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IN T H E  L E G I S L A T U R E  O F  t h e  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p a r t i c i p a t i o n  i n  t h e  s t a t e  g r o u p

l i f e  a n d  h e a l t h  i n s u r a n c e  p o l i c i e s  b y  r e s i d e n t s ;  a n d  

p r o v i d i n g  f or a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 0 9 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  

of A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  o r  p o l i c i e s  of g r o u p  i n s u r a n c e  

c o v e r i n g  s t a t e  e m p l o y e e s ,  p e r s o n s  e n t i t l e d  to c o v e r a g e  u n d e r  AS 14.- 

2 5 . 1 6 8 ,  A S  2 2 . 2 5 . 0 9 0 ,  A S  3 9 . 3 5 . 5 3 5  o r  f o r m e r  A S  3 9 . 3 7 . 1 4 5 ,  [OR] e m ­

p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s ,  or e l i g i b l e  r e s i­

d e n t s  , s u b j e c t  to  t he f o l l o w i n g  c o n d i t i o n s :

(1) A  g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  or  m o r e  of 

t h e  f o l l o w i n g  b e n e f i t s :  life i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m­

b e r m e n t  i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r­

ance ,  s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o­

v i s u a l  i n s u r a n c e ,  o r  o t h e r  m e d i c a l  car e  i n s u r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  of the s t a t e ,  t h e  s p o u s e  a n d  the 

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  o n  t h e  e l i g i b l e  e m p l o y e e  f o r  

s u p p o r t ,  and e a c h  e l i g i b l e  e m p l o y e e  of a n o t h e r  p a r t i c i p a t i n g  g o v e r n­

m e n t a l  uni t  s h a l l  b e  c o v e r e d  by the g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r  

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

(3) A  g o v e r n m e n t a l  u n i t  m a y  p a r t i c i p a t e  u n d e r  a g r o u p

p o l i c y  if

(A) its g o v e r n i n g  b o d y  a d o p t s  a r e s o l u t i o n  a u t h o r i z i n g
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p a r t i c i p a t i o n ,  a n d  p a y m e n t  of r e q u i r e d  p r e m i u m s ;

(B) a c e r t i f i e d  c o p y  of the r e s o l u t i o n  is f i l e d  w i t h

t he D e p a r t m e n t  of A d m i n i s t r a t i o n ;  a nd

(C) the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  a p p r o v e s  the

p a r t i c i p a t i o n  in  w r i t i n g .

(4) The Department, of A d m i n i s t r a t i o n  s h a l l  o b t a i n  the

i n s u r a n c e  p o l i c y  f r o m  an [ANY] i n s u r e r  a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  

in the s t a t e  u n d e r  A S  2 1 . 0 9  a nd A S  21.90.

(5) T he D e p a r t m e n t  of A d m i n i s t r a t i o n  shall m a k e  a v a i l a b l e  

b i d  s p e c i f i c a t i o n s  fo r  d e s i r e d  i n s u r a n c e  b e n e f i t s  to all i n s u r a n c e  

c a r r i e r s  l i c e n s e d  in the s t a t e  a n d  q u a l i f i e d  to p r o v i d e  the d e s i r e d  

b e n e f i t s .  T h e  s p e c i f i c a t i o n s  s h a l l  be  m a d e  a v a i l a b l e  on  or  b e f o r e  

J u l y  1, 1 9 65, a nd at least onc e  e v e r y  s u c c e e d i n g  five years. Th e  

l o w e s t  r e s p o n s i b l e  b i d  s u b m i t t e d  b y  a n  i n s u r a n c e  c a r r i e r  w i t h  a d e q u a t e  

s e r v i c i n g  f a c i l i t i e s  s h a l l  g o v e r n  s e l e c t i o n  o f  a c a r r i e r  u n d e r  this 

s e c t i o n .

(6) If the a g g r e g a t e  of d i v i d e n d s  p a y a b l e  u n d e r  the g r o u p  

i n s u r a n c e  p o l i c y  e x c e e d s  the g o v e r n m e n t a l  u n i t ' s  s h are of the p r e m i u m ,  

the e x c e s s  s h a l l  be  a p p l i e d  by the g o v e r n m e n t a l  u n i t  for t h e  sole 

b e n e f i t  o f  t h e  e m p l o y e e s .

(7) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  AS 1 4 . 2 5 . 1 1 0 ,  

A S  2 2 . 2 5 ,  A S  39.35, or f o r m e r  A S  3 9 . 3 7  m a y  c o n t i n u e  the life i n s u r a n c e  

c o v e r a g e  t h a t  w as in e f f e c t  u n d e r  thi s  s e c t i o n  at the time of t e r m i n a­

t i o n  of e m p l o y m e n t  w i t h  t he s t a t e  o r  p a r t i c i p a t i n g  g o v e r n m e n t a l  unit.

(8) A  p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  (7) o f  this 

s e c t i o n  s h a l l  p a y  the cos t  of thi s  i n s u r a n c e .

(9) F o r  e a c h  p e r m a n e n t  p a r t - t i m e  e m p l o y e e  e l e c t i n g  c o v e r a g e  

u n d e r  t h i s  s e c tion, the s t a t e  s h a l l  c o n t r i b u t e  o n e - h a l f  t h e  s t a t e  

c o n t r i b u t i o n  rat e  for p e r m a n e n t  f u l l - t i m e  s t a t e  e m p l o y e e s ,  a n d  the
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p e r m a n e n t  p a r t - t i m e  e m p l o y e e  3hall c o n t r i b u t e  the o t h e r  one-half.

(10) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  14.25, A S  22.25, 

AS  39.35, or f o rmer AS  39.37 m a y  o b t a i n  auditory, v i s u a l ,  a n d  d e n t a l  

i n s u r a n c e  for that p e r s o n  and e l i g i b l e  d e p e n d e n t s  u n d e r  t h i s  section. 

T he level of cover a g e  for p e r sons o v e r  65 shall be the s a m e  as tha t  

a v a i l a b l e  b e fore r e a c h i n g  age 65 e x c e p t  that the b e n e f i t s  p a y a b l e  

shall be s u p p l e m e n t a l  to any b e n e f i t s  p r o v i d e d  u n d e r  the f e d e r a l  o l d  

age, s u r v ivors, a nd d i s a b i l i t y  i n s u r a n c e  program. A  p e r s o n  e l e c t i n g  

to hav e  in s u r a n c e  u n d e r  this p a r a g r a p h  shall p a y  the c o s t  of t h e  

insurance. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  adopt r e g u l a t i o n s  

i m p l e m e n t i n g  this paragraph.

(11) A n  e l i g i b l e  resident m a y  p a r t i c i p a t e  if t h e  r e s i d e n t  

applies on f o r m s p r o v i d ed by the d e p a r t m e n t ,  p a y s  the c o s t  of t h e  

in s u r a n c e  and the a d m i n i s t r a t i v e  fee s e t by the d e p a r t m e n t ,  and t h e  

c o m m i s s i o n e r  of a d m i n i s t r a t i on ap p r o v e s  the a p p l i c a t i o n  in writing.

* Sec. 2. A S  39.30.095(a) is a m e n d e d  to read:

(a) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  e s t a b l i s h  the g r o u p  

h e a l t h  a nd life b e n efits fund as a s p e c i a l  a c c ount in the g e n e r a l  f u n d  

to p r o v i d e  for g r o u p  life and h e a l t h  i n s u r a n c e  u n d e r  AS  3 9 . 3 0 . 0 9 0  a n d  

39.30.160. The c o m m i s s i o n e r  shall m a i n t a i n  a c c o u n t s  a n d  r e c ords f o r  

the fund. The fund consists of e m p l o y e r  c o n t r i b u t i o n s ,  e m p l o y e e  

c ontributions, r e sident c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  f r o m  the l e g i s­

lature, and interest e a rned on i n v e s t m e n t  of t he f u n d  as p r o v i d e d  i n

(d) of this section.

* Sec. 3. AS 2 3 . 3 0 .095(b) is a m e n d e d  to  read:

(b) A f t e r  o b t a i n i n g  the a d vice of  an a c t uary, t he c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  shall d e t e r m i n e  t h e  amount n e c e s s a r y  to p r o v i d e  

be n e f i t s  u n d e r  AS 3 9 . 3 0.090 and 3 9 . 3 0 . 1 6 0  and s h a l l  set t h e  rate of  

e m p l o y e r  c o n t r i b u t i o n , resident c o n t r i b u t i o n ,  a n d  e m p l o y e e  c o n t r i -
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1 b u t i o n ,  if any. T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  p a y  p r e m i u m s

2 a n d  c l a i m s  in  a c c o r d a n c e  w i t h  t h e  i n s u r a n c e  p o l i c i e s  i n  e f f e c t  u n d e r

3 A S  3 9 . 3 0 . 0 9 0  a nd 3 9 . 3 0 . 1 6 0  w i t h  m o n e y  i n  the fund.

4 * Sec. 4. A S  3 9 . 3 0 . 1 0 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

5 (4) " e l i g i b l e  r e s i d e n t "  m e a n s  a p e r s o n  w h o  is a r e s i d e n t

6 a n d  w h o  ha s  b e e n  a r e s ident, e x c e p t  f or a b s e n c e s  f r o m  t h e  s t a t e  f o r

7 m i l i t a r y  s e r v i c e  or  n e c e s s a r y  m e d i c a l  care, for t h e  12 c o n s e c u t i v e

8 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  the d a t e  of a p p l i c a t i o n .

9 * Sec. 5. B y  J a n u a r y  1, 1987, t he c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l

10 s e c u r e  a g r o u p  h e a l t h  and life p o l i c y  or  p o l i c i e s  to p r o v i d e  c o v e r a g e  f o r

11 p e r s o n s  w h o  w i l l  b e c o m e  e l i g i b l e  for c o v e r a g e  u n d e r  a m e n d m e n t s  m a d e  b y  thi B

12 Act.

13 * Sec. 6. S e c t i o n s  1 - 4 of thi s  A ct t a k e  e f f e c t  o n  t h e  d a t e  t h a t  t he

14 c o m m i s s i o n e r  of a d m i n i s t r a t i o n  has s e c u r e d  c o v e r a g e  u n d e r  sec. 5 of t h i s

15 Act.

16 * Sec. 7. S e c t i o n  5 of  this A ct t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e

17 w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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