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2 CS F O R  H O U S E  B I L L  NO. 522 (L&C)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  Ac t  e n t i t l e d :  "An A c t  r e l a t i n g  to p a y m e n t  of i n s u r a n c e  pr e m i u m s ,

7 c a n c e l l a t i o n  of  i n s u r a n c e  p o l i c i e s ,  a n d  t he p r o v i s i o n

8 of m e d i c a l  m a l p r a c t i c e  i n s u r a n c e  for n u r s e  m i d w i v e s ;

9 a nd p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

10 BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

11 * S e c t i o n  1. A S  2 1 . 2 7 . 2 0 0 ( a )  is a m e n d e d  read:

12 (a ) E x c e p t  as p r o v i d e d  i n  (c) of this s e c t i o n ,

13 (1) a [A] b r o k e r ,  as such, is n o t  an  a g e n t  o r  o t h e r

14 r e p r e s e n t a t i v e  of a n  i n s urer, a n d  d o e s  not h a v e  p o w e r  as a b r o k e r  to

15 b i n d  t h e  i n s u r e r  u p o n  a ny r i s k  o r  w i t h  r e f e r e n c e  t o  a n y  i n s u r a n c e

16 c o n t r a c t ; a n d

17 (2) n o t h i n g  [• N O T H I N G ]  in this s e c t i o n  is i n t e n d e d  to

18 a l t e r  the c o m m o n  l aw o f  a g e n c y  as a p p l i e d  to t r a n s a c t i o n s  u n d e r  this

19 1 title.

20 * Sec. 2. A S  2 1 . 2 7 . 2 0 0  is a m e n d e d  by a d d i n g  a  n e w  s u b s e c t i o n  to read:

21 (c) F o r  p u r p o s e s  of d e t e r m i n i n g  an i n s u r e d ' s  e n t i t l e m e n t  to

22 c o v e r a g e ,  a p r e m i u m  p a i d  to t h e  b r o k e r  is c o n s i d e r e d  to b e  r e c e i v e d  by

23 the i n s u r e r ,  if th e  p a y m e n t  to  the b r o k e r  is d e s i g n a t e d  for s p e c i f i c

24 c o v e r a g e  f r o m  a s p e c i f i c a l l y  n a m e d  i n s u r e r  a n d  is s u p p o r t e d  b y  costpe-

25 tent e v i d e n c e .

26 * Sec. 3. A S  2 1 . 3 6 . 2 1 0 ( a )  is a m e n d e d  to read:

27 (a) A n  i n s u r e r  m a y  n ot e x e r c i s e  its r i g h t  to c a n c e l  a p o l i c y  of

28 p e r s o n a l  [AN] a u t o m o b i l e  i n s u r a n c e  [POLICY] e x c e p t  f o r  the f o l l o w i n g

29 r e a s o n s :
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(1) n o n p a y m e n t  of  premium; or

(2) the d r i v e r ' s  l i c ense or m o t o r  v e h i c l e  r e g i s t r a t i o n  of 

e i t h e r  the n a m e d  i n s u r e d  o r  of an  o p e r a t o r  who r e s ides in the same 

h o u s e h o l d  as t he n a m e d  i n s u r e d  or w ho c u s t o m a r i l y  o p e r a t e s  a m o t o r  

v e h i c l e  i n s u r e d  u n d e r  the p o l i c y  has b e e n  u n d e r  s u s p e n s i o n  or  r e v o c a­

ti o n  d u r i n g  the p o l i c y  p e r i o d  or, if the p o l i c y  is a renewal, d u r i n g  

its p o l i c y  p e r i o d  or the 180 days i m m e d i a t e l y  p r e c e d i n g  its e f f e c t i v e  

date.

* Sec. 4. AS  2 1 . 3 6 . 2 1 0 ( d )  is a m e n d e d  to read:

(d) Thi s  s e c t i o n  d o e s  not apply to

(1) the f a i l u r e  to renew a policy, except as to c o v e r a g e  in

f o rce for less tha n  12 m o n t h s ^

(2) a p o l i c y  that has b e e n  in effect less t h a n  60 d a y s  at

the t i m e  n o t i c e  of c a n c e l l a t i o n  is m a i l e d  or d e l i v e r e d  by the insurer, 

u n l e s s  it is a renewal p o l i c y ;

(3) a p o l i c y  i s s u e d  u n d e r  a n  a u t o m o b i l e  a s s i g n e d  r i s k  p l a n  

or  a u t o m o b i l e  i n s u r a n c e  plan;

(4) a p o l i c y  i n s u r i n g  m o r e  t h a n  four m o t o r  ve h i c l e s ;

(5) a p o l i c y  c o v e r i n g  the o p e r a t i o n  of a garage; a u t o m o b i l e  

s a les agency, r e p a i r  shop, or s e r v i c e  station; or p u b l i c  p a r k i n g

P l a c e ;

(6) a p o l i c y  p r o v i d i n g  i n s u r a n c e  only on an  e x c e s s  basi s ;

(7) any o t h e r  contract p r o v i d i n g  i n s u r a n c e  to the n a m e d  

insured, e v e n  t h o u g h  the contr a c t  m a y  i n c i d e n t a l l y  p r o v i d e  i n s u r a n c e  

w i t h  r e s pect to m o t o r  v e h i c l e s .

* Sec. 5. AS  2 1 . 3 6 . 2 1 0 ( f )  is a m e n d e d  to read:

(f) A n  [ N O T W I T H S T A N D I N G  (e) OF T H I S  SECTION, AN] i n s u r e r  m a y  n ot 

e x e r c i s e  its right to c a n c e l  a p o l i c y  of p e r s o n a l  i n s u r a n c e  o t h e r  t h a n  

p e r s o n a l  a u t o m o b i l e  i n s u r a n c e ,  e x cept for the f o l l o w i n g  r e a s o n s  [THE
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T Y P E  D E S C R I B E D  IN  (e) OF T H I S  S E C T I O N  I F  O NE OF  T H E  F O L L O W I N G  

C O N D I T I O N S  O R  C I R C U M S T A N C E S  A R I S E S ] :

(1) n o n p a y m e n t  of p r e m i u m s ,  i n c l u d i n g  n o n p a y m e n t  of a d d i­

tio n a l  p r e m i u m s ,  c a l c u l a t e d  in a c c o r d a n c e  w i t h  the c u r r e n t  r a t i n g  

m a n u a l  of t h e  insur e r ,  j u s t i f i e d  b y  a p h y s i c a l  c h ange in  t he i n s u r e d  

p r o p e r t y  o r  a c h a n g e  i n  its o c c u p a n c y  or use;

(2) c o n v i c t i o n  of t h e  i n s u r e d  of  a crime h a v i n g  as one of 

its n e c e s s a r y  e l e m e n t s  an  act i n c r e a s i n g  a h a z a r d  i n s u r e d  a g a i n s t ;

(3) d i s c o v e r y  of f r a u d  o r  m a t e r i a l  m i s r e p r e s e n t a t i o n  m a d e  

by the i n s u r e d  or  a r e p r e s e n t a t i v e  of the i n s u r e d  in  o b t a i n i n g  the 

i n s u r a n c e  o r  by the i n s u r e d  in p u r s u i n g  a c l a i m  u n d e r  th e  p o l i c y ;

(4) d i s c o v e r y  of a g r o s s l y  n e g l i g e n t  act o r  o m i s s i o n  by the 

i n s u r e d  that s u b s t a n t i a l l y  i n c r e a s e s  the h a z a r d s  i n s u r e d  a g a i n s t ;  or

(5) p h y s i c a l  c h a n g e s  in the i n s u r e d  p r o p e r t y  t h a t  r e s u l t  in 

the p r o p e r t y  b e c o m i n g  u n i n s u r a b l e .

* Sec. 6. A S  2 1 . 3 6 . 2 2 0  is a m e n d e d  to read:

Sec. 2 1 . 3 6 . 2 2 0 .  N O T I C E  O F  C A N C E L L A T I O N .  A n  i n s u r e r  m a y  not 

e x e r c i s e  its right to cancel a p e r s o n a l  i n s u r a n c e  p o l i c y  u n l e s s  a 

w r i t t e n  n o t i c e  of c a n c e l l a t i o n  is m a i l e d  o r  d e l i v e r e d  to t h e  n a m e d  

insured, at th e  a d d r e s s  s h o w n  i n  t he p o l i c y ,  at least 60 [20] d ays

b e f o r e  the e f f e c t i v e  d a t e  of c a n c e l l a t i o n . However, if [, E X C E P T  T H A T  

WH EN] c a n c e l l a t i o n  is for n o n p a y m e n t  of p r e m i u m ^  t he n o t i c e  m u s t  

[SHALL] be m a i l e d  o r  d e l i v e r e d  to the n a m e d  i n s u r e d  at t h e  a d d r e s s  

s h o w n  in t he p o l i c y  at least 10 d a y s  b e f o r e  the e f f e c t i v e  d ate of 

c a n c e l l a t i o n ^  a n d  m u s t  [SHALL] i n c l u d e  o r  b e  a c c o m p a n i e d  b y  a s t a t e­

men t  of t he r e a s o n  f o r  the c a n c e l l a t i o n .  [THIS S E C T I O N  D O E S  N O T  A P P L Y  

T O  T HE F A I L U R E  TO  R E N E W  A  P O L I C Y ,  E X C E P T  A S  TO C O V E R A G E  I N  F O R C E  F O R  

L E S S  T H A N  12 M O N T H S . ]

* Sec. 7. A S  2 1 . 3 6 . 2 2 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  read:
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(b) A n  i n s u r e r  m a y  n ot e x e r c i s e  i ts right to c a n c e l  a p o l i c y  of 

b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e  u n l e s s  a w r i t t e n  n o t i c e  of c a n c e l l a­

t i o n  is m a i l e d  or  d e l i v e r e d  to t h e  n a m e d  insured, at t h e  a d d r e s s  s h o w n  

i n  the p o l i c y ,  a n d  to t h e  a g e n t  o r  b r o k e r  of r e c o r d ,  at least 60  d a y s  

b e f o r e  t h e  e f f e c t i v e  d a t e  of c a n c e l l a t i o n .  H o w e v e r ,  if c a n c e l l a t i o n  

is for n o n p a y m e n t  of p r e m i u m ,  t he n o t i c e  m u s t  be  m a i l e d  o r  d e l i v e r e d  

to the n a m e d  i n s u r e d  at t he a d d r e s s  s h o w n  in the p o l i c y  a nd to the 

a g e n t  or  b r o k e r  of r e c o r d  at l e a s t  10 d a y s  b e f o r e  the e f f e c t i v e  d a t e  

of c a n c e l l a t i o n ,  a nd m u s t  i n c l u d e  or b e  a c c o m p a n i e d  b y  a s t a t e m e n t  of 

th e  r e a s o n  f or the c a n c e l l a t i o n .

(c) I f  an  i n s u r e r  c a n c e l s  a p o l i c y  u n d e r  (b) of t his s e c t i o n ,  it 

s h all r e t u r n  any u n e a r n e d  p r e m i u m  to t h e  agent o r  b r o k e r  of  r e c o r d  or 

d i r e c t l y  to the i n s u r e d  or p r e m i u m  f i n a n c e  c o m p a n y ,  if a p p l i c a b l e ,  

b e f o r e  the e f f e c t i v e  d a t e  of c a n c e l l a t i o n ,  e x c e p t  that, if c a n c e l­

la t i o n  is f or n o n p a y m e n t  of p r e m i u m ,  a n y  u n e a r n e d  p r e m i u m  m u s t  be 

r e t u r n e d  w i t h i n  45 d a y s  a f t e r  t h e  n o t i c e  of c a n c e l l a t i o n  is g i ven.

* Sec. 8. A S  2 1 . 3 6 . 2 4 0  is a m e n d e d  to read:

Sec. 2 1 . 3 6 . 2 4 0 .  F A I L U R E  T O  R E N E W .  A n  i n s u r e r  m a y  not f a i l  to

r e n e w  a p e r s o n a l  i n s u r a n c e  p o l i c y  in  f o r c e  fo r  l e s s  t h a n  12 m o n t h s .  

A n  i n s u r e r  m a y  not fai l  to r e n e w  a p o l i c y  [IN F O R C E  F O R  12 M O N T H S  O R

M O RE] u n l e s s  a w r i t t e n  n o t i c e  of n o n r e n e w a l  is m a i l e d  or d e l i v e r e d  to

the n a m e d  insured, at the a d d r e s s  s h o w n  in the p o l i c y ,  at l e a s t  20

days f o r  a p e r s o n a l  i n s u r a n c e  p o l i c y ,  a n d  at l e a s t  45 d a y s  f o r  a 

b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e  p o l i c y ,  b e f o r e  t h e  e x p i r a t i o n  d a t e  of  

the p o l i c y [ , ]  or  o f  th e  a n n i v e r s a r y  d a t e  of a p o l i c y  w r i t t e n  f o r  a 

ter m  l o n g e r  t h a n  o n e  y e a r  o r  w i t h  n o  f i x e d  e x p i r a t i o n  date. T h i s  

s e c t i o n  d o e s  n ot a p p l y

(1) if t h e  i n s u r e r  h a s  i n  g o o d  f a i t h  m a n i f e s t e d  i n  a n y  w a y  

its w i l l i n g n e s s  to renew;
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(2) i n  cas e  of n o n p a y m e n t  of p r e m i u m  for the e x p i r i n g

p o l i c y ;  or

(3) if the i n s u r e d  f a ils to p a y  the p r e m i u m  as r e q u i r e d  by  

the i n s u r e r  f o r  renew a l .

* Sec. 9. A S  2 1 . 3 6 . 2 5 0  is a m e n d e d  to read:

Sec. 2 1 . 3 6 . 2 5 0 .  N O T I C E  O F  E L I G I B I L I T Y .  W h e n  a p o l i c y  of a u t o m o­

bi l e  l i a b i l i t y  i n s u r a n c e  is c a n c e l l e d ,  o t h e r  t h a n  for n o n p a y m e n t  of 

p r e m i u m ,  o r  is n o t  r e n e w e d  in  a c c o r d a n c e  w i t h  [ F O R  F A I L U R E  T O  R E N E W  A  

P O L I C Y  O F  A U T O M O B I L E  L I A B I L I T Y  I N S U R A N C E  T O  W H I C H ]  AS  2 1 . 3 6 . 2 4 0  [ A P­

PLIES] , th e  i n s u r e r  s h a l l  n o t i f y  the n a m e d  i n s u r e d  of p o s s i b l e  e l i g i­

bi l i t y  f o r  a u t o m o b i l e  i n s u r a n c e  t h r o u g h  the a u t o m o b i l e  a s s i g n e d  r i s k  

plan, o r  a u t o m o b i l e  i n s u r a n c e  p l an. T h e  n o t i f i c a t i o n  m u s t  [SHALL] 

a c c o m p a n y  or  b e  i n c l u d e d  in t he n o t i c e  of c a n c e l l a t i o n  o r  n o n r e n e w a l  

r e q u i r e d  b y  A S  2 1 . 3 6 . 2 2 0  [AS 2 1 . 3 6 . 2 3 0 ]  an d  21 . 3 6 . 2 4 0 .

* Sec. 10. A S  2 1 . 3 6 . 3 1 0  is a m e n d e d  to read:

Sec. 2 1 . 3 6 . 3 1 0 .  D E F I N I T I O N S .  I n  A S  2 1 . 3 6 . 2 1 0  - 2 1 . 3 6 . 3 1 0

(1) " b u s i n e s s  o r  c o m m e r c i a l  i n s u r a n c e "  m e a n s  i n s u r a n c e  

o t h e r  t h a n  p e r s o n a l  i n s u r a n c e ,  life i n s u rance, d i s a b i l i t y  insurance, 

t i tle i n s u r a n c e ,  or  a n  a n n u i t y  co n t r a c t ;

(2) " n o n p a y m e n t  of p r e m i u m "  m e a n s  f a i l u r e  of the n a m e d  

i n s u r e d  to d i s c h a r g e  w h e n  d u e  a n y  o b l i g a t i o n s  of the n a m e d  i n s u r e d  in 

c o n n e c t i o n  w i t h  the p a y m e n t  of  p r e m i u m  o n  a p o l i c y ,  o r  any i n s t a l l m e n t  

of the p r e m i u m ,  w h e t h e r  the p r e m i u m  is p a y a b l e  d i r e c t l y  to the i n s u r e r  

or its a g e n t  o r  i n d i r e c t l y  u n d e r  a ny p r e m i u m  f i n a n c e  p l a n  or e x t e n s i o n  

of c r e d i t ;

(3) " p e r s o n a l  a u t o m o b i l e  i n s u r a n c e "  m e a n s  i n s u r a n c e  not 

r e l a t e d  to b u s i n e s s  or c o m m e r c i a l  a c t i v i t i e s ,  c o v e r i n g  f(2) " P O L I C Y "  

M E A N S  A N  I N S U R A N C E  P O L I C Y  C O V E R I N G  T H E  R I S K S  A N D  E X P O S U R E S  L I S T E D  IN  

A S  2 1 . 3 6 . 2 1 0 ( e )  O R  A N  A U T O M O B I L E  P O L I C Y  T H A T  IN C L U D E S ]  a u t o m o b i l e
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l i a b i l i t y , u n i n s u r e d / u n d e r i n s u r e d  m o t o r i s t s  [COVERAGE, U N I N S U R E D  

M O T O R I S T  C O V E R A G E ] , a u t o m o b i l e  m e d i c a l  p a y m e n t s  [ C O V E R A G E ] , or a u t o m o­

bil e  p h y s i c a l  d a m a g e  [COVERAGE], that is d e l i v e r e d  or issued for 

d e l i v e r y  in this state [ I N S URING AS T H E  N A M E D  I N S U R E D ,  O NE I N D I V I D U A L  

O R  H U S B A N D  A N D  W I F E  R E S I D E N T  OF  T H E  S A M E  H O U S E H O L D ] ,  and u n d e r  w h i c h  

the i n s u r e d  v e h i c l e s  are of the f o l l o w i n g  types only:

(A) a m o t o r  v e h i c l e  of the p r i v a t e  p a s s e n g e r  or s t a­

t i o n  w a g o n  type that is not u s e d  as a p u b l i c  or l i v e r y  c o n v e y­

ance, n o r  r e n t e d  to others; or

(B) any o t h e r  f o u r - w h e e l  m o t o r  v e h i c l e  w i t h  a l oad 

c a p a c i t y  of 1,500 p o u n d s  or  less that is n ot u s e d  in the o c c u p a­

tion, p r o f e s s i o n ^  or b u s i n e s s  of the i n s ured, n o r  u s e d  as a 

p u b l i c  or  l i very c o n v e y a n c e ^  n o r  rent e d  to others;

(4) " p e r sonal i n s u r a n c e "  doe s  not i n c l u d e  an a n n u i t y  con- (

tract or a p o l i c y  of life insurance, d i s a b i l i t y  insurance, or title 

i n s u r a n c e ;  the t e r m  m e ans p e r s o n a l  a u t o m o b i l e  i n s u rance, o r  in s u r a n c e  

c o v e r i n g

(A) loss of o r  d a m a g e  to real p r o p e r t y  t h a t  is u s e d

p r e d o m i n a n t l y  for r e s i d e n t i a l  p u r p o s e s  a n d  that does not c o n s i s t

of m o r e  t h a n  four d w e l l i n g  units;

(B) loss of or  d a m a g e  to p e r s o n a l  pr o p e r t y . i n c l u d i n g

p e r s o n a l  effects, h o u s e h o l d  furniture, f i x t u r e s  a n d e q u i p m e n t

l o c a t e d  in not mor e  t h a n  four d w e l l i n g  u n i t s ;  or

(C) legal l i a b i l i t y  of n a t u r a l  p e r s o n s  f o r loss of,

d a m a g e  to or iniurv to p e r s o n s  o r  p r o p e r t y  if the i n s u r a n c e  doe s

n ot c o v e r  liability a r i s i n g  f r o m  or  in c o n n e c t i o n  w i t h b u s i n e s s

o r  c o m m e r c i a l  activities;

(5) [(3)] " r e n e w a l” o r  " r e n e w "  m e a n s

(A) the i s s u a n c e  a n d  d e l i v e r y  b y  an  i n s u r e r  o f  a
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p o l i c y  r e p l a c i n g  at the e nd of the p o l i c y  p e r i o d  a p o l i c y  p r e v i­

o u s l y  i s s u e d  a n d  d e l i v e r e d  by  t he same insurer,

(B) the i s s u a n c e  a n d  d e l i v e r y  of a c e r t i f i c a t e  or

n o t i c e  e x t e n d i n g  t h e  t e r m  of a p o l i c y  b e y o n d  its p o l i c y  p e r i o d  or 

term, or

(C) t he e x t e n s i o n  of the t e r m  of a p o l i c y  b e y o n d  its 

p o l i c y  p e r i o d  o r  t e r m  u n d e r  a p r o v i s i o n  for e x t e n d i n g  t he p o l i c y  

b y  p a y m e n t  of a c o n t i n u a t i o n  p r e m i u m .

* Sec. 11. A S  2 1 . 8 8 . 0 5 0  is a m e n d e d  to read:

Sec. 2 1 . 8 8 . 0 5 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  C O R P O R A T I O N .  (a) Th e

c o r p o r a t i o n  s h all

(1) in t h e  f o r m  a p p r o v e d  by t he d i r e c t o r ,  i s s u e  to all 

p h y s i c i a n s , n u r s e  m i d w i v e s ,  and h o s p i t a l s  w h o  are f o u n d  to be a c c e p t­

abl e  r i s k s  u n d e r  s t a n d a r d s  d e v e l o p e d  u n d e r  (5) of t h i s  s u b s e c t i o n ,  a nd 

w h o  p a y  the p r e m i u m s  f o r  it, a c o n t r a c t  o r  c o n t r a c t s  i n d e m n i f y i n g  

p h y s i c i a n s , n u r s e  m i d w i v e s ,  and h o s p i t a l s  a n d  t h e i r  e m p l o y e e s  w h o  are 

h e a l t h  c are p r o v i d e r s  a g a i n s t  loss by r e a s o n  of l i a b i l i t y  f o r  c o v e r e d  

c l a i m s  for an act o r  o m i s s i o n  in  t he d e l i v e r y  of p r o f e s s i o n a l  h e a l t h  

ca r e  in  this state, a n d  a g r e e i n g  to t e n d e r  o n  b e h a l f  of the p h y s i­

c i a n  Sj_nurse _ m i d w i v e S j _  a nd h o s p i t a l s  a n d  t h eir e m p l o y e e s  w h o  are

h e a l t h  care p r o v i d e r s  a d e f e n s e  to a c o v e r e d  c l a i m  in a p r o c e e d i n g  

b r o u g h t  u n d e r  AS  0 9 . 5 5 . 5 3 0  - 0 9 . 5 5 . 5 6 0 ;  t h e  limits of l i a b i l i t y  for 

p o l i c i e s  i s s u e d  b y  t h e  c o r p o r a t i o n  s h all b e  a p p r o v e d  by t h e  d i r e c t o r ;  

the c o n t r a c t  s h a l l  c o v e r  th e  d e f e n s e  a g a i n s t  but n e e d  n o t  i n d e m n i f y  

l i a b i l i t y  for p u n i t i v e  d a m a g e s  a r i s i n g  f r o m  a c o v e r e d  claim; at the 

o p t i o n  of the c o r p o r a t i o n ,  if a p p r o v e d  b y  the d i r e c t o r ,  a n d  f o r  an 

a d d i t i o n a l  p r e m i u m  t h e  c o n t r a c t  m a y  c o v e r  claims a g a i n s t  the p h y s i -  

c i a n , n u r s e  m i d w i f e ,  or  h o s p i t a l  tha t  a r i s e  out of  p r o f e s s i o n a l  s e r­

v i c e s  p e r f o r m e d  b y  t h e  p h y s i c i a n , n u r s e  m i d w i f e ,  o r  h o s p i t a l  f o r  any
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1 p e r i o d  b e f o r e  t h e  c o n t r a c t  is i s s u e d ,  e x c e p t  that c o v e r a g e  w i l l  n o t  be

2 p r o v i d e d  f or a c l a i m  a l r e a d y  f i l e d  o r  of w h i c h  the p h y s i c i a n , n u r s e

3 m i d w i f e . o r  h o s p i t a l  h a d  or  r e a s o n a b l y  s h o u l d  h a v e  h a d  n o t i c e  at the

4 t i m e  t h e  r e t r o a c t i v e  i n s u r a n c e  w a s  p u r c h a s e d ;

5 (2) c h a r g e  a p r e m i u m  f o r  t h e  p r o t e c t i o n  p r o v i d e d  b y  the

6 c o n t r a c t s  i s s u e d  b y  the c o r p o r a t i o n  w h i c h  s h a l l  be  d e t e r m i n e d  b y  the

7 b o a r d  of  g o v e r n o r s  in a c c o r d a n c e  w i t h  A S  2 1 . 8 8 . 0 8 0  a n d  s u b j e c t  to the

8 a p p r o v a l  of t h e  d i r e c t o r ;

9 (3) c o m p l y  w i t h  o r  be  s u b j e c t  to A S  2 1 . 0 6 . 0 9 0 ,  2 1 . 0 6 . 1 2 0 ,

10 2 1 . 0 6 . 1 4 0 ,  2 1 . 0 6 . 1 6 0 ,  2 1 . 0 6 . 2 5 0 ,  A S  2 1 . 0 9 . 1 8 0  - 2 1 . 0 9 . 2 0 0 ,  2 1 . 0 9 . 2 5 0 ,

11 2 1 . 0 9 . 2 8 0 ,  AS 2 1 . 1 2 . 0 2 0 ( b ) - ( e ) ,  A S  2 1 . 1 8 ,  A S  2 1 .21, A S  2 1 . 2 4  a n d  AS

12 2 1 . 3 6 ;  a n d  s h a l l  be  e x e m p t  f r o m  p a r t i c i p a t i o n  as a m e m b e r  i n s u r e r  in

13 the A l a s k a  I n s u r a n c e  G u a r a n t y  C o r p o r a t i o n ;

14 (4) c a r r y  out t he o b l i g a t i o n s  of t he c o n t r a c t s  i s s u e d  by

15 the c o r p o r a t i o n  by  d e f e n d i n g  all c o v e r e d  c l a i m s  m a d e  a g a i n s t  i n s u r e d

16 h e a l t h  c are p r o v i d e r s  a nd b y  p a y i n g  a ll l i a b i l i t i e s  w h i c h  a r e  f i n a l l y

17 a d j u d i c a t e d  a g a i n s t  the i n s u r e d  h e a l t h  c are p r o v i d e r  or  w h i c h  m a y  in

18 the o p i n i o n  of  the c o r p o r a t i o n  r e a s o n a b l y  be e x p e c t e d  to be f i n a l l y

19 a d j u d i c a t e d  a g a i n s t  the h e a l t h  c a r e  p r o v i d e r  to t h e  e x t e n t  of the

2 0  c o n t r a c t  o b l i g a t i o n ;

21  (5) e s t a b l i s h  s t a n d a r d s  f o r  the a c c e p t a b i l i t y  of  r i s k s ;  in

22 e s t a b l i s h i n g  t h e s e  s t a n d a r d s  th e  c o r p o r a t i o n  m a y  e x c l u d e  a n  a p p l i c a n t

23 f or i n s u r a n c e  b a s e d  o n  i n d i v i d u a l  r i s k  s e l e c t i o n  f a c t o r s ,  b u t  m a y  n o tH
24 e x c l u d e  a n  a p p l i c a n t  b a s e d  o n l y  o n  t h e  c l a s s i f i c a t i o n  of  t h e  a p p l i -

■
;v:

25 c a n t .

26 (b) T h e  c o r p o r a t i o n  m a y

27 (1) e m p l o y  or  r e t a i n  p e r s o n s ,  i n d i v i d u a l  or  c o r p o r a t e ,  to

28 d i s c h a r g e  its o b l i g a t i o n s  a n d  p a y  r e a s o n a b l e  c o m p e n s a t i o n  f o r  t h e s e

29 s e r v i c e s ;  e m p l o y e e s  of t h e  c o r p o r a t i o n  a r e  n o t  c o n s i d e r e d  s t a t e

$
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e m p l o y e e s ;

(2) n e g o t i a t e  f or a n d  p r o c u r e  r e i n s u r a n c e  f r o m  p r i v a t e  

c a s u a l t y  i n s u r e r s  o r  r e i n s u r e r s  f o r  any a n d  all l i a b i l i t y  i n c u r r e d  by 

c o n t r a c t s  i s s u e d  by it;

(3) p r o v i d e  c o v e r a g e  to i n s u r e d s  fo r  o t h e r  h a z a r d s  c u s t o m­

a r i l y  i n c l u d e d  in m e d i c a l  m a l p r a c t i c e  i n s u r a n c e  p o l i c i e s  w h e n  t h ere is 

a f i n d i n g  b y  the d i r e c t o r  t hat this c o v e r a g e  is n o t  a v a i l a b l e  to 

i n s u r e d s  of the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  of A l a s k a  in  the p r i v a t e  

i n s u r a n c e  m a r k e t  at a c o m p e t i t i v e  price;

(4) b o r r o w  or a d v a n c e  funds n e c e s s a r y  to c a r r y  out the 

p u r p o s e s  of  the c o r p o r a t i o n ;

(5) n e g o t i a t e  a n d  b e c o m e  a p a r t y  to those c o n t r a c t s  as are 

n e c e s s a r y  to c a r r y  out the p u r p o s e s  of the c o r p o r a t i o n ;

(6) sue o r  be s u e d  i n  t he n a m e  of th e  c o r p o r a t i o n ;

(7) p r o v i d e  r i s k  m a n a g e m e n t  a d v i c e  a n d  s e r v i c e s  to h o s p i­

ta l s  ;

(8) n e g o t i a t e  a n d  b e c o m e  a p a r t y  to c o n t r a c t s  f or m a n a g e­

m e n t  s e r v i c e s  for t he c o r p o r a t i o n ;

(9) p e r f o r m  all o t h e r  acts n e c e s s a r y  a nd p r o p e r  to carry 

ou t  the d u t i e s  of t he c o r p o r a t i o n ;

(10) in a f o r m  a p p r o v e d  by the d i r e c t o r  a n d  f o r  an  a d d i t i o n­

al p r e m i u m  d e t e r m i n e d  u n d e r  A S  2 1 . 8 8 . 0 8 0 ,  i s sue e n d o r s e m e n t s  w h i c h  

p r o v i d e  i n d e m n i t y  f o r  c l aims n o t  yet r e p o r t e d  w h i c h  a r i s e  out of 

p r o f e s s i o n a l  s e r v i c e s  r e n d e r e d  d u r i n g  a p e r i o d  of c o n t i n u o u s  c o v e r a g e  

u n d e r  the o r i g i n a l l y  i s s u e d  c o n t r a c t ,  to p h y s i c i a n s , n u r s e  mi d w i v e s .  

a n d  h o s p i t a l s  w h o  p a y  the p r e m i u m  f or it a n d  w h o  are t e r m i n a t i n g  t h e i r  

o r i g i n a l  c o v e r e d  c l a i m s  c o n t r a c t  w i t h  t he c o r p o r a t i o n  f o r  a p e r i o d  of 

n o t  less t h a n  o ne y e ar;

(11) s u b j e c t  to a p p r o v a l  b y  t he d i r e c t o r ,  e x t e n d  c o v e r a g e

-9 -  CSHB 522(L&C)



to a person, entity, or facility t h a t  renders h e a l t h  care s e r v i c e s  in 

the s t a t e  u n der the s u p e r v i s i o n  of a ph y s i c i a n .

* Sec. 12. AS 2 1 . 8 8 . 9 0 0  is a m e nded b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(17) "nurse m i d w i f e "  m e a n s  a r e g i s t e r e d  p r o f e s s i o n a l  n u r s e  

w h o  is c e r t i f i e d  as an  a d v a n c e d  n u r s e  p r a c t i t i o n e r  u n d e r  AS 0 8 . 68.- 

4 1 0 ( 1 )  and a u t h o r i z e d  to p r a c t i c e  as a n u r s e  m i d w i f e  u n d e r  r e g u l a t i o n s  

a d o p t e d  in a c c o r d a n c e  w i t h  AS 08.68.

* Sec. 13. AS 2 1 . 3 6 . 2 1 0 ( c ) ,  21 . 3 6 . 2 3 0 ,  and 2 1 . 3 6 . 3 0 0  are repealed.

* Sec. 14. This A c t  takes effect i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.-

10.070(c).
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