n g  v o t i n g  r i g h t s  at m e m b e r s '  m e e t i n g s ,  a  m e m b e r  is e n t i t l e d  to

28 v o t e  i n  p e r s o n  o r  prox y .  T h e  v o t e  s h a l l  b e  a  w e i g h t e d  v o t e  b a s e d  u p o n

29 t h e  m e m b e r ' s  p r e m i u m s  fo r  d i s a b i l i t y  i n s u r a n c e  f o r  s w j o r  m e d i c a l
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c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  b a s i s ,  o r  th e  m e m b e r ' s  s u b s c r i b e r  

f e e s ,  d e r i v e d  f r o m  o r  o n  b e h a l f  o f  s t a t e  r e s i d e n t s  in  t h e  p r e v i o u s  

c a l e n d a r  y e a r ,  as d e t e r m i n e d  b y  t h e  d i r e c t o r .  I n  a p p r o v i n g  m e m b e r s  of 

t h e  b o a r d ,  t he d i r e c t o r  s h a l l  c o n s i d e r ,  a m o n g  o t h e r  t h i n g s ,  w h e t h e r  

a l l  t y p e s  o f  p a r t i c i p a t i n g  m e m b e r s  a r e  f a i r l y  r e p r e s e n t e d .  M e m b e r s  of 

t h e  b o a r d  o t h e r  t h a n  t h e  d i r e c t o r  o r  t h e  d i r e c t o r ' s  d e s i g n e e  m a y  be  

r e i m b u r s e d  f r o m  t he a s s o c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  b y  t h e m  as 

m e m b e r s ,  b u t  m a y  n o t  o t h e r w i s e  b e  c o m p e n s a t e d  by t he a s s o c i a t i o n  f o r  

t h e i r  s e r v i c e s .  T h e  c o s t s  o f  c o n d u c t i n g  m e e t i n g s  of t he a s s o c i a t i o n  

a n d  it s  b o a r d  o f  d i r e c t o r s  s h a l l  b e  b o r n e  b y  m e m b e r s  of t h e  a s s o c i a­

tion.

Sec .  2 1 . 5 5 . 0 3 0 .  G E N E R A L  P O W E R S .  T h e  a s s o c i a t i o n  m a y

(2) su e  o r  b e  s u ed;

(3) e n t e r  i n t o  c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a­

t i o n s  i n  o t h e r  s t a t e s ,  o r  w i t h  o t h e r  p e r s o n s  f or th e  p e r f o r m a n c e  o f  

a d m i n i s t r a t i v e  f u n c t i o n s ;

(4) e s t a b l i s h  a d m i n i s t r a t i v e  a n d  a c c o u n t i n g  p r o c e d u r e s  f o r  

t h e  o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 4 0 .  P L A N  O F  O P E R A T I O N .  (a) T h e  a s s o c i a t i o n  s h a l l  

s u b m i t  to the d i r e c t o r  a  p l a n  o f  o p e r a t i o n  a n d  a n y  a m e n d m e n t s  n e c e s­

sa r y  o r  s u i t a b l e  to  a s s u r e  t h e  f a ir, r e a s o n a b l e ,  a n d  e q u i t a b l e  a d m i n­

i s t r a t i o n  of t h e  a s s o c i a t i o n .  T h e  p l a n  o f  o p e r a t i o n  a n d  a m e n d m e n t s  

b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  i n  w r i t i n g  b y  t h e  d i r e c t o r .  I f  t h e  

a s s o c i a t i o n  f a i l s  to  s u b m i t  a  s u i t a b l e  p l a n  o f  o p e r a t i o n  b y  a  d a t e  

t h a t  ia  1 80 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  of  t h i s  A c t ,  o r  i f  at a n y  

s u b s e q u e n t  t i m e  t h e  a s s o c i a t i o n  f a i l s  to  s u b m i t  s u i t a b l e  a m e n d m e n t s  to 

t h e  p l a n ,  t he d i r e c t o r  m a y ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  a d o p t  r e a s o n a b l e

(1) e x e r c i s e  t he p o w e r s  g r a n t e d  to i n s u r e r s  u n d e r  t h e  l aws

o f  t he state; cV»--
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r e g u l a t i o n s  n e c e s s a r y  o r  a d v i s a b l e  to e f f e c t u a t e  the p r o v i s i o n s  of 

thi s  c h a p t e r .  T h e s e  r e g u l a t i o n s  s h all c o n t i n u e  in  f o r c e  u n t i l  m o d ­

i f i e d  b y  t h e  d i r e c t o r  o r  s u p e r s e d e d  by a p l a n  s u b m i t t e d  by  the a s s o­

c i a t i o n  a n d  a p p r o v e d  b y  the d i r ector.

(b) A l l  m e m b e r s  of  the a s s o c i a t i o n  s h all c o m p l y  w i t h  the p l a n  of 

o p e r a t i o n .

(c) T h e  p l a n  of o p e r a t i o n  s h a l l

(1) e s t a b l i s h  the p r o c e d u r e s  w h e r e b y  al l  t h e  p o w e r s  a nd 

d u t i e s  of t h e  a s s o c i a t i o n  u n d e r  this c h a p t e r  w i l l  be  p e r f o r m e d ;

(2) e s t a b l i s h  p r o c e d u r e s  for h a n d l i n g  a s s e t s  of the a s s o­

ciat i o n ;

(3) e s t a b l i s h  the a m o u n t  a n d  m e t h o d  of r e i m b u r s i n g  m e m b e r s  

of t h e  b o a r d  of d i r e c t o r s  u n d e r  A S  2 1 . 5 5.020;

(4) e s t a b l i s h  r e g u l a r  p l a c e s  a n d  t i m e s  for m e e t i n g s  of  the 

b o a r d  of d i r e c t o r s ;

(5) e s t a b l i s h  p r o c e d u r e s  for r e c o r d s  to b e  kep t  of all 

f i n a n c i a l  t r a n s a c t i o n s  of the a s s o c i a t i o n ,  its a g e n t s ,  a n d  t he b o a r d  

of d i r e c t o r s ;

(6) p r o v i d e  that any m e m b e r  i n s u r e r  a g g r i e v e d  by a  f i nal 

a c t i o n  or d e c i s i o n  of  t he a s s o c i a t i o n  m a y  a p p e a l  to the d i r e c t o r  

w i t h i n  30 day s  a f t e r  t h e  a c t i o n  or  decision;

(7) e s t a b l i s h  the p r o c e d u r e s  w h e r e b y  s e l e c t i o n s  f o r  th e  

b o a r d  of d i r e c t o r s  w i l l  be s u b m i t t e d  to the d i r e c t o r ;

(8) c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  o r  p r o p e r  for 

the e x e c u t i o n  of t he p o w e r s  a n d  d u t i e s  of  t h e  a s s o c i a t i o n .

Sec. 21. 5 5 . 0 5 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T h e  a s s o c i a t i o n  

is e x e m p t  f r o m  th e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62).

Sec. 2 1 . 5 5 . 0 6 0 .  T A X  E X E M P T I O N .  T h e  a s s o c i a t i o n  is e x e m p t  f r o m  

t h e  p a y m e n t  of  fees a n d  t a xes l e v i e d  b y  t h e  s t a t e  o r  a ny o f  its
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p o l i t i c a l  subdivisions e x c e p t  taxes l e vied o n  r e a l  or p e r s o n a l  p r o p e r­

ty.

A R T I C L E  2. S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLANS.

Sec. 21.55.100. T Y P E S  O F  I N S U R A N C E  PLAN S .  (a) T h e  a s s o c i a t i o n  

shall m a k e  a v a i lable to r e s i d e n t s  wh o  are h i g h  risks an in d i v i d u a l  

state p l a n  of d i s a b i l i t y  insurance. T h e  a s s o c i a t i o n  shall o f f e r  three 

a l t e r n a t i v e s  r e l ated to d e d u c t i b l e s  as d e s c r i b e d  in AS 2 1 . 5 5.120.

(b) The a s s o c i a t i o n  s h all m a k e  a v a i l a b l e  to residents w h o  are 

h i g h  risks and 65 years of a ge or o l d e r  a m e d i c a r e  s u p p l e m e n t  p lan 

that m e e t s  the m i n i m u m  p o l i c y  s t a n dards a nd m i n i m u m  b e n e f i t  s t a n dards 

e s t a b l i s h e d  by r e g u l a t i o n s  a d o p t e d  by the d i r e c t o r  u n d e r  AS 21.89.060.

(c) The a s s o c i a t i o n  m a y  not den y  c o v e r a g e  u n d e r  a s t ate p l a n  to 

a r e s ident who satisfies the r e q u i r e m e n t s  of A S  2 1 . 5 5 . 3 0 0  - 21.55.310. 

T he a s s o c i a t i o n  shall d e t e r m i n e  w h e t h e r  a p e r s o n  is a h i g h  r i s k  in 

a c c o r d a n c e  w i t h  AS 2 1 . 5 5 . 5 0 0 ( 9 )  and the d i r e c t o r ' s  regulations.

Sec. 21.55.110. M I N I M U M  B E N E F I T S  OF S T A T E  D I S A B I L I T Y  I N S U R A N C E  

PLAN. Except as p r o v i d e d  in AS 2 1 . 5 5 . 1 2 0  - 21.55.140, the m i n i m u m

s t a n d a r d  benef i t s  of a d i s a b i l i t y  in s u r a n c e  p l a n  o f f e r e d  u n d e r  AS 21.- 

55 . 100(a) shall be b e n e f i t s  w i t h  a l i f etime m a x i m u m  of $ 1 , 0 0 0 , 0 0 0  pe r  

individual, for usual, customary, rea s o n a b l e ,  or p r e v a i l i n g  charges 

or, w h e n  applicable, the a l l o w a n c e  a g r e e d  u p o n  b e t w e e n  a p r o v i d e r  and 

the w r i t i n g  carrier for charges, for the f o l l o w i n g  m e d i c a l  services 

p e r f o r m e d  for an i n d i v i d u a l  c o v ered b y  t he p l a n  for the d i a g n o s i s  or 

tr e a t m e n t  of n o n o c c u p a t i o n a l  d i s e a s e  or n o n o c c u p a t i o n a l  injury:

(1) h o s p i t a l  services;

(2) subject to the l i m i t a t i o n s  of  A S  21.3 6 . 0 9 0 ( d ) ,  p r o f e s­

sion a l  services that are r e n d e r e d  by  a p h y s i c i a n  or b y  a r e g i s t e r e d  

n u r s e  at the p h y s i c i a n ' s  direction, o t h e r  t h a n  services f o r  m e n t a l  o r  

d e n t a l  conditions;

CSH B  589(Fin) -4-



(3) the d i a g n o s i s  o r  t r e a t m e n t  of  m e n t a l  c o n d i t i o n s ,  as 

d e f i n e d  i n  r e g u l a t i o n s  of t he d i r e c t o r ,  r e n d e r e d  d u r i n g  t h e  y e a r  o n  

o t h e r  t h a n  an i n p a t i e n t  b a sis, u p  to a y e a r l y  m a x i m u m  b e n e f i t  of  

$ 4 , 0 0 0 ;

(4) l e g e n d  d r u g s  r e q u i r i n g  a p h y s i c i a n ' s  p r e s c r i p t i o n ;

(5) s e r v i c e s  of a s k i l l e d  n u r s i n g  f a c i l i t y  f o r  n ot m o r e  

t h a n  120 d a y s  in a p o l i c y  year;

(6) h o m e  h e a l t h  a g e n c y  s e r v i c e s  u p  t o  a m a x i m u m  of 2 70 

v i s i t s  in  a c a l e n d a r  y e a r  if t h e  s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s  

f o l l o w i n g  c o n f i n e m e n t  i n  a h o s p i t a l  or s k i l l e d  n u r s i n g  f a c i l i t y  o f  at 

l e a s t  t h r e e  c o n s e c u t i v e  day s  f o r  th e  s a m e  c o n d i t i o n ,  e x c e p t  t hat in 

t h e  c a s e  of a n  i n d i v i d u a l  d i a g n o s e d  by  a  p h y s i c i a n  as t e r m i n a l l y  i ll 

w i t h  a p r o g n o s i s  o f  s i x  m o n t h s  o r  less to live, t h e  h o m e  h e a l t h  a g e n c y  

s e r v i c e s  m a y  c o m m e n c e  i r r e s p e c t i v e  of w h e t h e r  t h e  c o v e r e d  p e r s o n  w a s  

p r e v i o u s l y  c o n f i n e d  or, if th e  c o v e r e d  p e r s o n  w a s  c o n f i n e d ,  i r r e s p e c­

ti v e  of  t h e  s e v e n - d a y  p e r i o d ,  a n d  the y e a r l y  b e n e f i t  f o r  m e d i c a l  

s o c i a l  s e r v i c e s  m a y  n o t  e x c e e d  $200;

(7) h o s p i c e  s e r v i c e s  f o r  up  to s i x  m o n t h s  i n  a c a l e n d a r

year;

(8) u s e  o f  r a d i u m  o r  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

(9) o u t p a t i e n t  c h e m o t h e t a p y ;

(10) o x y g e n ;

(11) a n e s t h e t i c s ;

(12) n o n d e n t a l  p r o s t h e s i s  a n d  m a x i l l o - f a c i a l  p r o s t h e s i s  u s e d  

to r e p l a c e  a n y  a n a t o m i c  s t r u c t u r e  lost d u r i n g  t r e a t m e n t  f o r  h e a d  a n d  

n e c k  t u m o r s  o r  a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  f o r  t h e  s u p p o r t  o f  t he 

p r o s t h e s i s ;

(13) r e n t a l ,  o r  p u r c h a s e  if p u r c h a s e  is m o r e  c o s t  e f f e c t i v e  

t h a n  r e n t a l  * of d u r a b l e  m e d i c a l  e q u i p m e n t  t h a t  h a s  n o  p e r s o n a l  u s e  in
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t h e  a b s e n c e  o f  the c o n d i t i o n  f o r  w h i c h  it w a s  p r e s c r i b e d ;

(14) d i a g n o s t i c  x - r a y s  a n d  l a b o r a t o r y  tests;

(15) o r a l  s u r g e r y  f o r  e x c i s i o n  o f  p a r t i a l l y  o r  c o m p l e t e l y  

u n e r u p t e d  i m p a c t e d  t e e t h  o r  e x c i s i o n  of  a  t o o t h  r o o t  w i t h o u t  the 

e x t r a c t i o n  o f  the e n t i r e  t o oth;

(16) s e r v i c e s  o f  a l i c e n s e d  p h y s i c a l  t h e r a p i s t  r e n d e r e d  

u n d e r  t h e  d i r e c t i o n  o f  a p h y s i c i a n ;

(17) t r a n s p o r t a t i o n  b y  a  l o c a l  a m b u l a n c e  o p e r a t e d  b y  l i c e n­

s e d  o r  c e r t i f i e d  p e r s o n n e l  to t h e  n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f or 

t r e a t m e n t  of  the i l l n e s s  o r  i n j u r y  a n d  r o u n d  t r i p  t r a n s p o r t a t i o n  by  

a i r  t o  t he n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f o r  t r e a t m e n t  of t h e  i l l­

n e s s  o r  i n j u r y  if t h e  t r e a t m e n t  is n o t  a v a i l a b l e  l o c a l l y ;  if th e

p a t i e n t  is a c h i l d  u n d e r  12 y e a r s  o f  age, t h e  t r a n s p o r t a t i o n  c h a r g e s

o f  a p a r e n t  o r  l e g a l  g u a r d i a n  a c c o m p a n y i n g  t h e  c h i l d  m a y  b e  p a i d  if 

t h e  a t t e n d i n g  p h y s i c i a n  c e r t i f i e s  t h e  n e e d  f o r  t he a c c o m p a n i m e n t ;

(18) c o n f i n e m e n t  i n  a l i c e n s e d  o r  c e r t i f i e d  f a c i l i t y  e s t a b­

l i s h e d  p r i m a r i l y  f o r  t h e  t r e a t m e n t  of  a l c o h o l  o r  d r u g  a b u s e  o r  in  a 

p a r t  of a h o s p i t a l  u s e d  p r i m a r i l y  f o r  t h i s  t r e a t m e n t ,  fo r  a p e r i o d  of 

at l e a s t  45  d a y s  w i t h i n  any c a l e n d a r  y e a r ;

(19) a l t e r n a t i v e s  to  i n p a t i e n t  s e r v i c e s  as d e f i n e d  b y  t h e

a s s o c i a t i o n  in t h e  s t a t e  p l a n  b e n e f i t s ;

(20) s e c o n d  s u r g i c a l  o p i n i o n s ;

(21) o t h e r  s e r v i c e s  t h a t  a r e  m e d i c a l l y  n e c e s s a r y  i n  t h e

t r e a t m e n t  o r  d i a g n o s i s  of  a n  i l l n e s s  o r  i n j u r y  as m a y  b e  d e s i g n a t e d  o r  

a p p r o v e d  b y  the d i r e c t o r .

Sec. 2 1 . 5 5 . 1 2 0 .  D E D U C T I B L E S  A N D  C O P A Y M E N T S .  (a) A  s t a t e  p l a n  

o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  m a y  r e q u i r e  d e d u c t i b l e s  of  $ 2 0 0  

a p e r s o n ,  $ 5 0 0  a p e r s o n ,  o r  $ 1 , 0 0 0  a p e r s o n .  T h e  a m o u n t  o f  t h e  d e d u c­

t i b l e  m a y  n o t  b e  g r e a t e r  w h e n  a s e r v i c e  is  r e n d e r e d  o n  a n  o u t p a t i e n t
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b a s i s  t h a n  w h e n  t hat s e r v i c e  is o f f e r e d  o n  a n  i n p a t i e n t  basis. E x ­

p e n s e s  i n c u r r e d  d u r i n g  the last t h ree m o n t h s  of a c a l e n d a r  y e a r  a n d  

a c t u a l l y  a p p l i e d  to a n  i n d i v i d u a l ' s  d e d u c t i b l e  f or that y e a r  s h a l l  

a l s o  b e  a p p l i e d  to t h a t  i n d i v i d u a l ' s  d e d u c t i b l e  in th e  f o l l o w i n g  

c a l e n d a r  y e ar. T h e  $ 2 0 0  m a x i m u m ,  the $ 5 0 0  m a x i m u m ,  a nd the $ 1 , 0 0 0  

m a x i m u m  m a y  be a d j u s t e d  y e a r l y  to c o r r e s p o n d  w i t h  the c h a n g e  in the 

m e d i c a l  c a r e  c o m p o n e n t  of the c o n s u m e r  p r i c e  index, as a d j u s t e d  by the 

d i r e c t o r .  T h e  b a s e  y e a r  for t he c o m p u t a t i o n  shall be the first full 

c a l e n d a r  y e a r  of o p e r a t i o n  of t h e  a s s o c i a t i o n .

(b) A  s t ate p l a n  o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  s h a l l  

r e q u i r e  a m a x i m u m  c o p a y m e n t  of 20 p e r c e n t  for c h a rges for all t y pes of 

h e a l t h  c a r e  in  e x cess of the d e d u c t i b l e  a n d  50 p e r c e n t  f or s e r v i c e s  

d e s c r i b e d  in AS 2 1 . 5 5 . 1 1 0 ( 3 )  in  excess of  the ded u c t i b l e .

(c) T he s um of t he d e d u c t i b l e  a nd c o p a y m e n t s  r e q u i r e d  in a ny 

c a l e n d a r  y e a r  u n d e r  a p l a n  m a y  not e x c e e d  a m a x i m u m  limit of $ 2 , 0 0 0  

p e r  c o v e r e d  i n d i v i d u a l .  C o v e r e d  e x p e n s e s  i n c u r r e d  a f t e r  the a p p l i c a­

ble  m a x i m u m  limit has b e e n  r e a c h e d  s h all be  p a i d  at the r ate of 100 

p e r c e n t  o f  usual, c u s t omary, r e a s o n a b l e ,  or  p r e v a i l i n g  charges, e x c e p t  

that e x p e n s e s  i n c u r r e d  for t r e a t m e n t  of m e n t a l  a nd n e r v o u s  c o n d i t i o n s  

s h all b e  p a i d  at the rate of 50 percent. T h e  $ 2 ,000 m a x i m u m  s h all be 

a d j u s t e d  y e a r l y  to c o r r e s p o n d  w i t h  the c h a n g e  in  the m e d i c a l  care 

c o m p o n e n t  of the c o n s u m e r  p r i c e  index as a d j u s t e d  by the d i r e ctor.

(d) In this section, " c o n s u m e r  p r i c e  index" m e a n s  the c o n s u m e r  

p r i c e  i n d e x  for all u r b a n  c o n s u m e r s  f o r  the A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  by the B u r e a u  of L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t­

me n t  of  L a b o r .

Sec. 2 1 . 5 5.130. P R E E X I S T I N G  C O N D I T I O N S .  (a) A  p r e e x i s t i n g  

c o n d i t i o n  e x c l u s i o n  i n  a s t ate p l a n  m a y  n o t  e x c l u d e  c o v e r a g e  of a 

p r e e x i s t i n g  c o n d i t i o n  unless
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(1) the c o n d i t i o n  first m a n i f e s t e d  i t self w i t h i n  t he p e r i o d  

o f  t h r e e  m o n t h s  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  of c o v e r a g e  in a 

m a n n e r  tha t  w o u l d  cause a r e a s o n a b l y  p r u d e n t  p e r s o n  to seek d i a g n o s i s ,  

care, or  t r e a t m e n t ;  or

(2) m e d i c a l  a d v i c e  o r  t r e a t m e n t  w a s  r e c o m m e n d e d  or r e c e i v e d  

w i t h i n  t he p e r i o d  of t h ree m o n t h s  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  

d a t e  of c o v e rage.

(b) A  p o l i c y  may not e x c l u d e  c o v e r a g e  for a loss d u e  to p r e ­

e x i s t i n g  c o n d i t i o n s  for a p e r i o d  g r e a t e r  t h a n  six m o n t h s  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of  coverage.

(c) A  s t ate p l a n  i s s u e d  to a p e r s o n  w h o s e  p r e v i o u s  s u b s c r i b e r  

co n t r a c t ,  d i s a b i l i t y  p o licy, or  m e d i c a r e  s u p p l e m e n t  p o l i c y  w a s  i n v o l­

u n t a r i l y  t e r m i n a t e d  shall c r e d i t  t he t ime c o v e r e d  u n d e r  the p r e v i o u s

co n t r a c t  or p o l i c y  towa r d  an  e x c l u s i o n  fo r  p r e e x i s t i n g  c o n d i t i o n s  ( * " ^ 1

u n d e r  the s t ate pla n  if t he p r e v i o u s  c o n t r a c t  or p o l i c y  h a d  a s i m i l a r

p r e e x i s t i n g  c o n d i t i o n  e x c l u s i o n  a n d  the p e r s o n  a p p l i e s  f or a s t a t e

p l a n  w i t h i n  31 days a f ter t e r m i n a t i o n  of the p r e v i o u s  c o n t r a c t  or

policy. If a p e r s o n  c o v e r e d  by  this s u b s e c t i o n  is a c c e p t e d  by the

w r i t i n g  c a r r i e r  and pays a s p e c i f i e d  p r e m i u m  for r e t r o a c t i v e  c o v e rage,

the s t ate p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to the d a t e  o n  w h i c h  the

p e r s o n ' s  p r e v i o u s  c o n tract or p o l i c y  terminated.

Sec. 21.55.140. C A R E  A N D  S E R V I C E S  N O T  COVERED. A  s t a t e  p l a n  m a y  

not p r o v i d e  b e n efits for c h a r g e s  f or the following:

(1) care for a n  i n j u r y  or d i s e a s e  e i t h e r

(A) a r i s i n g  out of  a n d  in  the c o u r s e  of a n  e m p l o y m e n t  

s u b j e c t  to a workers' c o m p e n s a t i o n  or  s i m i l a r  law or w h e r e  th e  

b e n e f i t  is r e q uired to be  p r o v i d e d  u n d e r  a w o r k e r s '  c o m p e n s a t i o n  

p o l i c y  to a sole p r o p r i e t o r ,  b u s i n e s s  p a r t n e r ,  o r  c o r p o r a t i o n  

offic e r ;  or
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(B) to the e x t e n t  b e n e f i t s  ar e  p a y a b l e  w i t h o u t  r e g a r d  

to f a ult u n d e r  a c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  to b e  c o n t a i n e d  in 

a  m o t o r  v e h i c l e  o r  o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  o r  e q u i v a l e n t  

s e l f - i n s u r a n c e ;

(2) t r e a t m e n t  f o r  c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  f o r  

the p r o m p t  r e p a i r  of a n  a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  or  

for r e p l a c e m e n t  of an a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  of  

t u m o r s ;

(3) travel, o t h e r  t h a n  t r a n s p o r t a t i o n  c o v e r e d  u n d e r  A S  2 1.- 

5 5 . 1 1 0 ( 1 7 ) ;

(4) p r i v a t e  r o o m  a c c o m m o d a t i o n s  to t he e x t e n t  it is in 

exce s s  of the i n s t i t u t i o n ' s  m o s t  c o m m o n  c h a r g e  f o r  a s e m i p r i v a t e  r o o m ;

(5) s e r v i c e s  o r  a r t i c l e s  to t h e  e x t e n t  t h a t  t h e  c h a r g e  

e x c e e d s  t he r e a s o n a b l e  c h a r g e  i n  the l o c a l i t y  f o r  the s e r v i c e ;

(6) s e r v i c e s  o r  a r t i c l e s  that a re d e t e r m i n e d  n o t  to  be  

m e d i c a l l y  n e c e s s a r y ,  e x c e p t  f o r  the f a b r i c a t i o n  or  p l a c e m e n t  of  t he 

p r o s t h e s i s  as s p e c i f i e d  i n  AS  2 1 . 5 5 . 1 1 0 ( 1 2 )  a n d  (2) of t h i s  s e c t i o n ;

(7) s e r v i c e s  o r  a r t i c l e s  the p r o v i s i o n  of w h i c h  is n o t

w i t h i n  the s c o p e  of t he l i c e n s e  or c e r t i f i c a t e  of the i n s t i t u t i o n  or  

i n d i v i d u a l  r e n d e r i n g  the s e r v i c e s  or a r t i c l e s ;

(8) s e r v i c e s  o r  a r t i c l e s  f u r n i s h e d ,  p a i d  f o r  o r  r e i m b u r s e d

d i r e c t l y  by  o r  u n d e r  any l a w  o f  a g o v e r n m e n t ,  e x c e p t  as  o t h e r w i s e

p r o v i d e d  in t h i s  chapter;

(9) s e r v i c e s  o r  a r t i c l e s  f o r  c u s t o d i a l  c a r e  o r  d e s i g n e d

p r i m a r i l y  to a s s i s t  a n  i n d i v i d u a l  in  t h e  a c t i v i t i e s  of  d a i l y  l i v i n g ;

(10) s e r v i c e  c h a r g e s  that w o u l d  n o t  h a v e  b e e n  m a d e  i f  no  

i n s u r a n c e  e x i s t e d  or for w h i c h  the c o v e r e d  i n d i v i d u a l  is n o t  l e g a l l y  

o b l i g a t e d  to pay;

(11) e y e g l a s s e s ,  c o n t a c t  l e n s e s ,  o r  h e a r i n g  a i d s  o r  the
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1 f i t t i n g  of  t h em;

2 (12) d e n t a l  c a r e  not s p e c i f i c a l l y  c o v e r e d  by  t h i s  c h a p t e r ;

3 (13) s e r v i c e s  of a r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  r e s i d e s

4 i n  t h e  c o v e r e d  i n d i v i d u a l ' s  home, o r  w h o  is a m e m b e r  of t h e  c o v e r e d

5 i n d i v i d u a l ' s  f a m i l y  or th e  f a m i l y  o f  t h e  c o v e r e d  i n d i v i d u a l ' s  s p o u s e ;

6 (14) e x p e r i m e n t a l  p r o c e d u r e s ;  a n d

7 (15) s e r v i c e s  a n d  s u p p l i e s  f o r  w h i c h  t h e  p a t i e n t  w as n o t

8 c h a r g e d .

9 Sec. 2 1 . 5 5 . 1 5 0 .  S T A T E  P L A N  P R E M I U M S .  (a) T h e  a s s o c i a t i o n  m a y

10 n o t  c h a r g e  a r a t e  for c o v e r a g e  i s s u e d  b y  o r  t h r o u g h  t h e  a s s o c i a t i o n

11 t h a t  is e x c e s s i v e ,  i n a d e q u a t e ,  or  u n f a i r l y  d i s c r i m i n a t o r y .

12 (b) T h e  a s s o c i a t i o n  s h all u s e  s e p a r a t e  s c a l e s  of p r e m i u m  r a t e s

13 b a s e d  o n  a g e  a n d  g e o g r a p h i c  l o c a t i o n  o f  t h e  i n s u r e d .

14 (c) T h e  f i v e  m e m b e r s  of th e  a s s o c i a t i o n  t h a t  i n s u r e ,  o r  h a v e

15 s u b s c r i b e r  c o n t r a c t s  w i t h ,  the l a r g e s t  n u m b e r  o f  i n d i v i d u a l s  i n  t h e

16 s t a t e  u n d e r  p l a n s  w i t h  b e n e f i t s  s u b s t a n t i a l l y  e q u i v a l e n t  t o  the s t a t e

17 p l a n  b e n e f i t s  s h a l l  s u b m i t  to t he a s s o c i a t i o n  a n  e s t i m a t e  o f  t h e  r a t e

18 tha t  w o u l d  b e  a c t u a r i a l l y  s o u n d  f o r  a p e r s o n  w h o  is a s t a n d a r d  r i s k

19 fo r  c o v e r a g e  s u b s t a n t i a l l y  e q u i v a l e n t  to t h e  s t a t e  plan. T h e  p r e m i u m

20 f or a s t a t e  p l a n  m ay n o t  e x c e e d  1 5 0  p e r c e n t  o f  t h e  a v e r a g e  of t h o s e

21 five e s t i m a t e s  d u r i n g  t h e  first y e a r  t h a t  t he s t a t e  p l a n  is o f f e r e d .

22 S u b s e q u e n t  r a t e s  s h a l l  be  e s t a b l i s h e d  to p r o v i d e  f u l l y  f o r  the

23 e x p e c t e d  c o s t s  of c l a i m s  i n c l u d i n g  r e c o v e r y  o f  p r i o r  l o s s e s  u s i n g

2 4  s o u n d  a c t u a r i a l  m e t h o d s .  In no e v e n t  s h a l l  r a t e s  for t h e  s t a t e  p l a n

25 e x c e e d  2 00 p e r c e n t  of r a t e s  a p p l i c a b l e  to  i n d i v i d u a l  s t a n d a r d  r i s k s .

26 A n y  c h a n g e  i n  r a tes s h a l l  be a p p l i e d  t o  t h e  n e x t  q u a r t e r l y  b i l l i n g

27 w i t h  p r i o r  n o t i c e  of t h e  i n c r e a s e .

28 A R T I C L E  3. A D M I N I S T R A T I O N  O F  P L A N S .

29 Sec. 2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R R I E R S .  T h e  a s s o c i a t i o n
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s h all d e v e l o p  b i d  s p e c i f i c a t i o n s  for m e m b e r s  tha t  w i s h  to be  s e l e c t e d  

as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  a s t a t e  p l an. T he s e l e c t i o n  o f  the 

w r i t i n g  carrier s h a l l  be b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  the m e m b e r ' s  

p r o v e n  a b i l i t y  to  h a n d l e  a l a rge n u m b e r  of d i s a b i l i t y  i n s u r a n c e  cases 

or  s u b s c r i b e r  c o n t r a c t s ,  e f f i c i e n t  c l a i m  p a y i n g  capacity, a n d  the 

e s t i m a t e  of t o tal c h a r g e s  f o r  a d m i n i s t e r i n g  t h e  plan.

Sec. 21 . 5 5 . 2 1 0 .  D U T I E S  OF W R I T I N G  CA R R I E R S .  (a) T he w r i t i n g

c a r r i e r  shall p e r f o r m  th e  a d m i n i s t r a t i v e  and c l a i m s  p a y m e n t  f u n c t i o n s  

r e q u i r e d  by this section. T h e  w r i t i n g  c a r r i e r  shall p r o v i d e  these 

s e r v i c e s  for a p e r i o d  of t h r e e  years, u n less a request to t e r m i n a t e  is 

a p p r o v e d  by the d i r e c t o r .  T h e  d i r e c t o r  s h a l l  a p p r o v e  or  deny a r e­

ques t  to t e r m i n a t e  w i t h i n  90 days of its receipt. A  f a i l u r e  to m a k e  a 

f inal d e c i s i o n  o n  a r e q u e s t  to t e r m i n a t e  w i t h i n  the s p e c i f i e d  p e r i o d  

sh all be  c o n s i d e r e d  an a p p r oval. S i x  m o n t h s  b e f o r e  the e x p i r a t i o n  of 

e a c h  t h r e e - y e a r  p e r i o d ,  the a s s o c i a t i o n  s h a l l  invite s u b m i s s i o n s  of 

p o l i c y  forms f r o m  m e m b e r s  o f  the a s s o c i a t i o n ,  i n c l u d i n g  the w r i t i n g  

carrier. The a s s o c i a t i o n  s h all f o l l o w  the p r o v i s i o n s  of AS  2 1 . 5 5 . 2 1 0  

in  s e l e c t i n g  a w r i t i n g  c a r r i e r  for the s u b s e q u e n t  t h r e e - y e a r  p e riod.

(b) The w r i t i n g  c a r r i e r  shall p r o v i d e  to  all e l i g i b l e  p e r s o n s

e n r o l l e d  in a s t a t e  p l a n  a n  i n d i v i d u a l  p o l i c y  or  c e r t i ficate, s e t t i n g

out a s t a t ement of  the i n s u r a n c e  p r o t e c t i o n  to w h i c h  the p e r s o n  is 

entitled, w i t h  w h o m  c l aims are to b e  filed, a n d  to w h o m  b e n e f i t s  are

payable. T h e  p o l i c y  or  c e r t i f i c a t e  mus t  i n d i c a t e  that c o v e r a g e  was

o b t a i n e d  t h r o u g h  the a s s o c iation.

(c) T h e  w r i t i n g  c a r r i e r  shall submit to  the a s s o c i a t i o n  a n d  the

d i r e c t o r  on a q u a r t e r l y  b a s i s  a r e port on  t h e  o p e r a t i o n  of t h e  state

plan s .  S p e c i f i c  i n f o r m a t i o n  to be  c o n t a i n e d  in the report s h a l l  be 

d e t e r m i n e d  b y  t h e  a s s o c iation.

(d) C l a i m s  s h all b e  p a i d  b y  the w r i t i n g  c a r r i e r  a n d  shall

-11- C S H B  5 8 9 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I n d i c a t e  tha t  the c l a i m  wa s  p a i d  u n d e r  a state plan. A  c l aim p a y m e n t  

s h a l l  i n c l u d e  a t e l e p h o n e  n u m b e r  that c a n  be u s e d  for i n q u i r i e s  r e g a r­

d i n g  t he claim.

(e) T h e  w r i t i n g  c a r r i e r  shall be  r e i m b u r s e d  f r o m  the s t ate p l a n  

p r e m i u m s  r e c e i v e d  for its d i r e c t  and i n d i r e c t  e x p e n s e s  for a d m i n i s t e r­

in g  th e  plan. D i r e c t  a nd i n d irect e x p e n s e s  s h all i n c l u d e  a p r o  r a t a  

r e i m b u r s e m e n t  f or that p o r t i o n  of the w r i t i n g  c a r r i e r ' s  a d m i n i s t r a­

tive, p r i n t i n g ,  claims a d m i n i s t r a t i o n ,  m a n a g e m e n t  a n d  b u i l d i n g  o v e r­

h e a d  e x p e n s e s  that are a s s i g n a b l e  to t he m a i n t e n a n c e  and a d m i n i s t r a­

t i o n  of the s t ate plans. T h e  a s s o c i a t i o n  shall a p p r o v e  cost a c c o u n t­

i n g  m e t h o d s  to s u b s t a n t i a t e  the w r i t i n g  c a r r i e r ' s  cost reports c o n s i s­

te n t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n­

d i r e c t  e x p e n s e s  m a y  not i n c l u d e  costs d i r e c t l y  r e l a t e d  to the o r i g i n a l  

s u b m i s s i o n  of p o l i c y  forms b e f o r e  s e l e c t i o n  as the w r i t i n g  carrier.

(f) T h e  w r i t i n g  c a r r i e r  shall at all times w h e n  c a r r y i n g  out its 

d u t i e s  u n d e r  this c h a p t e r  b e  c o n s i d e r e d  a n  agent of t h e  ass o c i a t i o n .

Sec. 21.55.220. O P E R A T I O N  OF T H E  PLAN. (a) U p o n  n o t i f i c a t i o n  

as a n  e l i g i b l e  p e r s o n  u n d e r  AS  2 1 . 5 5 . 3 2 0 ,  a p e r s o n  m a y  e n r o l l  in  a 

s t a t e  p l a n  by p a y m e n t  of th e  a p p r o p r i a t e  s t ate p l a n  p r e m i u m  to the 

w r i t i n g  carrier.

(b) A n  e m p l o y e r  that has in its e m p l o y  one o r  m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  in a s t ate p l a n  m a y  m a k e  all or a p o r t i o n  of a s t ate 

p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  to the w r i t i n g  carrier.

(c) E a c h  m e m b e r  of the a s s o c i a t i o n  shall s h are the l o sses d u e  to 

c l a i m s  e x p e n s e s  of the s t a t e  plans f o r  p l a n s  i s s u e d  or  a p p r o v e d  for 

i s s u a n c e  b y  the a s s o c i a t i o n ,  and s h a l l  s h a r e  in  t h e  o p e r a t i n g  a nd 

a d m i n i s t r a t i v e  e x p enses i n c u r r e d  or  e s t i m a t e d  to be i n c u r r e d  by  the 

a s s o c i a t i o n  i n c ident to t he conduct of  its affairs. Claims e x p e n s e s  

o f  the s t a t e  p l a n  that e x c e e d  the p r e m i u m  p a y m e n t s  a l l o c a t e d  to the
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p a y m e n t  of  b e n e f i t s  s h a l l  be  t h e  l i a b i l i t y  of t he m e m b e r s .  E a c h  

m e m b e r  s h a l l  s h a r e  in t h e  c l a i m s  e x p e n s e  of the s t a t e  p l a n s  a n d  o p e r a ­

ting  a n d  a d m i n i s t r a t i v e  e x p e n s e s  of  t h e  a s s o c i a t i o n  in  a n  a m o u n t  e q u a l  

to th e  r a t i o  of  the m e m b e r ' s  t o t a l  fees f or s u b s c r i b e r  c o n t r a c t s  o r  

t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m s ,  r e c e i v e d  f r o m  o r  on b e h a l f  of 

state r e s i d e n t s ,  as d i v i d e d  by  t h e  t o t a l  s u b s c r i b e r  fees and d i s a b i l ­

ity i n s u r a n c e  p r e m i u m s  r e c e i v e d  b y  all m e m b e r s  f r o m  o r  o n  b e h a l f  of  

s t ate r e s i d e n t s ,  as d e t e r m i n e d  b y  the d i r e c t o r .

(d) T h e  a s s o c i a t i o n  s h a l l  m a k e  a n  a n n u a l  d e t e r m i n a t i o n  of e a c h  

m e m b e r ' s  l i a b i l i t y ,  if any, a n d  m a y  m a k e  a n  a n n u a l  fisc a l  y e a r  e n d  

a s s e s s m e n t  if n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  also, s u b j e c t  to the 

a p p r o v a l  of t he d i r e c t o r ,  p r o v i d e  for i n t e r i m  a s s e s s m e n t s  a g a i n s t  t h e  

m e m b e r s  as m a y  b e  n e c e s s a r y  to a s s u r e  t h e  f i n a n c i a l  c a p a b i l i t y  o f  the 

a s s o c i a t i o n  i n  m e e t i n g  t h e  i n c u r r e d  or  e s t i m a t e d  c l a i m s  e x p e n s e s  of 

the s t a t e  p l a n s  a n d  o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  o f  t h e  

a s s o c i a t i o n  u n t i l  t he a s s o c i a t i o n ' s  n e x t  a n n u a l  f i s c a l  y e a r  e n d  a s ­

ses s m e n t .  P a y m e n t  of a n  a s s e s s m e n t  is d u e  w i t h i n  30 day s  o f  r e c e i p t  

by a m e m b e r  of a w r i t t e n  n o t i c e  of a f i s c a l  y e a r  e n d  o r  i n t e r i m  

a s s e s s m e n t .  F a i l u r e  b y  a m e m b e r  to t e n d e r  to  t he a s s o c i a t i o n  th e  

a s s e s s m e n t  w i t h i n  30 d a y s  s h a l l  be g r o u n d s  fo r  r e v o c a t i o n  o f  a m e m ­

ber' s  c e r t i f i c a t e  of  a u t h o r i t y .  A  m e m b e r  that c e a s e s  to do d i s a b i l i t y  

i n s u r a n c e  b u s i n e s s  i n  t he stat e ,  or  c e a s e s  to o f f e r  s u b s c r i b e r  c o n­

trac t s  i n  t h e  state, d u e  to r e v o c a t i o n ,  s u s p e n s i o n ,  or v o l u n t a r y  

s u r r e n d e r  of  its c e r t i f i c a t e  o f  a u t h o r i t y  r e m a i n s  l i a b l e  f o r  a s s e s s­

m e n t s  t h r o u g h  the c a l e n d a r  y e a r  d u r i n g  w h i c h  t h e  d i s a b i l i t y  i n s u r a n c e  

b u s i n e s s  c e a s e d .  T h e  a s s o c i a t i o n  m a y  d e c l i n e  to l e v y  an  a s s e s s m e n t  

a g a i n s t  a m e m b e r  if t h e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $10. A s s e s s m e n t s  

p a i d  b y  a m e m b e r  a r e  a  g e n e r a l  e x p e n s e  of  t he m e m b e r .

(e) N e t  gain s ,  i f  any, f r o m  t h e  o p e r a t i o n  o f  t h e  s t a t e  p l a n s
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s h a l l  b e  h e l d  at i n t e r e s t  a n d  u s e d  b y  th e  a s s o c i a t i o n  to  o f f s e t  f u t u r e  

l o s s e s  d u e  to c l a i m s  e x p e n s e s  o f  a s t a t e  p l a n  or  a l l o c a t e d  to r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  4. E N R O L L M E N T  IN T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLAN.

Sec. 2 1 . 5 5 . 3 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  IN S U R A N C E .  (a) 

E x c e p t  as p r o v i d e d  i n  (b) o f  t h i s  s e c t i o n ,  a s t a t e  r e s i d e n t  w h o  is a 

h i g h  r i s k  is e l i g i b l e  to e n r o l l  i n  a s t a t e  p l a n  d e s c r i b e d  i n  AS  21.-

5 5 . 1 0 0 .

(b) A  p e r s o n  m a y  n ot b e  c o v e r e d  by  the s t a t e  p l a n  w h i l e  c o v e r e d  

b y  a n o t h e r  d i s a b i l i t y  p o l i c y  o r  s u b s c r i b e r  c o n t r a c t .  U p o n  c e a s i n g  to 

b e  a r e s i d e n t  a p e r s o n  is n o t  e l i g i b l e  to p u r c h a s e  o r  r e n e w  c o v e r a g e  

u n d e r  a s t a t e  p l a n ,  b u t  p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  i n  

e f f e c t  f o r  t he p e r i o d  c o v e r e d  b y  p a y m e n t s  m a d e  w h i l e  a resident.

(c) A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  n o t  be i m p o s e d  by 

t h e  d i r e c t o r ,  t he a s s o c i a t i o n ,  o r  a w r i t i n g  c a r r i e r .

Sec. 2 1 . 5 5 . 3 1 0 .  E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N .  A p e r s o n  m a y  

e n r o l l  i n  a s t a t e  p l a n  b y  a p p l y i n g  to  the w r i t i n g  c a r r i e r .  T h e  a p p l i­

c a t i o n  m u s t  i n c l u d e  t h e  f o l l o w i n g :

(1) n a m e ,  a d d r e s s ,  age, a n d  l e n g t h  of t i m e  at r e s i d e n c e  of 

t h e  a p p l i c a n t ;

(2) a d e s i g n a t i o n  of t he p l a n  d e s i r e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  c h o s e n ;

(3) i n f o r m a t i o n  r e l e v a n t  to w h e t h e r  t he p e r s o n  is a h i g h

risk.

Sec. 2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 d a y s  

a f t e r  r e c e i v i n g  t h e  c e r t i f i c a t e  d e s c r i b e d  i n  A S  2 1 . 5 5 . 3 1 0 ,  t he w r i t i n g  

c a r r i e r  s h a l l  e i t h e r  r e j e c t  t h e  a p p l i c a t i o n  f o r  f a i l i n g  to c o m p l y  w i t h  

t h e  r e q u i r e m e n t s  of  A S  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  o r  f o r w a r d  t h e  e l i g i b l e  

p a r s o n  a  n o t i c e  o f  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .
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Sec. 21.55.330. E F F E C T I V E  D A T E  OF  POLICIES. (a) E x c e p t  as 

p r o v i d e d  in (b) of this s e c t i o n  a n d  AS 2 1 . 5 5 . 1 3 0 ( c ) ,  i n s u r a n c e  u n d e r  a 

s t a t e  p l a n  is e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  of the first 

q u a r t e r l y  premium, and is r e t r o a c t i v e  to the d a t e  of the application, 

if the ap p l i c a n t  o t h e r w i s e  c o m plies w i t h  the r e q u i r e m e n t s  of this 

chapter.

(b) I n s u r a n c e  u n d e r  a state p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to 

the d a t e  on w h i c h  the p e r s o n ' s  p r e v i o u s  c o n t r a c t  or p o l i c y  t e r m i n a t e d  

if the p e r s o n

(1) applies for a s t a t e  p l a n  w i t h i n  60 days a f t e r  the 

p r e v i o u s  contract or p o l i c y  terminated;

(2) is a c c e p t e d  by the w r i t i n g  carrier; and

(3) pays a s p e c i f i e d  p r e m i u m  for the p e r i o d  of r e t r o a c t i v e

c o v e r a g e .

Sec. 21.55.340. S O L I C I T A T I O N  OF  E L I G I B L E  PERSONS. (a) The 

a s s o c i a t i o n ,  u n d e r  a p l a n  a p p r o v e d  by the di r e c t o r ,  shall d i s s e m i n a t e  

a p p r o p r i a t e  i n f o r m a t i o n  to the r e s i d e n t s  of the state r e g a r d i n g  the 

e x i s t e n c e  of the state p l ans a nd the m e a n s  of e n r o l lment. M e a n s  of 

c o m m u n i c a t i o n  may i n c l u d e  use of the press, radio, and tel e v i s i o n ,  as 

w e l l  as p u b l i c a t i o n  in a p p r o p r i a t e  s t ate o f f i c e s  and p u b l i c a t i o n s .

(b) The a s s o c i a t i o n  shall d e v i s e  and i m p l e m e n t  m e a n s  of m a i n­

t a i n i n g  p u b l i c  a w a r e n e s s  of the p r o v i s i o n s  of this c h a p t e r  r e g a r d i n g  

t he s t ate plans and s h a l l  a d m i n i s t e r  this c h a p t e r  in a m a n n e r  that 

f a c i l i t a t e s  public p a r t i c i p a t i o n  in the state plans.

(c) S e l ling or m a r k e t i n g  of q u a l i f i e d  s t a t e  p l a n s  is l i m i t e d  to 

l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  agents.

(d) A n  i n s u r e r  or h o s p i t a l  or m e d i c a l  s e r v i c e  c o r p o r a t i o n  that 

r e j e c t s  or applies u n d e r w r i t i n g  r e s t r i c t i o n s  to an  a p p l i c a n t  for a 

s u b s c r i b e r  contract, a d i s a b i l i t y  i n s u r a n c e  policy, or  a  m e d i c a r e
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s u p p l e m e n t  p l a n  i n  t h e  state s h all n o t i f y  the a p p l i c a n t  of the e x i s­

te n c e  of t h e  s t a t e  plans, the r e q u i r e m e n t s  f or b e i n g  a c c epted, a nd the 

p r o c e d u r e  f o r  a p p l y i n g .

A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

Sec. 2 1 . 5 5 . 4 0 0 .  DUTIES O F  D I R E C T O R .  T he d i r e c t o r  m a y

(1) a p p r o v e  the s e l e c t i o n  of the w r i t i n g  c a r r i e r  by the 

a s s o c i a t i o n  a n d  a p p r o v e  the a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the w r i t i n g  

c a r r i e r  i n c l u d i n g  th e  co v e r a g e s  and p r e m i u m s  to be charged;

(2) c o n t r a c t  w i t h  the f e d e r a l  g o v e r n m e n t  or  a n o t h e r  u n i t  of 

g o v e r n m e n t  to e n s u r e  c o o r d i n a t i o n  of th e  s t ate p l a n s  w i t h  o t h e r  g o v­

e r n m e n t a l  a s s i s t a n c e  programs;

(3) u n d e r t a k e  d i r e c t l y  or  t h r o u g h  c o n t r a c t s  w i t h  o t h e r

pe r s o n s  s t u d i e s  or  d e m o n s t r a t i o n  p r o g r a m s  to d e v e l o p  a w a r e n e s s  of the 

b e n e f i t s  of  this chapter; a nd

(4) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  this chapter.

Sec. 2 1 . 5 5 . 4 1 0 .  STATE N O T  L I A B L E .  T he state is n ot l i able for

acts or o m i s s i o n s  of the a s s o c i a t i o n  o r  a w r i t i n g  c a r r i e r  u n d e r  this

chapter, n o r  is t he state l i a b l e  for p a y m e n t  of a c l a i m  u n d e r  a s t a t e  

p l a n  i s s u e d  by a w r i t i n g  carrier.

Sec. 2 1 . 5 5 . 5 0 0 .  DEFI N I T I O N S .  I n  this c h a p t e r

(1) " a s s o c i a t i o n "  m e a n s  t h e  C o m p r e h e n s i v e  D i s a b i l i t y  I n s u r­

anc e  A s s o c i a t i o n  c r e a t e d  in  A S  2 1 . 5 5 . 0 1 0 ;

(2) " c o p a y m e n t "  m e a n s  the p o r t i o n  of t he e l i g i b l e  e x p e n s e s ,  

in  e x c e s s  of the d e d u c t i b l e ,  for w h i c h  t he i n s u r e d  is r e s p o n s i b l e ;

(3) " d e d u c t i b l e "  m e a n s  t he p o r t i o n  of e l i g i b l e  e x p e n s e s  f o r  

w h i c h  t h e  i n s u r e d  is r e s p o n s i b l e  in  e a c h  c a l e n d a r  y e a r  u n d e r  A S  21.- 

5 5 . 1 2 0 ( a ) ;

(4) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  m e a n s  a ny of the f o l l o w­

ing s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  of a  l i c e n s e d  p h y s i c i a n  as
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(A) i n t e r m i t t e n t  o r  p a r t - t i m e  n u r s i n g  s e r v i c e s  o f  a 

r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a l i c e n s e d  p r a c t i c a l  n u r s e ,  that 

a r e  p r o v i d e d  to a p e r s o n  u n d e r  the c o n t i n u e d  d i r e c t i o n  of the 

p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  t he l i m i t a t i o n  of the n u r s e ' s  

l i c e n s e ;

(B) n u r s i n g  s e r v i c e s  t h a t  a re p r o v i d e d  to a p e r s o n  at 

t h e  p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a r e s i d e n t i a l  c a r e  f a c i l i t y  or  

a d u l t  b o a r d i n g  home; a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  or  

i n t e r m e d i a t e  c are f a c i l i t y  is no t  c o n s i d e r e d  a r e s i d e n c e ;

(C) h o m e  h e a l t h  a i d e  s e r v i c e s  tha t  a re p r e s c r i b e d  by 

a n d  u n d e r  t he c o n t i n u e d  d i r e c t i o n  of  a p h y s i c i a n  a n d  s u p e r v i s e d  

b y  a p r o f e s s i o n a l  n u r s e ;

(D) h o m e  h e a l t h  a i d e  s e r v i c e s  t hat ar e  p r o v i d e d  to a 

p e r s o n  at th e  p e r s o n ' s  r e s i d e n c e ,  as d e s c r i b e d  in  (B) of this 

p a r a g r a p h ;

(E) p h y s i c a l  a n d  o c c u p a t i o n a l  t h e r a p y  s e r v i c e s ,  s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  t h a t  a r e  p r e s c r i b e d  by  a p h y s i ­

ci a n  a n d  p r o v i d e d  to a p e r s o n  b y  o r  u n d e r  t h e  s u p e r v i s i o n  of a 

q u a l i f i e d  p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  b e  p r o v i d e d  to a 

p e r s o n  w h o  is a p a t i e n t  i n  a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  or 

s k i l l e d  n u r s i n g  f a c i l i t y ;

(5) " h o s p i c e  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  u n d e r  a 

c o o r d i n a t e d  c o m p r e h e n s i v e  p r o g r a m  of p a l l i a t i v e  a n d  s u p p o r t i v e  c a r e  o n  

a 2 4 - h o u r ,  s e v e n  d ays p e r  w e e k  b a s i s  f o r  p e r s o n s  w h o  h a v e  b e e n  d i a g­

n o s e d  as t e r m i n a l l y  ill a n d  t h e i r  f a m i l i e s  by  a n  i n t e r d i s c i p l i n a r y  

t e a m  of p r o f e s s i o n a l s  o r  v o l u n t e e r s  u n d e r  a n  i n c o r p o r a t e d  c e n t r a l  

a d m i n i s t r a t i o n  that h a s  a p h y s i c i a n  as m e d i c a l  d i r e c t o r ;

(6) " m a j o r  m e d i c a l  c o v e r a g e "  m e a n s  a  d i s a b i l i t y  i n s u r a n c e

pa r t  o f  a t r e a t m e n t  plan:
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c o n t r a c t ,  o r  a s u b s c r i b e r  c o n t r a c t ,  that p r o v i d e s  b e n e f i t s  f o r  h o s p i­

tal  a n d  m e d i c a l  c a r e  w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  p e r  

i n s u r e d  of at l e a s t  $ 1 0 ,000;

(7) " m e d i c a l  s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  the 

p a t i e n t  u n d e r  t h e  d i r e c t i o n  of a p h y s i c i a n  b y  a q u a l i f i e d  s o c i a l  

w o r k e r  h o l d i n g  a m a s t e r ' s  d e g r e e  f r o m  a n  a c c r e d i t e d  s c h o o l  of s o c i a l  

w o r k ,  i n c l u d i n g  a s s e s s m e n t  o f  t h e  s o c i a l ,  p s y c h o l o g i c a l  a n d  f a m i l y  

p r o b l e m s  r e l a t e d  to  or a r i s i n g  out of t he c o v e r e d  p e r s o n ' s  i l l n e s s  a nd 

t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a n d  u t i l i z a t i o n  o f  c o m m u n i t y  r e s o u r c e s  

to  a s s i s t  i n  r e s o l v i n g  the p r o b l e m s ,  a nd p a r t i c i p a t i o n  in th e  d e v e l o p­

m e n t  of  t r e a t m e n t  f or the c o v e r e d  p e r s o n ;

(8) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  is p h y s i c a l l y  p r e s e n t  in 

t h e  state, h a s  l i v e d  in  t h e  s t a t e  f or at l e a s t  t h e  six c o n s e c u t i v e  

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  fo r  a s t a t e  plan, a n d  i n t e n d s  

to  r e m a i n  p e r m a n e n t l y  i n  t h e  state; " r e s i d e n t "  a l s o  i n c l u d e s  a p e r s o n  

w h o  is n ot p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  if t h e  p e r s o n  l i v e d  i n  the 

s t a t e  for at l e a s t  six of t h e  n i n e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i­

c a t i o n  for a s t a t e  p l a n  a n d  t he p e r s o n ' s  a b s e n c e  f r o m  the s t a t e  is for 

m e d i c a l  t r e a t m e n t  o r  e d u c a t i o n ;  a p e r s o n  c e a s e s  to b e  a r e s i d e n t  if 

t h e  p e r s o n  is a b s e n t  f r o m  t h e  s t a t e  for m o r e  t h a n  90 c o n s e c u t i v e  d a y s  

f o r  r e a s o n s  o t h e r  t h a n  f o r  m e d i c a l  t r e a t m e n t  o r  e d u c a t i o n ;

(9) " r e s i d e n t s  w h o  a r e  h i g h  r i s k s "  m e a n s  r e s i d e n t s  w h o

(A) h a v e  b e e n  r e j e c t e d  f o r  m e d i c a l  r e a s o n s  a f t e r  

a p p l y i n g  f o r  a s u b s c r i b e r  c o n t r a c t ,  a p o l i c y  of d i s a b i l i t y  i n s u r­

ance, o r  a  m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  at l e ast two a s s o c i a t i o n  

m e m b e r s  w i t h i n  the s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  of 

a p p l i c a t i o n  fo r  a s t a t e  p l a n ;  or

(B) h a v e  h a d  a  r e s t r i c t i v e  r i d e r  p l a c e d  o n  a 

s u b s c r i b e r  co n t r a c t ,  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y ,  o r  a  m e d i c a r e
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1 s u p p l e m e n t  policy;

2 (10) " s t a t e  p l an" m e a n s  a p o l i c y  of i n s u r a n c e  o f f e r e d  by the

3 a s s o c i a t i o n  t h r o u g h  a w r i t i n g  c a r rier;

4 (11) "usual, customary, r e a s o n a b l e ,  or p r e v a i l i n g  charge"

5 m e a n s  the charge for a m e d i c a l  care p r o c e d u r e ,  service, or s u p p l y  i tem

6 that is the lowest of the f o l l o w i n g  amounts:

7 (A) the b i l l e d  a m o u n t  for th e  m e d i c a l  s e r v i c e  pro-

8 v i d e r ' s  a c t u a l  charge;

9 (B) the c h a r g e  u s u a l l y  m a d e  by that p r o v i d e r  for

10 p e r f o r m i n g  that p r o c e d u r e  or s e r v i c e  or  f or p r o v i d i n g  the supply

11 item; or

12 (C) the c u s t o m a r y  charge, b a s e d  on  a p r o f i l e  of char-

13 ges m a d e  for the same m e d i c a l  p r o c e d u r e ,  service, or s u p p l y  i t e m

14 in the same g e o g r a p h i c a l  a rea b y  o t h e r  p r o v i d e r s  that hav e  per-

15 f o rmed the same p r o c e d u r e  or s e r v i c e  or  ca n  p r o v i d e  the same

16 s u p p l y  item;

17 (12) " w r i t i n g  c a r r i e r "  m e a n s  the i n s u r e r  or  i n s u r e r s  select-

18 ed by the a s s o c i a t i o n  and a p p r o v e d  b y  the d i r e c t o r  to a d m i n i s t e r  a

19 state plan.

20 * Sec. 2. The a s s o c i a t i o n  e s t a b l i s h e d  by sec. 1 of this A ct shall m a k e

21 a v a i l a b l e  to r e s i d e n t s  the p l a n s  r e q u i r e d  by  A S  21. 5 5 . 1 0 0 ,  e n acted in

22 sec. 1 of this Act, by July 1, 1987.

23 * Sec. 3. This Act takes e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 01.-

24 10.070(c).
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