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4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
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6 F o r  a n  Act e n t i t l e d :  " A n  A ct r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  a n d

7 p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

10 (5) s u b j e c t  to ( h ) , (i), and (j ) o f  thi s  s e c t i o n ,  80  p e r ­

il cent of

12 (A) p a y m e n t s  m a d e  by the m u n i c i p a l i t y  d u r i n g  t he

13 f i s c a l  y e a r  for the r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  o n

14 o u t s t a n d i n g  bonds, n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t he

15 q u a l i f i e d  v o t e r s  of the m u n i c i p a l i t y  a f t e r  J u n e  30, 1983, a n d

16 b e f o r e  J u l y  1, 1986, to p a y  costs of s c h o o l  c o n s t r u c t i o n ,  a d d i -

17 t i o n s  to s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d

18 $ 2 5 , 0 0 0  a n d  are a p p r o v e d  u n d e r  AS 1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

19 (B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1983, a n d  b e f o r e

20 J u l y  1, 1986, by  the m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  t w o

21 y e a r s  e a r l i e r  to p a y  c o s t s  of  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to

22 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d  $ 2 5 , 0 0 0

23 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

24 * Sec. 2. A S  1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to r e ad:

25 (6) s u b j e c t  to ( h ) , (i), a nd (j ) o f  this s e c t i o n  70 p e r c e n t

26 of

27 (A) p a y m e n t s  m a d e  by  t h e  m u n i c i p a l i t y  d u r i n g  t h e

28 f i s c a l  y e a r  f or t he r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n

29 o u t s t a n d i n g  bonds, n o t e s  o r  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  t h e
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q u a l i f i e d  v o t e r s  of  t h e  m u n i c i p a l i t y  a f t e r  J u n e  30, 1 9 86, to p a y  

c o s t s  of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  a n d  m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  tha t  e x c e e d  $ 2 5 , 0 0 0  a n d  tha t  a r e  a p p r o v e d  

u n d e r  A S  1 4 . 1 1 . 1 0 2 ;  a n d

(B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1 9 86, b y  t h e

m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  to p a y

c o s t s  of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  a nd m a j o r  

r e h a b i l i t a t i o n  p r o j e c t s  tha t  e x c e e d  $ 2 5 , 0 0 0  a nd a r e  a p p r o v e d  

u n d e r  A S  1 4 . 1 1 . 1 0 2 .

* Sec. 3. A S  1 4 . 1 1 . 1 0 0 ( h )  is a m e n d e d  to read:

(h) I n  d e t e r m i n i n g  a n  [AN] a l l o c a t i o n  u n d e r  ( a ) ( 4 ) ^  [OR] ( 5 ) , or 

(6) of t his s e c t i o n  f o r  s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982,

t h e  c o s t s  of  s c h o o l  c o n s t r u c t i o n  m u s t  [SHALL] b e  r e d u c e d  b y  the a m o u n t

of  m o n e y  u s e d  f o r  t h e  c o n s t r u c t i o n  o f  r e s i d e n t i a l  spac e ,  h o c k e y  r i n k s ,  

p l a n e t a r i u m s , s a u n a s ,  a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e  s p o r t i n g  

o r  r e c r e a t i o n a l  u s e s  t h a t  a re n o t  s u i t a b l e  f o r  o t h e r  a c t i v i t i e s  a n d  by  

t h e  m o n e y  u s e d  f o r  c o n s t r u c t i o n  t h a t  e x c e e d s  t h e  a m o u n t  n e e d e d  f o r  

c o n s t r u c t i o n  of a f a c i l i t y  of e f f i c i e n t  d e s i g n  as d e t e r m i n e d  b y  t h e  

d e p a r t m e n t . T h e  c o s t s  o f  s c h o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

(a)(4) O R  (5) O F  T H I S  S E C T I O N ]  m a y  n o t  be r e d u c e d  by  t h e  a m o u n t  of 

m o n e y  u s e d  f o r  c o n s t r u c t i o n  o f  a s m a l l  s w i m m i n g  p o ol, t a n k ,  or w a t e r  

s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  s p o r t s .  H o w e v e r ,  a n  a l l o c a t i o n  s h a l l  

b e  r e d u c e d  b y  t h e  d i f f e r e n c e  b e t w e e n  the a m o u n t  of  m o n e y  u s e d  to c o n­

st r u c t  a s w i m m i n g  p o o l  t h a t  e x c e e d s  the s t a n d a r d s  a d o p t e d  b y  t he 

d e p a r t m e n t  a n d  t h e  a m o u n t  of m o n e y  t h a t  w o u l d  h a v e  b e e n  u s e d  to  c o n­

str u c t  a s m a l l  s w i m m i n g  p o o l ,  t a n k ,  o r  w a t e r  s t o r a g e  f a c i l i t y ,  as 

d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

*  Sec. 4. A S  1 4 . 1 1 . 1 0 0 ( i )  is a m e n d e d  to read:

(i) F o r  t h e  p u r p o s e s  o f  ( a ) ( 4 )A  [AND] ( 5 ) . a n d  (6) of  t h i s
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s e c t i o n

(1) a n  i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  t he bonds

a re sold;

(2) r e i m b u r s e m e n t  f or a c a s h  p a y m e n t  m a y  only b e  m a d e  a f ter 

the p a y m e n t  is m a d e  to a v e n d o r ;  and

(3) p a y m e n t s  m a y  n ot be  m a d e  for c o sts that a r e  i n c u r r e d

u n d e r  a c o n t r a c t  a f t e r  t h e  c o n t r a c t  h as b e e n  released.

*  Sec. 5. AS  14.1 1 . 1 0 0 ( j )  is a m e n d e d  to read:

(j) T h e  state m a y  n o t  a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  f or a 

scho o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) of this s e c t i o n  unle s s  

the m u n i c i p a l i t y  c o m plies w i t h  the r e q u i r e m e n t s  of (1) - (4) of this 

s u b s e c t i o n  a n d  the p r o j e c t  is a p p r o v e d  u n d e r  A S  1 4 . 1 1 . 1 0 2  [BY THE 

C O M M I S S I O N E R ]  b e f o r e  the l o c a l  v o t e  on  the b o n d  issue for t h e  project. 

In  a p p r o v i n g  a p r o j e c t  u n d e r  this subsection, t he c o m m i s s i o n e r  shall 

r e q uire

(1) the m u n i c i p a l i t y  to i n c l u d e  on th e  b a llot f or the bon d

issue the e s t i m a t e d  t o t a l  c ost of e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  

annual o p e r a t i o n  and m a i n t e n a n c e  costs and the e s t i m a t e d  a m o u n t s  that 

w i l l  be p a i d  by the s t a t e  a n d  by the m u n i c i p a l i t y ;

(2) that the b o n d s  may not be  r e f u n d e d  u n l e s s  t he p r e s e n t  

v a l u e  of th e  a g g r e g a t e  [ANNUAL] debt s e r v i c e  o n  the r e f u n d i n g  i s sue is 

not g r e a t e r  t h a n  the p r e s e n t  v a l u e  of  the a g g r e g a t e  [ANNUAL] debt 

s e r v i c e  r e m a i n i n g  on  the o r i g i n a l  issues; for p u r p o s e s  o f  thi s  p a r a­

gra p h  the p r e s e n t  v a l u e  of  d e b t  s e r v i c e  shall b e  d e t e r m i n e d  b y  u s i n g

the y i e l d  o n  the r e f u n d i n g  i s sue as t h e  d i s c o u n t  rate [ I S S U E ] ;

(3) that the b o n d s  must be  r e paid i n  a p p r o x i m a t e l y  equal

a n n u a l  p r i n c i p a l  p a y m e n t s  o r  a p p r o x i m a t e  e q ual debt s e r v i c e  p a y m e n t s

ov e r  a p e r i o d  of at l e ast 10 years;

(4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f or t h e  p r o j e c t  by
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m

1 e s t a b l i s h i n g  that the s c h o o l  district has

2 (A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  en r o l l m e n t  that indi-

3 cates the d i s t r i c t  h a s  i n a d equate f a c i l i t i e s  to meet p r e s e n t  or

4 p r o j e c t e d  e n r o l l m e n t ;  or

5 (B) f a c i l i t i e s  that r e q u i r e  r e p a i r  or r e p l a c e m e n t  in

6 o r d e r  to m e e t  h e a l t h  and safety laws or r e g u l a t i o n s  or  b u i l d i n g

7 c o d e s .

8 * Sec. 6. AS 1 4 . 11.100 is a m e nded by a d d i n g  a n e w  s u b s e c t i o n  to read:

9 (1) An  a l l o c a t i o n  u n d e r  (a)(6) of this s e c t i o n  m a y  not be

10 r e d u c e d  due to amounts e x p e n d e d  by a m u n i c i p a l i t y  u n d e r  (k) of this

11 section.

12 * Sec. 7. AS 1 4 . 1 1 . 1 0 2  is a m e nded by a d d i n g  a n e w  s u b s e c t i o n  to read:

13 (b) A f t e r  r e v i e w i n g  all p r o j e c t s  f or w h i c h  r e t i rement of school

14 c o n s t r u c t i o n  d ebt is requested, the d e p a r t m e n t  shall r a n k  the p r o j e c t s

15 that hav e  b een d e t e r m i n e d  e l i gible for debt r e t i r e m e n t  u n d e r  AS 14.-

16 11.100(j)(4) in  a c c o r d a n c e  w i t h  the p r o c e d u r e s  set out in AS  14.11.-

17 010. All p r o j e c t s  d e t e r m i n e d  eligible, but f or w h i c h  no a p p roval for

18 debt retirement has b e e n  m ade u n d e r  AS 1 4 . 1 1.103, shall be i n c l u d e d  in

19 the same ranking.

20 * Sec. 8. AS 1 4 .11 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

21 Sec. 14.11.103. A L L O C A T I O N S  OF  M O N E Y  F O R  SCHO O L  P E B T  RET I R E M E N T .

22 (a) A  request for an a l l o c a t i o n  of m o n e y  u n d e r  AS 1 4 . 1 1 . 1 0 0  for

23 s c h o o l  c o n s t r u c t i o n  d e b t  r e t i rement s h all b e  s u b m i t t e d  to the d e p a r t -

24 m e n t  by the s c h o o l  d i s t r i c t  no l a ter t h a n  O c t o b e r  15 of the fisc a l

25 y e a r  b e f o r e  t he fiscal y e a r  for w h i c h  the r e q u e s t  is made.

26 (b) B e f o r e  a p r o j e c t  is a p p r o v e d  for r e t i r e m e n t  of school

27 s t r u c t i o n  debt u n d e r  A S  14.11. 1 0 0 ( a ) ( 6 ) ,  t h e  p r o j e c t  m u s t  hav e

28 d e t e r m i n e d  e l i g i b l e  u n d e r  the p r o v i s i o n s  o f  A S  14.11.102.

29 (c) T he d e p a r t m e n t  shall a p p r o v e  e l i g i b l e  p r o j e c t s  for
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r e t i r e m e n t  i n  t he o r d e r  of t he p r i o r i t y  e s t a b l i s h e d  u n d e r  A S  1 4 . 11.- 

102, if t h e  r e q u e s t s  m e e t  t h e  r e q u i r e m e n t s  o f  A S  1 4 . 1 1 . 1 0 0 ,  a n d  s u b­

je c t  to t h e  p r o v i s i o n s  o f  (d) - (e) of t h i s  s e c t i o n .

(d) T o t a l  o u t s t a n d i n g  s t a t e  o b l i g a t i o n  f or r e i m b u r s e m e n t  u n d e r  

A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( A )  m a y  n ot e x c e e d  $ 1 5 , 0 0 0 , 0 0 0  in  a s i n g l e  y e ar.

(e) T o t a l  o u t s t a n d i n g  s t a t e  o b l i g a t i o n  to r e i m b u r s e  c a s h  p a y­

m e n t s  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ( B )  m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0  i n  a 

s i n g l e  y e ar.

Sec. 9. T h i s  A ct t a k e s  e f f e c t  J u l y  1, 1986.
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