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4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N
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6 F o r  a n  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to  p u b l i c  s c h o o l  c o n s t r u c t i o n ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 0 8 . 1 5 1  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

10 (c) T h e  i n t e r e s t  c o n v e y e d  to  t h e  r e g i o n a l  s c h o o l  b o a r d  u n d e r

11 this s e c t i o n  is s u b j e c t  to

12 (1) a l l  the l i m i t a t i o n s  i m p o s e d  b y  the s t a t e’s p r e d e c e s s o r s

13 i n  i n t e r e s t ;

14 (2) t h e  r i g h t s  o f  m u n i c i p a l i t i e s  e s t a b l i s h e d  a f t e r  t h e

15 e f f e c t i v e  d a t e  o f  t his A c t  t h a t  a r e  a u t h o r i z e d  b y  A S  29 to  o p e r a t e

16 s c h o o l s  in t he c o m m u n i t y ;  a n d

17 (3) o t h e r  terms, i n c l u d i n g  p o s s i b i l i t i e s  of  r e v e r t e r  a n d

18 r e v e r s i o n s ,  t hat t he d e p a r t m e n t  h o l d i n g  t i t l e  i m p o s e s .

19 (d) If a s c h o o l  f a c i l i t y  c o n s t r u c t e d  b y  a r e g i o n a l  e d u c a t i o n a l

20  a t t e n d a n c e  a r e a  u n d e r  a u t h o r i t y  a s s u m e d  u n d e r  A S  1 4 . 1 1 . 0 2 0 ,  in w h i c h

21 the s t a t e  r e t a i n s  a n  i n t e r e s t ,  c e a s e s  to  b e  u s e d  f o r  s c h o o l  p u r p o s e s ,

22 t he d e p a r t m e n t  m a y  d i s p o s e  o f  t h e  f a c i l i t y  i n  a c c o r d a n c e  w i t h  law.

23 * Sec. 2. A S  1 4 . 1 1 . 0 1 0 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to  read:

24 (b) W i t h  r e g a r d  to p r o j e c t s  r e q u e s t e d  u n d e r  (a) o f  t h i s  s e c t i o n

25 the d e p a r t m e n t  s h a l l

26 (1) w i t h  s u c h  t e c h n i c a l  a s s i s t a n c e  o r  continents as  t h e

27 d e p a r t m e n t  m a y  r e q u e s t  f r o m  o t h e r  s t a t e  a g e n c i e s ,  p r e p a r e  a n  e s t i m a t e

28 of t h e  a p p r o p r i a t i o n  n e e d e d  t o  f i n a n c e  e a c h  p r o j e c t  a p p r o v e d  b y  t h e

29 d e p a r t m e n t ;
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(2) r a n k  e a c h  p r o j e c t  in t h e  o r d e r  of p r i o r i t y  that s e r v e s  

t h e  b e s t  i n t e r e s t s  of  t he state;

(3) r e c o m m e n d  to the g o v e r n o r  a p p r o p r i a t i o n s  for p r o j e c t s  

to be  i n c l u d e d  in t h e  b u d g e t  s u b m i t t e d  to t he l e g i s l a t u r e ;

(4) p r o v i d e  th e  g o v e r n o r  w i t h  a copy of t he r e p o r t  of the 

a s s e m b l y ,  c o u n c i l ,  or r e g i o n a l  s c h o o l  b o a r d  that r e q u e s t e d  e a c h  p r o j­

ect a p p r o v e d  b y  t h e  d e p a r t m e n t ;

(5) p r o v i d e  to the l e g i s l a t u r e  w i t h i n  t h e  first 10 d a y s  of 

e a c h  r e g u l a r  s e s s i o n  a s u m m a r y  of t h e  p r o j e c t s  r e q u e s t e d  b y  e a c h  

a s s e m b l y ,  c o u n c i l ,  or  r e g i o n a l  s c h o o l  b o a r d .

* Sec. 3. A S  1 4 . 1 1 . 0 1 0 ( c )  is a m e n d e d  to read:

(c) I n  e s t a b l i s h i n g  p r i o r i t i e s  a m o n g  r e q u e s t e d  p r o j e c t s  the 

d e p a r t m e n t  s h a l l  i d e n t i f y  and e v a l u a t e  at least t h e  f o l l o w i n g  factors:

(1) p r i o r i t i e s  a s s i g n e d  b y  t he a s s e m b l y ,  c o u ncil, o r  scho o l  

b o a r d  to  t he p r o j e c t s  r e q u e s t e d ;

(2) e m e r g e n c y  r e q u i r e m e n t s ;

(3) t he n u m b e r  of s t u d e n t s  w i t h o u t  c l a s s r o o m  space;

(4) n e w  l o c a l  e l e m e n t a r y  o r  s e c o n d a r y  p r o g r a m s ;

(5) e x i s t i n g  r e g i o n a l ,  c o m m u n i t y ,  a n d  s c h o o l  f a c i l i t i e s  and 

the c o n d i t i o n  of  t he f a c i l i t i e s ;

(6) t h e  e c o n o m i c  a n d  s o c i a l  s t a b i l i t y  of the m u n i c i p a l i t y

or r e g i o n ^

(7) d e m o g r a p h i c  d a t a  i n d i c a t i n g  p r e s e n t  a n d  p r o j e c t e d  

e n r o l l m e n t ,  a n d  p o p u l a t i o n  t r e n d s  i n  t h e  m u n i c i p a l i t y  or r e g i o n ;  and

(8) a f t e r  D e c e m b e r  31. 1988. the c o n d i t i o n  of e x i s t i n g  

s c h o o l  f a c i l i t i e s  i n  t he c o m m u n i t y  i n  c o m p a r i s o n  to all o t h e r  s c h o o l s  

i n  t h e  s t a t e .

* Sec. 4. A S  1 4 . 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 1 . 0 3 0 .  S C H O O L  C O N D I T I O N  SURVEY. (a) E a c h  s c h o o l
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d i s t r i c t  r e q u e s t i n g  p r o j e c t  a p p roval u n d e r  AS  1 4 . 1 1 . 0 1 0  or 1 4 . 1 1.102 

s h a l l  i n s p e c t  and i n v e n t o r y  e a c h  of its s c h ools a n d  e d u c a t i o n  r e l a t e d  

f a c i l i t i e s ,  u n d e r  s t a n d a r d s  a d o pted b y  the d e p a r t m e n t  in c o m p l i a n c e  

w i t h  AS  4 4 . 6 2 ,  n o t i n g  t h e i r  age, condition, c o m p l i a n c e  w i t h  laws a nd 

r e g u l a t i o n s  r e l a t i n g  to h e a l t h  and safety, b u i l d i n g  codes, a nd a n nual 

m a i n t e n a n c e  and o p e r a t i o n s  costs. T h e  i n v e n t o r y  s h all be s u b m i t t e d  to 

the d e p a r t m e n t  for r e v i e w  a nd analysis.

(b) T he d e p a r t m e n t  m a y  inspect and i n v e n t o r y  the schools and

e d u c a t i o n  r e l a t e d  f a c i l i t i e s  in the state u n d e r  s t a n dards a d o p t e d  

u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

(c) E a c h  school d i s t r i c t  shall annua l l y  r e v i s e  its in v e n t o r y  by

i n c l u d i n g  n e w  schools c o n s t ructed, r e h a b i l i t a t i o n s  or a d d i t i o n s  to

e x i s t i n g  schools, and m a j o r  m a i n t e n a n c e  and r e p a i r s  p a i d  for w i t h  

local m o n e y ,  state m u n i c i p a l  grants, a p p r o p r i a t i o n s  u n d e r  AS 1 4 . 1 1 . 0 2 0  

a n d  debt r e i m b u r s e d  u n d e r  AS 14.11.100. E a c h  s c h o o l  d i s t r i c t  shall 

also a n n u a l l y  report the amount of m o n e y  spent in  the p r e v i o u s  fiscal 

y e a r  for m a i n t e n a n c e  a nd o p e r a t i o n s  costs in a u n i f o r m  m a n n e r  as 

r e q u i r e d  b y  the d e p a r t m e n t .  The a n nual r e v i s i o n s  m ust be s u b m i t t e d  to 

the d e p a r t m e n t  for r e v i e w  and analysis.

(d) A f t e r  D e c e m b e r  31, 1988, the c o n d i t i o n  of the school d i s­

trict's s c h ools and e d u c a t i o n  r e l a t e d  f a c i l i t i e s  in c o m p a r i s o n  to all 

o t h e r  s c h o o l s  in the s t a t e  must be  a fact o r  in e v a l u a t i o n  of p r o j e c t s  

u n d e r  AS  1 4 . 1 1 . 0 1 0  a n d  14.11.102.

* Sec. 5. AS  1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

(5) s u b j e c t  to (h), (i), and (j) of this section, 80 p e r­

cent of

(A) p a y m e n t s  m a d e  by the m u n i c i p a l i t y  d u r i n g  the 

f i s c a l  y e a r  for the ret i r e m e n t  of p r i n c i p a l  an d  i n t e r e s t  o n  

o u t s t a n d i n g  bonds, n o tes or o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  the
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q u a l i f i e d  v o t e r s  of t he m u n i c i p a l i t y  after J u n e  30, 1983, a n d

b e f o r e  A p r i l  1. 1986, to pay c o s t s  of school c o n s t r u c t i o n ,  a d d i­

tions to s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  

$ 2 5 , 0 0 0  and a r e  a p p r o v e d  u n d e r  A S  14.07 . 0 2 0 ( 1 1 ) ;  a n d

(B) c a s h  p a y m e n t s  m a d e  a f t e r  J une 30, 1983, a n d  b e f o r e  

J u l y  1. 1986, by t he m u n i c i p a l i t y  d u r i n g  the f i s c a l  y e a r  two 

y e a r s  e a r l i e r  to p a y  costs of s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to 

schools, a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0

an d  are a p p r o v e d  u n d e r  AS 14.0 7 . 0 2 0 ( 1 1 ) .

* Sec. 6. AS  1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:
1

(6) s u b j e c t  to (h), (i), a n d  (j ) of this s e c t i o n

(A) p a y m e n t s  m a d e  b y  the m u n i c i p a l i t y  d u r i n g  the 

fisc a l  y e a r  f or the r e t i r e m e n t  of  p r i n c i p a l  on  o u t s t a n d i n g  bonds, 

n o t e s  or o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  by  the q u a l i f i e d  v o t e r s  of 

the m u n i c i p a l i t y  a f t e r  M a r c h  31, 1986, to p a y  c o s t s  of  s c h o o l  

c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  a nd m a j o r  r e h a b i l i t a t i o n  

p r o j e c t s  t h a t  e x c e e d  $25,000 a n d  that are a p p r o v e d  u n d e r  AS 14.- 

11.102; an d

(B) 80 p e r c e n t  of c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30,

1986, by t h e  m u n i c i p a l i t y  d u r i n g  the fiscal y e a r  t wo y e a r s  e a r l i­

er to p ay c o s t s  of s c hool c o n s t r u c t i o n ,  a d d i t i o n s  to s c h ools, a nd 

m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  tha t  e x c e e d  $ 2 5 , 0 0 0  a n d  a re a p p­

r o v e d  u n d e r  A S  14.11.102.

* Sec. 7. AS 1 4 . 1 1 . 1 0 0 ( b )  is a m e n d e d  to read:

(b) T he c o m m i s s i o n e r  shall a d m i n i s t e r  the p r o g r a m  of  r e i m b u r s e­

ment a u t h o r i z e d  u n d e r  t his s e c t i o n  a n d  shall p r o v i d e  b y  r e g u l a t i o n  for 

the f i l i n g  of  a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  t he f o r m  of p r o o f  of  

costs f or w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m a d e ,  a n d  o t h e r  

r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  t h e  program. T h e  c o m m i s s i o n e r

C S H B  5 2 0 (HESS) -4-



r

Si

-5b

1 s h a l l  e x c l u d e  f r o m  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  cos t  of  t h e  l o c a l

2 d i s t r i c t  a l l  s t a t e  a n d  f e d e r a l  f u nds i n c l u d e d  in  t h e s e  c o s t s  e x c e p t

3 f u n d s  p r o v i d e d  u n d e r  t h i s  s e c t i o n  a n d  A S  4 3 . 5 0 . 1 4 0 .  I n  a p p r o v i n g

4 a p p l i c a t i o n s  f or r e i m b u r s e m e n t ,  the c o m m i s s i o n e r  s h a l l

5 [(1)] o f f s e t  a g a i n s t  t h e  a m o u n t  of  r e i m b u r s e m e n t  a u t h o r i z e d

6 t h e  a m o u n t  of  a ny f u n d s  d i s t r i b u t e d  to t h e  b o r o u g h  o r  c i t y  in t he

7 s e c o n d  p r e c e d i n g  f i s c a l  y e a r  f r o m  the s c h o o l  f u n d  p r o v i d e d  f o r  in

8 A S  4 3 . 5 0 . 14(K [;

9 (2) R e p e a l e d ]

10 * Sec. 8. A S  1 4 . 1 1 . 1 0 0 ( h )  is a m e n d e d  to  read:

11 (h) I n  d e t e r m i n i n g  a n  [AN] a l l o c a t i o n  u n d e r  ( a ) ( 4 ) x  [OR] ( 5 ) , o r

12 (6) of t h i s  s e c t i o n  fo r  s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982,

13 t h e  costs of s c h o o l  c o n s t r u c t i o n  m u s t  [SHALL] b e  r e d u c e d  b y  t h e  a m o u n t

14 o f  m o n e y  u s e d  fo r  t h e  c o n s t r u c t i o n  of  r e s i d e n t i a l  spac e ,  h o c k e y  r i n k s ,

15 p l a n e t a r i u m s , s a u n a s ,  a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e  s p o r t i n g

16 o r  r e c r e a t i o n a l  u s e s  t hat a r e  n o t  s u i t a b l e  f o r  o t h e r  a c t i v i t i e s  a n d  b y

17 t he m o n e y  u s e d  f o r  c o n s t r u c t i o n  t hat e x c e e d s  t h e  a m o u n t  n e e d e d  f o r

18 c o n s t r u c t i o n  of a f a c i l i t y  o f  e f f i c i e n t  d e s i g n  as d e t e r m i n e d  b y  t he

19 d e p a r t m e n t .  T h e  c o s t s  of  s c h o o l  c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R  (a)

20 (4) or (5) O F  T H I S  S E C T I O N ]  m a y  n o t  b e  r e d u c e d  by  t he a m o u n t  of m o n e y

21 u s e d  f o r  c o n s t r u c t i o n  of a s m a l l  s w i m m i n g  p o o l ,  tank, o r  w a t e r  s t o r a g e

22 f a c i l i t y  u s e d  fo r  w a t e r  s p o r t s .  H o w e v e r ,  a n  a l l o c a t i o n  s h a l l  b e

23 r e d u c e d  b y  t he d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  o f  m o n e y  u s e d  t o  con-

24 s t ruct a s w i m m i n g  p o o l  t h a t  e x c e e d s  the s t a n d a r d s  a d o p t e d  b y  th e

25 d e p a r t m e n t  a n d  t h e  a m o u n t  o f  m o n e y  t h a t  w o u l d  h a v e  b e e n  u s e d  t o  con-

26 s t ruct a  s m a l l  s w i m m i n g  p o o l ,  tank, or w a t e r  s t o r a g e  f a c i l i t y ,  as

27 d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r .

28 *  Sec. 9. A S  1 4 . 1 1 . 1 0 0 ( i )  is a m e n d e d  t o  read:

29 (i) F o r  t h e  p u r p o s e s  o f  ( a ) ( 4 ) x  [AND] ( 5 ) . a n d  (6) o f  t h i s
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1

2

3

4

5

6

7

8

9

10
11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

s e c t i o n

(1) a n  i n d e b t e d n e s s  f or b o n d s  is i n c u r r e d  a f t e r  th e  b o n d s

a r e  sold;

(2) r e i m b u r s e m e n t  fo r  a c a s h  p a y m e n t  m a y  o n l y  b e  m a d e  a f t e r  

t h e  p a y m e n t  is m a d e  to a v e n d o r ;  a n d

(3) p a y m e n t s  m a y  n ot b e  m a d e  f o r  costs t hat a r e  i n c u r r e d

u n d e r  a c o n t r a c t  a f t e r  t he c o n t r a c t  h a s  b e e n  r e l e a s e d .

* Sec. 10. A S  1 4 . 1 1 . 1 0 0 ( j ) is a m e n d e d  to read:

(j) T h e  s t a t e  m a y  n ot a l l o c a t e  m o n e y  to  a m u n i c i p a l i t y  for a

s c h o o l  c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) o r  (6) of thi s  s e c t i o n  u n l e s s  

t h e  m u n i c i p a l i t y  c o m p l i e s  w i t h  t he r e q u i r e m e n t s  of (1) - (4) of t h i s  

s u b s e c t i o n  a n d  t he p r o j e c t  is a p p r o v e d  u n d e r  AS 1 4 . 1 1 . 1 0 2  [BY T H E  

C O M M I S S I O N E R ]  b e f o r e  the local v o t e  o n  t he b o n d  i s s u e  f o r  t h e  p r o j e c t .  

I n  a p p r o v i n g  a p r o j e c t  u n d e r  this s u b s e c t i o n ,  the c o m m i s s i o n e r  s h a l l  

r e q u i r e

(1) t h e  m u n i c i p a l i t y  to i n c l u d e  o n  the b a l l o t  f o r  the b o n d  

i s s u e  the e s t i m a t e d  t o t a l  cost of e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  

a n n u a l  o p e r a t i o n  an d  m a i n t e n a n c e  c o s t s  a n d  t he e s t i m a t e d  a m o u n t s  t h a t  

w i l l  be p a i d  by  t he s t a t e  a n d  by  the m u n i c i p a l i t y ;

(2) t hat the b o n d s  m a y  n ot be  r e f u n d e d  u n l e s s  t h e  p r e s e n t  

v a l u e  of the a n n u a l  deb t  s e r v i c e  o n  the r e f u n d i n g  i s s u e  is n ot g r e a t e r  

t h a n  95 p e r c e n t  of the p r e s e n t  v a l u e  of t h e  a n n u a l  d e b t  s e r v i c e  o n  t h e  

o r i g i n a l  i s sue;

(3) t hat the b o n d s  m u s t  b e  r e p a i d  in a p p r o x i m a t e l y  e q u a l  

a n n u a l  p r i n c i p a l  p a y m e n t s  [OR A P P R O X I M A T E  E Q U A L  D E B T  S E R V I C E  P A Y M E N T S ]  

o v e r  a p e r i o d  o f  [AT LEAS T ]  10 y e a r s  o r  a d i f f e r e n t  t e r m  t h a t  m a y  b e  

e s t a b l i s h e d  b y  t he s t a t e  b o n d  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 7 9 0 ;

(4) t he m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f o r  t h e  p r o j e c t  b y  

e s t a b l i s h i n g  t h a t  the s c h o o l  d i s t r i c t  h a s
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(A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  tha t  i n d i­

cate s  the d i s t r i c t  h a s  i n a d e q u a t e  f a c i l i t i e s  to m e e t  p r e s e n t  or 

p r o j e c t e d  e n r o l l m e n t ;  or

(B) f a c i l i t i e s  that r e q u i r e  _i.pair or  r e p l a c e m e n t  in 

o r d e r  to m e e t  h e a l t h  and s a f e t y  laws or  r e g u l a t i o n s  o r  b u i l d i n g  

c o d e s .

Sec. 11. AS 14.11 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.11.101. M U N I C I P A L  DEBT. T h e  p o r t i o n  of m u n i c i p a l  school 

d e b t  s u b j e c t  to r e i m b u r s e m e n t  by the s t a t e  is not subject to a m u n i c i­

p a l  deb t  limit u n l e s s  the debt limit is a d o p t e d  by  the m u n i c i p a l i t y  

a n d  e x p r e s s l y  a p p lies to r e i m b u r s a b l e  p o r t i o n s  of school debt.

Sec. 12. AS 1 4 . 1 1 . 1 0 2  is a m e n d e d  to read:

Sec. 14.11.102. E V A L U A T I O N  OF  PR O J E C T S .  T h e  d e p a r t m e n t  shall 

e v a l u a t e  p r o j e c t s  for w h i c h  r e t i r e m e n t  of  s c h o o l  c o n s t r u c t i o n  debt 

u n d e r  AS  1 4 . 1 1 . 1 0 0 ( a ) ( 6 )  is r e q u e s t e d  b y  scho o l  d i s t r i c t s  i n  a c c o r­

d a n c e  w i t h  the p r o c e d u r e s  set out in  A S  1 4 . 1 1 . 0 1 0  a nd c r i t e r i a  set out

in AS  1 4 . 1 1 . 1 0 0 ( j ) ( 4 ) . [A R E Q U E S T  F O R  A N  A L L O C A T I O N  OF F U N D S  U N D E R  

A S  1 4 . 1 1 . 1 0 0  M U S T  BE S U B M I T T E D  T O  T H E  D E P A R T M E N T  B Y  T H E  S C H O O L  

D I S T R I C T  NO L A T E R  T H A N  O C T O B E R  15 O F  T H E  F I S C A L  Y E A R  B E F O R E  T H E  F I S C A L  

Y E A R  F O R  W H I C H  T H E  R E Q U E S T  IS MADE . ]

Sec. 13. AS 1 4 . 1 1 . 1 0 2  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) A f t e r  r e v i e w i n g  all p r o j e c t s  f or w h i c h  r e t i r e m e n t  of school

c o n s t r u c t i o n  debt is requested, t he d e p a r t m e n t  shall r a n k  t h e  p r o j e c t s  

a p p r o v e d  u n d e r  this s e c t i o n  in the o r d e r  in  w h i c h  e a c h  s e r v e s  the best 

i n t e r e s t s  of  the state. All p r o j e c t s  approved, but f o r  w h i c h  no 

a l l o c a t i o n  of m o n e y  h as b e e n  m a d e  u n d e r  AS  14.11.103, s h a l l  be  i n­

cl u d e d  in the same ranking.

(c) I n  c o n s i d e r i n g  r e q uests u n d e r  this section, t he d e p a r t m e n t  

m a y  reject r e q u e s t s  d u e  to
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1 (1) i n c o m p l e t e  i n f o r m a t i o n  o r  d o c u m e n t a t i o n  p r o v i d e d  b y  the

2 scho o l  d i s t r i c t ;

3 (2) a d e t e r m i n a t i o n  that e x i s t i n g  f a c i l i t i e s  c a n  a d e q u a t e l y

4 serve the p r o g r a m  r e q u i r e m e n t s  or  that a l t e r n a t i v e  p r o j e c t s  are in  the

5 best i n t e r e s t s  of t he state;

6 (3) a d e t e r m i n a t i o n  that the p r o j e c t  is i n a p p r o p r i a t e  for

7 e d u c a t i o n  c o n s t r u c t i o n  a nd s h o u l d  be a d i s t r i c t  m a i n t e n a n c e  a n d  o p era-

8 tio n  e x p e n d i t u r e ;  or

9 (4) a d e t e r m i n a t i o n  that the p r o j e c t  is n ot i n  the best

10 i n t e r e s t  of th e  state.

11 (d) T h e  d e p a r t m e n t  s h a l l  d e v e l o p ,  w i t h  t e c h n i c a l  a s s i s t a n c e  that

12 m ay be  p r o v i d e d  b y  o t h e r  s t a t e  a g e n c i e s ,  an  e s t i m a t e ,  u n d e r  a p p r o p r i -

13 ate d e s i g n  s t a n d a r d s  for its g e o g r a p h i c  location, of the a m o u n t  n e e d e d

14 to c o n s t r u c t  e a c h  p r o j e c t  u n d e r  (b) of  this s e c t i o n  f o r  w h i c h  it C

15 a p p e a r s  a p p r o v a l  for r e i m b u r s e m e n t  w i l l  b e  granted.

16 (e) T he d e p a r t m e n t  may, b a s e d  u p o n  the e s t i m a t e  p r e p a r e d ,  e i t h e r

17 a p p r o v e  the p r o j e c t  in the a m o u n t  r e q u e s t e d  o r  a p p r o v e  the s c h o o l

18 d i s t r i c t ' s  r e q u e s t  in a l e s s e r  amount.

19 * Sec. 14. AS  1 4 . 1 1  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

20 Sec. 1 4 . 1 1 . 1 0 3 .  A L L O C A T I O N S  O F  M O N E Y  F O R  S C H O O L  D E B T  R E T I R E M E N T .

21 (a) A  r e q u e s t  f o r  a n  a l l o c a t i o n  of m o n e y  u n d e r  A S  1 4 . 1 1 . 1 0 0  for

22 s c h o o l  c o n s t r u c t i o n  deb t  r e t i r e m e n t  s h a l l  be s u b m i t t e d  to  the d e p a r t -

23 me n t  b y  the s c h o o l  d i s t r i c t  n o  l a t e r  t h a n  O c t o b e r  15 o f  t he f i s c a l

24 y e a r  b e f o r e  t h e  f i s c a l  y e a r  f or w h i c h  t h e  r e q u e s t  is made.

25 (b) B e f o r e  a r e q u e s t  fo r  an  a l l o c a t i o n  of m o n e y  f o r  r e t i r e m e n t

26 of s c h o o l  c o n s t r u c t i o n  deb t  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 )  is s u b m i t t e d ,  the

27 p r o j e c t  m u s t  h a v e  b e e n  a p p r o v e d  a n d  r a n k e d  u n d e r  t h e  p r o v i s i o n s  of

28 AS 14.11.102.

29 (c) T h e  d e p a r t m e n t  s h a l l  a p p r o v e  r e q u e s t s  f o r  a l l o c a t i o n s  f o r

CSHB 520(HESS) -8 -
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d e b t  r e t i r e m e n t  f o r  w h i c h  n o  p r e v i o u s  a l l o c a t i o n  h a s  b e e n  m a d e  in  th e  

o r d e r  of  the p r i o r i t y  e s t a b l i s h e d  u n d e r  A S  1 4 . 1 1 . 1 0 2 ,

(1) if s t a t e  a l l o c a t i o n s  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  w h e n  

c o m b i n e d  w i t h  a ll e x i s t i n g  s t a t e  a l l o c a t i o n s  u n d e r  AS  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,

(A) r e s u l t  in t o t a l  s t a t e  a l l o c a t i o n s  f or r e t i r e m e n t  of p r i n c i p a l  t h a t  

do  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0 ,  o r  a l e s s e r  a m o u n t  d e t e r m i n e d  b y  t he s t a t e  

b o n d  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 7 9 0 ,  or  (B) r e s u l t  i n  t o t a l  s t a t e  a l l o­

c a t i o n s  for c a s h  p a y m e n t s  t h a t  do  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0 ,  i n  a ny y e a r  

b e f o r e  the r e t i r e m e n t  of a l l  d e b t  e n t i t l e d  to a n  a l l o c a t i o n  u n d e r  

A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ;  a nd

(2) if t he r e q u e s t s  m e e t  t he r e q u i r e m e n t s  of A S  1 4 . 1 1 . 1 0 0 .

* Sec. 15. AS 1 4 . 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14. 1 1 . 1 3 1 .  O T H E R  AID .  T h i s  c h a p t e r  d o e s  n o t  l i m i t  the 

a u t h o r i t y  of m u n i c i p a l i t i e s  to a c q u i r e  o r  c o n s t r u c t  s c h o o l s  or  a s s o c i­

a t e d  f a c i l i t i e s  by

(1) c a s h  p a y m e n t  n o t  s u b j e c t  to r e i m b u r s e m e n t  b y  the s t a t e  

u n d e r  A S  14.11.100;

(2) d e b t  a u t h o r i z e d  b y  l o cal v o t e r s  a n d  f a l l i n g  u n d e r  a 

m u n i c i p a l  debt l i mit but n o t  s u b j e c t  to r e i m b u r s e m e n t  b y  t h e  s t a t e  

u n d e r  A S  1 4 . 1 1.100;

(3) l e a s e - p u r c h a s e  d u l y  a u t h o r i z e d ,  w h e n  t he l e a s e - p u r c h a s e  

c o n t r a c t  is w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  S t ate B u i l d i n g  A u t h o r i t y ;

(4) gift, b e q u e s t ,  g r a n t ,  or  d e e d ;  o r

(5) a c q u i s i t i o n  of  f e d e r a l ,  s t ate, o r  o t h e r  s u r p l u s  p r o p e r­

ty.

* Sec. 16. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

Sec. 3 7 . 1 5 . 7 9 0 .  M U N I C I P A L  S C H O O L  DEBT. If, at a n y  t i me, t h e  

s t a t e  b o n d  c o m m i t t e e ,  i n  i ts j u d g m e n t ,  d e t e r m i n e s  t hat t h e  a m o u n t  o r
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r e t i r e m e n t  of d e b t  i s s u e d  by m u n i c i p a l i t i e s  s u b j e c t  to r e i m b u r s e m e n t  

by t he s t a t e  u n d e r  A S  1 4 . 1 1 . 1 0 0  is n ot i n  t h e  b e s t  i n t e r e s t s  of the

state, the c o m m i t t e e  m a y

(1) e s t a b l i s h  a n  a m o u n t  o r  a m o u n t s ,  f o r  a ny or a ll y e a r s  

b e f o r e  the m a t u r i t y  of all of t h a t  m u n i c i p a l  debt, that m a y  not be 

e x c e e d e d  by th e  D e p a r t m e n t  of E d u c a t i o n  i n  a p p r o v i n g  r e q u e s t s  f or 

a l l o c a t i o n s  u n d e r  A S  14.11.103; or

(2) e s t a b l i s h ,  u n d e r  A S  1 4 . 1 1 . 100(j ) (3), a  t e r m  r e q u i r e d  

for t h e  m a t u r i t i e s  of m u n i c i p a l  d e b t  a u t h o r i z e d  by  local v o t e r s  a f t e r  

M a r c h  31, 1986.

* Sec. 17. T h e  D e p a r t m e n t  of E d u c a t i o n  a n d  t h e  D e p a r t m e n t  of T r a n s p o r -

12 t a t i o n  a n d  P u b l i c  F a c i l i t i e s  s h all s t u d y  a n d  e v a l u a t e  s c h o o l  c o n s t r u c t i o n

13 r e q u i r e m e n t s  b a s e d  u p o n  p r o j e c t e d  e n r o l l m e n t s  a n d  f a c i l i t y  n e e d s  a n d  recom-

14 m e n d  to t h e  l e g i s l a t u r e  b y  J a n u a r y  25, 1988, a p l a n  of s c h o o l  c o n s t r u c t i o n

15 to meet t h e  e n r o l l m e n t  d e m a n d s  a nd its e s t i m a t e d  c o s t s  t h r o u g h  the y e a r

16 2001.

* Sec. 18. T h i s  A ct takes e f f e c t  J u l y  1, 1986.17
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