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6 F or a n  Act e n t i t l e d :  " A n  A ct r e l a t i n g  to h e a l t h  i n s u r a n c e . "

7 B E  IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

8 * S e c t i o n  1. A S  21 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

9 C H A P T E R  55. S T A T E  H E A L T H  I N S U R A N C E .

10 A R T I C L E  1. C O M P R E H E N S I V E  H E A L T H  I N S U R A N C E  A S S O C I A T I O N .

11 Sec. 2 1 . 5 5 . 0 1 0 .  C R E A T I O N ;  M E M B E R S H I P .  T h e r e  is e s t a b l i s h e d  a

12 n o n p r o f i t  i n c o r p o r a t e d  l e gal e n t i t y  to be k n o w n  as the C o m p r e h e n s i v e

13 H e a l t h  I n s u r a n c e  A s s o c i a t i o n .  M e m b e r s h i p  c o n s i s t s  of all i n s u r e r s ,o 14 s e l f - i n s u r e r s ,  a n d  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n s  l i c e n s e d  o r  au-

15 t h o r i z e d  to do b u s i n e s s  in t h e  state. A l l  m e m b e r s  shall m a i n t a i n

16 m e m b e r s h i p  in t h e  a s s o c i a t i o n  as a c o n d i t i o n  of d o i n g  a c c i d e n t  a n d

17 h e a l t h  i n s u r a n c e ,  s e l f - i n s u r a n c e ,  or h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n

18 b u s i n e s s  i n  t h e  state.

19 Sec. 2 1 . 5 5 . 0 2 0 .  B O A R D  O F  D I R E C T O R S ;  O R G A N I Z A T I O N .  T he b o a r d  of

20 d i r e c t o r s  of t h e  a s s o c i a t i o n  s h a l l  be m a d e  u p  o f  s e v e n  i n d i v i d u a l s

21 s e l e c t e d  b y  p a r t i c i p a t i n g  m e m b e r s ,  s u b j e c t  to a p p r o v a l  by the d i r e c t o r

22 of the d i v i s i o n  of i n s u r a n c e .  I n  d e t e r m i n i n g  v o t i n g  r i g h t s  at mem-

23 bers' m e e t i n g s ,  a m e m b e r  is e n t i t l e d  to v o t e  i n  p e r s o n  or  proxy. T he

24 v o t e  s h all be a w e i g h t e d  v o t e  b a s e d  u p o n  the m e m b e r ' s  cost of self-

25 i n s u r a n c e ,  a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  p r e m i u m ,  s u b s c r i b e r  c o n t r a c t

26 charges, o r  h e a l t h  m a i n t e n a n c e  c o n t r a c t  p a y m e n t  d e r i v e d  f r o m  o r  on

27 b e h a l f  of s t a t e  r e s i d e n t s  i n  t he p r e v i o u s  c a l e n d a r  year, as d e t e r m i n e d

28 by  the d i r e c t o r .  I n  a p p r o v i n g  m e m b e r s  of  t he b o a r d ,  the d i r e c t o r

29 shall c o n s i d e r ,  a m o n g  o t h e r  things, w h e t h e r  a ll t y p e s  of p a r t i c i p a t i n gu
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m e m b e r s  a re f a i r l y  r e p r e s e n t e d .  M e m b e r s  of  t he b o a r d  m a y  be r e i m­

b u r s e d  f r o m  the a s s o c i a t i o n  f o r  e x p e n s e s  i n c u r r e d  by t h e m  as m e m b e r s ,  

b u t  m a y  n o t  o t h e r w i s e  be c o m p e n s a t e d  b y  t he a s s o c i a t i o n  f o r  t h e i r  

s e r v i c e s .  T h e  c o s t s  of c o n d u c t i n g  m e e t i n g s  of  t h e  a s s o c i a t i o n  a n d  its 

b o a r d  of d i r e c t o r s  s h a l l  be b o r n e  by  m e m b e r s  of  t he a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 3 0 .  G E N E R A L  POWERS. T h e  a s s o c i a t i o n  m a y

(1) e x e r c i s e  the p o w e r s  g r a n t e d  to i n s u r e r s  u n d e r  the laws 

of  t he state;

(2) s u e  or  be sued;

(3) e n t e r  into c o n t r a c t s  w i t h  i n s u r e r s ,  s i m i l a r  a s s o c i a­

t i o n s  in  o t h e r  s t a t e s ,  or w i t h  o t h e r  p e r s o n s  f o r  t h e  p e r f o r m a n c e  of 

a d m i n i s t r a t i v e  f u n c t i o n s ;

(4) e s t a b l i s h  a d m i n i s t r a t i v e  a n d  a c c o u n t i n g  p r o c e d u r e s  f or 

t h e  o p e r a t i o n  of t h e  a s s o c i a t i o n .

Sec. 2 1 . 5 5 . 0 4 0 .  O V E R S I G H T  BY D I R E C T O R .  T h e  a s s o c i a t i o n  s h all 

s u b m i t  its a r t i c l e s ,  b y l a w s ,  a nd o p e r a t i n g  r u l e s  to t h e  d i r e c t o r  f or 

a p p r o v a l .

Sec. 2 1 . 5 5 . 0 5 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. T h e  a s s o c i a t i o n  

is e x e m p t  f r o m  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

Sec. 2 1 . 5 5 . 0 6 0 .  T A X  E X E M P T I O N .  T h e  a s s o c i a t i o n  is e x e m p t  f r o m  

t h e  p a y m e n t  of f e e s  a n d  t a x e s  l e v i e d  by  t he s t a t e  o r  a n y  of its 

p o l i t i c a l  s u b d i v i s i o n s  e x c e p t  taxes l e v i e d  o n  r e a l  o r  p e r s o n a l  p r o p e r­

ty.

A R T I C L E  2. S T A T E  H E A L T H  I N S U R A N C E  PLAN.

Sec. 2 1 . 5 5 . 1 0 0 .  M I N I M U M  B E N E F I T S  O F  S T A T E  H E A L T H  I N S U R A N C E  PLAN. 

T h e  a s s o c i a t i o n  s h a l l  o f f e r  a s t ate p l a n  of  a c c i d e n t  a n d  h e a l t h  i n s u r­

a n c e  tha t  p r o v i d e s  the c o v e r a g e  r e q u i r e d  b y  t h e  d i r e c t o r .  It s h a l l  

o f f e r  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  c o n t r a c t s  i n  t h o s e  a r e a s  of th e  

s t a t e  w h e r e  a h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  h a s  a g r e e d  to  m a k e  t h e
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1 c o v e r a g e  a v a i l a b l e  a nd h as b e e n  s e l e c t e d  as a w r i t i n g  carrier.

2 Sec. 2 1 . 5 5 . 1 1 0 .  A D M I N I S T R A T I O N  O F  PLAN. (a) A  m e m b e r  of the

3 a s s o c i a t i o n  m a y  submit to the d i r e c t o r  f or a p p r o v a l  a p o l i c y  of acci-

4  d e n t  a n d  h e a l t h  i n s u r a n c e  o r  the h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n

5 c o n t r a c t s  t h a t  are b e i n g  p r o p o s e d  to s e r v e  in t he s t a t e  plan. T he

6 t ime a n d  m a n n e r  of the s u b m i s s i o n  and a p p r o v a l  s h a l l  b e  p r e s c r i b e d  by

7 r e g u l a t i o n  of the d i r ector.

8 (b) T h e  a s s o c i a t i o n  m a y  select p o l i c i e s  a nd c o n t r a c t s ,  or  p a r t s

9 of t h em, s u b m i t t e d  by a m e m b e r  of the a s s o c i a t i o n ,  or  by  the a s s ocia-

10 t i o n  or  o t h e r s ,  to d e v e l o p  s p e c i f i c a t i o n s  for b i d s  f r o m  a m e m b e r  that

11 w i s h e s  to be s e l e c t e d  as a w r i t i n g  c a r r i e r  to a d m i n i s t e r  t he s t ate

12 plan. T h e  s e l e c t i o n  of the w r i t i n g  c a r r i e r  s h a l l  b e  b a s e d  u p o n  crite-

13 r i a  i n c l u d i n g  the m e m b e r ' s  p r o v e n  a b i l i t y  to h a n d l e  large g r o u p  acci-

I o  14 d e n t  a n d  h e a l t h  i n s u r a n c e  cases, e f f i c i e n t  c l a i m  p a y i n g  capacity, a nd

15 t h e  e s t i m a t e  of total c h a r g e s  for a d m i n i s t e r i n g  t h e  plan.

16 (c) T h e  w r i t i n g  c a r r i e r  shall p e r f o r m  the a d m i n i s t r a t i v e  an d

17 c l a i m s  p a y m e n t  f u n c t i o n s  r e q u i r e d  by  thi s  s e c t i o n .  T h e  w r i t i n g  car-

18 r i e r  s h a l l  p r o v i d e  t h e s e  s e r v i c e s  for a p e r i o d  of t h r e e  years, u n l e s s

19 a r e q u e s t  to t e r m i n a t e  is a p p r o v e d  by  t h e  d i r e c t o r .  T h e  d i r e c t o r

20 s h a l l  a p p r o v e  or d e n y  a r e q u e s t  to t e r m i n a t e  w i t h i n  90 d ays of its

21  r e c e i p t .  A  f a ilure to m a k e  a final d e c i s i o n  o n  a r e quest to t e r m i n a t e

22 w i t h i n  th e  s p e c i f i e d  p e r i o d  s h all be  c o n s i d e r e d  a n  approval. S ix

23 m o n t h s  b e f o r e  the e x p i r a t i o n  of e a c h  t h r e e - y e a r  period, the asso-

24 c i a t i o n  s h a l l  invite s u b m i s s i o n s  of p o l i c y  f o rms f r o m  m e m b e r s  of the

25 a s s o c i a t i o n ,  i n c l u d i n g  the w r i t i n g  c a r r i e r .  T h e  a s s o c i a t i o n  s h all

26 f o l l o w  t h e  p r o v i s i o n s  of (b) of this s e c t i o n  in s e l e c t i n g  a w r i t i n g

27 c a r r i e r  f o r  the s u b s e q u e n t  t h r e e - y e a r  p e r iod.

28 (d) Th e  w r i t i n g  c a r r i e r  s h all p r o v i d e  to  a l l  e l i g i b l e  p e r s o n s

29 e n r o l l e d  i n  the p l a n  a n  i n d i v i d u a l  p o l i c y  o r  c e r t i f i c a t e ,  s e t t i n g  outO
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a statement as to the i n s u r a n c e  p r o t e c t i o n  to w h i c h  t he p e r s o n  is 

entitled, w i t h  w h o m  c l a i m s  are to be filed, and to w h o m  b e n e f i t s  are 

payable. The p o l i c y  or  c e r t i f i c a t e  m u s t  i n d i c a t e  that c o v e r a g e  was 

o b t a i n e d  t h r o u g h  the association.

(e) The w r i t i n g  c a r r i e r  shall submit to the a s s o c i a t i o n  a n d  the 

d i r e c t o r  on a m o n t h l y  b a s i s  a repo r t  o n  the o p e r a t i o n  of the state 

plan. Specific i n f o r m a t i o n  to be c o n t a i n e d  in the r e p o r t  s h a l l  be 

d e t e r m i n e d  by t he a s s o c i a t i o n  b e f o r e  the e f f e c t i v e  d a t e  of the state 

plan.

(f) C l a i m s  shall b e  paid by the w r i t i n g  c a r r i e r  a n d  shall i n d i­

cate that the c l a i m  w as pai d  by the s t ate plan. A  c l a i m  p a y m e n t  shall 

i n c l u d e  i n f o r m a t i o n  s p e c i f y i n g  the p r o c e d u r e  to be f o l l o w e d  i n  the 

event of a d i s p u t e  o v e r  the amount of payment.

(g) The w r i t i n g  c a r r i e r  shall be  r e i m b u r s e d  from th e  s t ate p l a n  

p r e m i u m s  r e c e i v e d  for its direct a n d  i n d irect e x p enses. D i r e c t  and 

indirect e x p e n s e s  s h a l l  include a p r o  rat a  r e i m b u r s e m e n t  f o r  that 

p o r t i o n  of the w r i t i n g  carrier's a d m i n i s t r a t i v e ,  p r i n t i n g ,  claims 

ad m i n i stration, m a n a g e m e n t  and b u i l d i n g  o v e r h e a d  e x p e n s e s  t h a t  are 

a s s i gnable to the m a i n t e n a n c e  a nd a d m i n i s t r a t i o n  of t he s t a t e  plan. 

The a s s o c i a t i o n  shall a p prove cost a c c o u n t i n g  m e t h o d s  to s u b s t a n t i a t e  

the w r i t i n g  c a r r i e r ' s  cost r e ports c o n s i s t e n t  w i t h  g e n e r a l l y  a c c e p t e d  

ac c o u n t i n g  p r i n c i p l e s .  Direct a n d  i n d i r e c t  e x p e n s e s  s h a l l  not i n c l u d e  

costs d i r e c t l y  r e l a t e d  to the o r i g i n a l  s u b m i s s i o n  of p o l i c y  forms 

be fore s e l e c t i o n  as t h e  w r i t i n g  carrier.

(h) T he w r i t i n g  c a r rier s h a l l  at all t i mes w h e n  c a r r y i n g  out its 

duties u n d e r  this c h a p t e r  be c o n s i d e r e d  a n  a g ent of t h e  a s s o c i a t i o n  

a nd the director.

Sec. 2 1 . 5 5.120. O P E R A T I O N  OF  T H E  PLAN. (a) U p o n  c e r t i f i c a t i o n  

as an e l i g i b l e  p e r s o n  u n d e r  this c h a pter, a p e r s o n  m a y  e n r o l l  in the
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s t a t e  p l a n  b y  p a y m e n t  of the s t a t e  p l a n  p r e m i u m  to t h e  w r i t i n g  

carrier.

(b) A n  e m p l o y e r  that h a s  i n  its e m p l o y  o n e  or  m o r e  e l i g i b l e  

p e r s o n s  e n r o l l e d  i n  t he s t a t e  p l a n  m a y  m a k e  a l l  o r  a p o r t i o n  of the 

s t ate p l a n  p r e m i u m  p a y m e n t  d i r e c t l y  to t h e  w r i t i n g  c a r r i e r .

(c) A t  least 85 p e r c e n t  of the s t a t e  p l a n  p r e m i u m  p a i d  to the 

w r i t i n g  c a r r i e r  s h a l l  be u s e d  to p a y  c l aims, a n d  n ot m o r e  t h a n  15 

pe r c e n t  s h a l l  be u s e d  for t he p a y m e n t  of  a g e n t  r e f e r r a l  f e e s  u n d e r  

this c h a p t e r  a n d  f o r  p a y m e n t  of t he w r i t i n g  c a r r i e r ' s  d i r e c t  and 

i n d i r e c t  e x p e n s e s  u n d e r  this c h a pter.

(d) E a c h  c o n t r i b u t i n g  m e m b e r  of  t h e  a s s o c i a t i o n  s h a l l  s h a r e  the 

losses d u e  to c l a i m s  e x p e n s e s  of t he s t a t e  p l a n  f o r  p l a n s  i s s u e d  or 

a p p r o v e d  f o r  i s s u a n c e  by th e  a s s o c i a t i o n ,  a n d  s h a l l  s h a r e  in t h e  

o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  i n c u r r e d  o r  e s t i m a t e d  to b e  

i n c u r r e d  b y  the a s s o c i a t i o n  i n c i d e n t  to the c o n d u c t  of  its a f f airs. 

Clai m s  e x p e n s e s  of  the s t a t e  p l a n  t hat e x c e e d  th e  p r e m i u m  p a y m e n t s  

a l l o c a t e d  to the p a y m e n t  of b e n e f i t s  s h a l l  b e  t h e  l i a b i l i t y  of t h e  

c o n t r i b u t i n g  m e m b e r s .  C o n t r i b u t i n g  m e m b e r s  s h a l l  s h a r e  i n  t h e  c l a i m s  

e x p e n s e  o f  the s t a t e  p l a n  a n d  o p e r a t i n g  a n d  a d m i n i s t r a t i v e  e x p e n s e s  o f  

the a s s o c i a t i o n  in  an a m o u n t  e q u a l  to t he r a t i o  of t h e  c o n t r i b u t i n g  

m e m b e r ' s  t o t a l  a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  p r e m i u m ,  r e c e i v e d  f r o m  o r  

on b e h a l f  of s t a t e  r e s i d e n t s  as d i v i d e d  b y  t h e  t o t a l  a c c i d e n t  a n d  

h e a l t h  i n s u r a n c e  p r e m i u m ,  r e c e i v e d  by  all c o n t r i b u t i n g  m e m b e r s  f r o m  o r  

on  b e h a l f  of s t a t e  r e s i d e n t s ,  as d e t e r m i n e d  by the d i r e c t o r .

(e) T h e  a s s o c i a t i o n  s h a l l  m a k e  a n  a n n u a l  d e t e r m i n a t i o n  of e a c h  

c o n t r i b u t i n g  m e m b e r ' s  l i a b i l i t y ,  if any, a n d  m a y  m a k e  a n  a n n u a l  f i s c a l  

y e a r  e n d  a s s e s s m e n t  if n e c e s s a r y .  T h e  a s s o c i a t i o n  m a y  a l s o ,  s u b j e c t  

to t h e  a p p r o v a l  o f  the d i r e c t o r ,  p r o v i d e  f o r  i n t e r i m  a s s e s s m e n t s  

a g a i n s t  t he c o n t r i b u t i n g  m e m b e r s  as m a y  b e  n e c e s s a r y  to a s s u r e  t h e
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f i n a n c i a l  c a p a b i l i t y  of t h e  a s s o c i a t i o n  in  m e e t i n g  the i n c u r r e d  or  

e s t i m a t e d  c l a i m s  e x p e n s e s  o f  t he s t a t e  p l a n  a n d  o p e r a t i n g  a n d  a d m i n i s­

t r a t i v e  e x p e n s e s  of t he a s s o c i a t i o n  u n t i l  t h e  a s s o c i a t i o n ' s  n e x t  

a n n u a l  f i s c a l  y e a r  e nd a s s e s s m e n t .  P a y m e n t  of a n  a s s e s s m e n t  is d u e  

w i t h i n  30 d a y s  of r e c e i p t  b y  a c o n t r i b u t i n g  m e m b e r  of  a w r i t t e n  n o t i c e  

of a f i s c a l  y e a r  e n d  o r  i n t e r i m  a s s e s s m e n t .  F a i l u r e  by  a c o n t r i b u t i n g  

m e m b e r  to t e n d e r  to the a s s o c i a t i o n  t h e  a s s e s s m e n t  w i t h i n  30 d a y s  

s h a l l  be g r o u n d s  f or t e r m i n a t i o n  of t he c o n t r i b u t i n g  m e m b e r ' s  

m e m b e r s h i p .  A  c o n t r i b u t i n g  m e m b e r  t h a t  c e a s e s  to  do a c c i d e n t  a n d  

h e a l t h  i n s u r a n c e  b u s i n e s s  in the s t a t e  r e m a i n s  l i a b l e  f o r  a s s e s s m e n t s  

t h r o u g h  t he c a l e n d a r  y e a r  d u r i n g  w h i c h  a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  

b u s i n e s s  c e a s e d .  The a s s o c i a t i o n  m a y  d e c l i n e  to  lev y  a n  a s s e s s m e n t  

a g a i n s t  a c o n t r i b u t i n g  m e m b e r  if t h e  a s s e s s m e n t  w o u l d  n o t  e x c e e d  $10.

(f) N e t  g a ins, if any, f r o m  t h e  o p e r a t i o n  of  t he s t a t e  p l a n  

s h a l l  be h e l d  at i n t e r e s t  a n d  u s e d  b y  the a s s o c i a t i o n  to o f f s e t  f u t u r e  

l o s s e s  d u e  to c l a i m s  e x p e n s e s  of t h e  s t a t e  p l a n  o r  a l l o c a t e d  to r e d u c e  

s t a t e  p l a n  p r e m i u m s .

A R T I C L E  3. E N R O L L M E N T  IN T H E  S T A T E  H E A L T H  I N S U R A N C E  PLAN.

Sec. 2 1 . 5 5 . 2 0 0 .  E L I G I B I L I T Y  F O R  S T A T E  H E A L T H  I N S U R A N C E .  (a) A  

p e r s o n  is e l i g i b l e  to e n r o l l  in  t h e  s t a t e  p l a n  if the p e r s o n  is u n a b l e  

to o b t a i n  f r o m  a n o t h e r  s o u r c e  c o v e r a g e  s u b s t a n t i a l l y  s i m i l a r  to  that 

w h i c h  m a y  b e  o b t a i n e d  b y  a p e r s o n  w h o  is c o n s i d e r e d  a s t a n d a r d  r i sk.

(b) E v i d e n c e  of e l i g i b i l i t y  u n d e r  (a) o f  t h i s  s e c t i o n  i n c l u d e s  

a ny one of  t h e  f o l l o w i n g :

(1) e v i d e n c e  of r e j e c t i o n  a f t e r  a p p l y i n g  f o r  a p o l i c y  of 

a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  b y  at l e a s t  o n e  a s s o c i a t i o n  m e m b e r  

w i t h i n  the s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  a p p l i c a t i o n  

f o r  th e  s t a t e  plan;

(2) e v i d e n c e  of a r e q u i r e m e n t  of a  r e s t r i c t i v e  r i d e r ,  a ^
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n

1 rate up, o r  a p r e e x i s t i n g  c o n d i t i o n s  lim i t a t i o n ,  the e f f e c t  of  w h i c h

2 is to s u b s t a n t i a l l y  r e d u c e  c o v e r a g e  from t h a t  r e c e i v e d  b y  a p e r s o n

3 c o n s i d e r e d  a s t a n d a r d  risk; or

4 (3) o t h e r  e v i d e n c e  r e q u i r e d  by r e g u l a t i o n s  of the d i r e c t o r

5 to s h o w  that the p e r s o n  m e e t s  the r e q u i r e m e n t s  of (a) of this section.

6 Sec. 21 . 5 5 . 2 1 0 .  E N R O L L M E N T  B Y  AN E L I G I B L E  PERSON. (a) A  p e r s o n

7 m a y  e n r o l l  in the s t ate p l a n  by s u b m i s s i o n  of a c e r t i f i c a t e  of

8 e l i g i b i l i t y  to t he w r i t i n g  carrier. Th e  c e r t i f i c a t e  mus t  i n c l u d e  the

9 fo l l o w i n g :

10 (1) name, address, age, and l e n g t h  of tim e  at r e s i d e n c e  of

11 the a p p l i c a n t ;

12 (2) name, address, and age of s p o u s e  a n d  c h i l d r e n  if any,

13 if t h e y  are to be  insured;

14 (3) e v i d e n c e  of e l i g i b i l i t y  r e q u i r e d  by AS  2 1 . 5 5 . 2 0 0 ;  and

15 (4) a d e s i g n a t i o n  of the c o v e r a g e  desired.

16 (b) A  p e r s o n  m a y  not p u r c h a s e  m o r e  t h a n  one p o l i c y  f r o m  the

17 s t ate plan. U p o n  c e a s i n g  to be a r e s i d e n t  of the s t ate a p e r s o n  is

18 not e l i g i b l e  to p u r c h a s e  or r e n e w  c o v e r a g e  u n d e r  the s t a t e  plan.

19 Sec. 21. 5 5 . 2 2 0 .  W R I T I N G  C A R R I E R ' S  R E S P O N S E .  W i t h i n  30 d ays of

20 r e c e i v i n g  the c e r t i f i c a t e  d e s c r i b e d  in AS 2 1 . 5 5 . 2 1 0 ,  t h e  w r i t i n g

21 c a r r i e r  s h all e i t h e r  reject the a p p l i c a t i o n  for f a i l i n g  to c o m p l y  w i t h

22 the r e q u i r e m e n t s  of AS  21 . 5 5 . 2 0 0  and 2 1 . 5 5 . 2 1 0  or  f o r w a r d  t he e l i g i b l e

23 p e r s o n  a n o t i c e  of a c c e p t a n c e  a nd b i l l i n g  information. I n s u r a n c e  is

24 e f f e c t i v e  i m m e d i a t e l y  u p o n  r e c e i p t  of t he first m o n t h ' s  s t a t e  p l a n

25 p r e m i u m ,  a n d  is r e t r o a c t i v e  to the d a t e  o f  the a p p l i c a t i o n ,  if the

26 a p p l i c a n t  o t h e r w i s e  compl i e s  w i t h  the r e q u i r e m e n t s  of t h i s  chapter.

27 Sec. 2 1 . 5 5 . 2 3 0 .  P R E E X I S T I N G  C O N D I T I O N S .  A  p e r s o n  w h o  o b t a i n s

28 c o v e r a g e  u n d e r  this c h a p t e r  is not c o v e r e d  f or a p r e e x i s t i n g  c o n d i t i o n

29 d u r i n g  the f i rst s i x  m o n t h s  of c o v e r a g e  u n d e r  th e  s t ate p l a n  if t heo
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p e r s o n  was d i a g n o s e d  or t r e a t e d  f o r  that c o n d i t i o n  d u r i n g  the 90 d a y s  

i m m e d i a t e l y  p r e c e d i n g  the f i l i n g  of an app l i c a t i o n .

Sec. 21.55.240. S O L I C I T A T I O N  O F  E L I G I B L E  P E R SONS. (a) T he 

ass o c i a t i o n ,  u n d e r  a p l a n  a p p r o v e d  by the d i r e c t o r ,  s h a l l  d i s s e m i n a t e  

a p p r o p r i a t e  i n f o r m a t i o n  to the r e s i d e n t s  of the s t ate r e g a r d i n g  the 

e x i s t e n c e  of the state h e a l t h  i n s u r a n c e  p l a n  a n d  the m e a n s  of e n r o l l­

ment. M e ans of c o m m u n i c a t i o n  m a y  include u se of the p r e s s ,  radio, an d  

television, as w e l l  as p u b l i c a t i o n  in a p p r o p r i a t e  s t a t e  o f f i c e s  a nd 

p u b l i c a t i o n s .

(b) The a s s o c i a t i o n  s h all d e v i s e  and i m p l e m e n t  m e a n s  of m a i n ­

ta i n i n g  p u b l i c  a w a r e n e s s  of the p r o v i s i o n s  of this c h a p t e r  a nd s h a l l  

a d m i n i s t e r  this c h a p t e r  in a m a n n e r  that f a c i l i t a t e s  p u b l i c  p a r t i c i p a­

tio n  in the state plan.

(c) Th e  w r i t i n g  c a r r i e r  s h a l l  pay a n  a g e n t’s r e f e r r a l  fee of $50 

to each i n s u r a n c e  agent w h o  r e f e r s  an  a p p l i c a n t  to the s t ate plan, if 

the a p p l i c a t i o n  is accepted. S e l l i n g  or m a r k e t i n g  of q u a l i f i e d  s t a t e  

p l ans is not l i m i t e d  to the w r i t i n g  c a r r i e r  o r  its agents. T h e  r e f e r­

ral fees shall be p a i d  by the w r i t i n g  c a r r i e r  f r o m  m o n e y  r e c e i v e d  as 

p r e m i u m s  for the state plan.

(d) A n  i n s u r e r  that r e j e c t s  or a p p lies u n d e r w r i t i n g  r e s t r i c t i o n s  

to an a p p l i c a n t  for a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  in the s t ate s h a l l  

n o t i f y  the a p p l i c a n t  of the e x i s t e n c e  of the state p l an, the r e q u i r e­

ments for b e i n g  a c c e p t e d  i n  it, a n d  the p r o c e d u r e  f o r  a p p l y i n g  to it.

Sec. 21.55.250. S T ATE P L A N  PREMIUM. (a) T he m a x i m u m  p r e m i u m  

for the s t ate p l a n  shall be up  to a m a x i m u m  of 125 p e r c e n t  of  the 

average of rates c h a r g e d  by  the five i n s u r e r s  w i t h  the l a rgest n u m b e r  

of i n d i v i d u a l s  in an e q u i v a l e n t  p l a n  of i n s u r a n c e  in  f o rce in  the 

state.

(b) T he c h arge for h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  c o v e r a g e  
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s h all be b a s e d  o n  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  p r i n c i p l e s .

(c) T h e  five i n s u r e r s  w h o s e  r a t e s  a r e  u s e d  to e s t a b l i s h  t h e  

p r e m i u m  f o r  t he s t a t e  p l a n  s h i l l  be d e t e r m i n e d  by  t he d i r e c t o r  o n  t h e  

b a s i s  of  i n f o r m a t i o n  p r o v i d e d  b y  all i n s u r e r s  a n n u a l l y  at t h e  d i r e c ­

tor' s  r e q u e s t ,  c o n c e r n i n g  the n u m b e r  of i n d i v i d u a l  p l a n s  o f f e r e d  b y  

the i n s u r e r  a n d  r a tes c h a r g e d  b y  the i n s u r e r .  I n  d e t e r m i n i n g  th e  

i n s u r e r s  w h o s e  r a t e s  are u s e d  in e s t a b l i s h i n g  the p r e m i u m ,  t h e  d i r e c ­

tor s h a l l  u t i l i z e  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  p r i n c i p l e s  a n d  s t r u c­

t u r a l l y  c o m p a t i b l e  rates. I n  e s t a b l i s h i n g  p r e m i u m s  u n d e r  t h i s  s e c­

tion, th e  a s s o c i a t i o n  s h a l l  u t i l i z e  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  

p r i n c i p l e s .

(d) S u b j e c t  to (a) - (c) of  thi s  s e c t i o n ,  the s c h e d u l e  o f  p r e m i ­

ums f or c o v e r a g e  u n d e r  t he s t a t e  h e a l t h  i n s u r a n c e  p l a n  s h a l l  b e  d e ­

si g n e d  to be  s e l f - s u p p o r t i n g  a n d  b a s e d  o n  g e n e r a l l y  a c c e p t e d  a c t u a r i a l  

p r i n c i p l e s .

A R T I C L E  4. G E N E R A L  P R O V I S I O N S .

Sec. 2 1 . 5 5 . 3 0 0 .  D U T I E S  O F  D I R E C T O R .  T h e  d i r e c t o r  m a y

(1) f o r m u l a t e  g e n e r a l  p o l i c i e s  to a d v a n c e  t h e  p u r p o s e s  of 

this c h a p t e r ;

(2) s u p e r v i s e  the c r e a t i o n  of t he s t a t e  c o m p r e h e n s i v e  

h e a l t h  a s s o c i a t i o n ;

(3) a p p r o v e  t he s e l e c t i o n  of  t h e  w r i t i n g  c a r r i e r  b y  t h e  

a s s o c i a t i o n  a n d  a p p r o v e  the a s s o c i a t i o n ' s  c o n t r a c t  w i t h  t h e  w r i t i n g  

c a r r i e r  i n c l u d i n g  the s t a t e  p l a n  c o v e r a g e  a n d  p r e m i u m s  to b e  c h a r g e d ;

(4) a p p o i n t  a d v i s o r y  c o m m i t t e e s ;

(5) c o n d u c t  p e r i o d i c  a u d i t s  to a s s u r e  t h e  g e n e r a l  a c c u r a c y  

of t he f i n a n c i a l  d a t a  s u b m i t t e d  by t h e  w r i t i n g  c a r r i e r  a n d  t h e  a s s o ­

ciat i o n ;

(6) c o n t r a c t  w i t h  t he f e d e r a l  g o v e r n m e n t  o r  a n o t h e r  u n i t  of
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g o v e r n m e n t  to  e n s u r e  c o o r d i n a t i o n  of t he s t a t e  p l a n  w i t h  o t h e r  g o v e r n­

m e n t a l  a s s i s t a n c e  p r o g r a m s ;

(7) u n d e r t a k e  d i r e c t l y  or  t h r o u g h  c o n t r a c t s  w i t h  o t h e r  

p e r s o n s  s t u d i e s  o r  d e m o n s t r a t i o n  p r o g r a m s  t o  d e v e l o p  a w a r e n e s s  of t h e  

b e n e f i t s  of  this c h a pter;

(8) c o n t r a c t  w i t h  i n s u r e r s  a n d  o t h e r s  f or a d m i n i s t r a t i v e  

s e r v i c e s ;  a n d

(9) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  t h i s  c h a p t e r .

Sec. 2 1 . 5 5 . 3 5 0 .  D E F I N I T I O N S .  In  t h i s  c h a p t e r

(1) " a s s o c i a t i o n "  m e a n s  the C o m p r e h e n s i v e  H e a l t h  I n s u r a n c e  

A s s o c i a t i o n  c r e a t e d  in AS 2 1 . 5 5 . 0 1 0 ;

(2) " s t a t e  p l a n "  m e a n s  the p o l i c i e s  of i n s u r a n c e  a n d  c o n­

tra c t s  o f  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  c o v e r a g e  o f f e r e d  b y  t h e  

a s s o c i a t i o n  t h r o u g h  the w r i t i n g  c a r r i e r ;

(3) " w r i t i n g  c a r r i e r "  m e a n s  t h e  i n s u r e r  o r  i n s u r e r s  a n d  

h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  or  o r g a n i z a t i o n s  s e l e c t e d  b y  t h e  

a s s o c i a t i o n  a n d  a p p r o v e d  b y  t h e  d i r e c t o r  t o  a d m i n i s t e r  t h e  s t a t e  p l a n .
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