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3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  Ac t  entitled: " A n  A c t  r e l a t i n g  to p u b l i c  s c h o o l  c o n s t r u c t i o n ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. AS 1 4 . 0 8 . 1 5 1  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to  r e a d :

10 (c) T he i n t e r e s t  c o n v e y e d  to t h e  r e g i o n a l  s c h o o l  b o a r d  u n d e r

11 t his s e c t i o n  is s u b j e c t  to (1) all t h e  l i m i t a t i o n s  i m p o s e d  b y  t h e

12 s t a t e ' s  p r e d e c e s s o r s  in i n t e r e s t ;  (2) t h e  r i g h t s  of m u n i c i p a l i t i e s

13 e s t a b l i s h e d  a f t e r  t h e  e f f e c t i v e  d a t e  of t h i s  A c t  that a r e  a u t h o r i z e d

14 by  AS 29 to o p e r a t e  s c h o o l s  i n  the c o m m u n i t y ;  a n d  (3) o t h e r  t e r m s ,

15 i n c l u d i n g  p o s s i b i l i t i e s  of r e v e r t e r  a n d  r e v e r s i o n s ,  t hat t h e  d e p a r t -

16 m e n t  h o l d i n g  t i tle i m p o s e s .

17 (d) If a s c h o o l  f a c i l i t y  c o n s t r u c t e d  b y  a  r e g i o n a l  e d u c a t i o n a l

18 a t t e n d a n c e  a r e a  u n d e r  a u t h o r i t y  a s s u m e d  u n d e r  A S  1 4 . 1 1 . 0 2 0 ,  in  w h i c h

19 t h e  s t a t e  r e tains a n  i n t e r e s t ,  c e a s e s  to b e  u s e d  fo r  s c h o o l  p u r p o s e s ,

20 the d e p a r t m e n t  s h a l l  d i s p o s e  of  the f a c i l i t y  i n  a c c o r d a n c e  w i t h  law.

21 * Sec. 2. A S  1 4 . 1 1 . 0 1 0 ( b )  i s  a m e n d e d  to read:

22 (b) W i t h  r e g a r d  to p r o j e c t s  r e q u e s t e d  u n d e r  (a) of  t h i s  s e c t i o n

23 the d e p a r t m e n t  s h a l l
>

2 4  (1) r a n k  e a c h  p r o j e c t  in the o r d e r  of  p r i o r i t y  that s e r v e s

25 the b e s t  i n t e r e s t s  of t h e  state;

26 (2) r e q u e s t  ( P R E P A R E ]  a n  e s t i m a t e  f r o m  t he D e p a r t m e n t  of

27 T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  of t h e  a m o u n t  of m o n e y  n e e d e d  to

28 f i n a n c e  e a c h  p r o j e c t  a p p r o v e d  b y  t h e  d e p a r t m e n t  a n d  r e c o m m e n d  to  the

29 g o v e r n o r  a p p r o p r i a t i o n s , b a s e d  u p o n  t h e  e s t i m a t e s  p r e p a r e d  u n d e r
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A S  3 5 . 1 5 . 2 1 0 ,  f o r  p r o j e c t s  to be i n c l u d e d  i n  the b u d g e t  s u b m i t t e d  to  

t h e  l e g i s l a t u r e ;

(3) p r o v i d e  t h e  g o v e r n o r  w i t h  a c o p y  of t he r e p o r t  of  t h e  

a s s e m b l y ,  c o u n c i l ,  or r e g i o n a l  s c h o o l  b o a r d  t h a t  r e q u e s t e d  e a c h  p r o j ­

ect a p p r o v e d  b y  th e  d e p a r t m e n t ;

(4) p r o v i d e  to t he l e g i s l a t u r e  w i t h i n  the f i r s t  10 d a y s  of 

e a c h  r e g u l a r  s e s s i o n  a s u m m a r y  of t h e  p r o j e c t s  r e q u e s t e d  by  e a c h  

a s s e m b l y ,  c o u n c i l ,  or  r e g i o n a l  s c h o o l  b o a r d .

* Sec. 3. A S  1 4 . 1 1 . 0 1 0 ( c )  is a m e n d e d  to  read:

(c) I n  e s t a b l i s h i n g  p r i o r i t i e s  a m o n g  r e q u e s t e d  p r o j e c t s  t h e

d e p a r t m e n t  s h a l l  e v a l u a t e  at l e ast t h e  f o l l o w i n g  facto r s :

(1) p r i o r i t i e s  a s s i g n e d  b y  t h e  a s s e m b l y ,  c o u n c i l ,  o r  s c h o o l  

b o a r d  to t h e  p r o j e c t s  r e q u e s t e d ;

(2) e m e r g e n c y  r e q u i r e m e n t s ;

(3) the n u m b e r  of s t u d e n t s  w i t h o u t  c l a s s r o o m  space;

(4) n e w  l o c a l  e l e m e n t a r y  o r  s e c o n d a r y  p r o g r a m s ;

(5) e x i s t i n g  r e g i o n a l ,  c o m m u n i t y ,  a n d  s c h o o l  f a c i l i t i e s  a n d  

t he c o n d i t i o n  of the f a c i l i t i e s ;

(6) the e c o n o m i c  a n d  s o c i a l  s t a b i l i t y  of t he m u n i c i p a l i t y

o r  r e g i o n ^

(7) d e m o g r a p h i c  d a t a  i n d i c a t i n g  p r e s e n t  a n d  p r o j e c t e d  

e n r o l l m e n t ,  a n d  p o p u l a t i o n  t r e n d s  i n  t h e  m u n i c i p a l i t y  or  r e g i o n ;  a n d

(8) a f t e r  D e c e m b e r  31, 1 9 88, t h e  c o n d i t i o n  o f  e x i s t i n g  

s c h o o l  f a c i l i t i e s  in t h e  c o m m u n i t y  i n  c o m p a r i s o n  to all o t h e r  s c h o o l s  

i n  the s t a t e .

*  Sec. 4. A S  1 4 . 1 1  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 1 . 0 3 0 .  S C H O O L  C O N D I T I O N  S U R V E Y .  (a) E a c h  s c h o o l  

d i s t r i c t  r e q u e s t i n g  p r o j e c t  a p p r o v a l  u n d e r  A S  1 4 . 1 1 . 0 1 0  o r  A S  1 4 . 1 1 . -  

102 s h a l l  i n s p e c t  a n d  i n v e n t o r y  e a c h  of it s  s c h o o l s  a n d  e d u c a t i o n
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1 (3) a n  a m o u n t  e q u a l  to the i n t e r e s t  earned, w h i c h  is not

2 c o n s i d e r e d  a r b i t r a g e ,  on  the i n v e s t m e n t  of t he p r o c e e d s  of b o n d s

3 i s s u e d  fo r  a s c h o o l  c o n s t r u c t i o n  project.

4 * Sec. 8. AS  1 4 . 1 1 . 1 0 0 ( h )  is a m e n d e d  to read:

5 (h) In d e t e r m i n i n g  a n  [AN] a l l o c a t i o n  u n d e r  ( a ) (4)^ [OR] ( 5 ) . or

6 (6) of this s e c t i o n  f or s c h o o l  c o n s t r u c t i o n  b e g u n  a f t e r  J u l y  1, 1982,

7 t h e  c o s t s  of s c h o o l  c o n s t r u c t i o n  m ust [SHALL] b e  r e d u c e d  by  t he a m o u n t

8 of  m o n e y  u s e d  f o r  th e  c o n s t r u c t i o n  of r e s i d e n t i a l  space, h o c k e y  rinks,

9 p l a n e t a r i u m s , s a u nas, a n d  o t h e r  f a c i l i t i e s  f o r  s i n g l e  p u r p o s e  s p o r t i n g

10 o r  r e c r e a t i o n a l  use s  that are not s u i t a b l e  f or o t h e r  a c t i v i t i e s  a n d  by

11 th e  m o n e y  u s e d  for c o n s t r u c t i o n  that e x c e e d s  the a m o u n t  n e e d e d  for

12 c o n s t r u c t i o n  of a f a c i l i t y  of e f f i c i e n t  d e s i g n  as d e t e r m i n e d  by  the

13 D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  [DEP A R T M E N T ]  u n d e r

14 A S  3 5 . 1 5 . 2 2 0 . T h e  c o sts of school c o n s t r u c t i o n  [AN A L L O C A T I O N  U N D E R

15 (a)(4) O R  (5) O F  T H I S  S E C T I O N ]  m ay not b e  r e d u c e d  by  the a m o u n t  of

16 m o n e y  u s e d  for c o n s t r u c t i o n  of a s m all s w i m m i n g  pool, tank, or  w a t e r

17 s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  sports. H o w e v e r ,  an  a l l o c a t i o n  s h all

18 be  r e d u c e d  by t he d i f f e r e n c e  b e t w e e n  the a m o u n t  of  m o n e y  u s e d  to

19 c o n s t r u c t  a s w i m m i n g  p o o l  that e x c eeds the s t a n d a r d s  a d o p t e d  b y  the

20 D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  u n d e r  AS  3 5 . 1 5 . 2 3 0

21 [ D E P ARTMENT] a n d  the a m o u n t  of m o n e y  that w o u l d  hav e  b e e n  u s e d  to

22 c o n s t r u c t  a s m a l l  s w i m m i n g  pool, tank, or  w a t e r  s t o r a g e  f a c i l i t y ,  as

23 d e t e r m i n e d  by the c o m m i s s i o n e r .

24 * Sec. 9. AS 1 4 . 1 1 . 1 0 0 ( i )  is a m e n d e d  to read:

25 (i) F o r  the p u r p o s e s  of (a)(4)x  [AND] ( 5 ) , a n d  (6) of  t his

26 s e c t i o n

27 (1) an  i n d e b t e d n e s s  for b o n d s  is i n c u r r e d  a f t e r  t h e  b o n d s

28 a re sold;

29 (2) r e i m b u r s e m e n t  for a c a s h  p a y m e n t  m a y  o n l y  b e  m a d e  a f t e r
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1 the p a y m e n t  is m a d e  to a vendor; and

2 (3) p a y m e n t s  may not be  m ade f or costs tha t  ar e  i n c u r r e d

3 u n d e r  a c o n t r a c t  a f t e r  the c o n t r a c t  has b e e n  released.

4 * Sec. 10. AS  1 4 . 1 1 . 1 0 0 ( j )  is a m e n d e d  to read:

5 (j) Th e  s t a t e  m a y  not a l l o c a t e  m o n e y  to a m u n i c i p a l i t y  fo r  a

6 school c o n s t r u c t i o n  p r o j e c t  u n d e r  (a)(5) or (6) of t his s e c t i o n  u n less

7 the m u n i c i p a l i t y  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  of (1) -- (4) o f  this

8 s u b s e c t i o n  and the p r o j e c t  is a p p r o v e d  u n d e r  A S  1 4 . 1 1 . 1 0 2  [BY THE

9 C O M M I S S I O N E R ]  b e f o r e  the local v o t e  on the b o n d  i s s u e  for the project.
I

10 In  a p p r o v i n g  a p r o j e c t  u n der thi s  sub s e c t i o n ,  the c o m m i s s i o n e r  shall

11 r e q u i r e

12 (1) the m u n i c i p a l i t y  to i n c l u d e  on the b a l l o t  for t h e  bon d

13 i s sue the e s t i m a t e d  total cost of  e a c h  p r o j e c t  i n c l u d i n g  e s t i m a t e d  g,„

14 a n n u a l  o p e r a t i o n  a n d  m a i n t e n a n c e  costs a nd the e s t i m a t e d  a m o u n t s  that

15 w i l l  be pai d  by t he state a nd b y  the m u n i c i p a l i t y ;

16 (2) tha t  the bonds m a y  not be  r e f u n d e d  u n l e s s  the p r e s e n t

17 v a l u e  of the a n n u a l  debt s e r v i c e  on the r e f u n d i n g  i s s u e  is n o t  g r e a t e r

18 t h a n  95 p e r c e n t  of the p r esent v a l u e  of the a n nual d e b t  s e r v i c e  o n  the

19 o r i g i n a l  issue;

20 (3) t hat the bonds m u s t  be r e p a i d  in a p p r o x i m a t e l y  equal

21 a n n u a l  p r i n c i p a l  p a y m e n t s  [OR A P P R O X I M A T E  E Q U A L  D E B T  S E R V I C E  P A Y M E N T S ]

22 o v e r  a p e r i o d  of [AT LEAST] 10 y e ars or a d i f f e r e n t  t e r m  that m a y  be

23 e s t a b l i s h e d  by  t he state b o n d  c o m m i t t e e  u n d e r  AS 3 7 . 1 5 . 7 9 0 ;

24 (4) the m u n i c i p a l i t y  to d e m o n s t r a t e  n e e d  f or the p r o j e c t  b y

25 e s t a b l i s h i n g  that t h e  school d i s t r i c t  has
•l I

26 (A) p r o j e c t e d  l o n g - t e r m  s t u d e n t  e n r o l l m e n t  t h a t  indi-

27 c a tes t he d i s t r i c t  has i n a d e q u a t e  f a c i l i t i e s  t o  m e e t  p r e s e n t  o r

28 p r o j e c t e d  e n r o l l m e n t ;  or

29 (B) f a c i l i t i e s  that r e q u i r e  r e p a i r  o r  r e p l a c e m e n t  i n  ,
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1 r e l a t e d  f a c i l i t i e s ,  u n d e r  s t a n d a r d s  a d o p t e d  by  t h e  d e p a r t m e n t  i n

2 c o m p l i a n c e  w i t h  A S  4 4 . 6 2 ,  n o t i n g  t h e i r  a ge c o n d i t i o n ,  c o m p l i a n c e  w i t h

3 laws a n d  r e g u l a t i o n s  r e l a t i n g  to h e a l t h  a n d  s a f ety, b u i l d i n g  c o d e s ,

4 a n d  a n n u a l  m a i n t e n a n c e  a n d  o p e r a t i o n s  costs. T h e  i n v e n t o r y  s h a l l  b e

5 s u b m i t t e d  to the d e p a r t m e n t  for r e v i e w  a n d  a n a l y s i s .

6 (b) T he d e p a r t m e n t  m a y  i n s p e c t  a n d  i n v e n t o r y  t h e  s c h o o l s  a n d

7 e d u c a t i o n  r e l a t e d  f a c i l i t i e s  in  t h e  s t a t e  u n d e r  s t a n d a r d s  a d o p t e d
♦

8 u n d e r  th e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 62).

9 (c) E a c h  s c h o o l  d i s t r i c t  s h a l l  a n n u a l l y  r e v i s e  i t s  i n v e n t o r y  by

10 i n c l u d i n g  n e w  s c h o o l s  c o n s t r u c t e d ,  r e h a b i l i t a t i o n s  o r  a d d i t i o n s  to

11 e x i s t i n g  schools, a n d  m a j o r  m a i n t e n a n c e  a n d  r e p a i r s  p a i d  f o r  w i t h

12 l o c a l  m o n e y ,  s t a t e  m u n i c i p a l  g r a n t s ,  a p p r o p r i a t i o n s  u n d e r  A S  1 4 . 1 1 . 0 2 0

13 a n d  d e b t  r e i m b u r s e d  u n d e r  A S  1 4 . 1 1 . 1 0 0 .  E a c h  s c h o o l  d i s t r i c t  s h a l l

14 a l s o  a n n u a l l y  r e p o r t  t h e  a m o u n t  of m o n e y  s p e n t  in  t h e  p r e v i o u s  f i s c a l

15 y e a r  f o r  m a i n t e n a n c e  a n d  o p e r a t i o n s  costs. T h e  a n n u a l  r e v i s i o n s  m u s t

16 be  s u b m i t t e d  to t h e  d e p a r t m e n t  f o r  r e v i e w  a n d  a n a l y s i s .

17 (d) A f t e r  D e c e m b e r  31, 1988, t h e  c o n d i t i o n  o f  t h e  s c h o o l  d i s -

18 t r i c t ' s  schools a n d  e d u c a t i o n  r e l a t e d  f a c i l i t i e s  in  c o m p a r i s o n  to all

19 o t h e r  s c h ools i n  t h e  s t a t e  m u s t  b e  a f a c t o r  i n  e v a l u a t i o n  o f  p r o j e c t s

20 u n d e r  A S  1 4 . 1 1 . 0 1 0  a n d  1 4 . 1 1.102.

21 * Sec. 5. AS 1 4 . 1 1 . 1 0 0 ( a ) ( 5 )  is a m e n d e d  to read:

22 (5) s u b j e c t  to ( h ) , (i), a n d  (j) of  thi s  s e c t i o n ,  80  per-

23 c e n t  of
i •

24 (A) p a y m e n t s  m a d e  b y  t h e  m u n i c i p a l i t y  d u r i n g  the

25 f i scal y e a r  f o r  t h e  r e t i r e m e n t  of  p r i n c i p a l  a n d  i n t e r e s t  o n

26 o u t s t a n d i n g  b o n d s ,  n o t e s  o f  o t h e r  i n d e b t e d n e s s  a u t h o r i z e d  b y  the

27 q u a l i f i e d  v o t e r s  of  t he m u n i c i p a l i t y  a f t e r  J u n e  30, 1 9 8 3 ,  a n d
!‘»T '

28 b e f o r e  A p r i l  1. 1986. to p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  addi-

29 tio.ns to s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  t h a t  e x c e e d
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1 $ 2 5 , 0 0 0  a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) ;  a n d

2 (B) c a s h  p a y m e n t s  m a d e  a f t e r  J u n e  30, 1983, a nd b e f o r e

3 J u l y  1. 1986, b y  t he m u n i c i p a l i t y  d u r i n g  t he f i s c a l  y e a r  t w o

4 y e a r s  e a r l i e r  to  p a y  c o s t s  o f  s c h o o l  c o n s t r u c t i o n ,  a d d i t i o n s  to

5 s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s  that e x c e e d  $ 2 5 , 0 0 0

6 a n d  a r e  a p p r o v e d  u n d e r  A S  1 4 . 0 7 . 0 2 0 ( 1 1 ) .

7 *  Sec. 6. A S  1 4 . 1 1 . 1 0 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e ad:

8 (6) s u b j e c t  to ( h ) , (i), a n d  (j ) of t h i s  s e c t i o n ,  p a y m e n t s

9 m a d e  by  a m u n i c i p a l i t y  d u r i n g  t h e  f i s c a l  y e a r  t wo y e a r s  e a r l i e r  f o r

10 t h e  r e t i r e m e n t  of p r i n c i p a l  o n  o u t s t a n d i n g  b o n d s ,  n o t e s ,  or  o t h e r

11 i n d e b t e d n e s s ,  a u t h o r i z e d  a f t e r  M a r c h  31, 1986, to  p a y  c o s t s  of s c h o o l

12 c o n s t r u c t i o n ,  a d d i t i o n s  to s c h o o l s ,  a n d  m a j o r  r e h a b i l i t a t i o n  p r o j e c t s

13 t h a t  e x c e e d  $ 2 5 , 0 0 0  a n d  that a r e  a p p r o v e d  u n d e r  A S  1 4 . 1 1 . 1 0 2 .

14 *  Sec. 7. A S  1 4 . 1 1 . 1 0 0 ( b )  is a m e n d e d  to r e ad:

15 (b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of  r e i m b u r s e -

16 m e n t  a u t h o r i z e d  u n d e r  thi s  s e c t i o n  a n d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r

17 t h e  f i l i n g  of a p p l i c a t i o n s  f o r  r e i m b u r s e m e n t ,  t h e  f o r m  of p r o o f  of

18 c o s t s  fo r  w h i c h  a p p l i c a t i o n  f o r  r e i m b u r s e m e n t  is m a d e ,  a n d  o t h e r

19 r e g u l a t i o n s  n e c e s s a r y  to a d m i n i s t e r  t h e  p r o g r a m .  T h e  c o m m i s s i o n e r

20 s h a l l  e x c l u d e  f r o m  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  c o s t  o f  t h e  l o c a l

21 d i s t r i c t  all s t a t e  a n d  f e d e r a l  f u n d s  i n c l u d e d  i n  t h e s e  c o s t s  e x c e p t

22 f u n d s  p r o v i d e d  u n d e r  t his s e c t i o n  a n d  A S  4 3 . 5 0 . 1 4 0 .  I n  a p p r o v i n g

23 a p p l i c a t i o n s  f o r  r e i m b u r s e m e n t ,  t he c o m m i s s i o n e r  s h a l l  o f f s e t  a g a i n s t

24 t h e  a m o u n t  o f  t h e  r e i m b u r s e m e n t  a u t h o r i z e d

25 (1) [ O F F S E T  A G A I N S T  T H E  A M O U N T  O F  R E I M B U R S E M E N T  A U T H O R I Z E D ]

26 t h e  a m o u n t  of  a n y  f u n d s  d i s t r i b u t e d  t o  t h e  b o r o u g h  o r  c i t y  i n  t h e

27 s e c o n d  p r e c e d i n g  f i s c a l  y e a r  f r o m  t h e  s c h o o l  f u n d  p r o v i d e d  f o r  in

28 A S  4 3 . 5 0 . 1 4 0 ;  a n d

29 (2) [ R e p e a l e d ,  sec. 10, ch. 92, S L A  1 9 82.]
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o r d e r  to m e e t  h e a l t h  and s a f e t y  laws or  r e g u l a t i o n s  or b u i l d i n g  

c o d e s .

Sec. 11. A S  1 4 . 1 1 . 1 0 2  is a m e n d e d  to read:

Sec. 1 4 . 1 1.102. E V A L U A T I O N  O F  P R O J E C T S .  i a l  T h e  d e p a r t m e n t  

s h a l l  e v a l u a t e  p r o j e c t s  f or w h i c h  r e t i r e m e n t  of s c hool c o n s t r u c t i o n  

d e b t  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 )  is r e q u e s t e d  by school d i s t r i c t s  in 

a c c o r d a n c e  w i t h  the p r o c e d u r e s  a n d  c r i t e r i a  set out in AS 14 . 1 1 . 0 1 0 .  

[A R E Q U E S T  F O R  A N  A L L O C A T I O N  OF  F U N D S  U N D E R  AS 1 4 . 1 1 . 1 0 0  M U S T  B E  

S U B M I T T E D  TO T H E  D E P A R T M E N T  BY  T H E  S C H O O L  D I S T R I C T  N O  L A T E R  T H A N  

O C T O B E R  15 O F  T H E  F I S C A L  Y E A R  B E F O R E  T H E  F I S C A L  Y E A R  F O R  W H I C H  T H E  

R E Q U E S T  IS M A D E . ]

(b) T h e  d e p a r t m e n t  shall r e q u e s t  f r o m  the D e p a r t m e n t  of T r a n s­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  a n  e s t i m a t e  of the a m o u n t  n e e d e d  to 

c o n s t r u c t  e a c h  p r o j e c t  for w h i c h  r e t i r e m e n t  of scho o l  c o n s t r u c t i o n  

d e b t  i s r e q u e s te d  by a school d i s t r ict u n d e r  a p p ropr i a t e  d e s i g n  s t a n­

d a r d s  for its g e o g r a p h i c  location.

(c) A f t e r  r e v i e w i n g  all p r o j e c t s  f or w h i c h  r e t i r e m e n t  of s c h o o l  

c o n s t r u c t i o n  d e b t  is requested, t he d e p a r t m e n t  shall r a n k  the p r o j e c t s  

a p p r o v e d  u n d e r  this s e c t i o n  in t h e  o r d e r  that w h i c h  e a c h  serv e s  the 

b e s t  i n t e r e s t s  of the state. A l l  p r o j e c t s  approved, b u t  for w h i c h  no 

a l l o c a t i o n  of m o n e y  has b e e n  m a d e  u n d e r  A S  14.11.103, m u s t  be i n c l u d e d  

i n  the same ranking.

(d) In  c o n s i d e r i n g  r e q u e s t s  u n d e r  this section, the d e p a r t m e n t  

m a y  reject r e q u e s t s  d ue to

(1) i n c o m p l e t e  i n f o r m a t i o n  o r  d o c u m e n t a t i o n  p r o v i d e d  b y  the 

s c h o o l  d i s t r i c t ;

(2) a d e t e r m i n a t i o n  that e x i s t i n g  f a c i l i t i e s  c a n  a d e q u a t e l y  

s e r v e  the p r o g r a m  r e q u i r e m e n t s  o r  t hat a l t e r n a t i v e  p r o j e c t s  are i n  the 

b e s t  i n t e r e s t s  of the state;
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(3) a d e t e r m i n a t i o n  that the p r o j e c t  is i n a p p r o p r i a t e  for 

e d u c a t i o n  c o n s t r u c t i o n  a nd shou l d  be a d i s t r i c t  m a i n t e n a n c e  an d  o p e r a -

tio n  e x p e n d i t u r e ;  or

(4) a d e t e r m i n a t i o n  that the p r o j e c t  is n ot in  the bes t

in t e r e s t  of the state.

(e) The d e p a r t m e n t  may, b a s e d  u p o n  the e s t i m a t e  p r e p a r e d  by the

D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  u n d e r  A S  35.15.

oCMCM

e i t h e r  a p prove the p r o j e c t  in the amou n t  r e q u e s t e d  o r  a p p r o v e the

s c hool d i s t r i c t ' s  r e q u e s t  in a l e s s e r  amount.

1

l
* Sec. 12. AS 14.11 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 14.11.103. A L L O C A T I O N S  OF  M O N E Y  F O R  S C HOOL D E B T  R E T I R E M E N T ,

(a) A  request for a n  a l l o c a t i o n  of m o n e y  u n d e r  A S  1 4 . 1 1 . 1 0 0  fo r  

s c h o o l  c o n s t r u c t i o n  d ebt r e t i r e m e n t  m ust be s u b m i t t e d  to the 

d e p a r t m e n t  by the s c h o o l  d i s t r i c t  no  later t h a n  O c t o b e r  15 of the 

f i s c a l  y e a r  befo r e  t he fiscal y e a r  for w h i c h  the r e q u e s t  is made.

(b) B e fore a r e q u e s t  for an  a l l o c a t i o n  of m o n e y  for r e t i r e m e n t  

of s c h o o l  c o n s t r u c t i o n  debt u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 )  is s u b m i t t e d ,  the 

p r o j e c t  mus t  hav e  b e e n  a p p r o v e d  a nd rank e d  u n d e r  t he p r o v i s i o n s  of 

AS 14.11.102.

(c) The d e p a r t m e n t  shall a p p r o v e  r e q u e s t s  for a l l o c a t i o n s  f or 

deb t  retirement, f or w h i c h  no p r e v i o u s  a l l o c a t i o n  ha s  b e e n  m a d e ,  in 

the o r d e r  of the p r i o r i t y  e s t a b l i s h e d  u n d e r  A S  14 . 1 1 . 1 0 2 ,

(1) if s t a t e  a l l o c a t i o n s  u n d e r  AS 1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  w h e n  

c o m b i n e d  w i t h  all e x i s t i n g  state a l l o c a t i o n s  u n der AS  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  

r e s u l t  in total s t a t e  a l l o c a t i o n s  for r e t i r e m e n t  of p r i n c i p a l  w h i c h  do 

n ot e x c e e d  (A) $ 1 0 , 0 0 0 , 0 0 0 ,  or  (B) an a m ount d e t e r m i n e d  by  t h e  s t ate 

b o n d  c o m m i t t e e  u n d e r  A S  37.15.790, in any y e a r  b e f o r e  the r e t i r e m e n t  

of a ll debt e n t i t l e d  to a n  a l l o c a t i o n  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ;  a n d

(2) w h i c h  m e e t  the r e q u i r e m e n t s  of  AS 14 . 1 1 . 1 0 0 .
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* Sec. 13. A S  1 4 . 1 1 . 1 3 5 ( 3 )  is a m e n d e d  to r e ad:

(3) " c o s t s  of  s c h o o l  c o n s t r u c t i o n "  m e a n s  the c o s t  of

a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  r e p a i r i n g ,  r e m o d e l i n g ,  e q u i p p i n g  

or  f u r n i s h i n g  of p u b l i c  e l e m e n t a r y  a n d  s e c o n d a r y  s c h o o l  b u i l d i n g s  a n d  

i n c l u d e s  the s u m  t o t a l  of  all c o s t s  of f i n a n c i n g  a n d  c a r r y i n g  o u t  the 

p r o j e c t ;  t h e s e  i n c l u d e ,  but are not l i m i t e d  to, t h e  c o s t s  o f  all

n e c e s s a r y  s t u d i e s ,  s u r v e y s ,  p l a n s  a n d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  

e n g i n e e r i n g  or o t h e r  s p e c i a l  s e r v i c e s ,  a c q u i s i t i o n  of  r e a l  p r o p e r t y ,  

s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ,  p u r c h a s e ,  c o n s t r u c t i o n ,  r e c o n s t r u c­

t i o n  a n d  i m p r o v e m e n t  of r e a l  p r o p e r t y  a n d  t he a c q u i s i t i o n  of m a c h i n e r y  

a n d  e q u i p m e n t  as m a y  be  n e c e s s a r y  in c o n n e c t i o n  w i t h  t h e  p r o j e c t ;  an  

a l l o c a b l e  p o r t i o n  of  the a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s  of  the 

g r a n t e e ;  the c o s t  of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  i n t e r e s t  on  

b o n d s  i s s u e d  to f i n a n c e  th e  p r o j e c t ;  a n d  t h e  c o s t  of o t h e r  items, 

i n c l u d i n g  any i n d e m n i t y  a n d  s u r e t y  b o n d s  a n d  p r e m i u m s  o n  i n s u r a n c e ,  

l e g a l  fees, fees a n d  e x p e n s e s  of t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  

a d v i s o r s ,  an d  p a y i n g  a g e n t s  f or the b o n d s  i s s u e d  as t h e  i s s u e r  c o n s i d­

ers n e c e s s a r y ;  h o w e v e r ,  f or the p u r p o s e s  o f  A S  1 4 . 1 1 . 1 0 0 ( a ) ( 6 ) ,  " c o s t s  

of s c h o o l  c o n s t r u c t i o n "  d o e s  n ot i n c l u d e  t h e  c o s t s  o f  f i n a n c i n g  the 

p r o j e c t ,  s u c h  as i n t e r e s t  on  b o n d s ,  r e s e r v e  f u n d s  f o r  b o n d s ,  o r  fees

an d  e x p e n s e s  of  t r u s t e e s ,  d e p o s i t a r i e s ,  f i n a n c i a l  a d v i s o r s ,  b o n d

c o u n s e l ,  a n d  p a y i n g  a g e n t s  f or b o n d s  i s s u e d  t o  f i n a n c e  t he p r o j e c t ;

* Sec. 14. AS  3 5 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e ad:

A R T I C L E  2. P U B L I C  S C H O O L  C O N S T R U C T I O N .

Sec. 3 5 . 1 5 . 2 1 0 .  C O S T  E S T I M A T E S  O F  S C H O O L  C O N S T R U C T I O N  P R O J E C T S  

F I N A N C E D  B Y  A P P R O P R I A T I O N .  (a) T h e  d e p a r t m e n t  s h a l l  p r e p a r e  a n  

e s t i m a t e  of t h e  a m o u n t  of  m o n e y  n e e d e d  t o  c o n s t r u c t  e a c h  s c h o o l  c o n­

s t r u c t i o n  p r o j e c t ,  u n d e r  a p p r o p r i a t e  d e s i g n  s t a n d a r d s  f o r  i ts g e o­

g r a p h i c  l o c a t i o n ,  f o r  w h i c h  a n  a p p r o p r i a t i o n  h a s  b e e n  r e q u e s t e d  u n d e r
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1 A S  1 4 . 1 1 . 0 1 0 .

2 (b) T h e  d e p a r t m e n t  s h a l l  c o n s i d e r  t h e  f o l l o w i n g  w h e n  m a k i n g

3 p r o j e c t  e s t i m a t e s  u n d e r  t h i s  s e c t i o n :

4 (1) e x i s t i n g  p l a n t  m a i n t e n a n c e  a n d  o p e r a t i o n  c o sts;

5 (2) a t e c h n i c a l  e v a l u a t i o n  of t h e  p r o p o s e d  p r o j e c t ;

6 (3) e d u c a t i o n a l  p r o g r a m  r e q u i r e m e n t s  e s t a b l i s h e d  b y  the

7 D e p a r t m e n t  of  E d u c a t i o n  u n d e r  A S  1 4 . 0 7 . 0 2 0  a n d  a d o p t e d  i n  c o m p l i a n c e

8 w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 ) ;

9 (4) p r e l i m i n a r y  c o s t  e s t i m a t e s  p r o v i d e d  b y  t h e  s c h o o l

10 d i s t r i c t  u n d e r  A S  1 4 . 1 1 . 0 1 0 ;  a n d

11 (5) a l t e r n a t i v e  m e a n s ,  if any, to p r o v i d e  a n  a d e q u a t e

12 f a c i l i t y  to c o r r e c t  a ny d e f i c i e n c i e s  w h i c h  a r i s e  u n d e r  h e a l t h  o r

13 s a f e t y  law s  or  r e g u l a t i o n s ,  a n d  u n d e r  b u i l d i n g  c o d e s .

14 Sec. 3 5 . 1 5 . 2 2 0 .  C O S T  E S T I M A T E S  OF S C H O O L  C O N S T R U C T I O N  P R O J E C T S

15 F I N A N C E D  W I T H  M U N I C I P A L  D E BT. (a) T he d e p a r t m e n t  s h a l l  p r e p a r e  a n

16 e s t i m a t e  of t he a m o u n t  of m o n e y  n e e d e d  to  c o n s t r u c t  e a c h  s c h o o l  con-

17 s t r u c t i o n  p r o j e c t  s u b m i t t e d  to  it for r e v i e w  a n d  a n a l y s i s  by  t h e

18 D e p a r t m e n t  of E d u c a t i o n  f or w h i c h  a m u n i c i p a l i t y  m a y  s e e k  r e i m b u r s e -

19 m e n t  u n d e r  A S  1 4 . 1 1 . 1 0 0 .

20 (b) T h e  a m o u n t  r e q u e s t e d  f or p r o j e c t  a p p r o v a l  f o r  s c h o o l  con-

21 s t r u c t i o n  d e b t  m u s t  b e  r e d u c e d  by the a m o u n t  of m o n e y  u s e d  f or t h e

22 c o n s t r u c t i o n  of  r e s i d e n t i a l  s p a c e ,  h o c k e y  rink s ,  p l a n e t a r i u m s , s a u n a s ,

23 a n d  o t h e r  f a c i l i t i e s  f or s i n g l e  p u r p o s e  s p o r t i n g  o r  r e c r e a t i o n a l  u s e s

24 t h a t  a r e  n ot s u i t a b l e  f o r  o t h e r  a c t i v i t i e s  a n d  b y  t h e  m o n e y  u s e d  f o r

25 c o n s t r u c t i o n  t h a t  e x c e e d s  t h e  a m o u n t  n e e d e d  f o r  c o n s t r u c t i o n  of  a

26 f a c i l i t y  n e f f i c i e n t  d e s i g n  as  d e t e r m i n e d  b y  t h e  d e p a r t m e n t .  A

27 p r o j e c t  a p p r o v a l  u n d e r  thi s  s e c t i o n  m a y  n o t  b e  r e d u c e d  b y  t h e  a m o u n t

28 of  m o n e y  u s e d  f o r  c o n s t r u c t i o n  of a s m a l l  s w i m m i n g  p o o l ,  tank, o r

29 w a t e r  s t o r a g e  f a c i l i t y  u s e d  f o r  w a t e r  s p o r t s .  H o w e v e r ,  a  p r o j e c t
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1 a p p r o v a l  m u s t  be r e d u c e d  by  t h e  d i f f e r e n c e  b e t w e e n  the a m o u n t  of m o n e y

2 u s e d  to c o n s t r u c t  a s w i m m i n g  p o o l  that e x c eeds the s t a n d a r d s  a d o p t e d

3 by the d e p a r t m e n t  a n d  the a m o u n t  of m o n e y  that w o u l d  h a v e  b e e n  u s e d  to

4 c o n s t r u c t  a small s w i m m i n g  p o o l ,  tank, or w a t e r  s t o r a g e  fa c i l i t y ,  as

5 d e t e r m i n e d  by  the c o m m i s s i o n e r .

6 (c) T h e  d e p a r t m e n t  s h a l l  als o  consider, w h e n  e s t i m a t i n g  con-

7 s t r u c t i o n  costs,

8 (1) e d u c a t i o n a l  p r o g r a m  r e q u i r e m e n t s  e s t a b l i s h e d  b y  the

9 D e p a r t m e n t  of E d u c a t i o n  u n d e r  AS 1 4 . 0 7 . 0 2 0  a nd a d o p t e d  in  c o m p l i a n c e

10 w i t h  A S  44.62;

11 (2) p r e l i m i n a r y  cost e s t i m a t e s  s u b m i t t e d  by  t he s c h o o l

12 d i s t r i c t ;

13 (3) c o n s t r u c t i o n  costs for the p r o p o s e d  p r o j e c t  u n d e r

14 a p p r o p r i a t e  d e s i g n  s t a n d a r d s  for its g e o g r a p h i c  location;

15 (4) m a i n t e n a n c e  a n d  o p e r a t i o n  costs a r i s i n g  f r o m  the phys-

16 ica l  o p e r a t i o n  of t he f a c ility; and

17 (5) a l t e r n a t i v e  m e a n s ,  if any, to p r o v i d e  a n  a d e q u a t e

18 f a c i l i t y  to c o r rect any d e f i c i e n c i e s  that a r i s e  u n d e r  h e a l t h  s a f e t y

19 laws or r e g u l a t i o n s ,  an d  u n d e r  b u i l d i n g  codes.

20  Sec. 35.15.230. D E S I G N  STANDARDS. (a) T h e  d e p a r t m e n t  shall

21  d e v e l o p  d e s i g n  s t a n d a r d s  f o r  s c hool c o n s t r u c t i o n  p r o j e c t s  f o r  e a c h

22 g e o g r a p h i c  r e g i o n  of the s t a t e  w h i c h  must be a p p l i e d  to cost e s t i m a t e s

23 p r e p a r e d  u n d e r  AS  3 5 . 1 5 . 2 1 0  an d  35.15.220.

2 4  (b) The s t a n d a r d s  d e v e l o p e d  u n d e r  this s e c t i o n  m u s t  i n c o r p o r a t e

25 c o m m o n  d e s i g n  f e a t u r e s ,  c o n s i s t e n t  w i t h  e d u c a t i o n a l  p r o g r a m  s t a n d a r d s

26  e s t a b l i s h e d  by t h e  D e p a r t m e n t  of E d u c ation, to a c h i e v e

27 (1) r e d u c e d  d e s i g n  a nd c o n s t r u c t i o n  costs;

28 (2) r e d u c e d  m a i n t e n a n c e  a nd o p e r a t i o n  costs;

29 (3) e n e r g y  e f f i c i e n c y ;
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1 (4) c o m p l i a n c e  w i t h  s a fety a n d  h e a l t h  laws an d  r e g u l a t i o n s ;

2 (5) c o m p l i a n c e  w i t h  b u i l d i n g  codes; a nd

3 (6) m a x i m u m  u s e  of the f a c i l i t y  i n  s u p p o r t  of the e d u c a t i o n

4 p r o gram.

5 * Sec. 15. AS 37.15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

6 Sec. 37.15.790. M U N I C I P A L  S C H O O L  DEBT. If, at a ny time, the

7 state b o n d  c o m m ittee, in its j u d gment, d e t e r m i n e s  that the a m o u n t  or

8 r e t i r e m e n t  of deb t  i s s u e d  by  m u n i c i p a l i t i e s  s u b j e c t  to r e i m b u r s e m e n t

9 by t he s t ate u n d e r  AS  1 4 . 1 1 . 1 0 0  is not in t h e  bes t  i n t e r e s t s  of the

10 state, the c o m m i t t e e  may

11 (1) e s t a b l i s h  an amou n t  or a m o u n t s ,  for any or  all y e a r s

12 b e f o r e  the m a t u r i t y  of a ll of that m u n i c i p a l  debt, w h i c h  m a y  n o t  be

13 e x c e e d e d  by the D e p a r t m e n t  of E d u c a t i o n  i n  a p p r o v i n g  r e q u e s t s  for

14 a l l o c a t i o n s  u n d e r  AS 14.11.103; or

15 (2) e s t a blish, u n d e r  A S  1 4 . 1 1 . 100(j )(3), a t e r m  r e q u i r e d

16 for the m a t u r i t i e s  of m u n i c i p a l  debt a u t h o r i z e d  by local v o t e r s  a f t e r

17 M a r c h  31, 1986.

18 * Sec. 16. A S  1 4 . 1 1 . 1 0 0 ( k )  is repealed.

19 * Sec. 17. T he D e p a r t m e n t  of E d u c a t i o n  a nd the D e p a r t m e n t  of T r a n s p o r -

20 t a t i o n  a nd P u b l i c  F a c i l i t i e s  s h all study a nd e v a l u a t e  s c h o o l  c o n s t r u c t i o n

21 r e q u i r e m e n t s  b a s e d  u p o n  p r o j e c t e d  e n r o l l m e n t s  a n d  f a c i l i t y  n e e d s  a nd recom-

22 m e n d  to the l e g i s l a t u r e  by J a n u a r y  25, 1988, a p l a n  of s c h o o l  c o n s t r u c t i o n

23 to m eet the e n r o l l m e n t  d e m a n d s  a nd its e s t i m a t e d  costs t h r o u g h  t he y e a r

24 2001.

25 * Sec. 18. This Act takes e f f e c t  J u l y  1, 1986.
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