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B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L
1 IN T H E  H O U S E  A F F A I R S  C O M M I T T E E

2 CS  F O R  H O U S E  B I L L  NO. 5 2 1  (C&RA)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to m u n i c i p a l  d e b t  a n d  the i s s u a n c e

7 of m u n i c i p a l  g e n e r a l  o b l i g a t i o n  b o n d s ;  a n d  p r o v i d i n g

8 f o r  an  e f f e c t i v e  d a t e . "

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 * S e c t i o n  1. A S  2 9 . 1 0 . 2 0 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

11 (47) A S  2 9 . 4 7 . 1 9 0  - 2 9 . 4 7 . 1 9 5  ( n o t i c e  of  a n d  l i m i t a t i o n  o n

12 debt).

13 * Sec. 2. A S  2 9 . 2 0 . 6 4 0 ( a )  is a m e n d e d  to r e ad:

14 (a) A  m u n i c i p a l i t y  s h a l l  file w i t h  t h e  d e p a r t m e n t

15 (1) m a p s  a n d  d e s c r i p t i o n s  of  a l l  a n n e x e d  o r  d e t a c h e d  t e r r i -

16 tory;

17 (2) a cop y  of t he a n n u a l  a u d i t ,  or, f o r  a  s e c o n d  c l a s s

18 city, a n  a u dit o r  s t a t e m e n t  of annual i n c o m e  a n d  e x p e n d i t u r e s ;

19 (3) t a x  a s s e s s m e n t  an d  tax l e v y  f i g u r e s  as r e q u e s t e d ;

20 (4) a c o p y  of t h e  c u r r e n t  a n n u a l  b u d g e t  of t h e  m u n i c i p a l -

21 i t y ;

22 (5) a s u m m a r y  of  the o p t i o n a l  p r o p e r t y  t a x  e x e m p t i o n s

23 a u t h o r i z e d  t o g e t h e r  w i t h  t h e  e s t i m a t e  o f  t he r e v e n u e s  lost to  t he

24 m u n i c i p a l i t y  b y  o p e r a t i o n  of e a c h  of t h e  e x e m p t i o n s ^

25 (6) a s u m m a r y  of  a m o u n t s  a n d  t y p e s  o f  d e b t s  of the m u n i c -

26 i p a l i t y  if r e q u e s t e d  by  t he d e p a r t m e n t .

27 * Sec. 3. AS  2 9 . 4 7 . 1 9 0 ( b )  is a m e n d e d  to  read:

28 (b) B e f o r e  a g e n e r a l  o b l i g a t i o n  b o n d  i s s u e  e l e c t i o n ,  t he g o v e r n -

29 ing b o d y  s h a l l  h a v e  p u b l i s h e d  a n o t i c e  o f  t h e  t o t a l  e x i s t i n g  b o n d
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i n d e b t e d n e s s  at  least o n c e  a w e e k  f or t h r e e  c o n s e c u t i v e  w e e k s .  T he 

f i rst n o t i c e  s h a l l  be p u b l i s h e d  at least 20 days b e f o r e  t he d a t e  of 

th e  e l e c t i o n .  A  n o t i c e  m u s t  [SHALL] i n c l u d e

(1) t h e  c u r r e n t  t o t a l  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d­

nes s ,  i n c l u d i n g  a u t h o r i z e d  b ut u n s o l d  b o n d s x  of the m u n i c i p a l i t y ;

(2) t h e  cost of the d e b t  s e r v i c e  on the c u r r e n t  i n d e b t e d­

ne s s  ;

(3) t h e  t o t a l  a s s e s s e d  v a l u e  of t a x a b l e  p r o p e r t y  in the

m u n i c i p a l i t y ^

(4) t he f u l l  v a l u e  of t a x a b l e  p r o p e r t y  in  the m u n i c i p a l i t y

as d e t e r m i n e d  by  the d e p a r t m e n t ;  a nd

(5) f o r  a c i t y  in a b o r o u g h ,  the c u r r e n t  t o t a l  g e n e r a l  

o b l i g a t i o n  b o n d e d  i n d e b t n e s s  of  the b o r o u g h ,  i n c l u d i n g  a u t h o r i z e d  but 

u n s o l d  b o n d s .

*  Sec. 4. AS  2 9 . 4 7 . 1 9 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to  read:

(c) T h i s  s e c t i o n  a p p l i e s  to h o m e  r u l e  and g e n e r a l  l a w  m u n i c i p a l­

i t i e s  .

* Sec. 5. A S  2 9 . 4 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 4 7 . 1 9 5 .  L I M I T A T I O N  O N  M U N I C I P A L  DEBT. (a) A  g o v e r n i n g  

b o d y  m a y  a u t h o r i z e  i s s u a n c e  of  g e n e r a l  o b l i g a t i o n  b o n d s  o n l y

(1) f o r  a c i t y  o u t s i d e  a b o r o u g h ,  if

(A) t h e  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the 

cit y  o u t s t a n d i n g  at t he t i m e  of  t h e  a u t h o r i z a t i o n  d o e s  n o t  e x c e e d  

f iv e  p e r c e n t  of t h e  a v e r a g e  full v a l u e  of t a x a b l e  p r o p e r t y  in t he 

c i t y  f o r  t h e  last t wo y e a r s  as d e t e r m i n e d  by the d e p a r t m e n t ; a nd

(B) u p o n  i s s u a n c e  of  t h e  a u t h o r i z e d  b o n d s ,  t h e  t o t a l  

g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the c i t y  w i l l  not 

e x c e e d  f i v e  p e r c e n t  of t h e  a v e r a g e  full v a l u e  of t a x a b l e  p r o p e r t y  

in t he c i t y  f o r  t he l ast t w o  y e a r s  as d e t e r m i n e d  b y  t he
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n
1 d e p a r t m e n t ;

2 (2) for a b o r o u g h  c o n t a i n i n g  a city and f or a city w i t h i n  a

3 b o r o u g h ,  if

4 (A) t he c o m b i n e d  g e n e r a l  o b l i g a t i o n  b o n d e d  indebted-

5 n e s s  of the b o r o u g h  and of all c i ties in  it d o e s  not e x c e e d  six

6 p e r c e n t  of the a v e r a g e  full v a l u e  of all t a x a b l e  p r o p e r t y  in

7 t h ose m u n i c i p a l i t i e s  for the last two years as d e t e r m i n e d  by the

8 d e p a r t m e n t ; a n d

9 (B) u p o n  i s s u a n c e  of the a u t h o r i z e d  bonds, t he total

10 g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the b o r o u g h  a nd of all

11 c i ties in it w i l l  not e x c e e d  s ix p e r c e n t  of the a v e r a g e  full

12 v a l u e  of all t a x a b l e  p r o p e r t y  in t h o s e  m u n i c i p a l i t i e s  for the

13 last two y e a r s  as d e t e r m i n e d  b y  the d e p a r t m e n t ;

14 (3) f or a b o r o u g h  that does not c o n t a i n  a city, if

15 (A) t he total g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s

16 of the b o r o u g h  doe s  not e x c e e d  five p e r c e n t  of the a v e r a g e  full

17 v a l u e  of all t a x a b l e  p r o p e r t y  in the b o r o u g h  f or the last two

18 y e a r s  as d e t e r m i n e d  by the d e p a r t m e n t ;  and

19 (B) u p o n  i s s u a n c e  of the a u t h o r i z e d  bonds the t o t a l

20 g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the b o r o u g h  will not

21 e x c e e d  five p e r c e n t  of the a v e r a g e  full v a l u e  of all taxable

22 p r o p e r t y  in the b o r o u g h  for the last two y e a r s  as d e t e r m i n e d  by

23 the d e p a r tment.

24 (4) fo r  a u n i f i e d  m u n i c i p a l i t y ,  if

25 (A) the total g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s

26 of the u n i f i e d  m u n i c i p a l i t y  does not e x c e e d  s i x  p e r c e n t  of the

27 a v e r a g e  full v a l u e  of all t a x a b l e  p r o p e r t y  in the u n i f i e d  m u n i c -

28 i p a lity for the last two y e ars as d e t e r m i n e d  b y  the d e p a r t m e n t ;

29 a nd

o
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(B) u pon i s s u a n c e  of the a u t h o r i z e d  b o n d s  the t o t a l  

g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  w i l l  not e x c e e d  s ix 

p e r c e n t  of the a v e r a g e  full v a l u e  of all t a x a b l e  p r o p e r t y  in the 

u n i f i e d  m u n i c i p a l i t y  f or the last two years as d e t e r m i n e d  by  the 

d e p a r t m e n t .

(b) E x cept as p r o v i d e d  u n d e r  (c) of this s e c tion, if g e n e r a l  

o b l i g a t i o n  b o nds are a u t h o r i z e d  by a b o r o u g h  c o n t a i n i n g  a city or  by  a 

city in  a borough, the l e vel of i n d e b t e d n e s s  shall be  a p p o r t i o n e d  as 

f o l l o w s :

(1) the g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the 

b o r o u g h  m a y  not exceed one p e r c e n t  of the a v e r a g e  full v a l u e  of t a x­

able p r o p e r t y  in the b o r o u g h ,  i n c l u d i n g  p r o p e r t y  i n s i d e  cities and 

o u t s i d e  cities;
r ~

(2) the g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  of the city 

m a y  not e x c e e d  five p e r c e n t  of the a v e rage full v a l u e  of t a x a b l e  

p r o p e r t y  in the city.

(c) T he general o b l i g a t i o n  b o n d e d  i n d e b t e d n e s s  a l l o c a t e d  to 

b o r o u g h s  u n d e r  (b) of this s e c t i o n  m a y  be i n c r e a s e d  if the i n c r e a s e  is 

a p p r o v e d  by a res o l u t i o n  a d o p t e d  by the a s s e m b l y  a nd by  a r e s o l u t i o n  

a d o p t e d  by the council of e a c h  city in the borough, however, t he c o m­

b i n e d  g e n e r a l  o b l i g a t i o n  i n d e b t e d n e s s  of all the m u n i c i p a l i t i e s  m a y  

n o t  e x c e e d  the limit u n d e r  (a)(2) of this section.

(d) T he li m i t a t i o n  u n d e r  (a) of this s e c t i o n  doe s  not a p p l y  to

(1) general o b l i g a t i o n  b o n d s  n e c e s s a r y  b e c a u s e  of a n a t u r a l

d i s aster;

(2) general o b l i g a t i o n  bonds n e c e s s a r y  to p r o t e c t  the 

p u b l i c  health;

(3) general o b l i g a t i o n  b o n d s  for w h ich, w i t h o u t  e x p e n d i t u r e  

of tax revenue, cash r e c e i p t s  fro m  fees, rents, or  o t her c h a r g e s c
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o
1 p l e d g e d  to p a y  t h e  deb t  h a v e  b e e n ,  i n  t he c a s e  of  d e b t  o u t s t a n d i n g ,

2 a n d  w i l l  be, i n  t he case o f  d e b t  to b e  i s s u e d ,  s u f f i c i e n t  e a c h  f i s c a l

3 y e a r  to m e e t  i n t e r e s t  a n d  r e d e m p t i o n  p a y m e n t s  on  t h e  b o n d s  a n d  c o sts

4 of o p e r a t i n g  a n d  m a i n t a i n i n g  t he c a p i t a l  p r o j e c t  f i n a n c e d  w i t h  the

5 bond s ;

6 (4) b o n d  a n t i c i p a t i o n  n o t e s ;

7 (5) r e v e n u e  a n t i c i p a t i o n  n o t e s  i s s u e d  i n  a c c o r d a n c e  w i t h

8 art. IX, sec. 10, C o n s t i t u t i o n  of th e  S t a t e  of A l a s k a ;

9 (6) d e b t  for w h i c h  t h e r e  a re s i n k i n g  f u n d s  o r  o t h e r  funds

10 o n  h a n d  p l e d g e d  to the p a y m e n t  of t he d e b t ,  i n c l u d i n g  t h e  p r o c e e d s  of

11 r e f u n d i n g  b o n d s  or r e f u n d i n g  n o t e s ;  or

12 (7) g e n e r a l  o b l i g a t i o n  b o n d s  n e c e s s a r y  f o r  t h e  c o n s t r u c -

13 tion, r e h a b i l i t a t i o n ,  o r  i m p r o v e m e n t  of p u b l i c  s c h o o l s .

14 (e) T h i s  s e c t i o n  a p p l i e s  to h o m e  r u l e  a n d  g e n e r a l  l a w  m u n i c i p a l -

15 ities.

16 * Sec. 6. T h i s  A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

17 10 . 0 7 0 ( c ) .

o
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