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3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t i m e  p e r i o d s  to b e  u s e d  for

7 a d m i n i s t e r i n g  t h e  t a x  e q u a l i z a t i o n  p r o g r a m  a n d  the

8 m u n i c i p a l  a s s i s t a n c e  p r o g r a m ;  a n d  p r o v i d i n g  for an

9 e f f e c t i v e  d a t e . "

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 * S e c t i o n  1. A S  2 9 . 6 0 . 0 1 0  is a m e n d e d  to read:

12 Sec. 2 9 . 6 0 . 0 1 0 .  S T A T E  E Q U A L I Z A T I O N  O F  T A X  R E S O U R C E S  F O R  M U N I C I -

13 P A L  S E R V I C E S .  (a) D u r i n g  e a c h  f i s c a l  y e a r  t h e  d e p a r t m e n t  s h a l l

14 c o m p u t e  an e q u a l i z a t i o n  e n t i t l e m e n t  for m u n i c i p a l  s e r v i c e s  p r o v i d e d  by

15 a t a x i n g  u n i t  f o r  p a y m e n t  t h e  f o l l o w i n g  f i s c a l  y e a r .

16 (b) T h e  e q u a l i z a t i o n  e n t i t l e m e n t  c o m p u t e d  for a t a x i n g  u n i t  is

17 b a s e d  o n  t h e  p o p u l a t i o n ,  r e l a t i v e  a b i l i t y  to g e n e r a t e  r e v e n u e ,  a n d

18 l o c a l  t ax b u r d e n  of  t he t a x i n g  u n i t  a nd is d e t e r m i n e d  by t h e  a p p l i c a -

19 t i o n  of  t he f o r m u l a

20 E n t i t l e m e n t  = P x R

21 w h e r e  P = p o p u l a t i o n ,  an d

22 R  = m i l l a g e  r a t e  e q u i v a l e n t ,  d e t e r m i n e d  b y  d i v i d i n g  t he

23 s u m  of the l o c a l l y  g e n e r a t e d  r e v e n u e  of t he t a x i n g  u n i t  b y  o n e - t e n t h

24 o f  one p e r c e n t  of t he f u l l  a n d  t r u e  v a l u e  of a s s e s s e d  p r o p e r t y  of t he

25 t a x i n g  u n i t  d e t e r m i n e d  u n d e r  A S  2 9 . 6 0 . 0 3 0 ( d ) ;  h o w e v e r ,  t h e  p e r  c a p i t a

26 p r o p e r t y  v a l u e  u s e d  u n d e r  t h i s  s u b s e c t i o n  m a y  n o t  be l e s s  t h a n  15

27 p e r c e n t  o f  t he s t a t e w i d e  a v e r a g e  p e r  c a p i t a  f ull a n d  t r u e  a s s e s s e d

28 p r o p e r t y  v a l u e .

29 (c) F o r  p u r p o s e s  of  t h i s  s e c t i o n ,  l o c a l l y  g e n e r a t e d  r e v e n u e
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(1) includes

(A) the actual r e v e n u e  d e r i v e d  f rom the levy and 

c o l l e c t i o n  of local taxes in the taxi n g  u n i t  for m u n i c i p a l  s e r­

v i c e s  [DURING T H E  P R E C E D I N G  F I S C A L  Y E A R  OF T H E  T A X I N G  U N I T ] ;

(B) m o t o r  v e h i c l e  p a y m e n t s  r e c e i v e d  by the m u n i c i p a l­

ity [DURING T H E  P R E C E D I N G  F I S C A L  YEAR] u n d e r  AS 28.10.431;

(C) revenue f r o m  fees, rentals, leases, pe n a l t i e s ,  

li c enses or p e r m i t s  r e c e i v e d  [DURING T HE P R E C E D I N G  F I S C A L  YEAR] 

by the m u n i c i p a l i t y  for a f u n c t i o n  or s e r v i c e  over w h i c h  it has 

control, i n c l u d i n g  r e v e n u e s  d e r i v e d  fro m  parks and r e c r e a t i o n  

services, mas s  transit, o f f s t r e e t  parking, a nd g a r b a g e  a nd solid 

w a s t e  d i s p o s a l  services;

(D) special a s s e s s m e n t s  r e c e i v e d  [DURING T H E  P R E C E D I N G  

F I S C A L  YEAR]; and

(E) p a y m e n t s  r e c e i v e d  by a m u n i c i p a l i t y  f r o m  a u t i l i t y  

tha t  are in p l a c e  of taxes l e v i e d  and c o l l e c t e d  by t he m u n i c i p a l­

ity;

(2) e x c ludes

(A) r e venue d e r i v e d  from the levy and c o l l e c t i o n  of

m u n i c i p a l  taxes and a p p r o p r i a t e d  for the o p e r a t i n g  e x p e n s e s  and

deb t  s e r v i c e  of u t i l ities;

(B) r e v e n u e  f r o m  interest e a r n e d  on i n v e s t m e n t s  and

fr o m  the s ale and lease of lan d  or e q u i p m e n t ; and

(C) all o t h e r  r e v e n u e  from w h a t e v e r  s e r v i c e  d e r i v e d ^

(3) is c a l c u l a t e d  o n  the basis of the actual r e v e n u e  r e­

ce i v e d  d u r i n R  the fiscal y e a r  of  the t a x i n g  u nit p r e c e d i n g  the y e a r  in 

w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m i l l a g e  rate e q u i v a l e n t  is 

m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0 .

* Sec. 2. A 6  2 9 . 6 0 . 0 3 0 ( a )  is extended to read:
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(a) The d e p a r t m e n t  m a y  r e q u i r e  a m u n i c i p a l i t y  to r e t u r n  a c e r t i­

fication, signed by  the m u n i c i p a l  t r e a s u r e r  o r  m a n a g e r  and the mayor, 

that p r o vides an  e s t i m a t e  of the locally g e n e r a t e d  r e v e n u e  r e c e i v e d  by 

the m u n i c i p a l i t y  d u r i n g  the [PRECEDING] f i scal y e a r  p r e c e d i n g  t he y e a r  

in w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of t he m i l l a R e  rate e q u i v a l e n t  

is m a d e  u n d e r  (c) of this s e c t i o n .

Sec. 3. AS 2 9 . 6 0 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) As early as p o s s ible, but not later t h a n  J a n u a r y  [DECEMBER] 

15 of each year, the d e p a r t m e n t  s h all make a [FINAL] d e t e r m i n a t i o n  of 

the m i l lage rate e q u i v a l e n t  of e a c h  taxing u n i t  to u se to c o m p u t e  and 

distribute e q u a l i z a t i o n  e n t i t l e m e n t s  under A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0

for the f o l l owing s t ate fiscal y e a r . The d e p a r t m e n t  shall b a s e  the 

d e t e r m i n a t i o n  on  audits, financial s t a t e m e n t s ^  and o t h e r  f i n a n c i a l  

reports p r e p a r e d  a n d  s u b m i t t e d  by a m u n i c i p a l i t y .  T he d e p a r t m e n t  

shall adjust the l o c a l l y  g e n e r a t e d  revenue r e p o r t e d  b y  a m u n i c i p a l i t y  

to e x c lude the m u n i c i p a l  revenue c l a i m e d  that d o e s  not q u a l i f y  for 

i n c l usion in or r e c o g n i t i o n  as l o c a l l y  g e n e r a t e d  r e v e n u e  for m u n i c i p a l  

purposes u n der AS 2 9 . 6 0 . 0 1 0 ( c ) ( 1 ) .  The a d j u s t m e n t  s h a l l  be m a d e  by 

d e d u c t i n g  from total r e v e n u e  c l a i m e d  by the m u n i c i p a l i t y  the a m o u n t  of 

the depa r t m e n t ' s  e s t i m a t e  of r e v e n u e  that is n ot r e c o g n i z e d  f o r  m u n i c­

ipal purposes.

Sec. 4. AS 2 9 . 6 0 . 0 4 0  is a m e nded to read:

Sec. 29.60.040. REPORTS. A  payment of a n  e q u a l i z a t i o n  e n t i t l e­

ment may not be m a d e  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0

until the m u n i c i p a l i t y  h as s u b m i t t e d  its c e r t i f i c a t e  of e s t i m a t e d  

revenue and its f i n a n c i a l  report to the d e p a r t m e n t  for the f i s c a l  y e a r  

p r e ceding the y e a r  in [FOR] w h i c h  the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of 

the m i l laRe rate e q u i v a l e n t  is m a d e  u n der A S  2 9 . 6 0 . 3 0  [ E Q U A L I Z A T I O N  

ENTITLEMENT IS S O U G H T ] , t o g e t h e r  w i t h  the m u n i c i p a l i t y ' s  [A] b u d g e t
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for the [ M U N I C I P A L I T Y ' S  C U R R E N T ]  f i s c a l  y e a r  for w h i c h  an  e n t i t lem e nt 

is so u g h t . The f i n a n c i a l  r e p o r t  m u s t  [SHALL] i n c l u d e  a l i s t i n g  of 

g e n e r a l  r e v e n u e  c o l l e c t e d  f r o m  t a x e s  l e v i e d  a n d  a s s e s s e d  a n d  a ny o t h e r  

r e v e n u e  that, in the o p i n i o n  of t he m u n i c i p a l  o f f i c i a l s ,  is e l i g i b l e  

for i n c l u s i o n  in c o m p u t a t i o n s  of t h e  l o c a l l y  g e n e r a t e d  r e v e n u e  of t he 

t a x i n g  unit.

* Sec. 5. A S  2 9 . 6 0 . 2 9 0 ( a )  is a m e n d e d  to read:

(a) A  m u n i c i p a l i t y  q u a l i f y i n g  for an  e n t i t l e m e n t  u n d e r  AS  29.-

6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  or 2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  s h a l l  r e c e i v e  a m i n i m u m  

p a y m e n t  of $ 2 5 , 0 0 0  p l u s  a n  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  f or e a c h  

fiscal y e a r  if

(1) the m u n i c i p a l i t y  h a s  c o n d u c t e d  a r e g u l a r  e l e c t i o n

d u r i n g  t he f i s c a l  y e a r  p r e c e d i n g  t h e  y e a r  in  [FOR] w h i c h  th e  d e p a r t ­

me n t ' s  d e t e r m i n a t i o n  of  t he m u n i c i p a l i t y ' s  m i l l a g e  r a t e  e q u i v a l e n t  is 

mad e  u n d e r  AS  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  O F  AN  E N T I T L E M E N T  IS A U T H O R I Z E D  B Y  

AS 2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 ]  a n d  h a s  r e p o r t e d

the r e s u l t s  of the e l e c t i o n  to t he c o m m i s s i o n e r ;

(2) r e g u l a r  m e e t i n g s  of the g o v e r n i n g  b o d y  a r e  h e l d  i n  t he 

m u n i c i p a l i t y  d u r i n g  th e  f i s c a l  y e a r  p r e c e d i n g  the y e a r  i n  [FOR] w h i c h  

the d e p a r t m e n t ' s  d e t e r m i n a t i o n  of the m u n i c i p a l i t y ' s  m i l l a g e  r a t e
i

e q u i v a l e n t  is m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  [ P A Y M E N T  OF  A N  E N T I T L E M E N T  IS 

A U T H O R I Z E D  B Y  AS  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 0 8 0  O R  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0 ]  a n d  a 

r e c o r d  of the p r o c e e d i n g s  is m a i n t a i n e d ;

(3) a m u n i c i p a l  b u d g e t  h as b e e n  a d o p t e d  f o r  t h e  f i s c a l  y e a r  

d u r i n g  w h i c h  p a y m e n t  of a n  e n t i t l e m e n t  is a u t h o r i z e d  b y  A S  2 9 . 6 0 . 0 1 0  -

2 9 . 6 0 . 0 8 0  or  2 9 . 6 0 . 1 0 0  - 2 9 . 6 0 . 1 8 0  a n d  a n  a u d i t  o r  f i n a n c i a l  s t a t e m e n t  

for t h e  [PRECEDING] f i s c a l  y e a r  p r e c e d i n g  th e  y e a r  in  w h i c h  t h e  d e ­

p a r t m e n t’s d e t e r m i n a t i o n  of t he m u n i c i p a l i t y ' s  m i l l a R e  r a t e  e q u i v a l e n t  

is m a d e  u n d e r  A S  2 9 . 6 0 . 0 3 0  h a s  b e e n  p r e p a r e d  a n d  f u r n i s h e d  to  the
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d e p a r t m e n t  in  a c c o r d a n c e  w i t h  A S  2 9 . 2 0 . 6 4 0 ( a ) ;  a n d

(4) l o c a l  o r d i n a n c e s  a d o p t e d  b y  th e  m u n i c i p a l i t y  h a v e  b e e n  

c o d i f i e d  i n  a c c o r d a n c e  w i t h  A S  2 9 . 2 5 . 0 5 0 .

* Sec. 6. A S  2 9 . 6 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  3 to 

r e a d :

Sec. 2 9 . 6 0 . 3 1 0 .  T I M E  O F  P A Y MENT. T h e  d e p a r t m e n t  shall m a k e  

p a y m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 3 0 0  n o  l a t e r  t h a n  J u l y  31, b a s e d  

u p o n  the e n t i t l e m e n t  c a l c u l a t i o n s  m a d e  d u r i n g  th e  p r e c e d i n g  f i s c a l  

year.

* Sec. 7. A S  2 9 . 6 0 . 3 5 0 ( b )  is a m e n d e d  to read:

(b) T h e  d e p a r t m e n t  s h a l l  d i s t r i b u t e  m o n e y  f r o m  the m u n i c i p a l  

a s s i s t a n c e  f u n d  to e a c h  m u n i c i p a l i t y  o n  a n  a n n u a l  b a s i s  as p r o v i d e d  in 

AS  2 9 . 6 0 . 3 6 0  a n d  2 9 . 6 0 . 3 7 0 .  A  m u n i c i p a l i t y  m a y  n ot r e c e i v e  p a y m e n t

u n t i l  it s u b m i t s  to t he d e p a r t m e n t  a r e s o l u t i o n  a p p r o v e d  b y  the g o v ­

er n i n g  b o d y  of  t he m u n i c i p a l i t y  that r e q u e s t s  t he m o n e y .  D i s t r i b u t i o n  

of m o n e y  f r o m  t he m u n i c i p a l  a s s i s t a n c e  f u n d  to a ll m u n i c i p a l i t i e s  [A 

M U N I C I P A L I T Y  W I T H  A  F I S C A L  Y E A R  B E G I N N I N G  O N  J A N U A R Y  1] s h a l l  be m a d e  

on F e b r u a r y  1 of the s t a t e  f i s c a l  y e a r  f o r  w h i c h  th e  a p p r o p r i a t i o n  to 

the f u n d  is m a d e .  [ D I S T R I B U T I O N  OF  M O N E Y  F R O M  T H E  M U N I C I P A L  A S S I S ­

T A N C E  F U N D  T O  A L L  O T H E R  M U N I C I P A L I T I E S  S H A L L  B E  M A D E  O N  J U N E  1 O F  T H E  

S T A T E  F I S C A L  Y E A R  F O R  W H I C H  T H E  A P P R O P R I A T I O N  T O  T H E  F U N D  IS M A D E . ]  A  

m u n i c i p a l i t y  tha t  i n c o r p o r a t e s  a f t e r  D e c e m b e r  31 of a s t a t e  f i s c a l  

y e a r  is n ot e l i g i b l e  f o r  a d i s t r i b u t i o n  u n d e r  t h i s  s e c t i o n  u n t i l  t he 

f o l l o w i n g  s t a t e  f i s c a l  year.

* Sec. 8. A S  2 9 . 6 0 . 0 3 0 ( b )  is repealed.

* Sec. 9. N o t w i t h s t a n d i n g  t he p r o v i s i o n s  i n  secs. 1 - 8  of this Act ,

the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  m u n i c i p a l i t i e s  s e e k i n g  

p a y m e n t s  u n d e r  A S  2 9 . 6 0 . 0 1 0  - 2 9 . 6 0 . 3 7 0  f or t he s t a t e  f i s c a l  y e a r  e n d i n g  

J u n e  30, 1987, s h a l l  f o l l o w  th e  p r o c e d u r e s  set o ut i n  t h o s e  s e c t i o n s  b e f o r e
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amendment b y  this Act. The D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

shall f o l l o w  the d e a d l i n e s  a n d  p r o c e d u r e s  e s t a b l i s h e d  by this A ct for the 

state f i scal y ear e n d i n g  J u n e  30, 1988.

* Sec. 10. This A c t  takes effect J u l y  1, 1986.
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