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4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A ct r e l a t i n g  to g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t s ;

7 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. AS 2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

10 Sec. 2 9 . 6 5 . 0 1 5 .  D E T E R M I N A T I O N  O F  E N T I T L E M E N T S  F O R  M U N I C I P A L -

11 I T I E S .  T h e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  o f  a m u n i c i p a l i t y  is 10

12 p e r c e n t  of the m a x i m u m  t o t a l  a c r e a g e  of v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e -

13 s e r v e d  l a n d  w i t h i n  its b o u n d a r i e s  at a ny t i m e  b e t w e e n  t h e  d a t e  of  its

14 i n c o r p o r a t i o n  a n d  two y e a r s  a f t e r  th e  e x p i r a t i o n  of t h e  s t a t e ' s  r i g h t

15 t o  m a k e  s e l e c t i o n s  u n d e r  sec. 6(a )  o r  (b) o f  the A l a s k a  S t a t e h o o d  Act.

16 B y  D e c e m b e r  31 of e a c h  y e a r  t h e  d i r e c t o r  s h a l l  d e t e r m i n e  o r  u p d a t e  t h e

17 u n f u l f i l l e d  e n t i t l e m e n t  f o r  e a c h  m u n i c i p a l i t y  u n d e r  t h i s  s e c t i o n  a n d

18 c e r t i f y  tha t  e n t i t l e m e n t  to t h a t  m u n i c i p a l i t y .

19 * Sec. 2. A S  2 9 . 6 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

20 Sec. 2 9 . 6 5 . 0 2 5 .  L I M I T A T I O N S  O N  E N T I T L E M E N T S .  (a) A  m u n i c i p a l -

21 i ty is e l i g i b l e  f o r  o n l y  o n e  g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t .  A  m u n i c -

22 i p a l i t y  that q u a l i f i e s  f o r  a n  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  a n d

23 2 9 . 6 5 . 0 1 5  s h all r e c e i v e  t h e  l a r g e r  of t he t w o  e n t i t l e m e n t s .

24  (b) A  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  a g e n e r a l  g r a n t  l a n d  en-

25 t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  o r  2 9 . 6 5 . 0 1 5  t h a t  e x c e e d s  4 0 0 , 0 0 0  acres.

26 (c) T h e  f o l l o w i n g  s h a l l  b e  c r e d i t e d  t o w a r d  f u l f i l l m e n t  of  t h e

27 g e n e r a l  g r a n t  l a n d  e n t i t l e m e n t  of a m u n i c i p a l i t y :

28 (1) c o n v e y a n c e s  o f  l e g a l  t i t l e  t o  land b y  t h e  s t a t e  to  t h e

29 m u n i c i p a l i t y  b e f o r e  J a n u a r y  1, 1987, u n d e r  a  f o r m e r  law;
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(2) p a y m e n t s  fo r  land b e f o r e  J a n u a r y  1, 1987, u n d e r  f o r m e r

A S  29 . 1 8 . 2 0 8 ;

(3) c o n v e y a n c e s  of l e gal title to land b e f o r e  J a n u a r y  1,

1987, an d  t h e r e a f t e r  u n d e r  A S  29 . 6 5 . 0 1 0 ;

(4) p a y m e n t s  f or l a n d  b e f o r e  J a n u a r y  1, 1987, and t h e r e­

a f t e r  u n d e r  AS 2 9 . 6 5 . 0 8 0 ;

(5) d i s p o s a l s  of l a n d  to the m u n i c i p a l i t y  b e f o r e  J a n u a r y  1,

1987, a n d  t h e r e a f t e r  u n d e r  A S  3 8 . 0 5 . 8 1 0  for w h i c h  t he s t ate r e c e i v e s  

n o  c o n s i d e r a t i o n .

(d) L a n d  c l a s s i f i e d  u n d e r  A S  3 8 . 05.300 f o r  w i l d l i f e  h a b i t a t  only 

m a y  not be s e l e c t e d  or  c o n v e y e d  in f u l f i l l m e n t  of a g e n e r a l  grant land 

e n t i t l e m e n t .

(e) I n  e a c h  c o n v e y a n c e  of l and in f u l f i l l m e n t  of  a g e n e r a l  grant 

land e n t i t l e m e n t ,  t he s t a t e  s h a l l  r e s erve the right to explore, enter, 

d e v e l o p ,  and o c c u p y  the s u r f a c e  as r e a s o n a b l y  n e c e s s a r y  for acce s s  to 

the m i n e r a l  e s t a t e  i n  a c c o r d a n c e  w i t h  AS 38.05.125.

* Sec. 3. AS  2 9 . 6 5 . 0 4 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 2 9 . 6 5 . 0 4 0 .  S T A T U S  O F  E N T I T L E M E N T S .  (a) A  g e n e r a l  grant 

l and e n t i t l e m e n t  u n d e r  f o r m e r  A S  2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 0 2  or AS  2 9 . 6 5 . 0 1 0  

is a v e s t e d  p r o p e r t y  r i ght t hat m u s t  be f u l f i l l e d  i n  a c c o r d a n c e  w i t h  

AS  2 9 . 6 5 . 0 2 5  a n d  2 9 . 6 5 . 0 8 0  a n d  f o r m e r  AS 29. 6 5 . 0 6 0 .

(b) A  g e n e r a l  g r a n t  l a n d  ent i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 5  is a 

p r o p e r t y  right tha t  v e s t s  o n  t h e  d a t e  qf i n c o r p o r a t i o n  of the m u n i c i­

pality. Th e  e n t i t l e m e n t  m u s t  b e  f u l f i l l e d  i n  a c c o r d a n c e  w i t h  A S  29.-

65.025.

* Sec. 4. A S  2 9 . 6 5 . 0 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 2 9 . 6 5 . 0 6 0 .  S C H OOL, U N I V E R S I T Y ,  A N D  M E N T A L  H E A L T H  LAND. (a) 

S c h o o l  land, u n i v e r s i t y  land, a n d  m e n t a l  h e a l t h  l a n d  w i t h i n  the b o u n d­

arie s  of a m u n i c i p a l i t y  m a y  n o t  be i n c l u d e d  fo r  p u r p o s e s  of

C S H B  5 8 7 (Fin) -2-



d e t e r m i n i n g  the g e n e r a l  g r a n t  land e n t i t l e m e n t  of that muni c i p a l i t y .

(b) A  m u n i c i p a l i t y  m a y  not r e c e i v e  school land, u n i v e r s i t y  land, 

o r  m e n t a l  h e a l t h  lan d  in f u l f i l l m e n t  of its g e n e r a l  grant lan d  e n ­

ti t l e m e n t  .

* Sec. 5. AS  2 9 . 6 5 . 0 8 0 ( b )  is a m e n d e d  to read:

(b) A  m u n i c i p a l i t y  s h a l l  r e c e i v e  payment for its land d e f i c i e n c y

f r o m  t he m u n i c i p a l  land account. A  m u n i c i p a l i t y  is e l i g i b l e  to r e ­

ceiv e  p a y m e n t  f o r  land d e f i c i e n c y  if, after Jul y  1, 1980, the a m o u n t  

of lan d  s e l e c t e d  b y  a m u n i c i p a l i t y  that is p h y s i c a l l y  s u i t a b l e  f or 

r e s i d e n t i a l ,  com m e r c i a l ,  o r  i n d u s t r i a l  p u r p o s e s  a m o u n t s  to less t h a n  

o n e - t h i r d  acr e  p e r  capita. A n y  e n t i t l e m e n t  u n d e r  AS  2 9 . 6 5 . 0 1 0  that is 

less t h a n  o n e - t h i r d  acre p e r  capita will, for the p u r p o s e s  o f  this

su b s e c t i o n ,  be c o n s i d e r e d  a land def i c i e n c y .  A n  u n s e l e c t e d  r e m a i n i n g  

e n t i t l e m e n t  w i ll, for the p u r p o s e  of d e f i c i e n c y  p a y m e n t  u n d e r  thi s  

sub s e c t i o n ,  be  c o n s i d e r e d  as land p h y s i c a l l y  s u i t a b l e  for r e s i d e n t i a l ,  

com m e r c i a l ,  or i n d u s t r i a l  purposes. A  m u n i c i p a l i t y  e l i gible u n d e r  

this s u b s e c t i o n  is e n t i t l e d  to r e c e i v e  a p a y ment f or land d e f i c i e n c y  

e q u a l  to $ 1 , 0 0 0  p e r  acre f o r  a n u m b e r  of acres e q ual to the d i f f e r e n c e  

b e t w e e n  o n e - t h i r d  of the p o p u l a t i o n  of the m u n i c i p a l i t y  less the 

n u m b e r  of a c res p h y s i c a l l y  suita b l e  for r e s i d e n t i a l ,  c o m m e r c i a l  or 

i n d u s t r i a l  p u r p o s e s  that h a s  b e e n  s e l e c t e d  by  the m u n i c i p a l i t y .  F o r  

t he p u r p o s e  of this subsection, the p o p u l a t i o n  of the m u n i c i p a l i t y  

s h a l l  be the p o p u l a t i o n  d e t e r m i n e d  by  the c o m m i s s i o n e r  u n d e r  f o r m e r  

A S  4 3 . 1 8 . 0 1 0  for the p r o g r a m  y e a r  b e g i n n i n g  J u l y  1, 1978, for a m u n i c­

ipal i t y  w h o s e  e n t i t l e m e n t  w a s  d e t e r m i n e d  u n d e r  f o r m e r  AS 2 9 . 1 8 . 2 0 1  [IN 

A C C O R D A N C E  W I T H  A S  29.65 . 0 6 0 ( f ) ] .  N o  payment m a y  be  mad e  to a m u n i c -
i

i p a l i t y  u n d e r  t his s u b s e c t i o n  in e x c e s s  of $9, 0 0 0 , 0 0 0 .

*  Sec. 6. A S  2 9 . 6 5 . 0 8 0 ( g )  is a m e n d e d  to read:

(g) P a y m e n t s  a u t h o r i z e d  by t his s e c t i o n  m a y  o n l y  [NOT] b e  m a d e

-3- CSHB 5 8 7 (Fin)
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to a m u n i c i p a l i t y  [ E L I G I B L E ]  fo r  an e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  

[AS 2 9 . 6 5 . 0 2 0  O R  2 9 . 6 5 . 0 3 0 ] .

* Sec. 7. A S  2 9 . 6 5 . 0 8 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) P a y m e n t  u n d e r  t his s e c t i o n  s h a l l  be m a d e  i n t o  a m u n i c i p a l  

lan d  b a n k  or t r u s t  a c c o u n t  c r e a t e d  b y  o r d i n a n c e  w i t h  the p u r p o s e  of 

a p p l y i n g  the p a y m e n t s  t o w a r d  th e  a c q u i s i t i o n  of l a n d  n e c e s s a r y  f o r  

p u b l i c  p u r p o s e s  tha t  m a y  be  o t h e r w i s e  u n a v a i l a b l e  to t h e  m u n i c i p a l i t y .

* Sec. 8. A S  2 9 . 6 5 . 1 3 0 ( 3 )  is a m e n d e d  to read:

(3) " g e n e r a l  g r a n t  land"

(A) m e a n s  l a n d  p a t e n t e d  o r  t e n t a t i v e l y  a p p r o v e d  to t he

s t a t e  f r o m  t he U n i t e d  S t a t e s  u n d e r  sec. 6(a) o r  (b) of  t he A l a s k a

S t a t e h o o d  Act;

(B) doe s  n o t  i n c l u d e  m e n t a l  h e a l t h  land, s c h o o l  land, 

o r  u n i v e r s i t y  land;

* Sec. 9. AS  2 9 . 6 5 . 1 3 0 ( 1 0 )  is a m e n d e d  to read:

(10) " v a c a n t ,  u n a p p r o p r i a t e d ,  u n r e s e r v e d  l a nd" m e a n s

g e n e r a l  g r a n t  l a n d  as d e f i n e d  i n  (3) of  t his s e c tion, e x c l u d i n g  m i n e r ­

als as r e q u i r e d  by  sec. 6(i )  of the A l a s k a  S t a t e h o o d  Act, tha t

(A) h a s  n o t  b e e n  set a s i d e  by  s t a t u t e  f or o n e  or  m o r e  

p a r t i c u l a r  u s e s  or  p u r p o s e s ;

(B) h as n o t  b e e n  a p p r o v e d  for p a t e n t  to a m u n i c i p a l­

ity  u n d e r  t h i s  c h a p t e r  or  f o r m e r  A S  2 9 . 1 8 . 1 9 0  a n d  2 9 . 1 8 . 2 0 0 ;  or

(C) is u n c l a s s i f i e d  or, if c l a s s i f i e d  u n d e r  A S  3 8.-

05 . 3 0 0 ,  is c l a s s i f i e d  for a g r i c u l t u r a l ,  g r a z i n g ,  m a t e r i a l ,  p u b l i c  

r e c r e a t i o n ,  r e s o u r c e  m a n a g e m e n t ,  s e t t l e m e n t ,  t r a n s p o r t a t i o n  

c o r r i d o r ,  f o r e s t r y ,  o r  w i l d l i f e  h a b i t a t  [ C O M M E R C I A L ,  I N D U S T R I A L ,  

P R I V A T E  R E C R E A T I O N A L ,  R E S I D E N T I A L ,  U T I L I T Y ,  O R  O P E N - T O - E N T R Y  

P U R P O S E S , ]  o r  is c l a s s i f i e d  i n  a c c o r d a n c e  w i t h  a n  a g r e e m e n t  

b e t w e e n  a  m u n i c i p a l i t y  a nd t h e  s t ate p r o v i d i n g  f o r  s t a t e

C S H B  5 8 7 (Fin) -4-
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* Sec. 10. A S  3 8 . 0 5 . 3 2 1 ( b )  is a m e n d e d  to  read:

(b) S t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  t h a t  h a s  b e e n  

s e l e c t e d  by  a m u n i c i p a l i t y  u n d e r  f o r m e r  A S  2 9 . 1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  or

f o r m e r  A S  2 9 . 1 8 . 2 0 5 ( e )  m a y  be  a p p r o v e d  b y  t he d i r e c t o r  f or p a t e n t  

u n d e r  A S  2 9 . 6 5  [AS 2 9 . 6 5 . 0 5 0 ( c ) ] ;  h o w e v e r ,  o n l y  r i g h t s  i n  t h e  l a n d  for 

a g r i c u l t u r a l  p u r p o s e s  m a y  be  t r a n s f e r r e d  a n d  a l l  o t h e r  i n t e r e s t s  in 

t h e  l a n d  w i l l  r e m a i n  w i t h  t he state. A g r i c u l t u r a l  l a n d  a p p r o v e d  for 

p a t e n t  to a m u n i c i p a l i t y  s h a l l  be  c r e d i t e d ,  a c r e  f o r  acre, t o w a r d  

f u l f i l l m e n t  of t h a t  m u n i c i p a l i t y ' s  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5  [AS 29.-

6 5 . 0 1 0  - 2 9 . 6 5 . 0 3 0 ]  o r  f o r m e r  A S  2 9 . 1 8 . 2 0 1  - 2 9 . 1 8 . 2 0 3 .  If the d i r e c­

t o r  l a t e r  d e t e r m i n e s  it to b e  i n  t he b e s t  i n t e r e s t s  of t he s t a t e  to 

t r a n s f e r  s o m e  o r  a l l  o f  t he a d d i t i o n a l  r i g h t s  in  t h a t  a p p r o v e d  or 

p a t e n t e d  a g r i c u l t u r a l  land, t h o s e  r i g h t s  s h a l l  p a s s  w i t h o u t  c o n s i d e r a­

t i o n  to t he m u n i c i p a l i t y  in  w h i c h  t he l a n d  is l o c ated. T h e  n o t i c e  a nd 

r e v i e w  p r o v i s i o n s  o f  A S  3 8 . 0 5 . 9 4 5  a r e  a p p l i c a b l e  to c o n v e y a n c e  of 

r i g h t s  u n d e r  t h i s  s e c t i o n .

*  Sec. 11. A S  3 8 . 0 5 . 3 2 1 ( c )  is a m e n d e d  to read:

(c) T h e  p r o v i s i o n s  of t h i s  s e c t i o n  do  n o t  a p p l y  to

(1) s t a t e  l a n d  c l a s s i f i e d  as a g r i c u l t u r a l  l a n d  t hat has 

b e e n  s e l e c t e d  b y  a m u n i c i p a l i t y  u n d e r  t he p r o v i s i o n s  o f  f o r m e r  A S  29.-

1 8 . 1 9 0  - 2 9 . 1 8 . 2 0 0  i f  t he s e l e c t i o n  is a n  a p p r o v e d  s e l e c t i o n  b e f o r e  

A p r i l  1, 1 9 7 8  a n d  is o t h e r w i s e  v a l i d  u n d e r  f o r m e r  A S  2 9 . 6 5 . 0 5 0 ( b )  or 

f o r m e r  A S  2 9 . 1 8 . 2 0 5 ( b ) ;  or

(2) a q u i t c l a i m  of  the i n t e r e s t  of t he s t a t e  to  th e  f e d e r a l  

g o v e r n m e n t  u n d e r  A S  3 8 . 0 5 . 0 3 5 ( b ) ( 9 ) .

* Sec. 12. B e f o r e  J a n u a r y  1, 1987, t h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  

s h a l l  c o n s u l t  w i t h  e a c h  m u n i c i p a l i t y  a f f e c t e d  b y  thi s  A c t  r e g a r d i n g  c l a s s i­

f i c a t i o n s  of s t a t e  l a n d  w i t h i n  its b o u n d a r i e s  a n d  m a y  a s s i s t  the

m a n a g e m e n t  of l a n d  of t he m u n i c i p a l i t y .

-5- C S H B  5 8 7 ( F i n )



1 m u n i c i p a l i t y  i n  i d e n t i f y i n g  land s u i t a b l e  f or s e l e c t i o n  in f u l f i l l m e n t  of

2 its g e n e r a l  g r a n t  land e n t i t l e m e n t .

3 * Sec. 13. T h e  c o m m i s s i o n e r  of  n a t u r a l  r e s o u r c e s  m a y  n e g o t i a t e  w i t h  a nd

4 e n t e r  i n t o  an  a g r e e m e n t  to convey s t a t e  land to a b o r o u g h  or u n i f i e d  m u n i c -

5 i p a l i t y  w h o s e  e n t i t l e m e n t  u n d e r  A S  2 9 . 6 5 . 0 1 0  in the c o m m i s s i o n e r ' s  d e t e r -

6 m i n a t i o n  c a n n o t  b e  f u l f i l l e d  on  J a n u a r y  1, 1987, if the b o r o u g h  or u n i f i e d

7 m u n i c i p a l i t y  e l e c t s  in w r i t i n g  b e f o r e  J a n u a r y  1, 1987, to p u r s u e  a s e t t l e -

8 m e n t  of  that e x i s t i n g  e n t i t l e m e n t .  T h e  c o m m i s s i o n e r  has a u t h o r i t y  u n d e r

9 this s e c t i o n  to  c o n v e y  state land l o c a t e d  w i t h i n  the m u n i c i p a l i t y ' s  b o u n d -

10 a r i e s  w i t h o u t  r e g a r d  as to w h e t h e r  the l and is vacant, u n a p p r o p r i a t e d ,

11 u n r e s e r v e d  l a n d  as d e f i n e d  u n d e r  AS  2 9 . 6 5 . 1 3 0 ( 1 0 )  if the c o m m i s s i o n e r

12 d e t e r m i n e s ,  a f t e r  p u b l i c  notice, tha t  the lan d  lies outside the s m a l l e s t

13 p r a c t i c a b l e  t r a c t  of lan d  a c t u a l l y  u s e d  in  c o n n e c t i o n  w i t h  t he a d m i n i s -

14 t r a t i o n  of a s t a t e  f u n c t i o n  on t he e f f e c t i v e  d a t e  of  this section. L a n d

15 c o n v e y e d  to a b o r o u g h  or  a u n i f i e d  m u n i c i p a l i t y  u n d e r  an  a g r e e m e n t  e n t e r e d

16 int o  u n d e r  t h i s  s e c t i o n  m a y  c o n s t i t u t e  c o m p l e t e  ful f i l l m e n t  of the

17 m u n i c i p a l i t y’s ge n e r a l  grant land e n t i t l e m e n t  as s p e c i f i e d  in the a g r e e m e n t

18 a nd a g r e e d  to b y  bot h  parties. C o n v e y a n c e s  u n d e r  a n  agreement e n t e r e d  into

19 u n d e r  thi s  s e c t i o n  m a y  c o n t a i n  n o  r e s t r i c t i o n s  or con d i t i o n s  that a re not

20 r e q u i r e d  to b e  i m p o s e d  by  law.

21 * Sec. 14. A S  29.6 5 . 0 1 0 ( b ) ,  2 9 . 6 5 . 0 2 0 ,  29 . 6 5 . 0 3 0 ,  29.65.050, 2 9 . 6 5 . 0 9 0

22 a n d  2 9 . 6 5 . 1 1 0  a re repealed.

23 * Sec. 15. S e c t i o n s  4, 12, a n d  13 of thi s  Act t a k e  effect i m m e d i a t e l y

24 in  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .

25 * Sec. 16. S e c t i o n s  1 - 3, 5 - 11, a n d  14 of this Ac t  take e f f e c t

26 J a n u a r y  1, 1987.
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