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1 IN  T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 589 ( J u d i c i a r y )

3 IN  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to d i s a b i l i t y  i n s u r a n c e ;  a n d  p r o v i d -

7 i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS  21  is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

10 C H A P T E R  55. S T A T E  D I S A B I L I T Y  I N S U R A N C E .

11 A R T I C L E  1. C O M P R E H E N S I V E  D I S A B I L I T Y  I N S U R A N C E  A S S O C I A T I O N .

12 Sec. 2 1 . 5 5 . 0 1 0 .  C R E A T I O N ;  M E M B E R S H I P .  T h e r e  is e s t a b l i s h e d  a

13 n o n p r o f i t  i n c o r p o r a t e d  l e g a l  e n t i t y  to be  k n o w n  as t h e  C o m p r e h e n s i v e

14 D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  of all l i c e n s e d

15 h o s p i t a l  or m e d i c a l  s e r v i c e  c o r p o r a t i o n s  i n  t he s t a t e  that o f f e r

16 s u b s c r i b e r  c o n t r a c t s  for m a j o r  m e d i c a l  c o v e r a g e  a n d  al l  i n s u r e r s

17 l i c e n s e d  to t r a n s a c t  d i s a b i l i t y  i n s u r a n c e  i n  t h e  s t a t e  tha t  o f f e r

18 p o l i c i e s  for m a j o r  m e d i c a l  c o v e r a g e  on a n  e x p e n s e  i n c u r r e d  b a s i s .  A l l

19 m e m b e r s  s h all m a i n t a i n  m e m b e r s h i p  in the a s s o c i a t i o n  as a c o n d i t i o n  of

20 d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s ,  or b e i n g  a b l e  to  o f f e r  s u b s c r i b e r

21 c o n t r a c t s ,  in  t he state.

22 Sec. 2 1 . 5 5 . 0 2 0 .  B O A R D  OF  D I R E C T O R S ;  O R G A N I Z A T I O N .  T h e  b o a r d  of

23 d i r e c t o r s  of the a s s o c i a t i o n  s h all be  m a d e  u p  o f  s e v e n  i n d i v i d u a l s

24 s e l e c t e d  by p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  t o  a p p r o v a l  b y  t he d i r e c t o r

25 o f  t he d i v i s i o n  o f  i n s u r a n c e .  T h e  d i r e c t o r  o r  t h e  d i r e c t o r ' s  d e s i g n e e

26 s h a l l  s e r v e  as a n o n v o t i n g  ex  o f f i c i o  m e m b e r  of t h e  b o a r d .  I n  d e t e r -

27 m i n i n g  v o t i n g  r i g h t s  at m e m b e r s '  m e e t i n g s ,  a  m e m b e r  is e n t i t l e d  to

28 v o t e  i n  p e r s o n  o r  p r o x y .  T h e  v o t e  s h a l l  b e  a  w e i g h t e d  v o t e  b a s e d  u p o n

29 t h e  m e m b e r ' s  p r e m i u m s  f o r  d i s a b i l i t y  i n s u r a n c e  f o r  m a j o r  m e d i c a l
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1 c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  b a s i s ,  o r  the m e m b e r ' s  s u b s c r i b e r

2 f e es, d e r i v e d  f r o m  or  o n  b e h a l f  o f  s t a t e  r e s i d e n t s  in t he p r e v i o u s

3 c a l e n d a r  y e ar, as d e t e r m i n e d  b y  t h e  d i r e c t o r .  In  a p p r o v i n g  m e m b e r s  of

4 t he b o a r d ,  t h e  d i r e c t o r  s h a l l  c o n s i d e r ,  a m o n g  o t h e r  t h i n g s ,  w h e t h e r

5 a l l  t y p e s  of p a r t i c i p a t i n g  m e m b e r s  a r e  f a i r l y  r e p r e s e n t e d .  M e m b e r s  of

6 t h e  b o a r d  o t h e r  t h a n  t h e  d i r e c t o r  o r  t h e  d i r e c t o r ' s  d e s i g n e e  m a y  be

7 r e i m b u r s e d  f r o m  the a s s o c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  by  t h e m  as

8 m e m b e r s ,  but m a y  n ot o t h e r w i s e  b e  c o m p e n s a t e d  by t he a s s o c i a t i o n  f or

9 t h e i r  s e r v i c e s .  T h e  c o s t s  of  c o n d u c t i n g  m e e t i n g s  of t he a s s o c i a t i o n

10 a n d  its b o a r d  of  d i r e c t o r s  s h a l l  b e  b o r n e  by m e m b e r s  of t he a s s o c i a -

11 tion.

12 Sec. 2 1 . 5 5 . 0 3 0 .  G E N E R A L  P O W E R S .  T h e  a s s o c i a t i o n  m a y

13 (1) e x e r c i s e  t h e  p o w e r s  g r a n t e d  to i n s u r e r s  u n d e r  t h e  laws

14 of  t h e  state;

15 (2) sue or be  sued;

16 (3) e n t e r  i n t o  c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a -

17 t i o n s  in o t h e r  states, o r  w i t h  o t h e r  p e r s o n s  for the p e r f o r m a n c e  of

18 a d m i n i s t r a t i v e  f u n c t i o n s ;

19 (4) e s t a b l i s h  a d m i n i s t r a t i v e  a n d  a c c o u n t i n g  p r o c e d u r e s  for

20 t h e  o p e r a t i o n  of t he a s s o c i a t i o n .

21 Sec. 2 1 . 5 5 . 0 4 0 .  P L A N  O F  O P E R A T I O N .  (a) T h e  a s s o c i a t i o n  s h a l l

22 s u b m i t  to t h e  d i r e c t o r  a p l a n  of o p e r a t i o n  a nd a ny a m e n d m e n t s  n e c e s -

23 s a r y  o r  s u i t a b l e  to a s s u r e  t h e  fair, r e a s o n a b l e ,  a n d  e q u i t a b l e  a d m i n -

24 i s t r a t i o n  of the a s s o c i a t i o n .  T h e  p l a n  of o p e r a t i o n  a n d  a m e n d m e n t s

25 b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  i n  w r i t i n g  by t he d i r e c t o r .  I f  the

26 a s s o c i a t i o n  f a i l s  to s u b m i t  a s u i t a b l e  p l a n  o f  o p e r a t i o n  b y  a d a t e

27 t h a t  is 180 d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s  Act ,  o r  if at  any

28 s u b s e q u e n t  t i m e  the a s s o c i a t i o n  f a i l s  to  s u b m i t  s u i t a b l e  a m e n d m e n t s  to

29 t h e  p l an, t h e  d i r e c t o r  m a y ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  a d o p t  r e a s o n a b l e
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re g u l a t i o n s  n e c e s s a r y  or a d v i s a b l e  to e f f e c t u a t e  the p r o v i s i o n s  of 

this chapter. T h e s e  r e g u l a t i o n s  s h all c o n t i n u e  in force until m o d­

ified by  the d i r e c t o r  or s u p e r s e d e d  by  a p l a n  s u b m i t t e d  b y  the a s s o­

ci a t i o n  and a p p r o v e d  by  the d i r e ctor.

(b) A l l  m e m b e r s  of the a s s o c i a t i o n  shall c o m p l y  w i t h  the p l a n  of 

operation.

(c) T h e  p l a n  of o p e r a t i o n  shall

(1) e s t a b l i s h  t he p r o c e d u r e s  w h e r e b y  all t he p o w e r s  and 

duties of t h e  a s s o c i a t i o n  u n d e r  this c h a p t e r  w i l l  be performed;

(2) e s t a b l i s h  p r o c e d u r e s  f or h a n d l i n g  assets of the a s s o­

ciation;

(3) e s t a b l i s h  the amount a n d  m e t h o d  of r e i m b u r s i n g  m e m b e r s  

of the b o a r d  of d i r e c t o r s  u n d e r  A S  2 1 . 5 5 . 0 2 0 ;

(4) e s t a b l i s h  r e g u l a r  p l a c e s  a n d  t i mes for m e e t i n g s  of the 

b o a r d  of d i r e c t o r s ;

(5) e s t a b l i s h  p r o c e d u r e s  f or r e c o r d s  to be kept of all 

f i n a n c i a l  t r a n s a c t i o n s  of the a s s o c i a t i o n ,  its agents, a nd the b o a r d  

of di r e c t o r s ;

(6) p r o v i d e  that any m e m b e r  i n s u r e r  a g g r i e v e d  by a final 

a c t i o n  or d e c i s i o n  of the a s s o c i a t i o n  m a y  a p p e a l  to the d i r e c t o r  

w i t h i n  30 d a y s  a f t e r  the a c t i o n  o r  d e c i s i o n ;

(7) e s t a b l i s h  t he p r o c e d u r e s  w h e r e b y  s e l e c t i o n s  f o r  the 

b o a r d  of d i r e c t o r s  w i l l  be  s u b m i t t e d  to the d i r ector;

(8) c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  or p r o p e r  for 

the e x e c u t i o n  of the p o w e r s  a nd d u t i e s  of the asso c i a t i o n .

Sec. 21. 5 5 . 0 5 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T h e  a s s o c i a t i o n  

is exempt f r o m  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62).

Sec. 2 1 . 5 5 . 0 6 0 .  T A X  E X E M P T I O N .  T he a s s o c i a t i o n  is e x empt f r o m  

the p a y m e n t  of  fees a n d  t a x e s  l e v i e d  by  the s t ate o r  any of its
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1 p o l i t i c a l  s u b d i visions e x c e p t  t a xes l e v i e d  o n  rea l  or  p e r s o n a l  p r o p e r -

2 ty.

3 A R T I C L E  2. S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLANS.

4 Sec. 21.55.100. T Y P E S  O F  I N S U R A N C E  P L A N S .  (a) T h e  a s s o c i a t i o n

5 s h a l l  m a k e  a v a i lable to r e s i d e n t s  w h o  ar e  h i g h  risks a n  i n d i v i d u a l

6 s t a t e  p l a n  of dis a b i l i t y  ins u r a n c e .  T he a s s o c i a t i o n  s h a l l  o f f e r  t h r e e

7 a l t e r n a t i v e s  related to d e d u c t i b l e s  as d e s c r i b e d  in AS  2 1 . 5 5.120.

8 (b) Th e  a s s o c i a t i o n  s h a l l  m a k e  a v a i l a b l e  to r e s i d e n t s  w h o  a re

9 h i g h  risks a nd 65 years of ag e  or o l d e r  a m e d i c a r e  s u p p l e m e n t  p l a n

10 tha t  m e e t s  the m i n i m u m  p o l i c y  s t a n d a r d s  a n d  m i n i m u m  b e n e f i t  s t a n d a r d s

11 e s t a b l i s h e d  by r e g u lations a d o p t e d  by the d i r e c t o r  u n d e r  A S  21. 8 9 . 0 6 0 .

12 (c) The a s s o c i a t i o n  m a y  not d e n y  c o v e r a g e  u n d e r  a s t ate p l a n  to

13 a r e s ident w h o  satisfies the r e q u i r e m e n t s  of  AS  2 1 . 5 5 . 3 0 0  - 21 . 5 5 . 3 1 0 .

14 T h e  a s s o c i a t i o n  shall d e t e r m i n e  w h e t h e r  a p e r s o n  is a h i g h  r i s k  i n

15 a c c o r d a n c e  w i t h  AS 2 1 . 5 5 . 5 0 0 ( 9 )  and the d i r e c t o r ' s  r e g u l a t i o n s .

16 Sec. 21.55.110. M I N I M U M  B E N E F I T S  OF  S T A T E  D I S A B I L I T Y  I N S U R A N C E

17 PLAN. Except as p r o v i d e d  i n  A S  2 1 . 5 5 . 1 2 0  - 21 . 5 5 . 1 4 0 ,  the m i n i m u m

18 s t a n d a r d  b e n efits of a d i s a b i l i t y  i n s u r a n c e  p l a n  o f f e r e d  u n d e r  AS 21.-

19 5 5 . 1 0 0 ( a )  shall be b e n e f i t s  w i t h  a l i f e t i m e  m a x i m u m  of  $ 1 , 0 0 0 , 0 0 0  p e r

20 i n d i v idual, for usual, c u s t omary, r e a s o n a b l e ,  or p r e v a i l i n g  c h a r g e s

21 or, w h e n  applicable, the a l l o w a n c e  a g r e e d  u p o n  b e t w e e n  a p r o v i d e r  a n d

22 the w r i t i n g  carrier for charg e s ,  for the f o l l o w i n g  m e d i c a l  s e r v i c e s

23 p e r f o r m e d  for an i n d i v i d u a l  c o v e r e d  by  the p l a n  for th e  d i a g n o s i s  or

24 t r e a t m e n t  of n o n o c c u p a t i o n a l  d i s e a s e  or  n o n o c c u p a t i o n a l  injury:

25 (1) h o s p i t a l  services;

26 (2) subject to the l i m i t a t i o n s  of  A S  2 1 . 3 6 . 0 9 0 ( d ) ,  p r o f e s -

27 s i onal services that are r e n d e r e d  by  a p h y s i c i a n  or  b y  a r e g i s t e r e d

28 n u r s e  at the p h y s i c i a n ' s  dir e c t i o n ,  o t h e r  t h a n  s e r v i c e s  f or m e n t a l  o r

29 d e n t a l  conditions;
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(3) t he d i a g n o s i s  o r  t r e a t m e n t  o f  m e n t a l  c o n d i t i o n s ,  as 

d e f i n e d  in  r e g u l a t i o n s  of t h e  d i r e c t o r ,  r e n d e r e d  d u r i n g  the y e a r  o n  

o t h e r  t h a n  a n  i n p a t i e n t  b a s i s ,  u p  to a y e a r l y  m a x i m u m  b e n e f i t  of 

$ 4 , 0 0 0 ;

(4) l e g e n d  d r u g s  r e q u i r i n g  a p h y s i c i a n ' s  p r e s c r i p t i o n ;

(5) s e r v i c e s  of a  s k i l l e d  n u r s i n g  f a c i l i t y  fo r  n ot m o r e  

t h a n  120 d a y s  in  a p o l i c y  y e a r ;

(6) h o m e  h e a l t h  a g e n c y  s e r v i c e s  u p  to a m a x i m u m  o f  2 70 

v i s i t s  i n  a c a l e n d a r  y e a r  if  the s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  d a y s  

f o l l o w i n g  c o n f i n e m e n t  in a h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  o f  at 

l e a s t  t h r e e  c o n s e c u t i v e  d a y s  f o r  t he s a m e  c o n d i t i o n ,  e x c e p t  t h a t  in 

t h e  c a s e  of a n  i n d i v i d u a l  d i a g n o s e d  b y  a p h y s i c i a n  as  t e r m i n a l l y  ill 

w i t h  a p r o g n o s i s  of  s i x  m o n t h s  or  les s  to live, the h o m e  h e a l t h  a g e n c y  

s e r v i c e s  m a y  c o m m e n c e  i r r e s p e c t i v e  of w h e t h e r  the c o v e r e d  p e r s o n  w a s  

p r e v i o u s l y  c o n f i n e d  or, if t h e  c o v e r e d  p e r s o n  w a s  c o n f i n e d ,  i r r e s p e c­

ti v e  of t he s e v e n - d a y  p e r i o d ,  a n d  t h e  y e a r l y  b e n e f i t  for m e d i c a l  

s o c i a l  s e r v i c e s  m a y  n ot e x c e e d  $200;

(7) h o s p i c e  s e r v i c e s  f or u p  to s i x  m o n t h s  in a c a l e n d a r

y e ar;

(8) u s e  of r a d i u m  or o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

(9) o u t p a t i e n t  c h e m o t h e r a p y ;

(10) o x y g e n ;

(11) a n e s t h e t i c s ;

(12) n o n d e n t a l  p r o s t h e s i s  a n d  m a x i l l o - f a c i a l  p r o s t h e s i s  u s e d  

to  r e p l a c e  an y  a n a t o m i c  s t r u c t u r e  los t  d u r i n g  t r e a t m e n t  for h e a d  a nd 

n e c k  t u m o r s  or  a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  f o r  t h e  s u p p o r t  o f  t he 

p r o s t h e s i s ;

(13) r e n t a l ,  o r  p u r c h a s e  if p u r c h a s e  is m o r e  c ost e f f e c t i v e  

t h a n  r e n t a l ,  of d u r a b l e  m e d i c a l  e q u i p m e n t  t h a t  h a s  n o  p e r s o n a l  u s e  in
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(14) d i a g n o s t i c  x - r a y s  a nd l a b o r a t o r y  tests;

(15) o r a l  s u r g e r y  f o r  e x c i s i o n  of  p a r t i a l l y  or c o m p l e t e l y  

u n e r u p t e d  i m p a c t e d  t e e t h  or e x c i s i o n  of  a t o o t h  root w i t h o u t  the 

e x t r a c t i o n  of  the e n t i r e  tooth;

(16) s e r v i c e s  of a l i c e n s e d  p h y s i c a l  t h e r a p i s t  r e n d e r e d

u n d e r  t h e  d i r e c t i o n  o f  a p h y s i c i a n ;

(17) t r a n s p o r t a t i o n  by a l o c a l  a m b u l a n c e  o p e r a t e d  by  l i c e n­

sed o r  c e r t i f i e d  p e r s o n n e l  to the n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f or

t r e a t m e n t  of  the i l l n e s s  or i n j u r y  a n d  r o u n d  trip t r a n s p o r t a t i o n  by 

a i r  to t h e  n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  f o r  t r e a t m e n t  of  t h e  i l l­

nes s  o r  i n j u r y  if t h e  t r e a t m e n t  is n ot a v a i l a b l e  locally; if t he

p a t i e n t  is a c h i l d  u n d e r  12 y e a r s  of age, t h e  t r a n s p o r t a t i o n  c h a r g e s

of a p a r e n t  or  l e gal g u a r d i a n  a c c o m p a n y i n g  t he c h i l d  m a y  b e  p a i d  if (

the a t t e n d i n g  p h y s i c i a n  c e r t i f i e s  t he n e e d  f o r  the a c c o m p a n i m e n t ;

(18) c o n f i n e m e n t  in a l i c e n s e d  o r  c e r t i f i e d  f a c i l i t y  e s t a b­

li s h e d  p r i m a r i l y  f o r  the t r e a t m e n t  of  a l c o h o l  or d r u g  a b u s e  o r  in  a 

p a r t  o f  a h o s p i t a l  u s e d  p r i m a r i l y  f or t his t r e a t m e n t ,  f or a p e r i o d  of 

at l e a s t  45  day s  w i t h i n  a ny c a l e n d a r  year;

(19) a l t e r n a t i v e s  to i n p a t i e n t  s e r v i c e s  as d e f i n e d  b y  the

a s s o c i a t i o n  in the s t a t e  p l a n  b e n e f i t s ;

(20) s e c o n d  s u r g i c a l  o p i n i o n s ;

(21) o t h e r  s e r v i c e s  that a re m e d i c a l l y  n e c e s s a r y  in  the

t r e a t m e n t  or  d i a g n o s i s  of a n  i l l n e s s  or  i n j u r y  as m a y  be  d e s i g n a t e d  or  

a p p r o v e d  b y  t he d i r e c t o r .

S ec. 2 1 . 5 5 . 1 2 0 .  D E D U C T I B L E S  A N D  C O P A Y M E N T S .  (a) A  s t a t e  p l a n  

o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  m a y  r e q u i r e  d e d u c t i b l e s  o f  $ 2 0 0  

a p e r s o n ,  $ 5 0 0  a p e r s o n ,  o r  $ 1 , 0 0 0  a  p e r s o n .  Th e  a m o u n t  o f  t h e  d e d u c­

t i b l e  m a y  n o t  b e  g r e a t e r  w h e n  a  s e r v i c e  is r e n d e r e d  o n  a n  o u t p a t i e n t

the a b s e n c e  of  the c o n d i t i o n  f or w h i c h  it w a s  p r e s c r i b e d ;
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b a sis t h a n  w h e n  that s e r vice is o f f e r e d  on  a n  i n p a t i e n t  basis. E x ­

pens e s  i n c u r r e d  d u r i n g  the last t h r e e  m o n t h s  of a c a l e n d a r  y ear a nd 

a c t u a l l y  a p p l i e d  to an  i n d i v i d u a l ' s  d e d u c t i b l e  for that y e a r  s h a l l  

also be a p p l i e d  to that i n d i v i d u a l ' s  d e d u c t i b l e  in th e  f o l l o w i n g  

c a l e n d a r  year. The $ 200 maximum, the $500 m a x i m u m ,  a nd the $ 1 , 0 0 0  

m a x i m u m  m a y  be a d j u s t e d  yearly to c o r r e s p o n d  w i t h  the c h a n g e  in the 

m e d i c a l  care co m p o n e n t  of the c o n s u m e r  p r i c e  index, as a d j u s t e d  b y  the 

director. T he b ase y e a r  for the c o m p u t a t i o n  s h a l l  be the first ful l  

c a l e n d a r  y e a r  of o p e r a t i o n  of th e  a s s o c i a t i o n .

(b) A  state p l a n  other t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  s h a l l  

require a m a x i m u m  copayment of 20 p e r c e n t  for c h a rges f or all types of 

h e a l t h  care in excess of the d e d u c t i b l e  a nd 50 p e r c e n t  for s e r v i c e s  

d e s c r i b e d  in AS  2 1 . 5 5 .110(3) in e x c e s s  of the d e d u c tible.

(c) The sum of the d e d u c t i b l e  and c o p a y m e n t s  r e q u i r e d  in any

c a l e n d a r  y e a r  u n d e r  a p l a n  may n o t  e x c e e d  a m a x i m u m  l i mit of $ 2 , 0 0 0

per c o v e r e d  individual. C o vered e x p e n s e s  i n c u r r e d  a f t e r  the a p p l i c a­

ble m a x i m u m  limit has b een r e a c h e d  shall be p a i d  at the rat e  of 100 

p e rcent of usual, customary, r e a s o n a b l e ,  or  p r e v a i l i n g  charges, e x c e p t  

that e x p e n s e s  i n c u r r e d  for t r e a t m e n t  of m e n t a l  and n e r v o u s  c o n d i t i o n s  

shall be p a i d  at the rate of 50 percent. T h e  $2,000 m a x i m u m  shall be 

a d j u s t e d  y e a r l y  to c o r r espond w i t h  the c h a n g e  in the m e d i c a l  care 

co m ponent of the c o n s u m e r  p r ice i n d e x  as a d j u s t e d  by the director.

(d) In  this section, " c o n s u m e r  p r i c e  i n d e x "  m e a n s  the c o n s u m e r  

p r ice i n d e x  for all u r b a n  c o n s u m e r s  for t he A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  by the Bureau of L a b o r  S t a t i s t i c s ,  U n i t e d  States D e p a r t­

ment  of Labor.

Sec. 21.55.130. P R E E X I S T I N G  CO N D I T I O N S .  (a) A  p r e e x i s t i n g  

c o n d i t i o n  e x c l u s i o n  in  a state p l a n  m a y  no t  e x c l u d e  coverage of a 

p r e e x i s t i n g  c o n d i t i o n  unless
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(1) the c o n d i t i o n  f i rst m a n i f e s t e d  i t s e l f  w i t h i n  t h e  p e r i o d  

of t h ree m o n t h s  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  date of c o v e r a g e  in a 

m a n n e r  that w o u l d  cause a r e a s o n a b l y  p r u d e n t  p e r s o n  to s e e k  d i a g n o s i s ,  

care, or tre a t m e n t ;  or

(2) m e d i c a l  a d v i c e  o r  t r e a t m e n t  w a s  r e c o m m e n d e d  o r  r e c e i v e d  

w i t h i n  the p e r i o d  of t h r e e  m o n t h s  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  

date of coverage.

(b) A  p o l i c y  m ay not e x c l u d e  c o v e r a g e  f or a loss d u e  to p r e -
i

e x i s t i n g  c o n d i t i o n s  for a p e r i o d  g r e a t e r  t h a n  six m o n t h s  f o l l o w i n g  t h e  

e f f e c t i v e  d a t e  of coverage.

(c) A  s t a t e  p l a n  i s s u e d  to a p e r s o n  w h o s e  p r e v i o u s  s u b s c r i b e r  

contract, d i s a b i l i t y  p o l icy, or  m e d i c a r e  s u p p l e m e n t  p o l i c y  w a s  i n v o l­

un t a r i l y  t e r m i n a t e d  s h all c r e d i t  the time c o v e r e d  u n d e r  t h e  p r e v i o u s  

co n tract or p o l i c y  t o w a r d  an e x c l u s i o n  f or p r e e x i s t i n g  c o n d i t i o n s  

u n d e r  the s t ate p l a n  if the p r e v i o u s  c o n t r a c t  or poli c y  h a d  a s i m i l a r  

p r e e x i s t i n g  c o n d i t i o n  e x c l u s i o n  a nd the p e r s o n  applies f o r  a s t a t e  

p l a n  w i t h i n  31 days a f t e r  t e r m i n a t i o n  of the p r e v i o u s  c o n t r a c t  or  

policy. If a p e r s o n  c o v e r e d  b y  this s u b s e c t i o n  is a c c e p t e d  by  the 

w r i t i n g  c a r r i e r  and pay s  a s p e c i f i e d  p r e m i u m  for r e t r o a c t i v e  c o v e r a g e ,  

the state p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to the date o n  w h i c h  the 

p e r s o n ' s  p r e v i o u s  c o n t r a c t  or p o l i c y  t e r m i n a t e d .

Sec. 2 1 . 5 5.140. C A R E  A N D  S E R V I C E S  N O T  COVERED. A  s t a t e  p l a n  m a y  

not p r o v i d e  b e n e f i t s  for c h a r g e s  for the following:

(1) care for a n  i n j u r y  or d i s e a s e  e i t h e r

(A) a r i s i n g  o ut of and in  the course of a n  e m p l o y m e n t  

subject to a w o r kers' c o m p e n s a t i o n  o r  s i m i l a r  law o r  w h e r e  t he 

be n e f i t  is r e q u i r e d  to b e  p r o v i d e d  u n d e r  a w o r k e r s '  c o m p e n s a t i o n  

p o l i c y  to a sole p r o p r i e t o r ,  b u s i n e s s  p a r tner, o r  c o r p o r a t i o n  

officer; or
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(B) to  t h e  e x t e n t  b e n e f i t s  a r e  p a y a b l e  w i t h o u t  r e g a r d  

to f a u l t  u n d e r  a c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  to be  c o n t a i n e d  i n  

a m o t o r  v e h i c l e  o r  o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  o r  e q u i v a l e n t  

s e l f - i n s u r a n c e ;

(2) t r e a t m e n t  f o r  c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  f o r  

t he p r o m p t  r e p a i r  of a n  a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  o r  

f o r  r e p l a c e m e n t  of a n  a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  o f  

t u m o r s ;

(3) t r a v e l ,  o t h e r  t h a n  t r a n s p o r t a t i o n  c o v e r e d  u n d e r  AS 21. -  

5 5 . 1 1 0 ( 1 7 ) ;

(4) p r i v a t e  r o o m  a c c o m m o d a t i o n s  t o  ttye e x t e n t  it is i n  

e x c e s s  of  the i n s t i t u t i o n ' s  m o s t  c o m m o n  c h a r g e  f o r  a s e m i p r i v a t e  r o om;

(5) s e r v i c e s  or a r t i c l e s  to t h e  e x t e n t  tha t  t h e  c h a r g e  

e x c e e d s  t he r e a s o n a b l e  c h a r g e  i n  t he l o c a l i t y  f o r  t h e  s e r v i c e ;

(6) s e r v i c e s  o r  a r t i c l e s  tha t  a r e  d e t e r m i n e d  n o t  to b e  

m e d i c a l l y  n e c e s s a r y ,  e x c e p t  f o r  t he f a b r i c a t i o n  or p l a c e m e n t  of t h e  

p r o s t h e s i s  as s p e c i f i e d  in  AS 2 1 . 5 5 . 1 1 0 ( 1 2 )  a n d  (2) of t h i s  section;

(7) s e r v i c e s  or  a r t i c l e s  the p r o v i s i o n  of w h i c h  is n o t  

w i t h i n  t h e  s c o p e  of t h e  l i c e n s e  o r  c e r t i f i c a t e  of  t he i n s t i t u t i o n  o r  

i n d i v i d u a l  r e n d e r i n g  t h e  s e r v i c e s  o r  a r t i c l e s ;

(8) s e r v i c e s  or  a r t i c l e s  f u r n i s h e d ,  p a i d  f o r  o r  r e i m b u r s e d  

d i r e c t l y  b y  or  u n d e r  a n y  law of  a g o v e r n m e n t ,  e x c e p t  as o t h e r w i s e  

p r o v i d e d  in  this c h a p t e r ;

(9) s e r v i c e s  o r  a r t i c l e s  f o r  c u s t o d i a l  c a r e  o r  d e s i g n e d

p r i m a r i l y  to a s s i s t  a n  i n d i v i d u a l  i n  t he a c t i v i t i e s  of d a i l y  living;

(10) s e r v i c e  c h a r g e s  t h a t  w o u l d  n o t  h a v e  b e e n  m a d e  if n o

i n s u r a n c e  e x i s t e d  o r  f o r  w h i c h  t h e  c o v e r e d  i n d i v i d u a l  is n o t  l e g a l l y

o b l i g a t e d  to pay;

(11) e y e g l a s s e s ,  c o n t a c t  l e n s e s ,  o r  h e a r i n g  a i d s  or  t h e
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1 f i t t i n g  of  them;

2 (12) d e n t a l  c a r e  n ot s p e c i f i c a l l y  c o v e r e d  by this chapter;

3 (13) s e r v i c e s  of a r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  resides

4 i n  t he c o v e r e d  i n d i v i d u a l ' s  h o me, or  w h o  is a m e m b e r  of the covered

5 i n d i v i d u a l ' s  f a m i l y  o r  the f a m i l y  of the c o v e r e d  i n d i v i d u a l ' s  spouse;

6 (14) e x p e r i m e n t a l  p r o c e d u r e s ;  and

7 (15) s e r v i c e s  a nd s u p p l i e s  f or w h i c h  the p a t i e n t  was not

8 charged.

9 Sec. 2 1 . 5 5 . 1 5 0 .  S T A T E  P L A N  P R E M I U M S .  (a) The a s s o c i a t i o n  m a y

10 not c h a r g e  a rate f o r  c o v e r a g e  i s s u e d  b y  o r  t h r o u g h  the a s s o c i a t i o n

11 that is e x c e s s i v e ,  i n a d e q u a t e ,  or u n f a i r l y  d i s c r i m i n a t o r y .

12 (b) T h e  a s s o c i a t i o n  s h a l l  u se s e p a r a t e  s c ales of p r e m i u m  rates

13 b a s e d  on  age and g e o g r a p h i c  l o c a t i o n  of the insured.

14 (c) T h e  five m e m b e r s  of the a s s o c i a t i o n  that insure, or  h a v e

15 s u b s c r i b e r  c o n t r a c t s  w i th, the l a r gest n u m b e r  of i n d i v i d u a l s  in the

16 s t a t e  u n d e r  p l ans w i t h  b e n e f i t s  s u b s t a n t i a l l y  e q u i v a l e n t  to the s t ate

17 p l a n  b e n e f i t s  s h all s u b m i t  to the a s s o c i a t i o n  an  e s t i m a t e  of the rat e

18 that w o u l d  b e  a c t u a r i a l l y  s o u n d  for a p e r s o n  w h o  is a s t a n d a r d  r i s k

19 for c o v e r a g e  s u b s t a n t i a l l y  e q u i v a l e n t  to t h e  state plan. T h e  p r e m i u m

20 for a s t a t e  p l a n  m a y  not e x c e e d  150 p e r c e n t  of  the a v e r a g e  of t h o s e

21 five e s t i m a t e s .

22 A R T I C L E  3. A D M I N I S T R A T I O N  O F  PLANS.

23 Sec. 2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R RIERS. T h e  a s s o c i a t i o n

24 s h all d e v e l o p  b i d  s p e c i f i c a t i o n s  f or m e m b e r s  that w i s h  to be  s e l e c t e d

25 as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  a s t a t e  plan. T he s e l e c t i o n  of t h e

26 w r i t i n g  c a r r i e r  s h a l l  be  b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  th e  m e m b e r ' s

27 p r o v e n  a b i l i t y  to h a n d l e  a l a r g e  n u m b e r  of  d i s a b i l i t y  i n s u r a n c e  c a s e s

28 or s u b s c r i b e r  c o n t r a c t s ,  e f f i c i e n t  c l a i m  p a y i n g  ca p a c i t y ,  a nd t h e

29 e s t i m a t e  of  t o tal c h a r g e s  f o r  a d m i n i s t e r i n g  t he plan.
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Sec. 21.55.210. D U T I E S  OF  W R I T I N G  CARRIERS. (a) T he w r i t i n g  

c a r r i e r  s h all p e r f o r m  the a d m i n i s t r a t i v e  and claims p a y m e n t  functions 

r e q u i r e d  b y  this section. T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  these 

s e r v i c e s  for a p e r i o d  of t h r e e  years, u n l e s s  a r e q u e s t  to t e r m i n a t e  is 

a p p r o v e d  by the director. T h e  d i r e c t o r  shall a p p r o v e  or  d e n y  a r e­

quest to t e r m inate w i t h i n  90 day s  of its receipt. A  f a i lure to m a k e  a 

f inal d e c i s i o n  on a request to t e r minate w i t h i n  th e  s p e c i f i e d  p e r i o d  

shall be c o n s i d e r e d  an approval. Six m o n t h s  b e f o r e  the e x p i r a t i o n  of 

e a c h  t h r e e - y e a r  period, the a s s o c i a t i o n  shall i n v i t e  s u b m i s s i o n s  of 

p o l i c y  forms from m e m b e r s  of the association, i n c l u d i n g  the w r i t i n g  

carrier. The a s s o c i a t i o n  s h a l l  follow the p r o v i s i o n s  of AS  2 1 . 5 5 . 2 1 0  

in s e l e c t i n g  a w r i t i n g  c a r r i e r  for the su b s e q u e n t  t h r e e - y e a r  period.

(b) The w r i t i n g  c a r r i e r  shall p r o v i d e  to a ll e l i g i b l e  p e r s o n s

e n r o l l e d  in a state p l a n  an  i n d i vidual p o l i c y  or c e r t i f i c a t e ,  s e t ting

out a s t a t e m e n t  of the i n s u r a n c e  p r o t e c t i o n  to w h i c h  the p e r s o n  is 

e n t i t l e d ,  w i t h  w h o m  claims are to be filed, and to w h o m  b e n e f i t s  are 

p a y able. The p o l i c y  or  c e r t i f i c a t e  must i n d icate that c o v e r a g e  was 

o b t a i n e d  t h r o u g h  the a s s o c iation.

(c) The w r i t i n g  c a r r i e r  shall submit to the a s s o c i a t i o n  and the

d i r e c t o r  o n  a q u a r t e r l y  b a s i s  a report o n  the o p e r a t i o n  of the state

plans. S p e cific i n f o r m a t i o n  to be c o n t a i n e d  in t he r e port shall be 

d e t e r m i n e d  by  the asso c i a t i o n .

(d) Claims shall be p a i d  by the w r i t i n g  c a r r i e r  and s h all i n d i­

cate tha t  the c l a i m  w a s  p a i d  u n d e r  a state plan. A  c l a i m  p a y m e n t  

shall i n c l u d e  a te l e p h o n e  n u m b e r  that c a n  be u s e d  for i n q u i r i e s  r e g a r­

di n g  t h e  claim.

(e) The w r i t i n g  c a r r i e r  shall be r e i m b u r s e d  f r o m  the s t ate p l a n  

p r e m i u m s  r e c e i v e d  f or its d i r e c t  and indir e c t  e x p e n s e s  f or a d m i n i s t e r­

ing t he plan. D i r e c t  a nd indirect e x p e n s e s  s h a l l  i n c l u d e  a p ro rata

-11- C S H B  589(Jud)
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r e i m b u r s e m e n t  for t hat p o r t i o n  of th e  w r i t i n g  c a r r i e r ' s  a d m i n i s t r a­

tive, p r i n t i n g ,  c l a i m s  a d m i n i s t r a t i o n ,  m a n a g e m e n t  and b u i l d i n g  o v e r­

he a d  e x p e n s e s  that a re a s s i g n a b l e  to t h e  m a i n t e n a n c e  a n d  a d m i n i s t r a­

ti o n  of t he s t a t e  plans. T h e  a s s o c i a t i o n  s h a l l  a p p rove c ost a c c o u n t­

ing m e t h o d s  to s u b s t a n t i a t e  t he w r i t i n g  c a r r i e r ' s  cost r e p o r t s  c o n s i s­

tent w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n ­

dire c t  e x p e n s e s  m a y  not i n c l u d e  costs d i r e c t l y  r e l a t e d  to the o r i g i n a l  

s u b m i s s i o n  of p o l i c y  forms b e f o r e  s e l e c t i o n  as the w r i t i n g  c a r rier.

(f) T h e  w r i t i n g  c a r r i e r  shall at all t i m e s  w h e n  c a r r y i n g  o u t  its 

d u t i e s  u n d e r  this c h a p t e r  be  c o n s i d e r e d  a n  a g e n t  of the a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 2 2 0 .  O P E R A T I O N  O F  T H E  PLAN. (a) U p o n  n o t i f i c a t i o n  

as an  e l i g i b l e  p e r s o n  u n d e r  A S  2 1 . 5 5 . 3 2 0 ,  a p e r s o n  m a y  e n r o l l  i n  a 

s t ate p l a n  by  p a y m e n t  of t he a p p r o p r i a t e  s t a t e  p l a n  p r e m i u m  t o  the 

w r i t i n g  c a r r i e r .

(b) A n  e m p l o y e r  that h a s  in its e m p l o y  one or m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  in a s t a t e  p l a n  m a y  m a k e  a l l  o r  a p o r t i o n  of a s t ate 

p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  to the w r i t i n g  carrier.

(c) E a c h  m e m b e r  of t h e  a s s o c i a t i o n  s h a l l  share t h e  losses d u e  to 

cl aims e x p e n s e s  of the s t a t e  p l ans f o r  p l a n s  i s s u e d  o r  a p p r o v e d  for 

i s s u a n c e  by  the a s s o c i a t i o n ,  and s h a l l  s h a r e  in the o p e r a t i n g  a nd 

a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  or e s t i m a t e d  to be i n c u r r e d  b y  the 

a s s o c i a t i o n  i n c i d e n t  to t h e  c o n duct of  its affairs. C l a i m s  e x p e n s e s  

of the s t a t e  p l a n  that e x c e e d  the p r e m i u m  p a y m e n t s  a l l o c a t e d  to  the 

p a y m e n t  of  b e n e f i t s  shall b e  the l i a b i l i t y  of  the m e m b e r s .  E a c h  

m e m b e r  s h a l l  s h a r e  in the c l a i m s  e x p e n s e  o f  t h e  state p l a n s  a n d  o p e r a­

ti n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  of t he a s s o c i a t i o n  i n  a n  a m o u n t  e q u a l  

to the r a t i o  of the m e m b e r ' s  t o tal f e e s  f o r  s u b s c r i b e r  c o n t r a c t s  or 

t o t a l  d i s a b i l i t y  i n s u r a n c e  p r e m i u m s ,  r e c e i v e d  fro m  o r  o n  b e h a l f  of 

s t a t e  r e s i d e n t s ,  as d i v i d e d  by  th e  t o t a l  s u b s c r i b e r  f e e s  and

CSHB 5 8 9 (Jud) -12-



d i s a b i l i t y  i n s u r a n c e  p r e m i u m s  r e c e i v e d  b y  a l l  m e m b e r s  f r o m  o r  on 

b e h a l f  of  s t a t e  r e s i d e n t s ,  as d e t e r m i n e d  b y  t h e  d i r e c t o r .

(d) T h e  a s s o c i a t i o n  s h a l l  m a k e  a n  a n n u a l  d e t e r m i n a t i o n  o f  e a c h  

m e m b e r ' s  l i a b i l i t y ,  if any, a n d  m a y  m a k e  a n  a n n u a l  f i s c a l  y e a r  e nd 

a s s e s s m e n t  if  n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  also, s u b j e c t  to the 

a p p r o v a l  of  t h e  d i r e c t o r ,  p r o v i d e  f or i n t e r i m  a s s e s s m e n t s  a g a i n s t  the 

m e m b e r s  as m a y  be  n e c e s s a r y  to a s s u r e  the f i n a n c i a l  c a p a b i l i t y  of  the 

a s s o c i a t i o n  in m e e t i n g  t h e  i n c u r r e d  o r  e s t i m a t e d  c l a i m s  e x p e n s e s  of 

t h e  s t a t e  p l a n s  a n d  o p e r a t i n g  a nd a d m i n i s t r a t i v e  e x p e n s e s  of  the 

a s s o c i a t i o n  u n t i l  the a s s o c i a t i o n ' s  n e x t  a n n u a l  f i s c a l  y e a r  e n d  a s­

s e s s m e n t .  P a y m e n t  of a n  a s s e s s m e n t  is d u e  w i t h i n  30 d a y s  of r e c e i p t  

b y  a m e m b e r  of  a w r i t t e n  n o t i c e  of a f i s c a l  y e a r  e n d  o r  i n t e r i m  

a s s e s s m e n t .  F a i l u r e  by  a m e m b e r  to t e n d e r  to t h e  a s s o c i a t i o n  the 

a s s e s s m e n t  w i t h i n  30 d a y s  s h a l l  be  g r o u n d s  f o r  r e v o c a t i o n  of a m e m­

b e r ' s  c e r t i f i c a t e  of  a u t h o r i t y .  A  m e m b e r  t h a t  c e a s e s  to d o  d i s a b i l i t y  

i n s u r a n c e  b u s i n e s s  in t h e  state, or c e a s e s  to o f f e r  s u b s c r i b e r  c o n­

t r a c t s  i n  t h e  s t a t e ,  d u e  to r e v o c a t i o n ,  s u s p e n s i o n ,  o r  v o l u n t a r y  

s u r r e n d e r  of  its c e r t i f i c a t e  of a u t h o r i t y  r e m a i n s  l i a b l e  f o r  a s s e s s­

m e n t s  t h r o u g h  t he c a l e n d a r  y e a r  d u r i n g  w h i c h  the d i s a b i l i t y  i n s u r a n c e  

b u s i n e s s  c e a s e d .  T h e  a s s o c i a t i o n  m a y  d e c l i n e  to l e v y  a n  a s s e s s m e n t  

a g a i n s t  a m e m b e r  if th e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $10. A s s e s s m e n t s  

p a i d  b y  a m e m b e r  a r e  a g e n e r a l  e x p e n s e  o f  t h e  m e m b e r .

(e) N e t  g a i n s ,  if any ,  f r o m  t h e  o p e r a t i o n  of  t he s t a t e  p l a n s  

s h a l l  b e  h e l d  at i n t e r e s t  a n d  u s e d  b y  t h e  a s s o c i a t i o n  to o f f s e t  f u t u r e  

l o s s e s  d u e  to  c l a i m s  e x p e n s e s  of a s t a t e  p l a n  or a l l o c a t e d  t o  r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  4. E N R O L L M E N T  I N  T H E  S T A T E  D I S A B I L I T Y  I N S U R A N C E  P L A N .

Sec. 2 1 . 5 5 . 3 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  I N S U R A N C E .  (a) 

E x c e p t  as p r o v i d e d  in  (b) o f  this s e c t i o n ,  a  s t a t e  r e s i d e n t  w h o  is a

-13- C S H B  5 8 9 (Jud)
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h i g h  r i s k  is e l i g i b l e  to e n r o l l  in  a s t ate p l a n  d e s c r i b e d  in AS 21.-

55.100.

(b) A  p e r s o n  m a y  not be c o v e r e d  by  the s t a t e  p l a n  w h i l e  c o v e r e d  

by a n o t h e r  d i s a b i l i t y  p o l i c y  or  s u b s c r i b e r  c o n t r a c t .  U p o n  c e a s i n g  to 

be a r e s i d e n t  a p e r s o n  is not e l i g i b l e  to p u r c h a s e  or  r e n e w  c o v e r a g e  

u n d e r  a s t a t e  plan, b ut p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  remains in 

e f f e c t  for t he p e r i o d  c o v e r e d  by p a y m e n t s  m a d e  w h i l e  a resident.

(c) A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m a y  not be  i m p o s e d  by 

the d i r e c t o r ,  the a s s o c i a t i o n ,  or a w r i t i n g  carrier.

Sec. 21 . 5 5 . 3 1 0 .  E N R O L L M E N T  BY AN  E L I G I B L E  PERSON. A  p e r s o n  m a y  

e n r o l l  in a s t ate p l a n  by a p p l y i n g  to the w r i t i n g  carrier. T he a p p l i­

c a t i o n  m u s t  i n c l u d e  t h e  fol l o w i n g :

(1) name, a d d r e s s ,  age, a nd l e n g t h  of  time at r e s i d e n c e  of 

the a p p l i c a n t ;

(2) a d e s i g n a t i o n  of the p l a n  d e s i r e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  chosen;

(3) i n f o r m a t i o n  r e l e v a n t  to w h e t h e r  the p e r s o n  is a h i g h

risk.

Sec. 2 1 . 5 5.320. W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 d ays

a f t e r  r e c e i v i n g  the c e r t i f i c a t e  d e s c r i b e d  i n  A S  21 . 5 5 . 3 1 0 ,  the w r i t i n g  

c a r r i e r  s h a l l  e i t h e r  r e j e c t  t he a p p l i c a t i o n  f o r  f a i l i n g  to comp l y  w i t h  

t he r e q u i r e m e n t s  of A S  2 1 . 5 5 . 3 0 0  and 2 1 . 5 5 . 3 1 0  o r  f o r w a r d  the e l i g i b l e  

p e r s o n  a n o t i c e  of  a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .

Sec. 2 1 . 5 5.330. E F F E C T I V E  D A T E  O F  P O L I C I E S .  (a) E x c e p t  as

p r o v i d e d  in  (b) of t his s e c t i o n  an d  AS  2 1 . 5 5 . 1 3 0 ( c ) ,  i n s u r a n c e  u n d e r  a 

s t a t e  p l a n  is e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  of  the first 

q u a r t e r l y  p r e m i u m ,  a n d  is r e t r o a c t i v e  to t h e  d a t e  of t he a p p l i c a t i o n ,  

if t he a p p l i c a n t  o t h e r w i s e  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  of this 

chapter.
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1 (b) I n s u r a n c e  u n d e r  a s t ate p l a n  is e f f e c t i v e  r e t r o a c t i v e l y  to

2 the date o n  w h i c h  the p e r s o n ' s  p r e vious c o n t r a c t  or p o l i c y  t e r m i n a t e d

3 if the p e r s o n

4 (1) applies for a state p l a n  w i t h i n  60 days a f t e r  the

5 p r e v i o u s  c o n tract or p o l i c y  terminated;

6 (2) is a c c e p t e d  by  the w r i t i n g  carrier; and

7 (3) pays a s p e c i f i e d  p r e m i u m  for the p e r i o d  of r e t r o a c t i v e

8 c o v e r a g e .

9 Sec. 21.55.340. S O L I C I T A T I O N  OF E L I G I B L E  PERSONS. (a) The

10 a s s o c iation, u n d e r  a p l a n  a p p r o v e d  by the director, shall d i s s e m i n a t e

11 a p p r o p r i a t e  i n f o r m a t i o n  to t he residents of the state r e g a r d i n g  the

12 e x i s t e n c e  of the state p l a n s  and the m e a n s  of enrollment. M e a n s  of

13 c o m m u n i c a t i o n  m ay i n c lude u s e  of the p r ess, radio, a nd t e l e v i s i o n ,  as

w 14 w e l l  as p u b l i c a t i o n  in a p p r o p r i a t e  state o f f i c e s  and p u b l i c a t i o n s .

15 (b) T he a s s o c i a t i o n  s h a l l  devise a nd i m p l ement m e a n s  of m a i n­

16 ta i n i n g  p u b l i c  awareness of the p r o v i s i o n s  of this c h a p t e r  r e g a r d i n g

17 the state plans and shall a d m i n i s t e r  this c h a p t e r  in a m a n n e r  that

18 f a c i l i t a t e s  p u b l i c  p a r t i c i p a t i o n  in the state plans.

19 (c) S e l l i n g  or m a r k e t i n g  of q u a l i f i e d  state p l ans is l i m i t e d  to

20 l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  agents.

21 (d) A n  i n s u r e r  or h o s p i t a l  or m e d i c a l  s e r v i c e  c o r p o r a t i o n  that

22 r e j ects or  applies u n d e r w r i t i n g  r e s t r i c t i o n s  to an  a p p l i c a n t  f or a

23 s u b s c r i b e r  contract, a d i s a b i l i t y  i n s u r a n c e  policy, or a m e d i c a r e

24 s u p p l e m e n t  p l a n  in the s t a t e  shall n o t i f y  the a p p l i c a n t  of the e x i s­

25 t e n c e  of the state plans, t h e  r e q u i r e m e n t s  for b e i n g  a c c epted, a n d  the

26 p r o c e d u r e  for applying.

27 A R T I C L E  5. G E N E R A L  P R O V ISIONS.

28 Sec. 21.55.400. D U T I E S  OF DIRECTOR. T h e  d i r e c t o r  m a y

1 29 (1) a p p rove the s e l e c t i o n  of the w r i t i n g  c a r r i e r  b y  the

-15- C S H B  589(J u d )
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V

1 a s s o c i a t i o n  a nd a p p r o v e  the a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the w r i t i n g

2 c a r r i e r  i n c l u d i n g  t h e  c o v e r a g e s  a n d  p r e m i u m s  to be  c h a r g e d ;

3 (2) c o n t r a c t  w i t h  t he f e d e r a l  g o v e r n m e n t  o r  a n o t h e r  u n i t  of

4 g o v e r n m e n t  to e n s u r e  c o o r d i n a t i o n  of  t h e  s t a t e  p l a n s  w i t h  o t h e r  gov-

5 e r n m e n t a l  a s s i s t a n c e  p r o grams;

6 (3) u n d e r t a k e  d i r e c t l y  o r  t h r o u g h  c o n t r a c t s  w i t h  o t h e r

7 p e r s o n s  s t u d i e s  or d e m o n s t r a t i o n  p r o g r a m s  to d e v e l o p  a w a r e n e s s  of the

8 b e n e f i t s  of this c h a pter; a nd

9 (4) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  this chapter.

10 Sec. 2 1 . 5 5 . 4 1 0 .  S T A T E  N O T  L I A B L E .  T h e  s t a t e  is no t  liable for.

11 acts or o m i s s i o n s  of the a s s o c i a t i o n  or  a w r i t i n g  c a r r i e r  u n d e r  this

12 chapter, n o r  is t he state l i a b l e  f o r  p a y m e n t  of a c l a i m  u n d e r  a state

13 p l a n  i s s u e d  by a w r i t i n g  carrier.

14 Sec. 2 1 . 5 5 . 5 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

15 (1) " a s s o c i a t i o n "  m e a n s  t h e  C o m p r e h e n s i v e  D i s a b i l i t y  Insur-

16 a nce A s s o c i a t i o n  c r e a t e d  i n  A S  2 1 . 5 5 . 0 1 0 ;

17 (2) " c o p a y m e n t "  m e a n s  t h e  p o r t i o n  of the e l i g i b l e  e x p e n s e s ,

18 in  e x c e s s  of  the d e d u c t i b l e ,  for w h i c h  t he i n s u r e d  is r e s p o n s i b l e ;

19 (3) " d e d u c t i b l e "  m e a n s  th e  p o r t i o n  of e l i g i b l e  e x p e n s e s  for

20 w h x c h  the i n s u r e d  is r e s p o n s i b l e  in  e a c h  c a l e n d a r  y e a r  u n d e r  AS 21.-

21 5 5 . 1 20(a);

22 (4) " h o m e  h e a l t h  a g e n c y  s e r v i c e s "  m e a n s  a n y  of the follow-

23 ing s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  of  a l i c e n s e d  p h y s i c i a n  as

24 par t  of a t r e a t m e n t  plan:

25 (A) i n t e r m i t t e n t  o r  p a r t - t i m e  n u r s i n g  s e r v i c e s  of  a

26 r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a l i c e n s e d  p r a c t i c a l  n u r s e ,  that

27 a re p r o v i d e d  to a p e r s o n  u n d e r  t h e  c o n t i n u e d  d i r e c t i o n  of t he

28 p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  t h e  l i m i t a t i o n  of the n u r s e ' s

29 license;
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(B) n u r s i n g  s e r v i c e s  that a re p r o v i d e d  to a p e r s o n  at

the p e r s o n ' s  r e s i d e n c e ,  i n c l u d i n g  a r e s i d e n t i a l  c a r e  f a c i l i t y  or

a d u l t  b o a r d i n g  h o m e ;  a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  or

i n t e r m e d i a t e  c a r e  f a c i l i t y  is n o t  c o n s i d e r e d  a r e s i d e n c e ;

(C) h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a re p r e s c r i b e d  by

a n d  u n d e r  t he c o n t i n u e d  d i r e c t i o n  of a p h y s i c i a n  a n d  s u p e r v i s e d  

by  a p r o f e s s i o n a l  n u r s e ;

(D) h o m e  h e a l t h  a i d e  s e r v i c e s  t h a t  a re p r o v i d e d  to a 

p e r s o n  at th e  p e r s o n ' s  r e s i d e n c e ,  as d e s c r i b e d  in (B) of  t h i s  

p a r a g r a p h ;

(E) p h y s i c a l  a nd o c c u p a t i o n a l  t h e r a p y  s e r v i c e s ,  s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r v i c e s  that a r e  p r e s c r i b e d  b y  a p h y s i ­

c i a n  a n d  p r o v i d e d  to a p e r s o n  b y  or u n d e r  t h e  s u p e r v i s i o n  of  a 

q u a l i f i e d  p r a c t i t i o n e r ;  t h e s e  s e r v i c e s  m a y  be  p r o v i d e d  to a 

p e r s o n  w h o  is a p a t i e n t  in a n  i n t e r m e d i a t e  c a r e  f a c i l i t y  or 

s k i l l e d  n u r s i n g  f a c i l i t y ;

(5) " h o s p i c e  s e r v i c e s "  m e a n s  s e r v i c e s  p r o v i d e d  u n d e r  a 

c o o r d i n a t e d  c o m p r e h e n s i v e  p r o g r a m  o f  p a l l i a t i v e  a n d  s u p p o r t i v e  c a r e  o n  

a 24-hour, s e v e n  d a y s  p e r  w e e k  b a s i s  for p e r s o n s  w h o  h a v e  b e e n  d i a g ­

n o s e d  as t e r m i n a l l y  i ll a n d  t h e i r  f a m i l i e s  b y  a n  i n t e r d i s c i p l i n a r y  

t e a m  of p r o f e s s i o n a l s  o r  v o l u n t e e r s  u n d e r  a n  i n c o r p o r a t e d  c e n t r a l  

a d m i n i s t r a t i o n  t h a t  h a s  a p h y s i c i a n  as m e d i c a l  d i r e c t o r ;

(6) " m a j o r  m e d i c a l  c o v e r a g e "  m e a n s  a d i s a b i l i t y  i n s u r a n c e  

c o n t r a c t ,  or a s u b s c r i b e r  c o n t r a c t ,  that p r o v i d e s  b e n e f i t s  f or h o s p i ­

tal a n d  m e d i c a l  c a r e  w i t h  p o t e n t i a l  l i f e t i m e  m a x i m u m  b e n e f i t s  p e r  

i n s u r e d  o f  at l e ast $ 1 0 , 0 0 0 ;

(7) " m e d i c a l  s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  t h e  

p a t i e n t  u n d e r  t he d i r e c t i o n  of a p h y s i c i a n  b y  a q u a l i f i e d  s o c i a l  

w o r k e r  h o l d i n g  a m a s t e r ' s  d e g r e e  f r o m  an a c c r e d i t e d  s c h o o l  o f  s o c i a l
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w o r k ,  i n c l u d i n g  a s s e s s m e n t  of th e  s o c ial, p s y c h o l o g i c a l  a n d  fami l y  

p r o b l e m s  r e l a t e d  to or a r i s i n g  out of t he c o v e r e d  p e r s o n ' s  illness a nd 

t r e a t m e n t ,  a p p r o p r i a t e  a c t i o n  a nd u t i l i z a t i o n  of c o m m u n i t y  r e s o u r c e s  

to a s s i s t  in  r e s o l v i n g  t he p r o b l e m s ,  a n d  p a r t i c i p a t i o n  in t h e  d e v e l o p­

men t  of t r e a t m e n t  for th e  c o v e r e d  p e r s o n ;

(8) " r e s i d e n t "  m e ans a p e r s o n  w h o  is p h y s i c a l l y  p r e s e n t  in 

the state, h a s  l i v e d  in  the s t ate f or at least the s ix c o n s e c u t i v e  

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  for a state plan, an d  intends 

to r e m a i n  p e r m a n e n t l y  in the state; " r e s i d e n t "  also i n c l u d e s  a p e r s o n  

w h o  is n ot p h y s i c a l l y  p r e s e n t  in  the s t a t e  if the p e r s o n  l i v e d  in the 

s t a t e  for at l e ast six of the n i n e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l i­

ca t i o n  f o r  a s t a t e  p l a n  an d  the p e r s o n ' s  a b s e n c e  fro m  the s t a t e  is fo r  

m e d i c a l  t r e a t m e n t  or e d u c a t i o n ;  a p e r s o n  ceases to be a r e s i d e n t  if 

the p e r s o n  is a b s e n t  f r o m  the s t a t e  for m o r e  t h a n  90 c o n s e c u t i v e  d a y s  

for r e a s o n s  o t h e r  t h a n  for m e d i c a l  t r e a t m e n t  or e d u c ation;

(9) " r e s i d e n t s  who a re h i g h  r i s k s "  m e a n s  r e s i d e n t s  wh o

(A) h a v e  b e e n  r e j e c t e d  for m e d i c a l  r e a s o n s  a f t e r  

a p p l y i n g  f o r  a s u b s c r i b e r  c o n t r a c t ,  a p o l i c y  of d i s a b i l i t y  i n s u r­

ance, o r  a m e d i c a r e  s u p p l e m e n t  p o l i c y  by  at least tw o  a s s o c i a t i o n  

m e m b e r s  w i t h i n  the six m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  dat e  of 

a p p l i c a t i o n  for a state p l an; or

(B) h a v e  h a d  a r e s t r i c t i v e  r i d e r  p l a c e d  o n  a 

s u b s c r i b e r  c o n t r a c t ,  a d i s a b i l i t y  i n s u r a n c e  p o l icy, o r  a m e d i c a r e  

s u p p l e m e n t  p o l i c y ;

(10) " s t a t e  p l a n "  m e a n s  a p o l i c y  of i n s u r a n c e  o f f e r e d  b y  the 

a s s o c i a t i o n  t h r o u g h  a w r i t i n g  c a r r i e r ;

(11) " u s ual, c u s t omary, r e a s o n a b l e ,  or p r e v a i l i n g  c h a r g e "  

m e a n s  th e  c h a r g e  fo r  a  m e d i c a l  c a r e  p r o c e d u r e ,  service, o r  supp l y  i t e m  

that is t h e  l o w e s t  of t he f o l l o w i n g  a m o unts:
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(A) the b i l l e d  amount fo r  the m e d i c a l  s e r vice p r o­

v i d e r ' s  a c tual charge;

(B) the charge u s u a l l y  made by  that p r o v i d e r  for 

p e r f o r m i n g  that p r o c e d u r e  or s e r v i c e  or for p r o v i d i n g  the s u p p l y  

item; or

(C) the c u s t o m a r y  charge, b a s e d  o n  a p r o f i l e  of c h a r­

ges m a d e  for the same m e d i c a l  procedure, service, or  supply i t e m  

in the same g e o g r a p h i c a l  a r e a  by o t her p r o v i d e r s  that h a v e  p e r­

form e d  the same p r o c e d u r e  or s e r v i c e  or c an p r o v i d e  the same 

s upp l y  item;

(12) " w r i t i n g  carrier" m e a n s  the i n s u r e r  or i n s urers s e l e c t­

ed by the a s s o c i a t i o n  a n d  a p p r o v e d  by the d i r e c t o r  to a d m i n i s t e r  a 

state plan.

* Sec. 2. T he a s s o c i a t i o n  e s t a b l i s h e d  by sec. 1 of this Act shall m a k e  

a v a i l a b l e  to r e s i d e n t s  the p l ans r e q u i r e d  by AS 21.55.100, e n a c t e d  in 

sec. 1 of this Act, by July 1, 1987.

* Sec. 3. T his Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 

10.070(c).
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