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1 IN THE H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 519 ( J u d iciary)

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 For an A c t  entitled: " An A ct r e l a t i n g  to t he fi n a n c i n g ,  leasing, or  acqui-

7 s i t i o n  of  f a c i l i t i e s ,  goods, s e r v i c e s ,  or  p r o j e c t s ;

8 and p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

9 BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T ATE O F  A L ASKA:

10 * S e c t i o n  1. A S  1 4 . 4 0 . 0 4 0  is a m e n d e d  to read:

11 Sec. 14.40.040. G E N E R A L  P O W E R S  OF T H E  U N I V E R S I T Y .  T h e r e  is

12 c r e a t e d  a nd e s t a b l i s h e d  a c o r p o r a t i o n  to be  c a l l e d  the U n i v e r s i t y  of

13 A l a s k a .  It m a y  in that n a m e

14 (1) sue a nd be  sued;

15 (2) r e c e i v e  a nd h o l d  real a nd p e r s o n a l  p r o p e r t y ;

16 (3) c o n t r a c t  a nd b e  c o n t r a c t e d  with;

17 (4) adopt, u s e  a n d  a l t e r  a c o r p o r a t e  seal;

18 (5) b o r r o w  m o n e y ,  i s s u e  debt, or  e n t e r  i n t o  l o n g - t e r m

19 o b l i g a t i o n s  for the p u r c h a s e  of fac i l i t i e s ,  Rood s ,  or s e r v i c e s ,  w h i c h

20 o b l i g a t i o n s  secure, in w h o l e  o r  in part, d ebt i s s u e d  by  a n o t h e r  party,

21 as a p p r o v e d  by the s t ate b o n d  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 7 7 0  a n d  ap-

22 p r o v e d  by law; an a p p r o p r i a t i o n  does not c o n s t i t u t e  a p p r o v a l  by  law

23 for p u r p o s e s  of this p a r a g r a p h ;

24 (6) do a n d  h a v e  d o n e  all m a t t e r s  n e c e s s a r y  f or the p u r p o s e

25 of any f u n c t i o n  set out [FORTH] in this chapter.

26 * Sec. 2. A S  1 4 .40 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

27 Sec. 14.40.255. L E A S E - F I N A N C I N G .  T h e  B o a r d  of R e g e n t s  m a y  e n t e r

28 int o  l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  S t a t e  H o u s i n g

29 A u t h o r i t y  a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  lease-
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f i n a n c i n g  a g r e e m e n t  mus t  p r o v i d e  t h a t  l e a s e  p a y m e n t s  a r e  s u b j e c t  to 

a n n u a l  a p p r o p r i a t i o n .  If t h e  b o a r d  i n t e n d s  to e n t e r  i n t o  a n  a g r e e m e n t  

u n d e r  t h i s  s u b s e c t i o n ,  t he b o a r d  s h a l l  p r o v i d e  n o t i c e  to t h e  l e g i s l a­

tu r e  a n d  to t he s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  t h e  

a n t i c i p a t e d  a n n u a l  lease p a y m e n t ,  t h e  a n t i c i p a t e d  p r i n c i p a l  a m o u n t  o f  

t he d e b t  to be i s s u e d  by  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as 

th e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a n d  t h e  a n t i c i p a t e d  t o t a l  c o n­

s t r u c t i o n  or a c q u i s i t i o n  cos t  of  t h e  p r o j e c t .  T h e  b o a r d  m a y  n o t  e n t e r  

i n t o  a n  a g r e e m e n t  u n d e r  t h i s  s e c t i o n  u n l e s s  th e  p u b l i c  b u i l d i n g  to b e  

p r o v i d e d  h a s  b e e n  a p p r o v e d  by  law. A n  a p p r o p r i a t i o n  f o r  t h e  p r o j e c t  

d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l a w  f o r  p u r p o s e s  of t h i s  s e c t i o n .

* Sec. 3. A S  1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

(15) a c t i n g  as t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a r r a n g e  

o r  c o n t r a c t  f or t h e  f i n a n c i n g  or  [, D E S I G N ,  C O N S T R U C T I O N  A N D ]  a c q u i s i -  

t i o n  o f  p u b l i c  b u i l d i n g s  d e s i g n e d  by, c o n s t r u c t e d  by, o r  w h o s e  a c q u i­

s i t i o n  h a s  b e e n  a p p r o v e d  b y  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  for l e a s e  to t h e  s t a t e  i n  a c c o r d a n c e  w i t h  A S  1 8 . 5 5 . -  

0 1 0  - 1 8 . 5 5 . 2 9 0  a n d  AS  3 7 . 1 5 . 7 7 0 .

* Sec. 4. AS  1 8 . 5 5 . 1 4 0  is a m e n d e d  to read:

Sec. 1 8 . 5 5 . 1 4 0 .  I S S U A N C E  O F  B O N D S ,  N O T E S ,  A N D  R E F U N D I N G  B O N D S .

T h e  a u t h o r i t y  m a y  i s sue b o n d s  a n d  n o t e s  f r o m  t i m e  to t i m e  i n  its 

d i s c r e t i o n  f o r  a n y  of its c o r p o r a t e  p u r p o s e s  a n d  m a y  i s s u e  r e f u n d i n g  

b o n d s  f o r  t he p u r p o s e  of p a y i n g  o r  r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by 

i t . T h e  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  f o r  p u b l i c  b u i l d i n g s  u n t i l  the 

s t a t e  b o n d  c o m m i t t e e  h a s  a p p r o v e d  t h e  p r o p o s a l  f o r  t h e  i s s u a n c e  of 

d e b t  u n d e r  A S  3 7 . 1 5 . 7 7 0  a n d  t h e  b u i l d i n g  h a s  b e e n  a p p r o v e d  b y  law. A n  

a p p r o p r i a t i o n  f o r  t h e  b u i l d i n g  d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l a w  f or 

p u r p o s e s  of  t h i s  section.

*  Sac. 5. A S  1 8 . 5 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to re ad:
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0
1 (b) B o n d s  i s s u e d  b y  the a u t h o r i t y  f o r  p u b l i c  b u i l d i n g s  m u s t  be

2 i s s u e d  i n  t he n a m e  of t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a n d  are

3 s u b j e c t  to AS  1 8 . 5 5 . 0 1 0  - 1 8 . 5 5.290.

4 * Sec. 6. AS  1 8 . 5 5 . 2 8 8  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

5 (4) " b o n d "  m e a n s  a ny b o n d ,  n o te, i n t e r i m  c e r t i f i c a t e ,

6 d e b e n t u r e ,  or  o t h e r  o b l i g a t i o n  i s s u e d  b y  t h e  a u t h o r i t y  o r  t he a u t h o r -

7 i ty a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y  u n d e r  A S  1 8 . 5 5 . 0 1 0  -

8 1 8 . 5 5 . 2 9 0 .

9 * Sec. 7. AS  2 2 . 0 5 . 0 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

10 (c) T h e  s u p r e m e  c o urt m a y  e n t e r  i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s

11 o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a

12 S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e

13 that l e ase p a y m e n t s  a r e  s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  If  the

14 s u p r e m e  court i n t e n d s  to e n t e r  i n t o  a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c -

15 tion, the s u p r e m e  c o u r t  shall p r o v i d e  n o t i c e  to the l e g i s l a t u r e  a n d  to

16 the s t a t e  b o n d  c o m m i t t e e .  Th e  n o t i c e  m u s t  i n c l u d e  t he a n t i c i p a t e d

17 a n n u a l  lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  amou n t  of t he d e b t  to

18 be i s s u e d  by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as t he A l a s k a

19 S t a t e  B u i l d i n g  A u t h o r i t y ,  and the a n t i c i p a t e d  t o tal c o n s t r u c t i o n  or

20 a c q u i s i t i o n  cost of t he p r o j e c t .  T h e  s u p r e m e  court m a y  n ot e n t e r  into

21 a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

22 p r o v i d e d  h as b e e n  a p p r o v e d  by  law. A n  a p p r o p r i a t i o n  f o r  t h e  p r o j e c t

23 d o e s  not c o n s t i t u t e  a p p r o v a l  b y  l a w  f o r  p u r p o s e s  of this s e c t i o n .

24 * Sec. 8. A S  2 4 .23 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

25 A R T I C L E  2. L E A S E  A G R E E M E N T S .

26 Sec. 2 4 . 2 3 . 1 0 0 .  L E A S E  O F  SPACE. T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y

27 m a y  l e ase n e c e s s a r y  o f f i c e  space, a nd c o n t r a c t  for the l e a s e  of  space,

28 fo r  the u s e  of t h e  A l a s k a  l e g i s l a t u r e  a n d  its emp l o y e e s .

29 Sec. 2 4 . 2 3 . 1 1 0 .  T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  into

O -3- C S H B  5 1 9 (Jud)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

l e a s e - f i n a n c i n g  a g r e e m e n t s  only w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity a c t i n g  as the A l a s k a  State B u i l d i n g  Authority. A  l e a s e - f i n a n c i n g  

a g r e e m e n t  must p r o v i d e  that lease p a y m e n t s  are subject to annual 

appropriation. If the agen c y  intends to e n ter into an a g r e e m e n t  u n d e r  

this subsection, the a g e n c y  shall p r o v i d e  n o tice to the l e g i s l a t u r e  

and to the state b o n d  committee. T he n o tice mus t  i n c lude the a n t i c i­

pate d  a n nual lease p a y ment, the a n t i c i p a t e d  p r i n c i p a l  amount of the 

debt to be i s sued by the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  State B u i l d i n g  Au t h o r i t y ,  an d  the a n t i c i p a t e d  total c o n s t r u c­

tion or  a c q u i s i t i o n  cost of the project. The a g e n c y  m a y  not e n ter

into a n  agreement u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be

p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for the project 

does not c o n s t i t u t e  a p p r o v a l  by law for p u r p o s e s  of  this section.

* Sec. 9. AS  3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

Sec. 37.05.280. LEASES. T he d e p a r t m e n t  s h a l l  lease n e c e s s a r y  

space, and c o n tract for the lease of space^ for t h e  u se of th e  state 

or an  agency of the state, w h e r e v e r  it is n e c e s s a r y  an d  feasible, 

subject to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS  3 7 . 0 5 . 2 2 0  - 37.05.-

280. A  [NO] lease or c o n tract for a lease m a y  not p r o v i d e  for a

p e r i o d  of o c c u p a n c y  g r e a t e r  tha n  40 years. A  l e a s e  a g r e e m e n t  m ust

p r o v i d e  that lease p a y m e n t s  are s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  A n  

agency of the s t ate r e q u i r i n g  office, warehouse.,. or  o t h e r  s p a c e  shall 

lease the space t h r o u g h  the dep a r t m e n t .  [NO C O N T R A C T  O R  L E A S E  E X­

ECU T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  O R  P A Y M E N T S  

BY  T H E  S T ATE IN E X C E S S  OF §12,000 A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  OF  

THE S P ACE TO BE  P R O V I D E D  F O R  B Y  S U C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  E X­

P R E S S L Y  A P P R O V E D  B Y  T H E  L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . ]

* Sec. 10. A S  37.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 37.05.285. L E A S E  FIN A N C I N G .  The d e p a r t m e n t  m a y  e n t e r  int o

C S H B  5 1 9 (Jud) -4- G



l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  th e  A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  t h a t  l e a s e  p a y m e n t s  a re s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  If the d e p a r t m e n t  i n t e n d s  to e n t e r  i nto a n  a g r e e m e n t  

u n d e r  this s u b s e c t i o n ,  th e  d e p a r t m e n t  s h a l l  p r o v i d e  n o t i c e  to t he 

l e g i s l a t u r e  a n d  to the s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  

th e  a n t i c i p a t e d  a n n u a l  l e a s e  p a y m e n t ,  t h e  a n t i c i p a t e d  p r i n c i p a l  a m o u n t  

of  the d e b t  to be i s s u e d  b y  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  

as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  a nd t h e  a n t i c i p a t e d  total 

c o n s t r u c t i o n  or  a c q u i s i t i o n  cost o f  th e  p r o j e c t .  T h e  d e p a r t m e n t  m a y  

not e n t e r  int o  an a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  u n l e s s  t he p u b l i c  

b u i l d i n g  to b e  p r o v i d e d  h a s  b e e n  a p p r o v e d  by  law. A n  a p p r o p r i a t i o n  

for the p r o j e c t  doe s  n ot c o n s t i t u t e  a p p r o v a l  by  l a w  f o r  p u r p o s e s  of 

this section.

* Sec. 11. A S  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5.040. S A L E  OF  B O N D S .  B e f o r e  s e l l i n g  a n  i s s u e  or 

series o f  bond s ,  the s t a t e  b o n d  c o m m i t t e e  shall g i v e  n o t i c e  i n v i t i n g  

seal e d  b i d s  in the [SUCH] m a n n e r  [AS] it m a y  p r e s c r i b e .  If s a t i s f a c­

tory b i d s  are re c e i v e d ,  t h e  b o n d s  o f f e r e d  for s a l e  s h a l l  b e  a w a r d e d  to 

the h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e r s . If t h e  s t a t e  b o n d  c o m m i t­

tee d e t e r m i n e s  that t he b i d s  r e c e i v e d  a re not s a t i s f a c t o r y  as to p r i c e  

or r e s p o n s i b i l i t y  of the b i d d e r s ,  it m a y  r e j e c t  a l l  b i d s  r e c e i v e d .

* Sec. 12. A S  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 37.15.110. C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

There is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e  a c o m m i t t e e  k n o w n  as 

the " s t a t e  b o n d  c o m m i t t e e , "  t h e  m e m b e r s  of w h i c h  are t h e  c o m m i s s i o n e r  

of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  of a d m i n i s t r a­

tion, a n d  the c o m m i s s i o n e r  of  r e v e n u e .  If a m e m b e r  of  t h e  c o m m i t t e e  

is a b s e n t  o r  o t h e r w i s e  u n a b l e  to  act, t he m e m b e r ' s  d e s i g n e e  in  t he

-5 -  CSHB 519(Jud)
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d e p a r t m e n t  s h a l l  a c t  as a  m e m b e r  of t he c o m m i t t e e  in  t he m e m b e r ' s  

p l a c e .

* Sec. 13. AS  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

S ec. 3 7 . 1 5 . 1 3 0 .  O F F I C E R S ,  R E C O R D S  A N D  P R O C E E D I N G S .  T h e  c o m m i s­

s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  is t h e  c h a i r m a n  of  the 

s t a t e  b o n d  c o m m i t t e e  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  is t he s e c r e t a r y .

A  m a j o r i t y  of t h e  m e m b e r s  of  t h e  c o m m i t t e e  c o n s t i t u t e  a q u o r u m .  T h e  

c o m m i t t e e  shall k e e p  a full, c o m p l e t e ,  a n d  p e r m a n e n t  r e c o r d  o f  its 

p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  o f  t h e  c o m m i t t e e  s h a l l  

b e  k e p t  i n  the o f f i c e  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  F o r  the p u r p o s e  

o f  t h i s  c h a p t e r  a n d  A S  4 4 . 6 2 . 3 1 0 ,  p u b l i c  n o t i c e  of  24 h o u r s  o r  m o r e  is 

a d e q u a t e  n o t i c e  o f  a m e e t i n R  o f  t he c o m m i t t e e  at w h i c h  t he i s s u a n c e  of 

b o n d s  is a u t h o r i z e d .

* Sec. 14. AS 3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 1 4 0 .  D U T I E S  O F  S T A T E  B O N D  C O M M I T T E E .  T h e  s t a t e  b o n d  

c o m m i t t e e  s h a l l  a d o p t  t h e  r e s o l u t i o n  a n d  p r e p a r e  t he d o c u m e n t s  n e c e s­

sar y  f o r  the i s s u a n c e ,  sale, a n d  d e l i v e r y  of s t a t e  g e n e r a l  o b l i g a t i o n  

b o n d s .

* Sec. 15. AS 3 7 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T he s t a t e  b o n d  c o m m i t t e e  s n a i l  p r e p a r e  a n  a n n u a l  r e p o r t  to 

be s u b m i t t e d  to t h e  g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  M a r c h  31 of e a c h  

y e a r .  T h e  r e p o r t  m u s t  s h o w

(1) a l l  o u t s t a n d i n g  d e b t  o f  d e b t - i s s u i n g  e n t i t i e s  o f  the

s t a t e ;

(2) t h e  a n t i c i p a t e d  e f f e c t  o n  t h e  f i n a n c e s  a n d  c r e d i t  of  

t he s t a t e ,  i n c l u d i n g  t h e  e f f e c t  o n  l o n g - t e r m  d e b t  c a p a c i t y  a n d  c r e d i t­

w o r t h i n e s s ,  r e s u l t i n g  frosi t h a t  debt;

(3) w h i c h  l o n g - t e r m  d e b t  is s t a t e  s u p p o r t e d  a n d  w h i c h  is 

s u p p o r t e d  o n l y  b y  r e v e n u e  a t t r i b u t a b l e  to  t h e  p r o j e c t  b e i n g  f i n a n c e d
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1 b y  th e  debt;

2 (4) a l l  l o n g - t e r m  c a p ital lease o b l i g a t i o n s  of t he state;

3 (5) t he v o l u m e  of s h o r t - t e r m  d e b t  i s s u e d  a nd r e t i r e d  d u r i n g

4 t h e  y e a r  by d e b t - i s s u i n g  e n t i t i e s  of the s t ate;

5 (6) s p e c i f i c  i d e n t i f i c a t i o n  of e a c h  i s s u e  for w h i c h  the

6 s t a t e  h as p l e d g e d  some f o r m  of i n d irect s u p p o r t  f or the debt, includ-

7 i n g  a n y  m o r a l  o b l i g a t i o n  of the state to s u p p o r t  the debt;

8 (7) f u t u r e  b o n d i n g  and debt c a p a c i t y  i m p l i c a t i o n s  of legis-

9 l a t i o n  e n a c t e d  in  t h e  p r e v i o u s  l e g i s l a t i v e  s e s s i o n ;  a nd

10 (8) the r e c o m m e n d e d  debt i s s u a n c e  c a p a c i t y  of the state f or

11 t h e  n e x t  two y e a r s  f o l l o w i n g  the y e a r  of the report.

12 (c) T h e  s t a t e  b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con-

13 c e r n i n g  debt of the state.

14 * Sec. 16. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

15 Sec. 3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [ C O M M I T T E E  M A Y  EMPLOY] S P E C I A L  SER-

16 V I C E S .  T he s t a t e  b o n d  c o m m i t t e e  m ay a p p o i n t  an e x e c u t i v e  d i r e c t o r  w h o

17 may ,  w i t h  a p p r o v a l  of t he committee, s e l e c t  a n d  e m p l o y  a d d i t i o n a l

18 s t a f f  as n e c e s s a r y .  E m p l o y e e s  of the c o m m i t t e e  a re in  th e  p a r t i a l l y

19 e x e m p t  s e r v i c e  u n d e r  A S  39.25.120. If t he [STATE BOND] c o m m i t t e e

20 c o n s i d e r s  it n e c e s s a r y  an d  advisable, it m a y  p r o c u r e  a r c h i t e c t u r a l  or

21 e n g i n e e r i n g ,  f i s c a l  a g ent or  m u n i c i p a l  i n v e s t m e n t ,  l e g a l ^  and o t h e r

22 e x p e r t  or s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  fees to

23 a s s i s t  it in a c c o m p l i s h i n g  the most a d v a n t a g e o u s  sale of  the bonds.

24 T h e  fees m a y  b e  p a i d  f r o m  the p r o c e e d s  o f  t h e  sale or a d v a n c e d  f r o m

25 t he c o n t i n g e n c y  fun d  in  t he O f f i c e  [OFFICE] of the G o v e r n o r  [GOVERNOR]

26 o r  o t h e rwise.

27 *  Sec. 17. A S  3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

28 (a) T h e  b o n d s  s h all be  sol d  in t h e  m a n n e r ,  p r i c e  or p r i c e s .

29 [SUCH] a m o u n t s  o r  s e r i e s ^  an d  at the [SUCH] t ime o r  times [AS]
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d e t e r m i n e d  by  the c o m m i t t e e  at e i t h e r  p u b l i c  or p r i v a t e  s a l e . [ B E F O R E  

S E LLING A  SERIES OF BOND S ,  TH E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  

S E A L E D  B I D S  IN SUCH M A N N E R  AS IT M A Y  PR E S C R I B E .  IF S A T I S F A C T O R Y  B I D S  

A R E  RECEIVED, TH E  B O N D S  O F F E R E D  F O R  S A L E  S H A L L  BE A W A R D E D  TO  T H E  

H I G H E S T  R E S P O N S I B L E  B I D D E R .  IF T HE C O M M I T T E E  D E T E R M I N E S  T H A T  T H E  B I D S  

R E C E I V E D  A R E  N OT S A T I S F A C T O R Y  AS T O  P R I C E  OR  R E S P O N S I B I L I T Y  OF T H E  

BIDDERS, IT M A Y  R E J E C T  A L L  B IDS R E C E I V E D . ]  T he bonds, or e a c h  s e r i e s  

of them, shall be sold at s uch a p r i c e  so that the ef f e c t i v e  i n t e r e s t  

rate ove r  the life of th e  bonds doe s  n ot e x c e e d  11 percent p e r  y e a r  or 

that rate of interest w h i c h  is 125 p e r c e n t  of the rate of the B o n d  

B u y e r  I n dex of 20 M u n i c i p a l  Bond A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  

to the date of sale of t he bonds, w h i c h e v e r  is higher. I n t e r e s t  s h a l l  

be p a y a b l e  annually or  semiannually.

* Sec. 18. AS 3 7 . 15.460 is a m e nded to read:

Sec. 37.15.460. B O N D  RES O L U T I O N .  T he c o m m i t t e e  is a u t h o r i z e d  

and d i r e c t e d  to adopt t he b o n d  r e s o l u t i o n  and p r e p a r e  all o t h e r  d o c u­

ments and p r o c e e d i n g s  n e c e s s a r y  fo r  t he issuance, sale and d e l i v e r y  of 

the bonds or any part o r  series of  them. The b o n d  r e s o l u t i o n  s h all 

fix the p r i n c i p a l  a m o unt, d e n o m i n a t i o n ,  date, maturities, p l a c e  or 

places of payment, r i g h t s  of red e m p t i o n ,  if any, terms, form, c o n d i­

tions and covenants of the bonds or e a c h  s e ries of them. T h e  c o m m i t­

tee shall also d e t e r m i n e  a nd p r o v i d e  f or the d a t e  and m a n n e r  of sale 

of the bonds, and s h all p r o vide w h e r e  a [ W H E T H E R  THE] n o t i c e  of s a l e A  

if any, is to be p u b l i s h e d  [EL S E W H E R E  IN A D D I T I O N  TO  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  AS 37.15.450].

* Sec. 19. AS 3 7 . 1 5 . 6 5 0 ( a )  is a m e n d e d  to read:

(a) The toll f a c i l i t i e s  b o n d s  a re sol d  in  the manner, p r i c e  or 

prices, amounts or s e r i e s ^  and at t h e  time as d e t e r m i n e d  b y  t he c o m­

mit tee j _ _ a t _eiyier_£ublic_or_Erivate_sale. [ B E FORE S E L LING A  S E R I E S  OF
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B O N D S ,  T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  BIDS. IF 

S A T I S F A C T O R Y  B I D S  A R E  RE C E I V E D ,  T H E  B O N D S  O F F E R E D  F O R  S A L E  A R E  A W A R D E D  

T O  T H E  H I G H E S T  R E S P O N S I B L E  B I D DER. IF  T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  A  

B I D  R E C E I V E D  IS N O T  S A T I S F A C T O R Y  A S  T O  P R I C E  O R  R E S P O N S I B I L I T Y  O F  T H E  

B I D DER, T H E  C O M M I T T E E  M A Y  R E J E C T  T H E  B I D  R E C E I V E D . ]  B o n d s ,  o r  a 

s e ries of b o nds, m a y  not be  s o l d  if  the e f f e c t i v e  i n t e r e s t  r a t e  o v e r  

the life of the b o n d s  e x c e e d s  11 p e r c e n t  p e r  y e a r  or that r a t e  of 

i n t e r e s t  that is 125 p e r c e n t  of t h e  r a t e  of t h e  B o n d  B u y e r  I n d e x  o f  20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f or t h e  w e e k  p r e v i o u s  to the d a t e  of  

s ale of the b o n d s ,  w h i c h e v e r  is h i g h e r .  I n t e r e s t  is p a y a b l e  a n n u a l l y  

o r  s e m i a n n u a l l y .

* Sec. 20. AS 3 7 . 1 5 . 6 6 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d  

a n d  d i r e c t e d  to a d opt the b o n d  r e s o l u t i o n  a n d  p r e p a r e  all o t h e r  d o c u­

me n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f o r  the i s s u a n c e ,  s a le, a n d  d e l i v e r y  

of the b o n d s  or  a ny par t  or s e r i e s  of them. T h e  b o n d  r e s o l u t i o n  s h a l l  

fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  d a t e ,  m a t u r i t i e s ,  p l a c e  or  

p l a c e s  of p a y m e n t ,  r i ghts of r e d e m p t i o n ,  if  any, t e r m s ,  form, c o n d i­

tions, a nd c o v e n a n t s  of the b o n d s  or e a c h  s e r i e s  of  them. T he c o m m i t­

tee s h a l l  als o  d e t e r m i n e  a nd p r o v i d e  for t h e  d a t e  a n d  m a n n e r  o f  s a l e  

of the b o nds, a n d  shall p r o v i d e  w h e r e  a [ W H E T H E R  THE] n o t i c e  o f  s a l e ^  

if any, is to be  p u b l i s h e d  [ E L S E W H E R E  IN A D D I T I O N  T O  T H E  P U B L I C A T I O N  

R E Q U I R E D  B Y  A S  3 7 . 1 5 .650].

* Sec. 21. AS  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 3 7 . 1 5.770. S T A T E  A G E N C Y  DEBT. (a) T h e  s t a t e  b o n d  c o m m i t­

tee s h a l l  r e v i e w  p r o p o s a l s  f o r  t h e  i s s u a n c e  o f  d e b t  b y  or  o n  b e h a l f  of

(1) the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  p u b l i c
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1 b u i l d i n g s ;  a n d

2 (2) th e  U n i v e r s i t y  of A l a s k a .

3 (b) T h e  c o m m i t t e e  s h a l l  r e v i e w  the g e n e r a l  p r o g r a m s  a n d  f i nanc-

4  i n g  p l a n s  o f  t he a g e n c y  t h a t  p r o p o s e s  to i s s u e  t h e  deb t  as w e l l  as the

5 s p e c i f i c  a s p e c t s  of t he p r o p o s e d  d e b t  issue, i n c l u d i n g

6 (1) a m o u n t s ;

7 (2) t i m e s ;

8 (3) m a t u r i t i e s ;

9 (4) d e b t  s t r u c t u r e  a n d  s e c u r i t y  f e a t u r e s ;

10 (5) c r e d i t  e n h a n c e m e n t s ;

11 (6) u s e  of  p r o c e e d s ;

12 (7) o f f i c i a l  d o c u m e n t s ;

13 (8) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ; a nd

14 (9) s e l e c t i o n ,  r e t e n t i o n ,  or  c o m p e n s a t i o n  o f  f i n a n c i a l

15 a d v i s o r s , b o n d c o u n s e l ,  t r u s t e e s ,  u n d e r w r i t e r s ,  a nd o t h e r  p r o f e s s i o n -

16 a l s .

17 (c) T h e s t a t e  b o n d  c o m m i t t e e  s h all c o n s i d e r a p p r o v a l  of  t h e

18 a m o u n t  a n d  t i m e  of s a l e  of the debt. T he c o m m i t t e e  s h a l l  a p p r o v e  t he

19 i s s u a n c e  of  t h e  d e b t  if, i n  its j u d g m e n t ,  t h e  d e b t  m a n a g e m e n t  a s p e c t s

2 0  of  t he i s s u e  r e v i e w e d  u n d e r  (b) of this s e c t i o n  a re in  t h e  bes t  i n t e r -

2 1  e s t s  of  t h e  state. T h e  c o m m i t t e e  m a y  l i mit a p p r o v a l  o f  t he i s s u a n c e

22 o f  d e b t  u p o n  c o m p l i a n c e  w i t h  t e r m s  e s t a b l i s h e d  by  the c o m m i t t e e .

23 (d) At t he t i m e  of  sal e  of  the debt, t h e  s t ate b o n d  c o m m i t t e e

2 4  s h a l l  r e v i e w  t he b i d s  o r  p r i c i n g  of the d e b t ,  i n c l u d i n g  d i s c o u n t s ,

25 u n d e r w r i t i n g  s p r e a d s ,  a n d  i n t e r e s t  rates. I f  the c o m m i t t e e  d e t e r m i n e s

26 t h a t  t h e  b i d s  o r  p r i c e s  a r e  n o t  s a t i s f a c t o r y  o r  that t h e  b i d d e r s  a r e

27 not r e s p o n s i b l e ,  t he a g e n c y  m a y  no t  s ell t h e  debt.

28 Sec. 3 7 . 1 5 . 7 9 0 .  M U N I C I P A L  S C H O O L  D E B T .  If, at a n y  time, t h e

29 s t a t e  b o n d  c o m m i t t e e ,  i n  its J u d g m e n t ,  d e t e r m i n e s  tha t  t he a m o u n t  or
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r e t i r e m e n t  of  debt i s s u e d  by  m u n i c i p a l i t i e s  a n d  s u b j e c t  to r e i m b u r s e­

men t  b y  t he s t ate u n d e r  AS  1 4 . 1 1 . 1 0 0  is not in  the b e s t  i n t e r e s t  of 

the state, the c o m m i t t e e  m ay

(1) e s t a b l i s h  an a m o u n t  or amounts, for a ny or all y e ars 

b e f o r e  t he m a t u r i t y  of all of that m u n i c i p a l  debt, that m a y  not be  

e x c e e d e d  b y  the D e p a r t m e n t  of E d u c a t i o n  in  a p p r o v i n g  r e q u e s t s  u n d e r  

AS 1 4 . 1 1 . 1 0 3 ;  or

(2) e s t a b l i s h ,  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( j )(3), a t e r m  r e q u i r e d  

for the m a t u r i t i e s  of  m u n i c i p a l  debt a u t h o r i z e d  by local v o t e r s  a f ter 

M a r c h  31, 1986.

* Sec. 22. A S  3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  by a d d i n g  a  n e w  p a r a g r a p h  to 

read:

(19) e m p l o y e e s  of the state b o n d  c o m m ittee.

* Sec. 23. P r o j e c t s  a p p r o v e d  b y  law b e f o r e  J a n u a r y  1, 1986, are exempt 

from this Act.

* Sec. 24. T his Act t a k e s  effe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.- 

10.070(c).
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