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B Y  T H E  H O U S E  S P E C I A L  C O M M I T T E E
1 IN  T H E  H O U S E  O N  S T A T E  L O A N S

2 C S  F O R  H O U S E  B I L L  NO. 5 1 9  ( L o ans)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p u b l i c  f i n a n c e ;  a n d  p r o v i d i n g  f or

7 a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. A S  1 4 . 4 0 . 0 4 0  is a m e n d e d  to read:

10 Sec. 1 4 . 4 0 . 0 4 0 .  G E N E R A L  P O W E R S  O F  T H E  U N I V E R S I T Y .  T h e r e  is

11 c r e a t e d  a n d  e s t a b l i s h e d  a c o r p o r a t i o n  to  be  c a l l e d  t h e  U n i v e r s i t y  of

12 A l a s k a .  It m a y  in  tha t  n a m e

13 (1) s u e  a n d  be sued;

14 (2) r e c e i v e  a nd h o l d  rea l  a n d  p e r s o n a l  p r o p e r t y ;

15 (3) c o n t r a c t  a n d  be  c o n t r a c t e d  w i t h ;

16 (4) a d o p t ,  u se a n d  a l t e r  a c o r p o r a t e  seal;

17 (5) b o r r o w  m o n e y ,  i s s u e  d e bt, o r  e n t e r  i n t o  l o n g - t e r m

18 o b l i g a t i o n s  f or t h e  p u r c h a s e  of  f a c i l i t i e s ,  g o o d s ,  o r  s e r v i c e s ,  w h i c h

19 o b l i g a t i o n s  s e c u r e ,  in  w h o l e  o r  in  p a r t ,  d e b t  i s s u e d  by a n o t h e r  p a r t y ,

20 as a p p r o v e d  by  t h e  s t a t e  b o n d  c o m m i t t e e  u n d e r  A S  3 7 . 1 5 . 7 7 0  a n d  ap-

21 p r o v e d  b y  law; a n  a p p r o p r i a t i o n  d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l a w

22 f or p u r p o s e s  o f  t h i s  p a r a g r a p h ;

23 (6) d o  a n d  h a v e  d o n e  a ll m a t t e r s  n e c e s s a r y  f o r  t h e  p u r p o s e

24 o f  a n y  f u n c t i o n  set out [FORTH] in t h i s  c h a p t e r .

25 * Sec. 2. AS  1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

26 Sec. 1 4 . 4 0 . 2 5 5 .  L E A S E -F I N A N C I N G . T h e  B o a r d  of  R e g e n t s  m a y  e n t e r

27 i n t o  l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  t h e  A l a s k a  S t a t e  H o u s i n g

28 A u t h o r i t y  a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  lease-

29 f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e  t hat l e a s e  p a y m e n t s  a r e  s u b j e c t  to
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a n n u a l  a p p r o p r i a t i o n .  If the b o a r d  i n t e n d s  to e n t e r  into an  a g r e e m e n t  

u n d e r  t h i s  s u b s e c t i o n ,  t he b o a r d  shall p r o v i d e  n o t i c e  to t he l e g i s l a­

tur e  a n d  to the s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  mus t  i n c l u d e  t he 

a n t i c i p a t e d  a n n u a l  l e a s e  p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of 

the d e b t  to be i s s u e d  by  t he A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as 

the A l a s k a  State B u i l d i n g  A u t h o r i t y ,  a nd t he a n t i c i p a t e d  t o t a l  c o n­

s t r u c t i o n  or a c q u i s i t i o n  cost of the p r o j e c t .  T h e  b o a r d  m a y  n o t  e n t e r  

i nto a n  a g r e e m e n t  u n d e r  thi s  s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  to be 

p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for t he p r o j e c t  

d o e s  n o t  c o n s t i t u t e  a p p r o v a l  b y  l aw f or p u r p o s e s  of  this s e c tion.

* Sec. 3. AS 1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to  read:

(15) a c t i n R  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  a r r a n g e  

or  c o n t r a c t  for the f i n a n c i n g  o r  [, D E S I G N ,  C O N S T R U C T I O N  AND] a c q u i s i­

t i o n  of  p u b l i c  b u i l d i n g s  d e s i g n e d  b y , co n s t r u c t e d  by, or w h o s e  a c q u i­

s i t i o n  h as b e e n  ap p r o v e d  by  t he D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  

P u b l i c  F a c i l i t i e s  f o r  l e ase to the s t ate in a c c o r d a n c e  w i t h  AS 1 8 . 5 5 . -  

0 1 0  - 1 8 . 5 5 . 2 9 0  a n d  A S  3 7 . 1 5 . 7 7 0 .

* Sec. 4. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  to read:

Sec. 18. 5 5 . 1 4 0 .  I S S U A N C E  O F  B O N D S , N O T E S ,  A N D  R E F U N D I N G  B O NDS. 

T h e  a u t h o r i t y  m a y  i s s u e  b o n d s  a n d  n o tes f r o m  t i m e  to t i m e  in its 

d i s c r e t i o n  for an y  of its c o r p o r a t e  p u r p o s e s  a n d  m a y  i s s u e  r e f u n d i n g  

b o n d s  for the p u r p o s e  of  p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by 

i t . T h e  a u t h o r i t y  m a y  not i s s u e  b o nds f o r  p u b l i c  b u i l d i n g s  u n t i l  t h e  

s t a t e  b o n d  c o m m i t t e e  h a s  a p p r o v e d  the p r o p o s a l  f o r  th e  i s s u a n c e  of 

d e b t  u n d e r  AS 3 7 . 1 5 . 7 7 0  a n d  t h e  b u i l d i n R  ha s  b e e n  a p p r o v e d  by  law. A n  

a p p r o p r i a t i o n  f or th e  b u i l d i n g  does n ot c o n s t i t u t e  a p p r o v a l  by  l a w  f o r  

p u r p o s e s  of t h i s  s e c t i o n .

* Sec. 5. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) B o n d s  i s s u e d  by t h e  a u t h o r i t y  f o r  p u b l i c  b u i l d i n g s  m u s t  b e
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i s s u e d  i n  the n a m e  of the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  and are

s u b ject to AS  1 8 . 5 5 . 0 1 0  - 18.55.290.

Sec. 6. AS 1 8 . 5 5 . 2 8 8  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(4) " b o n d "  m e a n s  any bond, note, i n t e r i m  c e r t i f i c a t e ,  

d e b e n t u r e ,  or o t h e r  o b l i g a t i o n  i s s u e d  by the au t h o r i t y  or t he a u t h o r­

ity a c t i n g  as the A l a s k a  S t ate B u i l d i n g  A u t h o r i t y  u n d e r  AS 1 8 . 5 5 . 0 1 0  - 

18.55.290.

Sec. 7. AS 2 2 . 0 5 . 0 2 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) The s u p r e m e  court m a y  e n t e r  into l e a s e - f i n a n c i n g  a g r e e m e n t s  

onl y  w i t h  the A l a s k a  S t ate H o u s i n g  A u t h o r i t y  acting as the A l a s k a  

State B u i l d i n g  A u t h o r i t y .  A l e a s e - f i n a n c i n g  agreement m u s t  p r o v i d e  

that l e ase p a y m e n t s  are s u b ject to a n nual appropriation. If the

s u p r e m e  court i n t e n d s  to e n t e r  into an a g r e ement u n d e r  this s u b s e c­

tion, the s u p reme court shall p r o v i d e  n o tice to the l e g i s l a t u r e  a nd to 

the s t a t e  bon d  c o m m ittee. T h e  n o t i c e  must include the a n t i c i p a t e d  

a n nual lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  amount of the debt to 

be i s s u e d  by the A l a s k a  S t ate H o u s i n g  A u t h o r i t y  acting as the A l a s k a  

S tate B u i l d i n g  A u t h o r i t y ,  a nd the a n t i c i p a t e d  total c o n s t r u c t i o n  or 

a c q u i s i t i o n  cost of the project. T he s u preme court m ay n ot e n ter into 

an a g r e e m e n t  u n d e r  this s u b s e c t i o n  unle s s  the public b u i l d i n g  to be 

p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for the p r o j e c t  

does n ot c o n s t i t u t e  a p p r o v a l  by law for p u r p o s e s  of this section.

* Sec. 8. AS  24.23 is a m e n d e d  by a d d i n g  n e w  sections to read:

A R T I C L E  2. L E A S E  AGREEMENTS.

Sec. 24.23.100. L E A S E  OF  SPACE. The L e g i s l a t i v e  A f f a i r s  A g e n c y  

m a y  lease n e c e s s a r y  o f f i c e  space, a nd c o n t r a c t  for the l e ase of space, 

for t he use of the A l a s k a  l e g i s l a t u r e  and its employees.

Sec. 24.23.110. T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  into 

l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g
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A u t h o r i t y  a c t i n g  as the A l a s k a  State B u i l d i n g  A u t h o r i t y .  A  lease-

f i n a n c i n g  a g r e e m e n t  mus t  p r o v i d e  that lease p a y m e n t s  are s u b j e c t  to 

annual a p p r o p r i a t i o n .  If t h e  a g e n c y  i n t e n d s  to e n t e r  into an a g r e e­

ment u n d e r  this sub s e c t i o n ,  t he a g e n c y  s h all p r o v i d e  n o t i c e  to the 

l e g i s l a t u r e  and to the state b o n d  c o m m ittee. T he n o t i c e  mus t  i n c l u d e  

the a n t i c i p a t e d  a n n u a l  lease p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  

of the d e b t  to be i s s u e d  by t he A l a s k a  S t ate H o u s i n g  A u t h o r i t y  a c t i n g  

as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y ,  and the a n t i c i p a t e d  t o tal 

c o n s t r u c t i o n  or a c q u i s i t i o n  cost of the project. T h e  a g ency m a y  not 

e n t e r  i n t o  an a g r e e m e n t  u n d e r  this s e c t i o n  u n l e s s  the p u b l i c  b u i l d i n g  

to be p r o v i d e d  has b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  for the 

pr o j e c t  doe s  not c o n s t i t u t e  a p p r o v a l  by law for p u r p o s e s  of this 

section.

* Sec. 9. AS  3 7 . 0 5 . 2 8 0  is a m e n d e d  to read:

Sec. 37.05.280. L E A SES. The d e p a r t m e n t  s h all lease n e c e s s a r y  

space, a nd c o n t r a c t  for the lease of s p a c e ^  for the use of the state 

or an a g e n c y  of t he state, w h e r e v e r  it is n e c e s s a r y  a nd f e a s ible, 

subject to c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS  3 7 . 0 5 . 2 2 0  - 37.05.-

280. A  [NO] l e a s e  or c o n t r a c t  for a lease m a y  not p r o v i d e  f or a 

p e r i o d  of o c c u p a n c y  g r e a t e r  t h a n  40 years. A  l e a s e  a g r e e m e n t  mus t  

pr o v i d e  that l e a s e  p a y m e n t s  are s u b j e c t  to annu a l  a p p r o p r i a t i o n .  A n  

ag ency of the s t a t e  r e q u i r i n g  office, w a r e h o u s e ^  or  o t h e r  s p ace s h all 

lease the space t h r o u g h  t he d e p a r t m e n t .  [NO C O N T R A C T  O R  L E A S E  E X­

ECU T E D  A F T E R  J A N U A R Y  1, 1966, W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  O R  P A Y M E N T S  

BY T H E  S T ATE IN E X C E S S  OF $ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  OF 

T HE S P A C E  TO B E  P R O V I D E D  F O R  BY  S U C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  E X­

PR E S S L Y  A P P R O V E D  B Y  T HE L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . ]

* Sec. 10. AS 3 7 . 0 5  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5.285. L E A S E  FI N A N C I N G .  T h e  d e p a r t m e n t  m a y  e n t e r  i nto
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l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r ­

ity a c t i n g  as t he A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  t h a t  l e a s e  p a y m e n t s  a r e  s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  If t he d e p a r t m e n t  i n t e n d s  to e n t e r  i n t o  an  a g r e e m e n t  

u n d e r  t h i s  s u b s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  p r o v i d e  n o t i c e  to the 

l e g i s l a t u r e  a n d  to th e  s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  mus t  i n c l u d e  

the a n t i c i p a t e d  a n n u a l  l e a s e  p a y m e n t ,  the a n t i c i p a t e d  p r i n c i p a l  a m o u n t  

of the d e b t  to be  i s s u e d  by th e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  

as the A l a s k a  State B u i l d i n g  A u t h o r i t y ,  a n d  t he a n t i c i p a t e d  t o t a l  

c o n s t r u c t i o n  or  a c q u i s i t i o n  cost of th e  p r o j e c t .  T h e  d e p a r t m e n t  m a y  

not e n t e r  i n t o  an a g r e e m e n t  u n d e r  thi s  s u b s e c t i o n  u n l e s s  t h e  p u b l i c  

b u i l d i n g  to be p r o v i d e d  ha s  b e e n  a p p r o v e d  by law. A n  a p p r o p r i a t i o n  

for the p r o j e c t  does n ot c o n s t i t u t e  a p p r o v a l  b y  l aw f or p u r p o s e s  of 

this s e c t i o n .

* Sec. 11. A S  3 7 . 1 5 . 0 4 0  is a m e n d e d  to read:

Sec. 37 . 1 5 . 0 4 0 .  S A L E  O F  B O NDS. B e f o r e  s e l l i n g  an  i s s u e  or 

s e r i e s  of b o n d s ,  t he s t a t e  b o n d  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  

s e a l e d  b i d s  in the [SUCH] m a n n e r  [AS] it m a y  p r e s c r i b e .  If s a t i s f a c­

tory b i d s  are r e c e i v e d ,  t he b o n d s  o f f e r e d  f o r  s ale s h a l l  be a w a r d e d  to 

the h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e r s . If the s t a t e  b o n d  c o m m i t­

tee d e t e r m i n e s  that the b i d s  r e c e i v e d  are n ot s a t i s f a c t o r y  as to p r i c e  

o r  r e s p o n s i b i l i t y  of  t h e  b i d d e r s ,  it m ay r e j e c t  a ll b i d s  r e c e i v e d .

* Sec. 12. AS  3 7 . 1 5 . 1 1 0  is a m e n d e d  to read:

Sec. 37.15.110. C R E A T I O N  A N D  M E M B E R S H I P  O F  S T A T E  B O N D  C O M M I T T E E .  

T h e r e  is c r e a t e d  w i t h i n  t he D e p a r t m e n t  of  R e v e n u e  a c o m m i t t e e  k n o w n  as 

the " s t a t e  b o n d  c o m m i t t e e , "  t he m e m b e r s  of w h i c h  a r e  the c o m m i s s i o n e r  

of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t ,  th e  c o m m i s s i o n e r  of a d m i n i s t r a­

tion, a n d  the c o m m i s s i o n e r  of r e v e n u e .  If a m e m b e r  of t h e  c o m m i t t e e  

is a b s e n t  or o t h e r w i s e  u n a b l e  to act, t he m e m b e r ' s  d e s i g n e e  in  t he
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d e p a r t m e n t  s h a l l  act as a m e m b e r  of t he c o m m i t t e e  i n  t he m e m b e r ' s  

p l a c e .

* Sec. 13. A S  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

Sec. 37 . 1 5 . 1 3 0 .  O F F I C E R S ,  R E C O R D S  A N D  P R O C E E D I N G S .  T he c o m m i s­

s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  is the c h a i r m a n  of  the 

s t a t e  b o n d  c o m m i t t e e  a n d  the c o m m i s s i o n e r  of r e v e n u e  is the s e c r e t a r y .

A  m a j o r i t y  of the m e m b e r s  of the c o m m i t t e e  c o n s t i t u t e  a q u o rum. T he 

c o m m i t t e e  s h a l l  k e e p  a full, c o m p l e t e ,  a n d  p e r m a n e n t  r e c o r d  of its 

p r o c e e d i n g s .  A l l  r e c o r d s  a n d  c o r r e s p o n d e n c e  of the c o m m i t t e e  s h a l l  

be k e p t  i n  the o f f i c e  of the c o m m i s s i o n e r  of  r e v enue. F o r  the p u r p o s e  

of th i s  c h a p t e r  a n d  A S  4 4 . 6 2 . 3 1 0 ,  p u b l i c  n o t i c e  of 24 h o u r s  o r  m o r e  is 

a d e q u a te n o t i c e  of a m e e t i n g  of t he c o m m i t t e e  at w h i c h  the i s s u a n c e  of 

b o n d s  is a u t h o r i z e d .

* Sec. 14. AS 3 7 . 1 5 . 1 4 0  is a m e n d e d  to  read:

Sec. 3 7 . 1 5.140. D U T I E S  OF S T A T E  B O N D  C O M M I T T E E .  T he s t a t e  b o n d  

c o m m i t t e e  shall adopt t he r e s o l u t i o n  a n d  p r e p a r e  the d o c u m e n t s  n e c e s­

sary  for the i s s u ance, sale, a n d  d e l i v e r y  o f  s t a t e  g e n e r a l  o b l i g a t i o n  

b o n d s .

* Sec. 15. AS  3 7 . 1 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  s t ate b o n d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  r e p o r t  to 

be s u b m i t t e d  to the g o v e r n o r  a n d  l e g i s l a t u r e  b e f o r e  M a r c h  31 o f  e a c h  

ye ar. T h e  r e p o r t  m u s t  s h o w

(1) all o u t s t a n d i n g  d e b t  o f  d e b t - i s s u i n g  e n t i t i e s  o f  the

s t a t e ;

(2) the a n t i c i p a t e d  e f f e c t  o n  t h e  f i n a n c e s  a n d  c r e d i t  of 

the state, i n c l u d i n g  the e f f e c t  o n  l o n g - t e r m  d ebt c a p a c i t y  a n d  c r e d i t­

w o r t h i n e s s ,  r e s u l t i n g  f r o m  that d e b t ;

(3) w h i c h  l o n g - t e r m  d e b t  is s t a t e  s u p p o r t e d  a n d  w h i c h  is 

s u p p o r t e d  o n l y  by  r e v e n u e  a t t r i b u t a b l e  to t h e  p r o j e c t  b e i n g  f i n a n c e d
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by the d e b t ;

(A) all l o n g - t e r m  c a p i t a l  lease o b l i g a t i o n s  of  the state;

(5) the v o l u m e  of s h o r t - t e r m  d e b t  i s s u e d  and r e t i r e d  d u r i n g

the y e a r  b y  d e b t - i s s u i n g  e n t i t i e s  of the state;

(6) s p e c i f i c  i d e n t i f i c a t i o n  of e a c h  issue f o r  w h i c h  the 

state has p l e d g e d  some form of indirect s u p p o r t  for the debt, i n c l u d­

ing any m o r a l  o b l i g a t i o n  of the state to s u p p o r t  the debt;

(7) f u ture b o n d i n g  a n d  debt c a p a c i t y  i m p l i c a t i o n s  of l e g i s­

lation e n a c t e d  in the previous l e g i s l a t i v e  session; and

(8) the r e c o m m e n d e d  debt i s s u a n c e  c a p a c i t y  of the state for

the next two y e a r s  following t h e  yea r  of t h e  report.

(c) Th e  state b o n d  c o m m i t t e e  m ay d e v e l o p  w r i t t e n  p o l i c i e s  c o n­

cerning debt of the state.

Sec. 16. AS  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

Sec. 37.15.150. STAFF A N D  [C O M M I T T E E  M A Y  EMPLOY] S P E C I A L  S E R­

VICES. Th e  state b o n d  c o m m i t t e e  may a p p o i n t  an e x e c u t i v e  d i r e c t o r  w h o  

may, w i t h  a p p r o v a l  of the committee, s e l e c t  and e m p l o y  a d d i t i o n a l  

staff as necessary. E m p loyees of the c o m m i t t e e  are in the p a r t i a l l y  

exempt s e r v i c e  u n d e r  AS 39.25.120. If the [STATE BOND] c o m m i t t e e  

co n s i d e r s  it n e c e s s a r y  and a d v i sable, it m a y  p r o c u r e  a r c h i t e c t u r a l  or 

engineering, fiscal agent or m u n i c i p a l  i n v e s t m e n t ,  l e g a l ^  and o t h e r  

expert or s p e c i a l i z e d  services at r e a s o n a b l e  and c u s t o m a r y  fees to 

assist it in a c c o m p l i s h i n g  t he mos t  a d v a n t a g e o u s  sale of the bonds. 

The fees m ay be p a i d  from the p r o c e e d s  of the sale or  a d v a n c e d  f r o m  

the c o n t i n g e n c y  fund in the O f f i c e  [OFFICE] of the G o v e r n o r  [GOVERNOR] 

or otherwise.

Sec. 17. AS  3 7 . 1 5 .450(a) is a m e n d e d  to read:

(a) T he b o n d s  shall be  s o l d  in the m a n ner, p r i c e  or prices. 

[SUCH] a m o unts or s e r i e s ^  a n d  at the [SUCH] time o r  times [AS]
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d e t e r m i n e d  by the c o m m i t t e e  at e i t h e r  p u b l i c  or p r i v a t e  s a l e . [ B E F O R E  

S E L L I N G  A  S E RIES OF BONDS, T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  

S E A L E D  B I D S  IN S U C H  M A N N E R  AS  IT M A Y  P R E S CRIBE. IF  S A T I S F A C T O R Y  B I D S  

A R E  R E C E I V E D ,  T H E  B O N D S  O F F E R E D  F O R  S A L E  S H ALL BE A W A R D E D  TO  T H E  

H I G H E S T  R E S P O N S I B L E  BIDDER. IF T HE C O M M I T T E E  D E T E R M I N E S  T H A T  T HE B I D S  

R E C E I V E D  A R E  N O T  S A T I S F A C T O R Y  AS TO P R I C E  OR  R E S P O N S I B I L I T Y  O F  T H E  

BI D D E R S ,  IT M A Y  R E J E C T  A L L  B I D S  R E C E I V E D . ]  The bonds, or  e a c h  s e r i e s  

o f  them, shall be  sol d  at s u c h  a p r i c e  so that t h e  e f f e c t i v e  i n t e r e s t  

rate o v e r  the life of the b o nds does no t  e x c e e d  11 p e r c e n t  p e r  y e a r  or 

that r a t e  of i n t erest w h i c h  is 125 p e r c e n t  of the rate of the B o n d  

B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Yiel d s  for the w e e k  p r e v i o u s  

to the dat e  of sale of t he bonds, w h i c h e v e r  is higher. I n t e r e s t  s h all 

be p a y a b l e  a n n u a l l y  or s e m i a n nually.

* Sec. 18. AS  3 7 . 1 5 . 4 6 0  is a m e n d e d  to read:

Sec. 37.15.460. B O N D  R E S O L U T I O N .  The c o m m i t t e e  is a u t h o r i z e d  

and d i r e c t e d  to adopt t he b o n d  r e s o l u t i o n  and p r e p a r e  all o t h e r  d o c u­

me n t s  a nd p r o c e e d i n g s  n e c e s s a r y  for the issuance, sale a n d  d e l i v e r y  of 

the b o n d s  or any p art or series of them. The b o n d  r e s o l u t i o n  s h a l l  

fix the p r i n c i p a l  amount, d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or 

p l a c e s  of payment, r i g h t s  of r e d e m p t i o n ,  if any, terms, form, c o n d i­

tions a nd co v e n a n t s  of the b o n d s  or e a c h  series of them. T h e  c o m m i t­

tee s h all also d e t e r m i n e  a n d  p r o v i d e  f o r  the d a t e  and m a n n e r  of sal e  

of th e  bonds, and shall p r o v i d e  w h e r e  a [ W H E T H E R  THE] n o t i c e  of s a l e x  

if any, is to be p u b l i s h e d  [ E L S E W H E R E  IN  A D D I T I O N  TO  T H E  P U B L I C A T I O N  

R E Q U I R E D  BY AS  37.15.450].

* Sec. 19. AS 3 7 . 1 5 . 6 5 0 ( a )  is a m e n d e d  to read:

(a) The toll f a c i l i t i e s  b o n d s  a r e  sold i n  the m a n n e r ,  p r i c e  or 

p r i c e s , amounts o r  s e r i e s ^  a nd at th e  t ime as d e t e r m i n e d  b y  th e  com- 

m i t t e e . at e i t h e r  p u b l i c  o r  p r i v a t e  s a l e . [ B E F O R E  S E L L I N G  A  S E R I E S  OF
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1 B O N D S ,  T H E  C O M M I T T E E  S H A L L  G I V E  N O T I C E  I N V I T I N G  S E A L E D  BIDS. IF

2 S A T I S F A C T O R Y  B I D S  A R E  R E C E I V E D ,  T H E  B O N D S  O F F E R E D  F O R  S A L E  A R E  A W A R D E D

3 T O  T H E  H I G H E S T  R E S P O N S I B L E  B I D D E R .  IF  T H E  C O M M I T T E E  D E T E R M I N E S  T H A T  A

4 B I D  R E C E I V E D  I S  N O T  S A T I S F A C T O R Y  A S  T O  P R I C E  O R  R E S P O N S I B I L I T Y  O F  T H E

5 B I D D E R ,  T H E  C O M M I T T E E  M A Y  R E J E C T  T H E  B I D  R E C E I V E D . ]  B o n d s ,  o r  a

6 s e r i e s  of b o n d s ,  m a y  n o t  be s o l d  if t h e  e f f e c t i v e  i n t e r e s t  r a t e  o v e r

7 t h e  life o f  t h e  b o n d s  e x c e e d s  11 p e r c e n t  p e r  y e a r  o r  t h a t  r a t e  of

8 i n t e r e s t  t h a t  is 125 p e r c e n t  of th e  r a t e  of t h e  B o n d  B u y e r  I n d e x  o f  20

9 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  the w e e k  p r e v i o u s  to t h e  d a t e  of

10 s a l e  of  t h e  b o n d s ,  w h i c h e v e r  is h i g h e r .  I n t e r e s t  is p a y a b l e  a n n u a l l y

11 o r  s e m i a n n u a l l y .

12 * Sec. 20. AS  3 7 . 1 5 . 6 6 0  is a m e n d e d  to read:

13 Sec. 3 7 . 1 5 . 6 6 0 .  B O N D  R E S O L U T I O N .  T h e  c o m m i t t e e  is a u t h o r i z e d

14 a n d  d i r e c t e d  t o  a d o p t  t h e  b o n d  r e s o l u t i o n  a n d  p r e p a r e  a l l  o t h e r  d o c u -

15 m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  f or t h e  i s s u a n c e ,  sale, a n d  d e l i v e r y

16 of th e  b o n d s  o r  a n y  p a r t  or s e r i e s  o f  them. T h e  b o n d  r e s o l u t i o n  s h a l l

17 fix the p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  d a te, m a t u r i t i e s ,  p l a c e  or

18 p l a c e s  of p a y m e n t ,  r i g h t s  of r e d e m p t i o n ,  if any, term s ,  form, c o n d i -

19 tions, a n d  c o v e n a n t s  of  the b o n d s  or  e a c h  s e r i e s  of t h em. T h e  c o m m i t  -

20 tee s h a l l  a l s o  d e t e r m i n e  a n d  p r o v i d e  f o r  the d a t e  a n d  m a n n e r  of s a l e

21 of  the b o n d s ,  a n d  s h a l l  p r o v i d e  w h e r e  a  [ W H E T H E R  THE] n o t i c e  of  s a l e ^

22 if any, is to be p u b l i s h e d  [ E L S E W H E R E  I N  A D D I T I O N  T O  T H E  P U B L I C A T I O N

23 R E Q U I R E D  B Y  A S  3 7 . 1 5 . 6 5 0 ] .

24 *  Sec. 21. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

25 A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

26 Sec. 3 7 . 1 5 . 7 7 0 .  S T A T E  A G E N C Y  D E B T .  (a) T h e  s t a t e  b o n d  c o m m i t -

27 tee s h a l l  r e v i e w  p r o p o s a l s  f o r  t he i s s u a n c e  of  d e b t  b y  o r  o n  b e h a l f  of

28 (1) t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a

29 S t a t e  B u i l d i n g  A u t h o r i t y  f o r  t h e  p u r p o s e  of p r o v i d i n g  p u b l i c
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b u i l d i n g s ;  a n d

(2) the U n i v e r s i t y  of A l a s k a .

(b) T h e  c o m m i t t e e  m a y  r e v i e w  t h e  g e n e r a l  p r o g r a m s  an d  fin?r\cing 

p l a n s  of t he a g e n c y  tha t  p r o p o s e s  to i s s u e  the d ebt as w e l l  as the 

s p e c i f i c  a s p e c t s  of the p r o p o s e d  d e b t  issu e ,  i n c l u d i n g

(1) a m o u n t s ;

(2) times;

(3) m a t u r i t i e s ;

(4) d e b t  s t r u c t u r e  a nd s e c u r i t y  fe a t u r e s ;

(5) c r e d i t  e n h a n c e m e n t s ;

(6) u s e  of p r o c e e d s ;

(7) o f f i c i a l  d o c u m e n t s ;

(8) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ;  and

(9) s e l e c t i o n ,  r e t e n t i o n ,  o r  c o m p e n s a t i o n  of f i n a n c i a l  

a d v i s o r s ,  b o n d  c o u n s e l ,  t r u s t e e s ,  u n d e r w r i t e r s ,  a n d  o t h e r  p r o f e s s i o n­

als .

(c) T h e  s t a t e  b o n d  c o m m i t t e e  s h a l l  c o n s i d e r  a p p r o v a l  of the 

a m o u n t  a n d  t i m e  of s a l e  of th e  debt. T h e  c o m m i t t e e  shall a p p r o v e  the 

i s s u a n c e  of t h e  d e b t  if, i n  its j u d g m e n t ,  i s s u a n c e  of t he deb t  is in 

the b e s t  i n t e r e s t s  of  t h e  state. T h e  c o m m i t t e e  m a y  limit a p p r o v a l  of 

t he i s s u a n c e  of d e b t  u p o n  c o m p l i a n c e  w i t h  t e r m s  e s t a b l i s h e d  by  the 

c o m m i t t e e .

(d) A t  t he t i m e  of  s a l e  of t h e  debt, t h e  s t ate b o n d  c o m m i t t e e  

s h a l l  r e v i e w  the b i d s  o r  p r i c i n g  of  t h e  d e bt, i n c l u d i n g  d i s c o u n t s ,  

u n d e r w r i t i n g  s p r e a d s ,  a n d  i n t e r e s t  rate s .  If t he c o m m i t t e e  d e t e r m i n e s  

t h a t  t h e  b i d s  o r  p r i c e s  a r e  n ot s a t i s f a c t o r y  o r  that th e  b i d d e r s  a r e  

n o t  r e s p o n s i b l e ,  t h e  a g e n c y  m a y  n o t  s e l l  t h e  debt.

Sec. 3 7 . 1 5 . 7 9 0 .  M U N I C I P A L  S C H O O L  D E B T .  If, at any time, t he  

s t a t e  b o n d  c o m m i t t e e ,  i n  its j u d g m e n t ,  d e t e r m i n e s  that th e  a m o u n t  o r

CSHB 519(Loans) -10-
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<5
1 r e t i rement of debt i s s u e d  b y  m u n i c i p a l i t i e s  and s u b ject to reimburse-

2 ment by t he s t ate u n d e r  A S  14 . 1 1 . 1 0 0  is not in t he bes t  interest of

3 the state, the c o m m i t t e e  m a y

4 (1) e s t a b l i s h  a n  amount or amounts, for any o r  all years

5 b e f o r e  the m a t u r i t y  of  all of that m u n i c i p a l  debt, that m a y  not be

6 e x c e e d e d  by the D e p a r t m e n t  of E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r

7 AS 14.11.103; or

8 (2) e s t a blish, u n d e r  AS  1 4 . 1 1 . 1 0 0 ( j )(3), a t e r m  r e q uired

9 for the m a t u r i t i e s  of m u n i c i p a l  debt au t h o r i z e d  by local v o t e r s  after

10 M a r c h  31, 1986.

11 * Sec. 22. AS 39.2 5 . 1 2 0 ( c )  is a m e n d e d  by  adding a n e w  p a r a g r a p h  to

12 read:

13 (19) e m p l o y e e s  of the s t ate bond committee.

14 * Sec. 23. This A ct takes effe c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

15 10.070(c).
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