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3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  a nd

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

10 (5) s u b j e c t  to ( h ) , (i), a n d  (j ) of t his s e c t i o n ,  8 0  p e r­

il cent of

12 (A) p a y m e n t s  m a d e  by the m u n i c i p a l i t y  d u r i n g  the

13 f i s c a l  y e a r  for t h e  r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n

14 o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  the

15 q u a l i f i e d  v o t e r s  of  the m u n i c i p a l i t y  a f t e r  J u n e  30, 1983, a nd

16 b e f o r e  J u l y  1, 1986, to p a y  c o s t s  of s c h o o l  c o n s t r u c t i o n ,  addi-

17 t i ons to s c h o o l s ,  a nd m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d

18 $ 2 5 , 0 0 0  a n d  ar e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

19 (B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1983, a n d  b e f o r e

20 J u l y  1, 1986, b y  t he m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  two

21 y e a r s  e a r l i e r  to  p a y  c o s t s  of  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to

22 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0

23 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

24 * Sec. 2. A S  1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

25 (6) s u b j e c t  to (h), (i), a n d  (j) o f  t h i s  s e c t i o n  75 p e r c e n t

26 of

27 (A) p a y m e n t s  m a d e  b y  th e  m u n i c i p a l i t y  d u r i n g  t he

28 f i s c a l  y e a r  f o r  t h e  r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n

29 o u t s t a n d i n g  b o n d s ,  n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  by  th e
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q u a l i f i e d  v o t e r s  of the m u n i c i p a l i t y  a f t e r  June 30, 1986, to pay 

c osts of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to schools, an d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0  and that are a p p r o v e d  

u n d e r  A S  14.11.102; and

(B) cash p a y m e n t s  m a d e  a f t e r  June 30, 1986, by  the

m u n i c i p a l i t y  d u r i n g  the f i scal y e a r  two years e a r l i e r  to pay 

costs of  s c hool c o n s t r u c t i o n ,  a d d i t i o n s  to schools, a n d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  t hat e x c e e d  $ 2 5 ,000 a n d  are a p p r o v e d  

u n d e r  AS 14.11.102.

* Sec. 3. AS  14.1 1 . 1 0 0 ( h )  is a m e n d e d  to read:

(h) In d e t e r m i n i n g  a n  [AN] a l l o c a t i o n  u n d e r  (a)(4)JL [OR] ( 5 ) , or

(6) of this s e c t i o n  for s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  July 1, 1982,

the costs of s c h o o l  c o n s t r u c t i o n  m u s t  [SHALL] be r e d u c e d  by th e  amount 

of m o n e y  u s e d  fo r  the c o n s t r u c t i o n  of r e s i d e n t i a l  space, h o c k e y  rinks, 

p l a n e t a r i u m s , saunas, and o t h e r  f a c i l i t i e s  for single p u r p o s e  s p o r t i n g  

or r e c r e a t i o n a l  uses that are not s u i t a b l e  for o t h e r  a c t i v i t i e s  and by 

the m o n e y  u s e d  for c o n s t r u c t i o n  that e x c e e d s  the a m o u n t  n e e d e d  for 

c o n s t r u c t i o n  of a facility of e f f i c i e n t  d e s i g n  as d e t e r m i n e d  by  the 

d e p a r t m e n t . T he costs of s c h o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

(a)(4) O R  (5) O F  THIS SECTION] m ay n o t  be r e d u c e d  b y  the a m o u n t  of 

m o n e y  u s e d  fo r  c o n s t r u c t i o n  of a s m a l l  s w i m m i n g  pool, tank, or  w a t e r  

s t o r a g e  f a c i l i t y  u sed for w a t e r  sports. However, a n  a l l o c a t i o n  shall 

be r e d uced b y  the d i f f e r e n c e  b e t w e e n  t he a m ount of m o n e y  u s e d  to c o n­

struct a s w i m m i n g  pool that e x c e e d s  the s t a ndards a d o p t e d  by  the 

d e p a r t m e n t  a n d  the amount of m o n e y  tha t  w o u l d  have b e e n  u s e d  to c o n­

struct a s m a l l  s w i mming pool, tank, or  w a t e r  s t o r a g e  facility, as 

d e t e r m i n e d  b y  t h e  c o m m i ssioner.

* Sec. 4. A S  14.11.100(1) is a m e n d e d  to  read:

(i) F o r  t he p u r p o s e s  of  (a)( 4 ) A  [AND] ( 5 ) , a n d  (6) of this
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s e c t i o n

(1) an  i n d e b t e d n e s s  f or b o n d s  is i n c u r r e d  after the bonds

are sold;

(2) r e i m b u r s e m e n t  for a c a s h  p a y m e n t  m a y  only be  m a d e  a f t e r  

the p a y m e n t  is m a d e  to a v e n d o r ;  a nd

(3) p a y m e n t s  m a y  not be m a d e  for c o sts that are i n c u r r e d

u n d e r  a contract a f t e r  the c o n t r a c t  ha s  b een released.

* Sec. 5. AS  1 4 . 1 1 . 1 0 0 ( j )  is a m e n d e d  to  read:

(j ) The s t ate m a y  not a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  for a 

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) of this s e c t i o n  u n l e s s  

the m u n i c i p a l i t y  c o m plies w i t h  the r e q u i r e m e n t s  of (1) - (4) of  this

s u b s e c t i o n  and the p r o j e c t  is a p p r o v e d  u n d e r  A S  14.11.102 [BY T HE

COMM I S S I O N E R ]  b e f o r e  the local v o t e  o n  the b o n d  issue for the project. 

In  a p p r o v i n g  a p r o j e c t  u n d e r  this s u b s ection, the c o m m i s s i o n e r  shall 

r e q u i r e

(1) the m u n i c i p a l i t y  to i n c l u d e  o n  the ballot f or the b o n d

issue the e s t i m a t e d  total cost of e a c h  p r o ject i n c l u d i n g  e s t i m a t e d  

a n n u a l  o p e r a t i o n  and m a i n t e n a n c e  c o sts and the e s t i m a t e d  a m o u n t s  that 

wil l  be paid by the state an d  by  the m u n i c i p a l i t y ;

(2) that the b o n d s  m a y  n ot be r e f u n d e d  unless the p r e s e nt 

v a l u e  of the a g g r e g a t e  [ANNUAL] debt service o n  the r e f u n d i n g  issue is 

not g r e a t e r  t h a n  the p r e s e n t  v a l u e  of the a g g r e g a t e  [ANNUAL] debt 

s e r v i c e  r e m a i n i n g  on  the o r i g i n a l  issues; for p u r p o s e s  of t h i s  p a r a­

gr a p h  the p r e s e n t  v a l u e  of  debt s e r v i c e  shall be  d e t e r m i n e d  b y  u s i n g

the y i e l d  on  the r e f u n d i n g  i s sue as the d i s count rate [ I S S U E ] ;

(3) that the b o n d s  m u s t  be  r e paid in  a p p r o x i m a t e l y  e q u a l

a n nual p r i n c i p a l  p a y m e n t s  o r  a p p r o x i m a t e  e q ual d ebt s e r vice p a y m e n t s  

o v e r  a p e r i o d  of at least 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  for the p r o j e c t  by
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e s t a b l i s h i n g  tha t  the s c h o o l  d i s t r i c t  h a s

(A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  that i n d i­

c a t e s  t h e  d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  to m e e t  p r e s e n t  or 

p r o j e c t e d  e n r o l l m e n t  w i t h i n  r e a s o n a b l y  d r a w n  a t t e n d a n c e  a r e a s ; or

(B) f a c i l i t i e s  t h a t  r e q u i r e  r e p a i r  o r  r e p l a c e m e n t  in 

o r d e r  to m e e t  h e a l t h  and s a f e t y  laws o r  r e g u l a t i o n s  or  b u i l d i n g  

c o d e s .

* Sec. 6. A S  1 4 . 1 1 . 1 0 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(1) A n  a l l o c a t i o n  u n d e r  (a)(6) of t h i s  s e c t i o n  m a y  not be r e­

d u c e d  d u e  to a m o u n t s  e x p e n d e d  b y  a m u n i c i p a l i t y  u n d e r  (k) of this 

s e c t i o n .
t

* Sec. 7. A S  1 4 . 1 1 . 1 0 2  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A f t e r  r e v i e w i n g  all p r o j e c t s  f o r  w h i c h  r e t i r e m e n t  of s c h o o l

c o n s t r u c t i o n  d e b t  is r e q u e s t e d ,  t he d e p a r t m e n t  s h a l l  r a n k  the p r o j e c t s  

that h a v e  b e e n  d e t e r m i n e d  e l i g i b l e  for d e b t  r e t i r e m e n t  u n d e r  A S  14.- 

1 1 . 1 0 0 ( j ) ( 4 )  in  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e s  s et out in  AS 14.11.- 

010. A l l  p r o j e c t s  d e t e r m i n e d  e l i g i b l e ,  b ut f o r  w h i c h  n o  a p p r o v a l  f or 

deb t  r e t i r e m e n t  has b e e n  m a d e  u n d e r  AS  1 4 . 1 1 . 1 0 3 ,  s h a l l  be  i n c l u d e d  i n  

the s a m e  ranking.

* Sec. 8. A S  1 4 .11 is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

Sec. 1 4 . 1 1.103. A L L O C A T I O N S  OF M O N E Y  F O R  S C H O O L  D E B T  R E T I R E M E N T ,

(a) A  r e q u e s t  for a n  a l l o c a t i o n  of m o n e y  u n d e r  A S  1 4 . 1 1 . 1 0 0  f o r  

s c h o o l  c o n s t r u c t i o n  d e b t  r e t i r e m e n t  s h a l l  be  s u b m i t t e d  to the d e p a r t­

me n t  b y  t he s c h o o l  d i s t r i c t  n o  l a t e r  t h a n  O c t o b e r  15 of t he f i s c a l

y e a r  b e f o r e  t he f i s c a l  y e a r  f o r  w h i c h  t h e  r e q u e s t  is m a d e .

(b) B e f o r e  a p r o j e c t  is a p p r o v e d  f o r  r e t i r e m e n t  o f  s c h o o l  c o n­

s t r u c t i o n  d e b t  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  t h e  p r o j e c t  m u s t  h a v e  b e e n  

d e t e r m i n e d  e l i g i b l e  u n d e r  t he p r o v i s i o n s  o f  A S  1 4 . 1 1 . 1 0 2 .

(c) T h e  d e p a r t m e n t  s h a l l  a p p r o v e  e l i g i b l e  p r o j e c t s  f o r  d e b t
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1 r e t i r e m e n t  i n  the o r d e r  o f  t h e  p r i o r i t y  e s t a b l i s h e d  u n d e r  A S  1 4 .11.-

2 102, if t h e  r e q u e s t s  m e e t  t h e  r e q u i r e m e n t s  of A S  1 4 . 1 1 . 1 0 0 ,  a n d  sub-

3 j e c t  to t h e  p r o v i s i o n s  of  (d) - (e) o f  thi s  section.

4 (d) T o t a l  o u t s t a n d i n g  s t a t e  o b l i g a t i o n  f o r  r e i m b u r s e m e n t  u n d e r

5 A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  n o t  e x c e e d  $ 2 5 , 0 0 0 , 0 0 0  i n  a s i n g l e  year.

6 (e) T o t a l  o u t s t a n d i n g  s t a t e  o b l i g a t i o n  to r e i m b u r s e  c a s h  p a y -

7 m e n t s  u n d e r  AS  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0  i n  a

8 s i n g l e  y e a r .

9 * Sec. 9. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1986.

o
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