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9 * S e c t i o n  1. A S  21 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

10 C H A P T E R  55. S T A T E  D I S A B I L I T Y  I N S U R A N C E .

11 A R T I C L E  1. C O M P R E H E N S I V E  D I S A B I L I T Y  I N S U R A N C E  A S S O C I A T I O N .

12 Sec. 2 1 . 5 5 . 0 1 0 .  C R E A T I O N ;  M E M B E R S H I P .  T h e r e  is e s t a b l i s h e d  a

13 n o n p r o f i t  i n c o r p o r a t e d  l e g a l  e n t i t y  to b e  k n o w n  as t he C o m p r e h e n s i v e

14 D i s a b i l i t y  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  of a ll l i c e n s e d

15 h o s p i t a l  o r  m e d i c a l  s e r v i c e  c o r p o r a t i o n s  i n  the s t a t e  a n d  a ll i n s u r e r s

16 l i c e n s e d  to  t r a n s a c t  d i s a b i l i t y  i n s u r a n c e  in t he s t a t e  w h o  o f f e r

17 p o l i c i e s  for m a j o r  m e d i c a l  c o v e r a g e  o n  a n  e x p e n s e  i n c u r r e d  b a s i s .  A l l

18 m e m b e r s  s h a l l  m a i n t a i n  m e m b e r s h i p  in  the a s s o c i a t i o n  as a c o n d i t i o n  of

19 d o i n g  d i s a b i l i t y  i n s u r a n c e  b u s i n e s s  in  t h e  state.

20 Sec. 2 1 . 5 5 . 0 2 0 .  B O A R D  O F  D I R E C T O R S ;  O R G A N I Z A T I O N .  T h e  b o a r d  of

21 d i r e c t o r s  of the a s s o c i a t i o n  s h a l l  be  m a d e  u p  of s e v e n  i n d i v i d u a l s

22 s e l e c t e d  by  p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  to a p p r o v a l  b y  t h e  d i r e c t o r

23 o f  t he d i v i s i o n  of  i n s u r a n c e .  T h e  d i r e c t o r  or  t h e  d i r e c t o r ’s d e s i g n e e

24 s h a l l  s e r v e  as a n o n v o t i n g  e x  o f f i c i o  m e m b e r  of  t h e  b o a r d .  I n  d e t e r -

25 m i n i n g  v o t i n g  r i g h t s  at m e m b e r s '  m e e t i n g s ,  a m e m b e r  is e n t i t l e d  to

26 v o t e  i n  p e r s o n  o r  p r o x y .  T h e  v o t e  s h a l l  b e  a w e i g h t e d  v o t e  b a s e d  u p o n

27 t h e  m e m b e r ’s p r e m i u m s  or  s u b s c r i b e r  fee s  d e r i v e d  f r o m  o r  o n  b e h a l f  of

28 s t a t e  r e s i d e n t s  i n  t h e  p r e v i o u s  c a l e n d a r  y e a r ,  as d e t e r m i n e d  b y  the

29 d i r e c t o r .  I n  a p p r o v i n g  m e m b e r s  of  t h e  b o a r d ,  t h e  d i r e c t o r  s h a l l
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c o n s i d e r ,  a m o n g  o t h e r  things, w h e t h e r  all t y p e s  of p a r t i c i p a t i n g  

m e m b e r s  are f a i r l y  r e p r e s e n t e d .  M e m b e r s  of the b o a r d  o t h e r  t h a n  the 

d i r e c t o r  or t he d i r e c t o r ' s  d e s i g n e e  m a y  be  r e i m b u r s e d  f r o m  the a s s o­

c i a t i o n  f or e x p e n s e s  i n c u r r e d  b y  t h e m  as m e m b e r s ,  b ut m a y  not o t h e r­

w i s e  be  c o m p e n s a t e d  b y  the a s s o c i a t i o n  for t h e i r  s e r v i c e s .  T he costs 

o f  c o n d u c t i n g  m e e t i n g s  of  the a s s o c i a t i o n  a n d  its b o a r d  of  d i r e c t o r s  

s h a l l  be b o r n e  b y  m e m b e r s  of t he a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 3 0 .  G E N E R A L  P O W E R S .  T h e  a s s o c i a t i o n  m a y

(1) e x e r c i s e  the p o w e r s  g r a n t e d  to i n s u r e r s  u n d e r  the laws 

of t he state;

(2) s u e  o r  be  sued;

(3) e n t e r  int o  c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a­

tion s  in  o t h e r  s t a t e s ,  o r  w i t h  o t h e r  p e r s o n s  f o r  the p e r f o r m a n c e  of 

a d m i n i s t r a t i v e  f u n c t i o n s ;

(4) e s t a b l i s h  a d m i n i s t r a t i v e  a nd a c c o u n t i n g  p r o c e d u r e s  for 

t he o p e r a t i o n  o f  t h e  a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 4 0 .  P L A N  O F  O P E R A T I O N .  (a) T h e  a s s o c i a t i o n  shall 

s u b m i t  to the d i r e c t o r  a p l a n  of  o p e r a t i o n  a n d  a n y  a m e n d m e n t s  n e c e s­

sar y  or  s u i t a b l e  to  a s sure th e  fair, r e a s o n a b l e ,  a n d  e q u i t a b l e  a d m i n­

i s t r a t i o n  of t h e  a s s o c i a t i o n .  T h e  p l a n  of  o p e r a t i o n  a n d  a m e n d m e n t s  

b e c o m e  e f f e c t i v e  u p o n  a p p r o v a l  in w r i t i n g  by t h e  d i r e c t o r .  If the 

a s s o c i a t i o n  f a i l s  to s u b m i t  a s u i t a b l e  p l a n  of o p e r a t i o n  by a d ate 

t h a t  is 120 d a y s  a f t e r  the e f f e c t i v e  d a t e  o f  t h i s  Act, o r  if at any 

s u b s e q u e n t  t i m e  t h e  a s s o c i a t i o n  f a i l s  to s u b m i t  s u i t a b l e  a m e n d m e n t s  to 

t h e  p l an, the d i r e c t o r  shall, a f t e r  n o t i c e  a n d  h e a r i n g ,  a d o p t  r e a s o n­

a b l e  r e g u l a t i o n s  n e c e s s a r y  o r  a d v i s a b l e  to e f f e c t u a t e  t h e  p r o v i s i o n s  

of t his c h a p t e r .  T h e s e  r e g u l a t i o n s  s h all c o n t i n u e  i n  f o rce u n t i l  

modified by t h e  d i r e c t o r  o r  s u p e r s e d e d  by a  p l a n  s u b m i t t e d  by  the 

a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .

CSH» M 9<LtC ) -2-
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(b) A l l  m e m b e r s  of the a s s o c i a t i o n  shall c o mply w i t h  the pla n  of 

operation.

(c) T h e  p l a n  of o p e r a t i o n  shall

(1) e s t a b l i s h  the p r o c e d u r e s  w h e r e b y  all the powers and

d u t i e s  of the a s s o c i a t i o n  u n d e r  this c h a p t e r  w i l l  be performed;

(2) e s t a b l i s h  p r o c e d u r e s  for h a n d l i n g  assets of the a s s o­

ciation;

(3) e s t a b l i s h  the amount a nd m e t h o d  of r e i m b u r s i n g  members 

of the b o ard of d i r e c t o r s  u n d e r  AS  21.55.020;

(4) e s t a b l i s h  r e g u l a r  p l aces a n d  times for m e e t i n g s  of the 

b o a r d  of directors;

(5) e s t a b l i s h  p r o c e d u r e s  for records to be kept of all 

f i n a n c i a l  t r a n s a c t i o n s  of t he a s s o c iation, its agents, and the b o a r d

of directors;

(6) p r o v i d e  that any m e m b e r  i n s u r e r  a g g r i e v e d  b y  a final 

a c t i o n  or d e c i s i o n  of th e  a s s o c i a t i o n  m a y  a p p e a l  to the d i r e c t o r  

w i t h i n  30 days a f ter the a c t i o n  or decision;

(7) e s t a b l i s h  t he p r o c e d u r e s  w h e r e b y  se l e c t i o n s  for the 

b o a r d  of d i r ectors w i l l  be s u b m i t t e d  to the director;

(8) c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  n e c e s s a r y  or p r o p e r  for 

the e x e c u t i o n  of the p o w e r s  and duties of the association.

Sec. 21.55.050. A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T he a s s o c i a t i o n  

is exempt from the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62).

Sec. 21.55.060. T A X  E X E M PTION. T h e  a s s o c i a t i o n  is exempt f rom 

th e  payment of  fees a n d  t a xes l e vied by the s t a t e  or any of its p o l i t­

ical  subdivisions e x c e p t  t a x e s  levied o n  real or  p e r s o n a l  property.

A R T I C L E  2. S T A T E  D I S A B I L I T Y  I N S U R A N C E  PLANS.

Sec. 21.55.100. T Y P E S  OF I N S U R A N C E  PLANS, (a) Th e  a s s o c i a t i o n  

s h a l l  m a k e  a v a i l a b l e  to r e s i d e n t s  the f o l l o w i n g  types of  d i s a b i l i t y
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I n s u r a n c e  p l ans:

(1) a g r o u p  s t a t e  p l a n  f o r  g r o u p s  of  f r o m  3 - 2 5  r e s i d e n t s ;

(2) a n  i n d i v i d u a l  s t a t e  p l a n  f o r  r e s i d e n t s  w h o  a re not h i g h

r i s k s ; a n d

(3) an i n d i v i d u a l  s t a t e  p l a n  f o r  r e s i d e n t s  w h o  are h i g h

r i s k s .

(b) F o r  e a c h  t y p e  of p l a n  l i s t e d  in  (a) of thi s  section, the 

a s s o c i a t i o n  s h a l l  o f f e r  three a l t e r n a t i v e s  r e l a t e d  to d e d u c t i b l e s  as 

d e s c r i b e d  in  A S  2 1 . 5 5 . 1 3 0 .

(c) T h e  a s s o c i a t i o n  shall m a k e  a v a i l a b l e  to r e s i d e n t s  who a r e  65 

y e a r s  of age a n d  o l d e r  a m i n i m u m  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  a nd 

a n  e x p a n d e d  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  as t h e s e  p l a n s  are

d e s c r i b e d  in A S  2 1 . 5 5 . 1 2 0 .  E a c h  t y p e  of m e d i c a r e  s u p p l e m e n t  p l a n  

s h a l l  be m a d e  a v a i l a b l e  to r e s i d e n t s  w h o  are h i g h  r i s k s  a n d  r e s i d e n t s  

w h o  are n ot h i g h  risks.

(d) T h e  a s s o c i a t i o n  m a y  n o t  d e n y  c o v e r a g e  u n d e r  a s t a t e  p l a n  to 

a r e s i d e n t  w h o  s a t i s f i e s  the r e q u i r e m e n t s  of A S  2 1 . 5 5 . 3 0 0  - 2 1 . 5 5 . 3 1 0 .  

T h e  a s s o c i a t i o n  s h a l l  d e t e r m i n e  w h e t h e r  a p e r s o n  is a h i g h  r i s k  in 

a c c o r d a n c e  w i t h  (e) of  this s e c t i o n  a n d  the d i r e c t o r ' s  r e g u l a t i o n s .

(e) I n  thi s  s e c t i o n ,  " r e s i d e n t s  w h o  are h i g h  r i s k s "  m e a n s  r e s i­

d e n t s  w h o

(1) h a v e  b e e n  r e j e c t e d  a f t e r  a p p l y i n g  f o r  a p o l i c y  of

d i s a b i l i t y  i n s u r a n c e  o r  a m e d i c a r e  s u p p l e m e n t  p o l i c y  b y  at l e ast o n e  

a s s o c i a t i o n  m e m b e r  w i t h i n  the s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t he  

d a t e  of a p p l i c a t i o n  f o r  a s t a t e  p l a n ;

(2) a r e  r e j e c t e d  b e c a u s e  of  r i s k  f a c t o r s  a f t e r  a p p l y i n g  f o r  

g  s t a t e  p l a n  o f f e r e d  to p e r s o n s  w h o  a r e  n ot h i g h  r i s k s ;

(3) h a v e  b e e n  t r e a t e d  f o r  a n y  of  t h e  f o l l o w i n g  c o n d i t i o n s

w i t h i n  th e  t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  for a  s t a t e

CSHft 3 1 *  ( U C )  -4-
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p l a n :  a n g i n a  p e c t o r i s ,  a s c i t e s ,  c h e m i c a l  d e p e n d e n c y ,  c i r r h o s i s  of the

l i ver, c o r o n a r y  i n s u f f i c i e n c y ,  c o r o n a r y  o c c l u s i o n ,  c y s t i c  f i b r o s i s ,  

F r i e d r e i c h ' s  a t a x i a ,  h e m o p h i l i a ,  H o d g k i n ' s  d i s e a s e ,  H u n t i n g t o n ' s  

c h o r e a ,  j u v e n i l e  d i a b e t e s ,  l e u k e m i a ,  m e t a s t a t i c  c a n c e r ,  m o t o r  or 

s e n s o r y  a p h a s i a ,  m u l t i p l e  s c l e r o s i s ,  m u s c u l a r  d y s t r o p h y ,  m y a s t h e n i a  

g r a v i s ,  m y o t o n i a ,  o p e n  h e a r t  s u r g e r y ,  P a r k i n s o n ' s  d i s e a s e ,  p o l y c y s t i c  

k i d n e y ,  p s y c h o t i c  d i s o r d e r s ,  q u a d r i p l e g i a ,  s t r o k e ,  s y r i n g o m y e l i a ,  or  

W i l s o n ' s  d i s e a s e .

Sec. 2 1 . 5 5 . 1 1 0 .  M I N I M U M  B E N E F I T S  O F  S T A T E  D I S A B I L I T Y  I N S U R A N C E  

P L A N S .  E x c e p t  as p r o v i d e d  in A S  2 1 . 5 5 . 1 2 0  - 2 1 . 5 5 . 1 6 0 ,  th e  m i n i m u m

s t a n d a r d  b e n e f i t s  of  a d i s a b i l i t y  i n s u r a n c e  p l a n  o f f e r e d  u n d e r  AS  21.- 

5 5 . 1 0 0  s h a l l  b e  b e n e f i t s  w i t h  a l i f e t i m e  m a x i m u m  of  $ 1 , 0 0 0 , 0 0 0  p e r  

i n d i v i d u a l ,  f o r  u s u a l ,  c u s t o m a r y ,  r e a s o n a b l e ,  o r  p r e v a i l i n g  c h a r g e s  

or, w h e n  a p p l i c a b l e ,  t h e  a l l o w a n c e  a g r e e d  u p o n  b e t w e e n  a p r o v i d e r  a n d  

t h e  w r i t i n g  c a r r i e r  f o r  c h a r g e s  a c t u a l l y  i n c u r r e d ,  f o r  t h e  f o l l o w i n g  

m e d i c a l  s e r v i c e s  p e r f o r m e d  f or a n  i n d i v i d u a l  c o v e r e d  by  t h e  p l a n  f o r  

t h e  d i a g n o s i s  o r  t r e a t m e n t  of n o n o c c u p a t i o n a l  d i s e a s e  o r  n o n o c c u p a -  

t i o n a l  injury:

(1) h o s p i t a l  s e r v i c e s ;

(2) S u b j e c t  to  the l i m i t a t i o n s  o f  AS  2 1 . 3 6 . 0 9 0 ( d ) ,  p r o f e s­

s i o n a l  s e r v i c e s  t h a t  a r e  r e n d e r e d  by  a p h y s i c i a n  o r  b y  a r e g i s t e r e d  

n u r s e  at the p h y s i c i a n ' s  d i r e c t i o n ,  o t h e r  t h a n  s e r v i c e s  f o r  m e n t a l  o r  

d e n t a l  c o n d i t i o n s ;

(3) t h e  d i a g n o s i s  o r  t r e a t m e n t  of  m e n t a l  c o n d i t i o n s ,  as

d e f i n e d  in  r e g u l a t i o n s  o f  t he d i r e c t o r ,  r e n d e r e d  d u r i n g  t h e  y e a r  o n

o t h e r  t h a n  a n  i n p a t i e n t  b a s i s ,  u p  to a  y e a r l y  m a x i m u m  b e n e f i t  o f

$ 1 , 0 0 0 ;

(4) l e g e n d  d r u g s  r e q u i r i n g  a  p h y s i c i a n ' s  p r e s c r i p t i o n ;

(5) s e r v i c e s  of  a  s k i l l e d  n u r s i n g  f a c i l i t y  f o r  n o t  m o r e
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m
1 t h a n  120 d a y s  i n  a c a l e n d a r  y e a r  if t he s e r v i c e s  c o m m e n c e  w i t h i n  14

2 d a y s  f o l l o w i n g  a  c o n f i n e m e n t  of at l e ast t h ree c o n s e c u t i v e  d a y s  in a

3 h o s p i t a l  f o r  t h e  s ame c o n d i t i o n ;

4 (6) h o m e  h e a l t h  a g e n c y  s e r v i c e s  up  to a m a x i m u m  o f  180

5 v i s i t s  in a c a l e n d a r  y e a r  if the s e r v i c e s  c o m m e n c e  w i t h i n  s e v e n  days

6 f o l l o w i n g  c o n f i n e m e n t  in  a h o s p i t a l  o r  s k i l l e d  n u r s i n g  f a c i l i t y  of at

7 l e a s t  t h r e e  c o n s e c u t i v e  d a y s  for the sam e  c o n d ition, e x c e p t  tha t  in

8 t h e  cas e  of  an  i n d i v i d u a l  d i a g n o s e d  b y  a p h y s i c i a n  as t e r m i n a l l y  ill

9 w i t h  a p r o g n o s i s  of six m o n t h s  or  less to live, the h o m e  h e a l t h  agency

10 s e r v i c e s  m a y  c o m m e n c e  i r r e s p e c t i v e  of w h e t h e r  the c o v e r e d  p e r s o n  was

11 p r e v i o u s l y  c o n f i n e d  or, if t he c o v e r e d  p e r s o n  was c o n f i n e d ,  i r r e spec-

12 t i v e  of t he s e v e n - d a y  p e r i o d ,  and the y e a r l y  b e n e f i t  for m e d i c a l

13 s o c i a l  s e r v i c e s  m a y  not e x c e e d  $200; in this p a r a g r a p h ,  " m e d i c a l

14 s o c i a l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d  u n d e r  the d i r e c t i o n  of a

15 p h y s i c i a n  by a q u a l i f i e d  s o c i a l  w o r k e r  h o l d i n g  a m a s t e r ' s  d e g r e e  from

16 a n  a c c r e d i t e d  s c h o o l  of  s o c i a l  w o rk, i n c l u d i n g  a s s e s s m e n t  of the

17 s o cial, p s y c h o l o g i c a l  a nd f a m i l y  p r o b l e m s  r e l a t e d  to o r  a r i s i n g  out of

18 th e  c o v e r e d  p e r s o n ' s  i l l n e s s  and tr e a t m e n t ,  a p p r o p r i a t e  a c t i o n  and

19 u t i l i z a t i o n  o f  c o m m u n i t y  r e s o u r c e s  to assi s t  in r e s o l v i n g  t h e  prob-

20 lems, a nd p a r t i c i p a t i o n  in  the d e v e l o p m e n t  of t r e a t m e n t  f or t h e  cover-

21 e d  p e r son;

22 (7) u s e  of r a d i u m  or  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

23 (8) o u t p a t i e n t  c h e m o t h e r a p y  for the r e m o v a l  of t u m o r s  and
j

24 t r e a t m e n t  of l e u k emia, i n c l u d i n g  o u t p a t i e n t  c h e m o t h e r a p y ;

25 (9) o x y gen;

26 (10) a n e s t h e t i c s ;

27 (11) n o n d e n t a l  p r o s t h e s i s  a n d  m a x i l l o - f a c i a l  p r o s t h e s i s  u s e d

2 8  t o  r e p l a c e  a n y  a n a t o m i c  s t r u c t u r e  lost d u r i n g  t r e a t m e n t  for h e a d  a nd

29  n e c k  t u m o r s  o r  a d d i t i o n a l  a p p l i a n c e s  e s s e n t i a l  f or t h e  s u p p o r t  of the
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p r o s t h e s i s ;

(12) rental, or p u r c h a s e  if p u r c h a s e  is more cost e f f e c t i v e  

than rental, of d u r a b l e  m e d i c a l  e q u i p m e n t  that h a s  no p e r s o n a l  u s e  in 

the a b s e n c e  o f  the c o n d i t i o n  for w h i c h  it w a s  prescribed;

(13) d i a g n o s t i c  x - r a y s  and l a b o r a t o r y  tests;

(14) oral s u r g e r y  for e x c i s i o n  of p a r t i a l l y  or c o m p l e t e l y  

u n e r u p t e d  i m p a c t e d  t e e t h  or e x c i s i o n  of  a t o o t h  root w i t h o u t  the 

e x t r a c t i o n  of the e n t i r e  tooth;

(15) s e r vices of a l i c e n s e d  p h y s i c a l  therapist r e n d e r e d

u n d e r  the d i r e c t i o n  of  a physician;

(16) t r a n s p o r t a t i o n  by  air or  by a  local licensed o r  c e r t i f­

ied a m b u l a n c e  to and f r o m  the n e a r e s t  h e a l t h  c a r e  i n s t i t u t i o n  q u a l i f­

ied to t r eat the i l l ness or injury;

(17) c o n f i n e m e n t  in a f a c i l i t y  e s t a b l i s h e d  p r i m a r i l y  f o r  the 

t r e a t m e n t  of alcohol or d r u g  abuse a n d  l i c e n s e d  by the state, o r  in a 

part of a h o s pital u s e d  p r i m a r i l y  for this treatment, for a p e r i o d  of 

at least 45 days w i t h i n  any c a l e n d a r  year;

(18) o t h e r  services that are m e d i c a l l y  n e c e s s a r y  in  the

t r e a t m e n t  o r  d i a g n o s i s  of an  illness o r  i n j u r y  as may be d e s i g n a t e d  or 

a p p r o v e d  b y  the director.

Sec. 21.55.120. M E D I C A R E  S U P P L E M E N T  PLANS. (a) T h e  m i n i m u m  

c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  m u s t  m e e t  t h e  m i n i m u m  p o l i c y  s t a n­

dards a n d  the m i n i m u m  b e n e f i t  s t a n d a r d s  e s t a b l i s h e d  by  r e g u l a t i o n s  

a d o p t e d  by  the d i r e c t o r  u n d e r  AS 21 . 8 9 . 0 6 0 .

(b) The e x p a n d e d  c o v e r a g e  m e d i c a r e  s u p p l e m e n t  p l a n  m u s t  i n c l u d e  

the c o v e r a g e  r e q u i r e d  u n d e r  (a) of t h i s  s e c t i o n  and, in a d d i t i o n ,

(1) must p r o v i d e  c o v erage of  50 p e r c e n t  of the d e d u c t i b l e  

a n d  c o p a y m e n t  r e q u i r e d  u n d e r  m e d i c a r e  a n d  80  percent of the c h a rges 

c o v e r e d  i n  AS 2 1 . 5 5 . 1 1 0  to the e x t e n t  that t h e  charges a re not p a i d  by
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(2) c o v e r a g e  s h a l l  be b a s e d  on  usua l ,  c u s t o m a r y ,  r e a s o n­

able, o r  p r e v a i l i n g  c h a r g e s  f o r  s e r v i c e s  s p e c i f i e d  i n  A S  2 1 . 5 5 . 1 1 0  a nd 

m a y  not b e  l i m i t e d  to m e d i c a r e  e l i g i b l e  e x p e n s e s  or m e d i c a r e  s c h e d u l e s  

of c o v e rage.

Sec. 21 . 5 5 . 1 3 0 .  D E D U C T I B L E S  A N D  C O P A Y M E N T S .  (a) A  s t a t e  p l a n  

o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  m a y  r e q u i r e  d e d u c t i b l e s  of  $ 200 

a p e r s o n ,  $500 a p e r s o n ,  or $ 7 5 0  a p e r s o n .  T h e  a m o u n t  of t h e  d e d u c t­

ible m a y  not be g r e a t e r  w h e n  a s e r v i c e  is r e n d e r e d  o n  an  o u t p a t i e n t

b a sis t h a n  w h e n  that s e r v i c e  is o f f e r e d  o n  a n  i n p a t i e n t  b a s i s .  E x ­

pe n s e s  i n c u r r e d  d u r i n g  the last t h r e e  m o n t h s  of a c a l e n d a r  y e a r  a nd 

a c t u a l l y  a p p l i e d  to a n  i n d i v i d u a l ' s  d e d u c t i b l e  for tha t  y e a r  s h all 

a lso be  a p p l i e d  to t h a t  i n d i v i d u a l ' s  d e d u c t i b l e  i n  the f o l l o w i n g

c a l e n d a r  year. T h e  $ 2 0 0  m a x i m u m ,  the $ 5 0 0  m a x i m u m ,  a n d  t he $ 7 5 0

m a x i m u m  m a y  be  a d j u s t e d  y e a r l y  to c o r r e s p o n d  w i t h  t h e  c h a n g e  in the 

m e d i c a l  care c o m p o n e n t  of t h e  c o n s u m e r  p r i c e  index, as a d j u s t e d  by the 

d i r e c t o r .  The b a s e  y e a r  f o r  t h e  c o m p u t a t i o n  s h all b e  t he f i r s t  f ull 

c a l e n d a r  y e a r  of o p e r a t i o n  of t he a s s o c i a t i o n .

(b) A  s t a t e  p l a n  o t h e r  t h a n  a m e d i c a r e  s u p p l e m e n t  p l a n  s h a l l  

r e q u i r e  a m a x i m u m  c o p a y m e n t  of 20 p e r c e n t  fo r  c h a r g e s  fo r  a l l  t y p e s  of 

h e a l t h  care in  e x c e s s  of t h e  d e d u c t i b l e  a n d  50 p e r c e n t  f o r  s e r v i c e s  

d e s c r i b e d  in AS  2 1 . 5 5 . 1 1 0 ( 3 )  in e x c e s s  of  t h e  d e d u c t i b l e .

(c) T he s u m  o f  t h e  d e d u c t i b l e  an d  c o p a y m e n t s  r e q u i r e d  in  any 

c a l e n d a r  y e a r  u n d e r  a p l a n  m a y  n o t  e x c e e d  a m a x i m u m  l i mit o f  $ 2 , 0 0 0  

p e r  c o v e r e d  i n d i v i d u a l  o r  $ 4 , 0 0 0  p e r  c o v e r e d  family. C o v e r e d  e x p e n s e s  

i n c u r r e d  a f t e r  the a p p l i c a b l e  m a x i m u m  l i m i t  h a s  b e e n  r e a c h e d  s h a l l  be 

p a i d  at the r a t e  of  100 p e r c e n t , e x c e p t  tha t  e x p e n s e s  i n c u r r e d  f or 

t r e a t m e n t  of m e n t a l  a n d  n e r v o u s  c o n d i t i o n s  s h all b e  p a i d  at t h e  r a t e  

of 50  p e r cent. T h e  $ 2 , 0 0 0  a n d  $ 4 , 0 0 0  m a x i m u m s  s h a l l  b e  a d j u s t e d

m e d i c a r e ;
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y e a r l y  to c o r r e s p o n d  w i t h  t h e  c h a n g e  in  t h e  m e d i c a l  c a r e  c o m p o n e n t  of 

t h e  c o n s u m e r  p r i c e  i n d e x  as a d j u s t e d  b y  t h e  d i r e c t o r .

(d) I n  t his s e c t i o n ,  " c o n s u m e r  p r i c e  i n d e x "  m e a n s  t h e  c o n s u m e r  

p r i c e  i n d e x  for a ll u r b a n  c o n s u m e r s  f o r  t h e  A n c h o r a g e  M e t r o p o l i t a n  

A r e a  c o m p i l e d  b y  t h e  B u r e a u  of L a b o r  S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t­

m e n t  o f  L a b o r .

Sec. 2 1 . 5 5 . 1 4 0 .  P R E E X I S T I N G  C O N D I T I O N S .  (a) A  p r e e x i s t i n g  

c o n d i t i o n  e x c l u s i o n  i n  a s t a t e  p l a n  m a y  n o t  e x c l u d e  c o v e r a g e  of a 

p r e e x i s t i n g  c o n d i t i o n  u n l e s s

(1) t he c o n d i t i o n  f i rst m a n i f e s t e d  i t s e l f  w i t h i n  t he p e r i o d  

of s i x  m o n t h s  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  of  c o v e r a g e  in a 

m a n n e r  t h a t  w o u l d  c a u s e  a r e a s o n a b l y  p r u d e n t  p e r s o n  to s e e k  d i a g n o s i s ,  

care, o r  t r e a t m e n t ;  o r

(2) m e d i c a l  a d v i c e  o r  t r e a t m e n t  w a s  r e c o m m e n d e d  o r  r e c e i v e d  

w i t h i n  t h e  p e r i o d  of  s i x  m o n t h s  i m m e d i a t e l y  b e f o r e  t h e  e f f e c t i v e  d a t e  

of c o v e r a g e .

(b) A  p o l i c y  m a y  n o t  e x c l u d e  c o v e r a g e  f o r  a l o s s  d u e  to p r e ­

e x i s t i n g  c o n d i t i o n s  f o r  a p e r i o d  g r e a t e r  t h a n  12 m o n t h s  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of  c o v e r a g e .  A n  i n d i v i d u a l  s t a t e  p l a n  i s s u e d  as a 

r e s u l t  o f  c o n v e r s i o n  f r o m  a g r o u p  s t a t e  p l a n  s h a l l  c r e d i t  t he tim e  

c o v e r e d  u n d e r  t he g r o u p  s t a t e  p l a n  t o w a r d  t h e  e x c l u s i o n  f o r  p r e e x i s t­

i n g  c o n d i t i o n s .  A n  i n d i v i d u a l  h i g h  r i s k  p l a n  i s s u e d  as a  r e s u l t  of 

c o n v e r s i o n  f r o m  a n  i n d i v i d u a l  s t a n d a r d  r i s k  p l a n  s h a l l  c r e d i t  t h e  t ime 

c o v e r e d  u n d e r  t h e  s t a n d a r d  r i s k  p l a n  t o w a r d  t h e  e x c l u s i o n  f o r  p r e e x­

i s t i n g  c o n d i t i o n s .

Sec. 2 1 . 5 5 . 1 5 0 .  C A R E  A N D  S E R V I C E S  N O T  C O V E R E D .  A  s t a t e  p l a n  m a y  

n o t  p r o v i d e  b e n e f i t s  f o r  c h a r g e s  f o r  t h e  f o l l o w i n g :

(1) c a r e  f o r  a n  i n j u r y  or d i s e a s e  e i t h e r

(A) a r i s i n g  o ut o f  a n d  i n  t h e  c o u r s e  of  a n  e m p l o y m e n t
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s u b ject to a w o r k e r s '  c o m p e n s a t i o n  or s i m i l a r  law or w h e r e  the 

b e n e f i t  is r e q u i r e d  to be p r o v i d e d  u n d e r  a w o r kers' c o m p e n s a t i o n  

p o l i c y  to a s ole p r o p r i e t o r ,  b u s i n e s s  p a r t n e r ,  or c o r p o r a t i o n  

o f f i c e r ;  or

(B) to the exte n t  b e n e f i t s  are p a y a b l e  w i t h o u t  r e g a r d  

to fault u n d e r  a c o v e r a g e  s t a t u t o r i l y  r e q u i r e d  to be c o n t a i n e d  in 

a m o t o r  v e h i c l e  or o t h e r  l i a b i l i t y  i n s u r a n c e  p o l i c y  or  e q u i v a l e n t  

s e l f - i n s u r a n c e ;

(2) t r e a t m e n t  for c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  for 

the p r ompt r e p a i r  of an a c c i d e n t a l  i n j u r y  s u s t a i n e d  w h i l e  c o v e r e d  or 

for r e p l a c e m e n t  of an  a n a t o m i c  s t r u c t u r e  r e m o v e d  d u r i n g  t r e a t m e n t  of 

t u m o r s ;

(3) t r a vel, o t h e r  t h a n  t r a n s p o r t a t i o n  by a ir or by  a local 

l i c e n s e d  or c e r t i f i e d  a m b u l a n c e  to a n d  f rom t he n e a r e s t  h e a l t h  care 

i n s t i t u t i o n  q u a l i f i e d  to treat the i l l ness or  injury;

(4) p r i v a t e  r o o m  a c c o m m o d a t i o n s  to the extent it is in 

excess of the i n s t i t u t i o n ' s  m o s t  c o m m o n  c h a r g e  for a s e m i p r i v a t e  room;

(5) s e r v i c e s  or a r t i c l e s  to the exte n t  that t he c h arge 

e x c eeds the r e a s o n a b l e  charge in  t he l o c a l i t y  for t he service;

(6) s e r v i c e s  or a r t i c l e s  that are d e t e r m i n e d  n ot to be 

m e d i c a l l y  n e c e s s a r y ,  e x cept f o r  the f a b r i c a t i o n  or  p l a c e m e n t  of the 

p r o s t h e s i s  as s p e c i f i e d  in AS  2 1 . 5 5 . 1 1 0 ( 1 1 )  a n d  (2) of this section;

(7) s e r v i c e s  or a r t i c l e s  the p r o v i s i o n  of w h i c h  is not

w i t h i n  the s c o p e  of t he license, o r  c e r t i f i c a t e  of t he i n s t i t u t i o n  or  

i n d i v i d u a l  r e n d e r i n g  the s e r v i c e s  or  a r t i cles;

(8) s e r v i c e s  or  a r t i c l e s  furnished, p a i d  for o r  r e i m b u r s e d

d i r e c t l y  by o r  u n d e r  any law of a g o v e r n m e n t ,  e x c e p t  as o t h e r w i s e

p r o v i d e d  in t his chapter;

(9) s e r v i c e s  o r  a r t i c l e s  for c u s t o d i a l  care o r  d e s i g n e d
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p r i m a r i l y  to a s s i s t  an i n d i v i d u a l  in  the a c t i v i t i e s  of daily living;

(10) s e r v i c e  c h a r g e s  that w o u l d  n o t  h a v e  b e e n  m a d e  if no 

i n s u r a n c e  e x i s t e d  or for w h i c h  the c o v e r e d  i n d i v i d u a l  is not l e g a l l y  

o b l i g a t e d  to pay;

(11) eye g l a s s e s ,  c o n tact lenses, or  h e a r i n g  aids or the 

f i t t i n g  of them;

(12) d e n t a l  care not s p e c i f i c a l l y  c o v e r e d  by  this chapter;

(13) servi c e s  of a r e g i s t e r e d  n u r s e  w h o  o r d i n a r i l y  r e s i d e s  

in  the c o v e r e d  i n d i v i d u a l ' s  home, or w h o  is a m e m b e r  of the 

c o v e r e d  i n d i v i d u a l ' s  fami l y  o r  the f a m i l y  of the c o v e r e d  i n d i­

vi d u a l ' s  spouse; and

(14) e x p e r i m e n t a l  pro c e d u r e s .

Sec. 2 1 . 5 5.160. C O O R D I N A T E D  COVERAGE. T h e  a s s o c i a t i o n  s h a l l  

adopt a p r o c e d u r e  for c o o r d i n a t i o n  of b e n e f i t s  w i t h  o t her i n s u r a n c e  

coverage, s u b j e c t  to the a p p r o v a l  of the di r e c t o r .

Sec. 2 1 . 5 5.170. S T A T E  P L A N  PREMIUMS. (a) T h e  a s s o c i a t i o n  m a y  

not c h a r g e  a r a t e  for c o v e r a g e  i s s u e d  by  o r  t h r o u g h  the a s s o c i a t i o n  

that is e x c e s s i v e ,  inadequate, or  u n f a i r l y  d i s c r i m i n a t o r y .

(b) The a s s o c i a t i o n  shall u s e  s e p a r a t e  s c a l e s  of p r e m i u m  r a t e s  

b a s e d  on  age of the i n s u r e d  for i n d i v i d u a l  r i sks a n d  g r oup risks. T he 

a s s o c i a t i o n  m a y  charge a h i g h e r  p r e m i u m  f o r  a h i g h  r i s k  p l a n  t h a n  for 

a s t a n d a r d  r i s k  plan. T h e  a s s o c i a t i o n  s h a l l  c h a r g e  a flat r ate fo r  

c o v e r a g e  of d e p e n d e n t s  of a n  insured.

(c) N o t w i t h s t a n d i n g  (a) of this s e c tion, t h e  s c h e d u l e  of p r e m i­

ums for c o v e r a g e  under e a c h  typ e  of s t ate p l a n  d e s c r i b e d  in A S  2 1 . 55.- 

100 s h all be d e s i g n e d  so that e a c h  type of  p l a n  is s e l f - s u p p o r t i n g .  

T he p r e m i u m s  s h all be b a s e d  o n  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  p r i n c i­

ples.

A R T I C L E  3. A D M I N I S T R A T I O N  OF  PLANS.
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Sec. 2 1 . 5 5 . 2 0 0 .  S E L E C T I O N  O F  W R I T I N G  C A R R I E R S .  T h e  a s s o c i a t i o n  

s h a l l  d e v e l o p  b i d  s p e c i f i c a t i o n s  f or m e m b e r s  t h a t  w i s h  to b e  s e l e c t e d  

as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  a s t a t e  plan. T he s e l e c t i o n  of  the 

w r i t i n g  c a r r i e r  s h all be b a s e d  u p o n  c r i t e r i a  i n c l u d i n g  t h e  m e m b e r ' s  

p r o v e n  a b i l i t y  to h a n d l e  l a r g e  g r o u p  d i s a b i l i t y  i n s u r a n c e  c a s e s ,  

e f f i c i e n t  c l a i m  p a y i n g  c a p a c i t y ,  a n d  t he e s t i m a t e  of t o t a l  c h a r g e s  for 

a d m i n i s t e r i n g  t he plan.

Sec. 2 1 . 5 5 . 2 1 0 .  D U T I E S  O F  W R I T I N G  C A R R I E R S .  (a) T h e  w r i t i n g  

c a r r i e r  shall p e r f o r m  th e  a d m i n i s t r a t i v e  a nd c l a i m s  p a y m e n t  f u n c t i o n s  

r e q u i r e d  by  t h i s  s e c t i o n .  T h e  w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  t h e s e  

s e r v i c e s  fo r  a p e r i o d  of t h r e e  y e a r s ,  u n l e s s  a r e q u e s t  to t e r m i n a t e  is 

a p p r o v e d  by  t he d i r e c t o r .  T h e  d i r e c t o r  s h a l l  a p p r o v e  o r  d e n y  a r e ­

q u e s t  to t e r m i n a t e  w i t h i n  90 d a y s  of its r e c e i p t .  A  f a i l u r e  to m a k e  a 

f i n a l  d e c i s i o n  on a r e q u e s t  to  t e r m i n a t e  w i t h i n  the s p e c i f i e d  p e r i o d  

s h a l l  be c o n s i d e r e d  a n  a p p r o v a l .  S i x  m o n t h s  b e f o r e  t h e  e x p i r a t i o n  of 

e a c h  t h r e e - y e a r  p e r i o d ,  the a s s o c i a t i o n  s h a l l  i n v i t e  s u b m i s s i o n s  of 

p o l i c y  forms f r o m  m e m b e r s  of  t h e  a s s o c i a t i o n ,  i n c l u d i n g  t h e  w r i t i n g  

c a r r i e r .  T he a s s o c i a t i o n  s h a l l  f o l l o w  th e  p r o v i s i o n s  of  A S  2 1 . 5 5 . 2 1 0  

i n  s e l e c t i n g  a w r i t i n g  c a r r i e r  f or t h e  s u b s e q u e n t  t h r e e - y e a r  p e r i o d .

(b) T he w r i t i n g  c a r r i e r  s h a l l  p r o v i d e  to all e l i g i b l e  p e r s o n s  

e n r o l l e d  in  a s t a t e  p l a n  a n  i n d i v i d u a l  p o l i c y  o r  c e r t i f i c a t e ,  s e t t i n g  

o u t  a s t a t e m e n t  of th e  i n s u r a n c e  p r o t e c t i o n  to w h i c h  t h e  p e r s o n  is 

e n t i t l e d ,  w i t h  w h o m  c l a i m s  a re to b e  filed, a n d  to w h o m  b e n e f i t s  are 

p a y a b l e .  T h e  p o l i c y  or  c e r t i f i c a t e  m u s t  i n d i c a t e  t h a t  c o v e r a g e  w a s  

o b t a i n e d  t h r o u g h  t h e  a s s o c i a t i o n .

(c) T h e  w r i t i n g  c a r r i e r  s h a l l  s u b m i t  to the a s s o c i a t i o n  a n d  the 

d i r e c t o r  o n  a m o n t h l y  b a s i s  a r e p o r t  o n  the o p e r a t i o n  of t h e  s t a t e  

p l a n s .  S p e c i f i c  i n f o r m a t i o n  to be c o n t a i n e d  in  th e  r e p o r t  s h a l l  be 

d e t e r m i n e d  b y  the a s s o c i a t i o n .
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(d) C l a i m s  s h a l l  be  p a i d  by  t he w r i t i n g  c a r r i e r  a n d  s h a l l  i n d i­

cat e  t h a t  t h e  c l a i m  w a s  p a i d  u n d e r  a s t a t e  plan. A  c l a i m  p a y m e n t  

s h a l l  i n c l u d e  i n f o r m a t i o n  s p e c i f y i n g  t he p r o c e d u r e  to be  f o l l o w e d  in 

t he e v e n t  o f  a d i s p u t e  o v e r  the a m o u n t  of  p a y m e n t  a n d  a  c o n t a c t  p e r­

so n ' s  n a m e  a n d  t e l e p h o n e  n u m b e r  t hat c a n  be u s e d  fo r  i n q u i r i e s  r e g a r d­

i n g  t h e  claim.

(e) T h e  w r i t i n g  c a r r i e r  s h a l l  b e  r e i m b u r s e d  f r o m  the s t a t e  p l a n  

p r e m i u m s  r e c e i v e d  f or its d i r e c t  a n d  i n d i r e c t  e x p e n s e s  f or a d m i n i s t e r­

ing  t h e  p l a n .  D i r e c t  a n d  i n d i r e c t  e x p e n s e s  s h a l l  i n c l u d e  a p r o  r a t a  

r e i m b u r s e m e n t  f o r  that p o r t i o n  of t h e  w r i t i n g  c a r r i e r ' s  a d m i n i s t r a­

tive, p r i n t i n g ,  c l a i m s  a d m i n i s t r a t i o n ,  m a n a g e m e n t  a n d  b u i l d i n g  o v e r­

h e a d  e x p e n s e s  that are a s s i g n a b l e  to t he m a i n t e n a n c e  a n d  a d m i n i s t r a­

t i o n  of  t h e  s t a t e  p l a n s .  T h e  a s s o c i a t i o n  s h a l l  a p p r o v e  cost a c c o u n t­

ing  m e t h o d s  to s u b s t a n t i a t e  the w r i t i n g  c a r r i e r ' s  c ost r e p o r t s  c o n s i s­

ten t  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .  D i r e c t  a n d  i n­

d i r e c t  e x p e n s e s  m a y  no t  i n c l u d e  c o s t s  d i r e c t l y  r e l a t e d  to t h e  o r i g i n a l  

s u b m i s s i o n  of  p o l i c y  f o rms b e f o r e  s e l e c t i o n  as the w r i t i n g  c a r r i e r .

(f) T h e  w r i t i n g  c a r r i e r  s h a l l  at all t i m e s  w h e n  c a r r y i n g  out its 

d u t i e s  u n d e r  t h i s  c h a p t e r  be c o n s i d e r e d  a n  a g e n t  of  the a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 2 2 0 .  O P E R A T I O N  O F  T H E  PLAN. (a) U p o n  n o t i f i c a t i o n  

as a n  e l i g i b l e  p e r s o n  or g r o u p  u n d e r  A S  2 1 . 5 5 . 3 2 0 ,  a p e r s o n  o r  g r o u p  

m a y  e n r o l l  i n  a s t a t e  p l a n  by p a y m e n t  of t h e  a p p r o p r i a t e  s t a t e  p l a n  

p r e m i u m  to t h e  w r i t i n g  carrier.

(b) A n  e m p l o y e r  tha t  h a s  i n  its e m p l o y  o n e  o r  m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  in a s t a t e  p l a n  m a y  m a k e  a ll or  a p o r t i o n  of a s t a t e  

p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  to t h e  w r i t i n g  c a r r i e r .

(c) A t  least 85 p e r c e n t  of  t h e  s t a t e  p l a n  p r e m i u m s  p a i d  to t h e  

w r i t i n g  c a r r i e r  s h a l l  b e  u s e d  to p a y  c l a i m s ;  not m o r e  t h a n  15 p e r c e n t  

m a y  be u s e d  f or t he p a y m e n t  of a g e n t  r e f e r r a l  fee s  u n d e r  t h i s  c h a p t e r
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a n d  f o r  p a y m e n t  o f  the w r i t i n g  c a r r i e r ' s  d i r e c t  a nd indirect expenses 

u n d e r  this chapter.

(d) Eac h  c o n t r i b u t i n g  m e m b e r  of the a s s o c i a t i o n  shall share the 

l o s s e s  du e  to c l a i m s  e x p e n s e s  of the s t a t e  plans fo r  plans issu e d  or 

a p p r o v e d  for i s s u a n c e  b y  the a s s o c i a t i o n ,  and s h a l l  s h are in the 

o p e r a t i n g  and a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  o r  e s t i m a t e d  to be 

i n c u r r e d  by the a s s o c i a t i o n  i n c i d e n t  to t h e  conduct of its affairs. 

C l a i m s  expenses of the s t ate p l a n  that e x c e e d  the p r e m i u m  payments 

a l l o c a t e d  to the p a y m e n t  of b e n e f i t s  s h a l l  be the li a b i l i t y  of the 

c o n t r i b u t i n g  m e m b e r s .  C o n t r i b u t i n g  m e m b e r s  shall share in the claims 

e x p e n s e  of the s t a t e  p l a n s  an d  o p e r a t i n g  a nd a d m i n i s t r a t i v e  expenses 

of t he a s s o c i a t i o n  in an amount equal to the ratio of the c o n t r i b u t i n g  

m e m b e r ' s  total d i s a b i l i t y  i n s u r a n c e  p r e m i u m ,  r e c e i v e d  f r o m  or on 

b e h a l f  of state r e s i d e n t s ,  as d i v i d e d  by  the total d i s a b i l i t y  i n s u r­

anc e  p r e m i u m  r e c e i v e d  by  all c o n t r i b u t i n g  m e m bers from or on b e h a l f  of 

s t a t e  r e s i dents, as d e t e r m i n e d  by the director.

(e) The a s s o c i a t i o n  shall m a k e  an  annual d e t e r m i n a t i o n  of each 

c o n t r i b u t i n g  m e m b e r ' s  l i a b ility, if any, and m ay m a k e  an a n n u a l  fiscal 

y e a r  e nd a s s e s s m e n t  if n e c e s s a r y .  The a s s o c i a t i o n  may also, subject 

to t he a p p r o v a l  of  the di r e c t o r ,  p r o v i d e  for i n t e r i m  a s s e s s m e n t s  

a g a i n s t  the c o n t r i b u t i n g  m e m b e r s  as m a y  be  n e c e s s a r y  to a s s u r e  the 

f i n a n c i a l  c a p a b i l i t y  of  the a s s o c i a t i o n  in m e e t i n g  the i n c u r r e d  or 

e s t i m a t e d  clai m s  e x p e n s e s  of the state p l a n s  and o p e r a t i n g  an d  a d m i n­

is t r a t i v e  e x p e n s e s  of  th e  a s s o c i a t i o n  u n t i l  the a s s o c i a t i o n ' s  next 

a n n u a l  fiscal y e a r  e n d  ass e s s m e n t .  P a y m e n t  of a n  a s s e s s m e n t  is due 

w i t h i n  30 days of r e c e i p t  by a c o n t r i b u t i n g  m e m b e r  of a w r i t t e n  n o t i c e  

of  a fiscal y e a r  e n d  o r  i n t e r i m  a s s e s s m e n t .  F a i l u r e  by a c o n t r i b u t i n g  

m e m b e r  to t e n d e r  to th e  a s s o c i a t i o n  t h e  a s s e s s m e n t  w i t h i n  30 days 

s h a l l  be g r o u n d s  f o r  t e r m i n a t i o n  of the c o n t r i b u t i n g  m e m b e r ' s
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m e m b e r s h i p .  A  c o n t r i b u t i n g  m e m b e r  that ceas e s  to do d i s a b i l i t y  i n s u r­

anc e  b u s i n e s s  in the s t ate remains l i able f or a s s e s s m e n t s  t h r o u g h  the 

c a l e n d a r  y e a r  d u r i n g  w h i c h  t he d i s a b i l i t y  i n s u r a n c e  b u s i n e s s  ceased. 

T h e  a s s o c i a t i o n  ma y  d e c l i n e  to levy a n  a s s e s s m e n t  a g a i n s t  a c o n t r i b u t­

ing m e m b e r  if the a s s e s s m e n t  w o u l d  not e x c e e d  $10.

(f) Net gains, if any, from the o p e r a t i o n  of th e  s t a t e  plans 

shall b e  h e l d  at i n t e r e s t  a n d  used by the a s s o c i a t i o n  to o f fset future 

losses d u e  to claims e x p e n s e s  of a s t ate p l a n  or  a l l o c a t e d  to r e d u c e  

st ate p l a n  premiums.

A R T I C L E  4. E N R O L L M E N T  IN T H E  S T ATE D I S A B I L I T Y  I N S U R A N C E  PLAN.

Sec. 21.55.300. E L I G I B I L I T Y  F O R  S T A T E  D I S A B I L I T Y  I N S U R A N C E .  (a) 

A  s t ate r e s i d e n t  or  a g r o u p  of from 3 to 25 state r e s i d e n t s  is e l i g i­

ble  to e n r o l l  in a s t ate p l a n  d e s c r i b e d  in AS 21.55.100.

(b) A d d i t i o n a l  e l i g i b i l i t y  r e q u i r e m e n t s  m ay not be i m p o s e d  by 

the d i r e c t o r ,  the a s s o c i a t i o n ,  or a w r i t i n g  carrier.

Sec. 21.55.310. E N R O L L M E N T  B Y  A N  E L I G I B L E  P E R S O N  O R  G R O U P .  (a) 

A  p e r s o n  or  g r o u p  m ay e n r o l l  in a s t ate p l a n  by  a p p l y i n g  to t he w r i t­

ing carrier. T he a p p l i c a t i o n  m ust i n c l u d e  the following:

(1) name, a d d ress, age, a n d  l e n g t h  of t ime at r e s i d e n c e  of 

the a p p l i c a n t ;

(2) name, a d d r e s s ,  and age of s p o u s e  and c h i l d r e n  if any, 

if the y  are to be insured; and

(3) a d e s i g n a t i o n  of the p l a n  desir e d ,  i n c l u d i n g  d e d u c t i b l e  

o p t i o n  chosen.

(b) A  p e r s o n  m a y  n ot be c o v e r e d  by m o r e  t han o n e  p o l i c y  u n d e r  

this c h a p t e r  at any o n e  time. U p o n  c e a s i n g  to be a r e s i d e n t  of the 

state a p e r s o n  is not e l i g i b l e  to p u r c h a s e  o r  r e n e w  c o v e r a g e  u n d e r  a 

state plan, but p r e v i o u s l y  p u r c h a s e d  c o v e r a g e  r e m a i n s  in e f f e c t  for 

the p e r i o d  c o v e r e d  by  p a y m e n t s  m a d e  w h i l e  a resident.
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Sec. 2 1 . 5 5 . 3 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 d a y s  

a f t e r  r e c e i v i n g  the c e r t i f i c a t e  d e s c r i b e d  in  AS 2 1 . 5 5 . 3 1 0 ,  t he w r i t i n g  

c a r r i e r  s h a l l  e i t h e r  r e j e c t  the a p p l i c a t i o n  f or f a i l i n g  to c o m p l y  w i t h  

t he r e q u i r e m e n t s  of AS  2 1 . 5 5 . 3 0 0  a n d  2 1 . 5 5 . 3 1 0  o r  f o r w a r d  the e l i g i b l e  

p e r s o n  a n o t i c e  of a c c e p t a n c e  a n d  b i l l i n g  i n f o r m a t i o n .  I n s u r a n c e  is 

e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  of  t h e  f i rst q u a r t e r l y  p r e m i u m ,  and 

is r e t r o a c t i v e  to t he d a t e  of the a p p l i c a t i o n ,  if t h e  a p p l i c a n t  o t h e r­

wi s e  c o m p l i e s  w i t h  the r e q u i r e m e n t s  of t h i s  c h a p t e r .

Sec. 2 1 . 5 5 . 3 4 0 .  S O L I C I T A T I O N  O F  E L I G I B L E  P E R S O N S .  (a) T he 

a s s o c i a t i o n ,  u n d e r  a p l a n  a p p r o v e d  b y  t he d i r e c t o r ,  shall d i s s e m i n a t e  

a p p r o p r i a t e  i n f o r m a t i o n  to the r e s i d e n t s  of the s t a t e  r e g a r d i n g  the 

e x i s t e n c e  of t he s t a t e  p l a n s  for p e r s o n s  w h o  are h i g h  risks a n d  the 

m e a n s  of e n r o l l m e n t .  M e a n s  of c o m m u n i c a t i o n  m a y  i n c l u d e  u s e  of the 

p r ess, radio, a n d  t e l e v i s i o n ,  as w e l l  as p u b l i c a t i o n  in a p p r o p r i a t e  

s t a t e  o f f i c e s  a nd p u b l i c a t i o n s .

(b) T h e  a s s o c i a t i o n  s h a l l  d e v i s e  a n d  i m p l e m e n t  m e a n s  of  m a i n ­

ta i n i n g  p u b l i c  a w a r e n e s s  of the p r o v i s i o n s  of t h i s  c h a p t e r  a n d  s h a l l  

a d m i n i s t e r  t h i s  c h a p t e r  in a m a n n e r  tha t  f a c i l i t a t e s  p u b l i c  p a r t i c i p a­

tio n  in the s t a t e  plans.

(c) T h e  w r i t i n g  c a r r i e r  s h a l l  p a y  an a g e n t ' s  r e f e r r a l  f ee of  $50 

to e a c h  i n s u r a n c e  a g e n t  w h o  refe r s  an  a p p l i c a n t  to a s t ate p l a n ,  if 

the a p p l i c a t i o n  is a c c e p t e d .  S e l l i n g  o r  m a r k e t i n g  of q u a l i f i e d  s t a t e  

p l a n s  is l i m i t e d  to l i c e n s e d  d i s a b i l i t y  i n s u r a n c e  agents. T h e  r e f e r­

ral fees s h a l l  be p a i d  by the w r i t i n g  c a r r i e r  f r o m  m o n e y  r e c e i v e d  as 

p r e m i u m s  fo r  a s t ate plan.

(d) A n  i n s u r e r  t hat r e j e c t s  o r  a p p l i e s  u n d e r w r i t i n g  r e s t r i c t i o n s  

to a n  a p p l i c a n t  f o r  d i s a b i l i t y  i n s u r a n c e  o r  a m e d i c a r e  s u p p l e m e n t  p l a n  

in the s t a t e  s h a l l  n o t i f y  the a p p l i c a n t  of th e  e x i s t e n c e  of  t h e  s t a t e  

plans, t h e  r e q u i r e m e n t s  f o r  b e i n g  a c c e p t e d ,  a n d  the p r o c e d u r e  f o r
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r

1 a p p l y i n g .

2 A R T I C L E  5. G E N E R A L  P R O V I S I O N S .

3 Sec. 2 1 . 5 5 . 4 0 0 .  D U T I E S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

4 (1) a p p r o v e  t h e  s e l e c t i o n  of t he w r i t i n g  c a r r i e r  by  the

5 a s s o c i a t i o n  a n d  a p p r o v e  t h e  a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the w r i t i n g

6 c a r r i e r  i n c l u d i n g  the c o v e r a g e s  a n d  p r e m i u m s  to b e  c h a r g e d ;

7 (2) c o n t r a c t  w i t h  t h e  f e d e r a l  g o v e r n m e n t  o r  a n o t h e r  u n i t  of

8 g o v e r n m e n t  to e n s u r e  c o o r d i n a t i o n  of the s t a t e  p l a n s  w i t h  o t h e r  gov-

9 e r n m e n t a l  a s s i s t a n c e  p r o g r a m s ;

10 (3) u n d e r t a k e  d i r e c t l y  or  t h r o u g h  c o n t r a c t s  w i t h  o t h e r

11 p e r s o n s  s t u d i e s  or  d e m o n s t r a t i o n  p r o g r a m s  to d e v e l o p  a w a r e n e s s  of the

12 b e n e f i t s  of t h i s  c h a p t e r ;  a n d

13 (4) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  thi s  c h a p t e r .

14 Sec. 2 1 . 5 5 . 4 1 0 .  S T A T E  N O T  L I A BLE. T h e  s t a t e  is n o t  l i a b l e  for

15 a c t s  o r  o m i s s i o n s  of t h e  a s s o c i a t i o n  or  a w r i t i n g  c a r r i e r  u n d e r  t h i s

16 c h a p t e r ,  n o r  is t he s t a t e  l i a b l e  fo r  p a y m e n t  of  a c l a i m  u n d e r  a s t a t e

17 p l a n  i s s u e d  b y  a w r i t i n g  c a r r i e r .

18 Sec. 2 1 . 5 5 . 5 0 0 .  D E F I N I T I O N S .  In  t his c h a p t e r

19 (1) " a s s o c i a t i o n "  m e a n s  the C o m p r e h e n s i v e  D i s a b i l i t y  I n s u r -

20 a n c e  A s s o c i a t i o n  c r e a t e d  in  A S  2 1 . 5 5 . 0 1 0 ;

21 (2) " c h i l d "  i n c l u d e s  a b i o l o g i c a l  c h i l d ,  a n  a d o p t e d  child,

22  a n d  a s t e p c h i l d ;

2 3  (3) " c o p a y m e n t "  m e a n s  o u t - o f - p o c k e t  c o s t s  f o r  w h i c h  the

2 4  i n s u r e d  is r e s p o n s i b l e ;

25 (4) " d e p e n d e n t "  m e a n s  a s p o use, a n  u n m a r r i e d  c h i l d  y o u n g e r

26  t h a n  19 y e a r s  of  a ge if n o t  a f u l l - t i m e  s t u d e n t  a n d  y o u n g e r  t h a n  23

27 y e a r s  of a g e  if a f u l l - t i m e  s t u d e n t ,  a n d  a n  u n m a r r i e d  c h i l d  o f  a n y  age

28  w h o  is d e p e n d e n t  u p o n  t h e  c h i l d ' s  p a r e n t s  d u e  to  a p h y s i c a l  o r  m e n t a l

2 9  d i s a b i l i t y  o f  t he c h i l d ;
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(5) " h ome h e a l t h  a g ency s e r v i c e s "  m e a n s  any of the f o l l o w­

ing s e r v i c e s  p r o v i d e d  u p o n  r e c o m m e n d a t i o n  of  a l i c ensed p h y s i c i a n  as 

par t  of  a t r e a t m e n t  plan:

(A) i n t e r m i t t e n t  or p a r t - t i m e  n u r s i n g  s e r v i c e s  of a 

r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  o r  a l i c e n s e d  p r a c t i c a l  nurse, that 

a re p r o v i d e d  to a p e r s o n  u n d e r  th e  c o n t i n u e d  d i r e c t i o n  of the 

p e r s o n ' s  p h y s i c i a n  a n d  w i t h i n  the l i m i t a t i o n  of the n u r s e ' s  

license;

(B) n u r s i n g  s e r v i c e s  that a re p r o v i d e d  to a p e r s o n  at 

the p e r s o n ' s  re s i d e n c e ,  i n c l u d i n g  a r e s i d e n t i a l  care f a c i l i t y  or 

a d u l t  b o a r d i n g  home; a h o s p i t a l ,  s k i l l e d  n u r s i n g  f a c i l i t y  or 

i n t e r m e d i a t e  care f a c i l i t y  is n ot c o n s i d e r e d  a r e s i dence;

(C) h o m e  h e a l t h  a ide s e r v i c e s  that are p r e s c r i b e d  by

a n d  u n d e r  the c o n t i n u e d  d i r e c t i o n  of a p h y s i c i a n  a n d  s u p e r v i s e d  1

by a p r o f e s s i o n a l  nurse;

(D) h o m e  h e a l t h  a i d e  s e r v i c e s  that are p r o v i d e d  to a 

p e r s o n  at the p e r s o n ' s  r e s i d e n c e ,  as d e s c r i b e d  in (B) of this 

pa r a g r a p h ;

(E) p h y s i c a l  and o c c u p a t i o n a l  t h e r a p y  services, s p e e c h  

p a t h o l o g y ,  a n d  a u d i o l o g y  s e r vices t hat are p r e s c r i b e d  by  a p h y s i c i a n  

a n d  p r o v i d e d  to a p e r s o n  b y  or  u n d e r  the s u p e r v i s i o n  of a q u a l i f i e d  

p r a c t i t i o n e r ;  t h ese s e r v i c e s  m ay b e  p r o v i d e d  to a p e r s o n  w h o  is a 

p a t i e n t  in a n  i n t e r m e d i a t e  care f a c i l i t y  o r  s k i l l e d  n u r s i n g  facility;

(6) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  h a s  lived in the s t ate 

for at least the 12 c o n s e c u t i v e  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  a p p l y i n g

for a s t ate p l an; a p e r s o n  ceases to b e  a r e s i d e n t  if the p e r s o n  is

a b s e n t  f r o m  t h e  s t ate f o r  m o r e  t h a n  90 c o n s e c u t i v e  d ays f or r e a s o n s  

o t h e r  t h a n  v e r i f i a b l e  m e d i c a l  reasons.

(7) " s tate p l a n "  m e a n s  a  p o l i c y  o f  i n s u r a n c e  o f f e r e d  by  the

oCSHB 589(L4C) -18-
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a s s o c i a t i o n  t h r o u g h  a w r i t i n g  carrier;

(8) "usual, cu s t o m a r y ,  rea s o n a b l e ,  or p r e v a i l i n g  c h a r g e "  

means t h e  c h a r g e  for a m e d i c a l  c a r e  pr o c e d u r e ,  service, or s u p p l y  i t e m  

that is t h e  lowest of the f o l l o w i n g  amounts:

(A) t he b i l l e d  a m ount f or the m e d i c a l  service p r o ­

v i d e r ' s  actual charge;

(B) t he c h arge u s u a l l y  m a d e  by that p r o v i d e r  f o r  

p e r f o r m i n g  that p r o c e d u r e  o r  service o r  f or p r o v i d i n g  the s u p p l y  

item; or

(C) the c u s t o m a r y  charge, b a s e d  on  a p r o f i l e  of 

c h a r g e s  mad e  for the same m e d i c a l  p r o c e d u r e ,  servi c e ,  or s u p p l y  

i t e m  in the same g e o g r a p h i c a l  are a  by o t h e r  p r o v i d e r s  that h a v e  

p e r f o r m e d  the sam e  p r o c e d u r e  or s e r v i c e  o r  c an p r o v i d e  the s ame 

s u p p l y  item;

(9) " w r i t i n g  c a r r i e r "  m e ans the i n s u r e r  or i n s u r e r s  s e l e c t­

ed by t he a s s o c i a t i o n  a n d  a p p r o v e d  by the d i r e c t o r  to a d m i n i s t e r  a

state plan.

* Sec. 2. T h e  a s s o c i a t i o n  e s t a b l i s h e d  by  sec. 1 of this Act shall m a k e  

av a i l a b l e  to r e s i d e n t s  the p l a n s  r e q u i r e d  by  A S  2 1 . 5 5.100, e n a c t e d  in 

sec. 1 of t h i s  Act, by J u l y  1, 1987.

* Sec. 3. Thi s  Act t a kes e f fect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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