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IN T H E  H O U S E  BY L A R S O N

H O U S E  B I L L  NO. 575 

IN TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F or an A c t  e n t i t l e d :  " An A c t  r e l a t i n g  to s t a t e  s u p p o r t  for e d u c ation; a nd

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AI.ASKA:

* S e c t i o n  1. A S  14.17 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 14.17.011. S T A T E  A I D .  (a) T h e  a m o u n t  of  state a i d  f or 

w h i c h  a d i s t r i c t  is e l i g i b l e  is the s u m  of  p e r s o n n e l  costs u n d e r  

A S  1 4 . 1 7 . 0 1 2  and o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  u n d e r  AS  1 4 . 1 7 . 0 3 2  

l ess the following:

(1) if a c i t y  o r  b o r o u g h  s c h o o l  di s t r i c t ,  that a m o u n t  in 

e x c e s s  of  $ 1 0 0 , 0 0 0  that a 3.5 m i l l  t ax o n  r e a l  a nd p e r s o n a l  p r o p e r t y  

w o u l d  g e n e r a t e ;

(2) if p e r m i t t e d  u n d e r  20 U . S.C. 240(d), as dai_.d_u, a n d  

t he r e g u l a t i o n s  a d o p c a d  u n d e r  t hat s e c t i o n  (40 C.F.R. ’■ • 5.60 - 115.- 

66;, chat a m o u n t  in e x c e s s  of $ 1 0 0 , 0 0 0  ot th cx Liuietifct.t cf tr.t 

t r i c t  to f e d e r a l  f i n a n c i a l  a s s i s t a n c e  u n d e r  20 U.S.C. 236 - 244, as 

a m e n d e d ,  f o r  the p r i o r  f i s c a l  year.

(b) T h e  s u m  of (a)(1) a n d  (2) o f  t his s e c t i o n  m a y  no t  e x c e e d  40 

p e r c e n t  o f  the s u m  o f  p e r s o n n e l  c o s t s  u n d e r  A S  14.17.012 a n d  o p e r a t i o n  

a n d  m a i n t e n a n c e  c o sts u n d e r  A S  14.17.032.

Sec. 14,17.012. P E R S O N N E L  COSTS. P e r s o n n e l  costs are d e t e r m i n e d  

b y  m u l t i p l y i n g  the p e r s o n n e l  u n i t s  a l l o t t e d  to each d i s t r i c t  u n d e r  

A S  1 4 . 1 7 . 0 1 3  by  the a m o u n t  o f  $2,885.

Sec. 14.17.013. P E R S O N N E L  UNITS. T h e  t o t a l  n u m b e r  of  p e r s o n n e l  

u n i t s  a l l o t t e d  to e a c h  s c h o o l  d i s t r i c t  is the s u m  of the f o l l o w i n g :
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(1) the n u m b e r  of  u n i t s  b a s e d  o n  th e  d i s t r i c t ' s  w e i g h t e d  

a v e r a g e  d a i l y  m e m b e r s h i p  as  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 0 1 4 ( a ) ;

(2) the n u m b e r  o f  u n i t s  f o r  s m a l l  d i s t r i c t s  as d e t e r m i n e d  

u n d e r  A S  1 4 . 1 7 . 0 1 4 ( b ) ;

(3) the n u m b e r  of  u n i t s  f o r  s m a l l  s c h o o l s  as d e t e r m i n e d

u n d e r  A S  1 4 . 1 7 . 0 1 4 ( c ) ;

(4) th e  n u m b e r  o f  u n i t s  b a s e d  on t h e  d i s t r i c t ' s  s p e c i a l

p r o g r a m s  as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 0 1 4 ( d ) ;

(5) the n u m b e r  o f  u n i t s  f o r  the d i s t r i c t ' s  g e o g r a p h i c

d i f f e r e n t i a l  d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 0 1 6 .

Sec. 1 4 . 1 7 . 0 1 4 .  C A L C U L A T I O N  O F  P E R S O N N E L  U N I T S .  (a) A  d i s t r i c t  

s h a l l  r e c e i v e  p e r s o n n e l  u n i t s  e q u a l  to t h e  s u m  o f  t h e  w e i g h t e d  a v e r a g e  

d a i l y  m e m b e r s h i p  o f  t h e  d i s t r i c t ' s  e d u c a t i o n  p r o g r a m s .  W e i g h t e d  

a v e r a g e  d a i l y  m e m b e r s h i p  is c a l c u l a t e d  b y  m u l t i p l y i n g  a d i s t r i c t ' s

a v e r a g e  d a i l y  m e m b e r s h i p  in t he e d u c a t i o n  p r o g r a m s  l i s t e d  in this

s e c t i o n  b y  th e  f o l l o w i n g  a s s i g n e d  w e i g h t e d  v a l u e s :

P r o g r a m  W e i g h t  U n i t s

K 1.30 (ADM x  1.30)

1 - 2  1.1 5  (ADM x 1.15)

3 - 6  1.00 (ADM x  1.00)

7 - 1 2  1 .25 (ADM x  1.25)

(b) A  d i s t r i c t  t h a t  c o n t a i n s  c i t i e s  o r  u n i n c o r p o r a t e d  c o m m u­

n i t i e s  w i t h  a v e r a g e  d a i l y  m e m b e r s h i p  i n  g r a d e s  K - 1 2  t h a t  a r e  l e s s  t h a n  

o r  e q u a l  to 500 p u p i l s  s h a l l  r e c e i v e  a n  a d d i t i o n a l  a l l o c a t i o n  o f  u n i t s  

f o r  e a c h  c i t y  or  u n i n c o r p o r a t e d  c o m m u n i t y  as f o l l o w s :

A D M  U n i t s

1 - 1 0  25

1 1 - 1 5  25 +  (4 x  (ADM - 10))

1 6 - 2 5  45 + (1 x  (ADM - 15))
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26 - 2 0 0  55 +  (0.5 x  ( A D M  - 25))

201 - 5 0 0  142.5 +  ( 0 . 0 2 5  x  (ADM - 200))

/ • s t r i c t  c o m p r i s e d  o f  a s i n g l e  c i t y  o r  u n i n c o r p o r a t e d

v_onmunity tna.- d a l l y  i.x*. in g v a d e s  K - l .  g r e a t e r

t h a n  5 00 a n d  n o t  m o r e  t h a n  3 , 5 0 0  s h a l l  r e c e i v e  a n  a d d i t i o n a l  e.) l o­

c a t i o n  o f  u n i t s  a c c o r d i n g  to  t he f o l l o w i n g  f o r m u l a :

U n i t s  *= ( ( 3 , 5 0 0  - A D M ) / 3 , 0 0 0 )  x  150 

(d) A  d i s t r i c t  s h a l l  r e c e i v e  a d d i t i o n a l  u n i t s  f o r  s p e c i a l  e d u c a­

tio n  p r o g r a m s  as f o l l o w s :

(1) i n  a d i s t r i c t  w i t h  p u p i l s  r e c e i v i n g  r e s o u r c e  s e r v i c e s ,

23 u n i t s  f or t h e  f i r s t  18 p u p i l s  o r  f r a c t i o n  t h e r e o f ,  p l u s  2 3 / 1 8  u n its 

for e a c h  a d d i t i o n a l  p u p i l  o v e r  18;

(2) i n  a d i s t r i c t  w i t h  p u p i l s  i n  a s e l f - c o n t a i n e d  c l a s s­

room, 23 u n i t s  f o r  t h e  f i r s t  10 p u p i l s  or  f r a c t i o n  there o f ,  p l u s  23/10

u n i t s  f o r  e a c h  a d d i t i o n a l  p u p i l  o v e r  10;

(3) i n  a d i s t r i c t  w i t h  p u p i l s  r e c e i v i n g  g i f t e d  or  t a l e n t e d

s e r v i c e s ,  23 u n i t s  f o r  t h e  f i r s t  40 p u p i l s  or  f r a c t i o n  t h e r e o f ,  plus 

2 3 / 4 0  u n i t s  f o r  e a c h  a d d i t i o n a l  p u p i l  o v e r  40.

(e) In d e t e r m i n i n g  a v e r a g e  d a i l y  m e m b e r s h i p  u n d e r  (a), ( b ) , and

(c) o f  t h i s  s e c t i o n ,  a d i s t r i c t  m a y  n o t  i n c l u d e  p u p i l s  r e c e i v i n g  

s p e c i a l  e d u c a t i o n  s e r v i c e s  in  a s e l f - c o n t a i n e d  c l a s s r o o m .

Sec. 1 4 . 1 7 . 0 1 5 .  P U B L I C  S C H O O L  E M E R G E N C Y  A C C O U N T .  (a) T h e r e  is 

e s t a b l i s h e d  as a  s e p a r a t e  a c c o u n t  t h e  p u b l i c  s c h o o l  e m e r g e n c y  account. 

T h e  a c c o u n t  c o n s i s t s  o f  a p p r o p r i a t i o n s  o f  i n c o m e  e a r n e d  f r o m  i n v e s t­

m e n t  o f  t h e  p r i n c i p a l  o f  t he p u b l i c  s c h o o l  f u n d  u n d e r  A S  3 7 . 1 4 . 1 1 0 .  

T h e  m o n e y  in  t h e  a c c o u n t  m a y  n o t  b e  u s e d  f o r  c o s t s  o f  s c h o o l  c o n s t r u c­

t i o n  o r  f o r  p u r p o s e s  o t h e r  t h a n  e m e r g e n c y  s u p p o r t  o f  p u b l i c  e d u c a t i o n  

o p e r a t i n g  p r o g r a m s .

(b) A  d i s t r i c t  m a y  a p p l y  f o r  p u b l i c  s c h o o l  e m e r g e n c y  a c c o u n t
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f u n d s  b y  a p p l i c a t i o n  to the c o m m i s s i o n e r  on the f o r m  p r e s c r i b e d  by  the 

c o m m i s s i o n e r .  T h e  a p p l i c a t i o n  m u s t  a l s o  b e  s u b m i t t e d  to the L e g i s l a­

ti v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  T h e  L e g i s l a t i v e  B u d g e t  and A u d i t  

C o m m i t t e e  s h all r e v i e w  the a p p l i c a t i o n  and r e c o m m e n d  t hat the c o m m i s­

si o n e r  e i t h e r  g r a n t  or  den y  t he a p p l i c a t i o n .

(c) T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  an a n n u a l  r e p o r t  on a c t ions 

t a k e n  by  the c o m m i s s i o n e r  u n d e r  thi s  s e c t i o n  to the L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  b y  A p r i l  15 o f  e a c h  year.

(d) In this s e c t i o n  " c o s t s  of  school c o n s t r u c t i o n "  h as the 

m e a n i n g  g i v e n  in A S  14.11.135.

Sec. 14.17.016. G E O G R A P H I C  D I F F E R E N T I A L  A D J U S T M E N T .  A  d i s­

tric t ' s  p e r s o n n e l  u n i t s  as d e t e r m i n e d  u n d e r  A S  14.17.013(1), (2) and

(3) shall b e  i n c r e a s e d  by  a n  a r e a  g e o g r a p h i c  d i f f e r e n t i a l  as follows:

(1) f o r  N o r t h  S t a r  B o r o u g h  S c h o o l  D i s t r i c t ,  the d i s t r i c t  is 

e n t i t l e d  to r e c e i v e  an a d d i t i o n a l  f o u r  percent;

(2) f o r  D e l t a  S c h o o l  D i s t r i c t ,  U p p e r  R a i l b e l t  R e g i o n a l  

S c h o o l  Di s t r i c t ,  C o p p e r  R i v e r  S c h o o l  D i s t r i c t ,  B r i s t o l  Bay B o r o u g h  

Scho o l  D i s t r i c t ,  S o u t h w e s t  R e g i o n a l  S c h o o l  D i s t r i c t ,  St. M a r y ' s  City 

S c h o o l  D i s trict, Y u k o n - K o y u k u k  S c h o o l  D i s t rict, and G a l e n a  City School 

D i s t rict, the d i s t r i c t  is e n t i t l e d  to r e c e i v e  an  a d d i t i o n a l  six. p e r­

cent;

D i s trict, L o w e r  K u s k o k w i m  S c h o o l  Di s t r i c t ,  L a k e  P e n i n s u l a  S c h o o l  

D i s trict, and K u s p u k  S c h o o l  D i s t r i c t ,  the d i s t r i c t  or  a r e a  is e n t i t l e d  

to r e c e i v e  an a d d i t i o n a l  e i g h t  p e r c e n t ;

Scho o l  D i s t r i c t ,  K i n g  C o v e  C i t y  S c h o o l  D i s t r i c t ,  U n a l a s k a  C i t y  S c h o o l  

District, a nd D i l l i n g h a m  C i t y  S c h o o l  Di s t r i c t ,  the d i s t r i c t  or a r e a  is 

e n t i t l e d  to r e c e i v e  an a d d i t i o n a l  10 percent;

(3) f or I d i t a r o d  A r e a  S c h o o l  Di s t r i c t ,  A d a k  R e g ional S c h o o l

(4) f o r  A l a s k a  G a t e w a y  S c h o o l  D i s t r i c t ,  S a n d  P o i n t  City

HB 575
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(5) f o r  T a n a n a  C i t y  S c h o o l  D i s t r i c t ,  the a r e a  is e n t i t l e d  

to r e c e i v e  an a d d i t i o n a l  12 p e r c e n t ;

(6) f o r  Y u k o n  F l a t s  S c h o o l  D i s t r i c t ,  a nd P r i b i l o f  I s l a n d s  

S c h o o l  D i s t r i c t ,  t h e  d i s t r i c t  or  a r e a  is e n t i t l e d  to r e c e i v e  an a d d i­

tional IA p e r cent;

(7) f o r  N o m e  C i t y  S c h o o l  D i s t r i c t ,  N o r t h w e s t  A r c t i c  S c h o o l  

D i s t r i c t ,  and B e r i n g  S t r a i t s  S c h o o l  D i s t r i c t ,  t he d i s t r i c t  or a r e a  is 

e n t i t l e d  to r e c e i v e  an  a d d i t i o n a l  16 p e r c e n t ;

(8) f o r  L o w e r  Y u k o n  S c h o o l  D i s t r i c t  a n d  A l e u t i a n  C h a i n

S c h o o l  D i s t r i c t ,  t he d i s t r i c t  or a r e a  is e n t i t l e d  to r e c e i v e  an a d d i­

tional 22 p e r cent;

(9) f o r  N o r t h  S l o p e  B o r o u g h  S c h o o l  D i s t r i c t  the are a  is

e n t i t l e d  to r e c e i v e  an a d d i t i o n a l  28 p e r c e n t .

Sec. 2. AS  14.17 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 4 . 1 7.032. O P E R A T I O N  A N D  M A I N T E N A N C E  C O STS. A  d i s t r i c t  is 

e l i g i b l e  to r e c e i v e  for o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  t h e  g r e a t e r  of 

the following:

(1) 20 p e r c e n t  of p e r s o n n e l  c o s t s  as d e t e r m i n e d  u n d e r

AS  14.17.012; o r

(2) a n  a v e r a g e  o f  a c t u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t s  of 

the d i s t r i c t  as d e t e r m i n e d  u n d e r  A S  1 4 . 1 7 . 0 3 4 .

Sec. 1 4 . 1 7 . 0 3 4 .  D E T E R M I N A T I O N  O F  O P E R A T I O N  A N D  M A I N T E N A N C E  

COSTS. (a) O p e r a t i o n  a nd m a i n t e n a n c e  c o s t s  a re t he a c t u a l  e x p e n d i­

tures m a d e  for o p e r a t i o n  of  the d i s t r i c t  t h a t  a r e  n o t  e x p e n d i t u r e s  f or 

p e r s o n n e l  or i t e m s  of c a p i t a l  e x p e n d i t u r e  e l i g i b l e  f o r  r e i m b u r s e m e n t  

b y  the state u n d e r  A S  14.11.

(b) E a c h  o p e r a t i o n  a n d  m a i n t e n a n c e  c o s t  i n c u r r e d  b y  a d i s t r i c t  

s h all b e  a v e r a g e d  o v e r  the t wo m o s t  r e c e n t  f i s c a l  y e a r s  for t hat 

d i s t r i c t .  If t h e  d e p a r t m e n t  m a k e s  a  w r i t t e n  d e t e r m i n a t i o n  that o n e  or
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b o t h  o f  th e  tw o  m o s t  r e c e n t  f i s c a l  y e a r s  a r e  n o t  f a i r l y  r e p r e s e n t a t i v e  

o f  t h e  a v e r a g e  c o s t s  i n c u r r e d  b y  t he d i s t r i c t ,  the a v e r a g e  m a y  be 

i n c r e a s e d  or  d e c r e a s e d  b y  the d e p a r t m e n t  to  r e f l e c t  a c t u a l  c o s t s  of 

the d i s t r i c t .  T h e  d e p a r t m e n t  s h all p r o v i d e  n o t i c e  a n d  o p p o r t u n i t y  f or 

a h e a r i n g  to t he d i s t r i c t  if the d e p a r t m e n t  d e t e r m i n e s  n o t  to a c c e p t  

the t w o  m o s t  r e c e n t  f i s c a l  y e a r s  as f a i r l y  r e p r e s e n t a t i v e  o f  the 

a v e r a g e  c o s t s  i n c u r r e d  b y  the d i s t r i c t .

(c) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  t h i s  

s e c t i o n .

Sec. 1 4 . 1 7 . 0 3 6 .  B I L I N G U A L  A N D  S P E C I A L  E D U C A T I O N  I N T E N S I V E  P R O ­

G R A M S .  T h e  d e p a r t m e n t  s h a l l  r e i m b u r s e  100 p e r c e n t  o f  t h e  c o s t s  of 

b i l i n g u a l  e d u c a t i o n  s e r v i c e s  a nd s p e c i a l  e d u c a t i o n  i n t e n s i v e  p r o g r a m s  

to e a c h  d i s t r i c t .  T h e  d e p a r t m e n t  s h a l l  r e v i e w  the c o sts i n c u r r e d  by

e a c h  d i s t r i c t  a n d  m a y  d e n y  r e i m b u r s e m e n t  i f  the c o s t  i n c u r r e d  w a s  n o t

as a r e s u l t  o f  b i l i n g u a l  e d u c a t i o n  s e r v i c e s  or a s p e c i a l  e d u c a t i o n  

i n t e n s i v e  p r o g r a m .

* Sec. 3. A S  14.17 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 4 . 1 7 . 0 6 2 .  S U P P L E M E N T A L  P R O G R A M S .  T h e  c o m m i s s i o n e r  m a y

r e c o m m e n d  f u n d i n g  o f  s u p p l e m e n t a l  p r o g r a m s  i n  a d d i t i o n  to t he a m o u n t s  

a u t h o r i z e d  u n d e r  t h i s  c h a p t e r .

Sec. 1 4 . 1 7 . 0 6 4 .  F U N D S  F O R  C E N T R A L I Z E D  C O R R E S P O N D E N C E  S T U D Y .

F u n d s  f o r  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y  s h a l l  b e  p r o v i d e d  b y  a p p r o ­

p r i a t i o n  f r o m  t h e  p u b l i c  s c h o o l  f o u n d a t i o n  a c c o u n t  in an a m o u n t  e q u a l  

to t h e  n u m b e r  o f  p e r s o n n e l  u n i t s  t h a t  w o u l d  b e  r e c e i v e d  u n d e r  A S  14.- 

1 7 . 0 1 4 ( a )  f o r  a d i s t r i c t  w i t h  the s a m e  a v e r a g e  d a i l y  m e m b e r s h i p  as 

t h a t  o f  c e n t r a l i z e d  c o r r e s p o n d e n c e  s t u d y ,  m u l t i p l i e d  b y  t h e  u n i t  

a m o u n t  s p e c i f i e d  in A S  14.17.012.

* Sec. 4. A S  1 4 . 1 7 . 0 8 2  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 8 2 .  F U N D  B A L A N C E  C H A N G E S  IN  S C H O O L  O P E R A T I N G  F U N D .
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(a) E a c h  d i s t r i c t  h a v i n g  a n  a v e r a g e  d a i l y  m e m b e r s h i p  of 5 00 or  m o r e  

m a y  a c c u m u l a t e  u n r e s t r i c t e d  or  u n d e s i g n a t e d  r e s e r v e s ,  as d e f i n e d  by  

the b o a r d  b y  r e g u l a t i o n  i n  the s c h o o l  o p e r a t i n g  f u n d  of f i v e  p e r c e n t  

of  its e x p e n d i t u r e s  f o r  t h e  p r i o r  f i s c a l  y e a r .  E a c h  d i s t r i c t  h a v i n g  

a n  a v e r a g e  d a i l y  m e m b e r s h i p  o f  l e s s  t h a n  500 m a y  a c c u m u l a t e  u n r e­

st r i c t e d  o r  u n d e s i g n a t e d  r e s e r v e s  o f  s e v e n  p e r c e n t  o f  its e x p e n d i t u r e s  

for t h e  p r i o r  f i s c a l  y e a r .

(b) T h e  c o m m i s s i o n e r  s h a l l  r e v i e w  t h e  a n n u a l  a u d i t  of  each 

d i s t r i c t  t o  a s c e r t a i n  c h a n g e s  in t h e  y e a r - e n d  o p e r a t i n g  f u n d  b a l a n c e  

o f  the d i s t r i c t s ,  a n d  n o t i f y  d i s t r i c t s  a n d  t he b o a r d ,  t h r o u g h  a w r i t­

ten r e p o r t ,  o f  a n y  u n r e s t r i c t e d  or u n d e s i g n a t e d  r e s e r v e s  a c c u m u l a t i o n  

g r e a t e r  t h a n  t h a t  p e r m i t t e d  u n d e r  (a) o f  t h i s  s e c t i o n .

(c) T h e  a m o u n t  o f  f i n a n c i a l  a s s i s t a n c e  that a d i s t r i c t  is e n t i­

tled t o  u n d e r  A S  1 4 . 1 7 . 0 1 1  s h all b e  r e d u c e d  in a n y  f i s c a l  y e a r  b y  the 

a m o u n t  t h a t  the d i s t r i c t ' s  u n r e s t r i c t e d  o r  u n d e s i g n a t e d  r e s e r v e s  

e x c e e d  t h e  a m o u n t  p e r m i t t e d  u n d e r  (a) o f  t h i s  s e c t i o n .

* Sec. 5. A S  1 4 . 1 7 . 0 2 1 ,  1 4 . 1 7.022, 1 4 . 1 7 . 0 2 3 ,  14. 1 7 . 0 3 1 ,  14.17.041,

14 . 1 7.051, 1 4 . 1 7 . 0 5 6 ,  a n d  1 4 . 1 7 . 0 6 1  a r e  r e p e a l e d .

* Sec. 6. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1986.
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