
I n t r o d u c e d :  1 / 2 7 / 8 6
^  R e f e r r e d :  H o u s e  S p e c i a l  C o m m i t t e e  o n
- S t a t e  L o a n s ,  J u d i c i a r y  a n d  F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  B Y
1 I N  T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

2 H O U S E  B I L L  NO. 5 19

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

A F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to p u b l i c  finance; an d  p r o v i d i n g  fo r

7 an  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  1 4 . A O . 0 40 is a m e n d e d  to read:

10 Sec. 1 4 . 4 0 . 0 4 0 .  G E N E R A L  P O W E R S  O F  T H E  U N I V E R S I T Y .  T h e r e  is

11 c r e a t e d  a n d  e s t a b l i s h e d  a c o r p o r a t i o n  to  be  c a l l e d  the U n i v e r s i t y  of

12 A l a s k a .  It m a y  in that nam e

13 (1) sue a n d  b e  sued;

14 (2) r e c e i v e  a n d  h o l d  r e a l  a n d  p e r s o n a l  p r o p e r t y ;

15 (3) c o n t r a c t  and b e  c o n t r a c t e d  with;

16 (4) adop t ,  u s e  a n d  a l t e r  a  c o r p o r a t e  seal;

17 (5) b o r r o w  money, i s s u e  d e b t ,  or e n t e r  into l o n g - t e r m  obli-

18 g a t i o n s  f o r  the p u r c h a s e  of f a c i l i t i e s ,  goods, or  s e r v ices, w h i c h

19 o b l i g a t i o n s  secure, in w h o l e  o r  i n  p a r t ,  debt i s s u e d  by  a n o t h e r  p a rty.

20 as a p p r o v e d  by  the s t a t e  b o n d  c o m m i t t e e  u n d e r  A S  37. 1 5 . 7 7 0 ;

21  (6) do  a n d  h a v e  d o n e  a ll m a t t e r s  n e c e s s a r y  f o r  the p u r p o s e

22 of any f u n c t i o n s  set f o r t h  i n  t h i s  chapt e r .

23 * Sec. 2. A S  1 4 .40 is a m e n d e d  b y  a d d i n g  a  n ew s e c t i o n  to read:
! C

24 Sec. 14.40.255. L E A S E -F I N A N C I N G . The B o a r d  of R e g e n t s  m a y  e n t e r

25 into l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  t he A l a s k a  S t ate H o u s i n g

26 A u t h o r i t y  a c t i n g  as the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  lease-

27 f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e  t h a t  l e ase p a y m e n t s  a re s u b j e c t  to

28 a n n u a l  a p p r o p r i a t i o n .  If t h e  b o a r d  i n t e n d s  to e n t e r  i n t o  an a g r e e m e n t

29 u n d e r  thi s  s u b s e c t i o n ,  t h e  b o a r d  s h all p r o v i d e  n o t i c e  to  the
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l eg i s l a t u r e  and to the state b o n d  committee. T h e  n o t i c e  m u s t  i n c lude 

the a n t i c i p a t e d  a n n u a l  lease p a y m e n t  a nd the a n t i c i p a t e d  p r i n c i p a l  

amount of the d ebt to be i s s u e d  by the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  

a c t i n g  as the A l a s k a  State B u i l d i n g  Aut h o r i t y .  T he b o a r d  m a y  not 

e n t e r  into an a g r e e m e n t  u n d e r  this s e c t i o n  u n t i l  the state b o n d  c o m­

mit t e e  has a p p r o v e d  the p r o p o s a l  for the i s s u a n c e  of d e b t  u n d e r  

A S  37.15.770.

* Sec. 3. AS 1 8 . 5 5 . 1 0 0 ( a ) (15) is a m e n d e d  to read:

(15) a c t i n g  as the A l a s k a  State B u i l d i n R  A u t h o r i t y  a r r ange 

or contract for the f i n a n c i n g  or [, D E S IGN, C O N S T R U C T I O N  AND] a c q u i s i­

tion of p u b l i c  b u i l d i n g s  d e s i g n e d  by, c o n s t r u c t e d  by, or  w h o s e  a c q u i­

sit i o n  has b e e n  a p p r o v e d  by  the D e p a r t m e n t  of T r a n s p o r t a t i o n  and 

P u b l i c  F a c i l i t i e s  for lease to the s t a t e  in a c c o r d a n c e  w i t h  A S  18.55.-

010 -- 1 8 . 5 5 . 2 9 0  an d  AS 3 7 . 1 5 . 7 7 0 .

* Sec. 4. AS 1 8 . 5 5 . 1 4 0  is a m e n d e d  to read:

Sec. 18.55.140. I S S U A N C E  OF BONDS, NOTES, A N D  R E F U N D I N G  BONDS.

(a) The a u t h o r i t y  may i s sue bonds a n d  n o t e s  f r o m  time to t i m e  ir. its 

d i s c r e t i o n  for any of its c o r p orate p u r p o s e s  a n d  ma y  i s s u e  r e f u n d i n g  

b onds for the p u r p o s e  of p a y i n g  or r e t i r i n g  b o n d s  p r e v i o u s l y  i s s u e d  by  

i t . The a u t h o r i t y  may not issue b o n d s  for p u b l i c  b u i l d i n g s  u n t i l  the 

state b o n d  c o m m i t t e e  has a p p r o v e d  the p r o p o s a l  for the i s s u a n c e  of 

debt u n d e r  AS  37.15.770.

(b) B o n d s  i s s u e d  by the a u t h o r i t y  for p u b l i c  b u i l d i n g s  m u s t  be 

issued in the n a m e  of the A l a s k a  S t a t e  B u i l d i n R  A u t h o r i t y  and are 

subject to A S  18 . 5 5 . 0 1 0  -- 18.55.290.

* Sec. 5. AS 1 8 . 5 5.288 is a m e n d e d  to read:

Sec. 18.55.288. DEFI N I T I O N S .  I n  A S  1 8 . 5 5 . 0 1 0  -- 1 8 . 5 5 . 2 9 0 [ : ]

(1) " a u t h o r i t y "  m e ans t he A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;

(2) "bond" m e a n s  any bond, n o t e ,  i n t e r i m  c e r t i f i c a t e .

t
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d e b e n t u r e ,  or o t h e r  o b l i g a t i o n  i s s u e d  by  the a u t h o r i t y  o r  t he a u t h o r­

ity a c t i n g  as the A l a s k a  S t a t e  B u i l d i n R  A u t h o r i t y  u n d e r  A S  1 8 . 5 5 . -  

0 1 0  -- 1 8 . 5 5 . 2 9 0  [ " P U B L I C  B U I L D I N G S "  M E A N S  A  P U B L I C L Y  O W N E D  S T R U C T U R E  

L E A S E D  TO  T H E  S T A T E  F O R  G O V E R N M E N T A L ,  P U B L I C  OR  E D U C A T I O N A L  U S E ] ;

(3) " p r o j e c t  s i t e "  m e a n s  a r e a  d e v o t e d  for a p u b l i c  h o u s i n g
i

p r o j e c t ^

(4) " p u b l i c  b u i l d i n g s "  m e a n s  a p u b l i c l y  o w n e d  s t r u c t u r e

j
l e a s e d  to the s t a t e  f o r  g o v e r n m e n t a l ,  p u b l i c ,  or  e d u c a t i o n a l  u s e .

* Sec. 6. AS  2 2 . 0 5 . 0 2 5  is a m e n d e d  to read:

Sec. 2 2 . 0 5 . 0 2 5 .  C O U R T  F A C I L I T I E S .  (a) T h e  s u p r e m e  c o u r t  h a s  

a u t h o r i t y  o v e r  all m a t t e r s  r e l a t i n g  to the p l a n n i n g ,  d e s i g n ,  c o n s t r u c­

tion, m a i n t e n a n c e ,  o c c u p a n c y ,  l e a s i n g ,  a n d  o p e r a t i o n  of a l l  c o urt 

f a c i l i t i e s  a n d  s h all c o o p e r a t e  a n d  c o o r d i n a t e  w i t h  t h e  D e p a r t m e n t  of 

T r a n s p o r t a t i o n  an d  P u b l i c  F a c i l i t i e s  so tha t  c o urt f a c i l i t y  c o n s t r u c­

t i o n  p r o j e c t s  are c a r r i e d  out in a c c o r d a n c e  w i t h  t h e  s t a t u t e s  a n d  

r e g u l a t i o n s  a p p l i c a b l e  to  s t a t e  p u b l i c  w o r k s  p r o j e c t s .

(b) T h e  s u p r e m e  c o u r t  m a y  e n t e r  i nto l e a s e - f i n a n c i n g  a g r e e m e n t s  

o n l y  w i t h  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  a g r e e m e n t  m u s t  p r o v i d e

t h a t  lease p a y m e n t s  a r e  s u b j e c t  to a n n u a l  a p p r o p r i a t i o n .  If  the

s u p r e m e  court i n t e n d s  to  e n t e r  i n t o  a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c­

tion, the s u p r e m e  c o u r t  s h a l l  p r o v i d e  n o t i c e  to t h e  l e g i s l a t u r e  a n d  to 

t h e  state b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  t h e  a n t i c i p a t e d  

a n n u a l  lease p a y m e n t  a n d  t he a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of  t h e  d e b t  

to  be i s s u e d  by  th e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  T h e  s u p r e m e  c o u r t  m a y  n o t  e n t e r  int o  

a n  a g r e e m e n t  u n d e r  t h i s  s u b s e c t i o n  u n t i l  t he s t a t e  b o n d  co — i t t e e  ha s  

a p p r o v e d  t he p r o p o s a l  f o r  t h a  i s s u a n c e  o f  d e b t  u n d e r  A S  3 7 . 1 5 . 7 7 0 .

(c) I n  this s e c t i o n ,  " c o u r t  f a c i l i t y "  m e a n s  a s t a t e  f a c i l i t y  in
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w h i c h  75 p e r c e n t  o r  m o r e  of t h e  n e t  u s a b l e  s p a c e  is o c c u p i e d  b y  t he

c o u r t  s y s t e m  a n d  o t h e r  j u s t i c e - r e l a t e d  a g e n c i e s .

* Sec. 7. AS 2 4 . 2 3  is a m e n d e d  b y  a d d i n g  a n e w  a r t i c l e  to read:

A R T I C L E  2. L E A S E  A G R E E M E N T S .

Sec. 2 4 . 2 3 . 1 0 0 .  L E A S E  O F  SPAC E .  T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  

m a y  l e a s e  n e c e s s a r y  o f f i c e  s p a c e ,  a n d  c o n t r a c t  f or the l e a s e  of s p a c e ,  

f o r  t h e  u s e  of  the A l a s k a  l e g i s l a t u r e  a n d  its e m p l o y e e s .  Th e  L e g i s l a­

t i v e  A f f a i r s  A g e n c y  s h a l l  a d o p t  r e g u l a t i o n s  that e s t a b l i s h  p r o c e d u r e s  

f o r  th e  l e ase of s p a c e  w h i c h  a r e  s u b s t a n t i a l l y  c o m p a r a b l e  to t he p r o ­

c e d u r e s  u n d e r  A S  3 7 . 0 5 . 2 8 0  g o v e r n i n g  t h e  l e a s e  of s p a c e  for s t a t e  

a g e n c i e s .

Sec. 2 4 . 2 3 . 1 1 0 .  T h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  m a y  e n t e r  i n t o

l e a s e - f i n a n c i n g  a g r e e m e n t s  o n l y  w i t h  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r ­

ity  a c t i n g  as t he A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  A  l e a s e - f i n a n c i n g  

a g r e e m e n t  m u s t  p r o v i d e  that l e a s e  p a y m e n t s  a re s u b j e c t  to a n n u a l  

a p p r o p r i a t i o n .  If the a g e n c y  i n t e n d s  to  e n t e r  i n t o  a n  a g r e e m e n t  u n d e r  

t h i s  s u b s e c t i o n ,  t h e  a g e n c y  m u s t  p r o v i d e  n o t i c e  to t h e  l e g i s l a t u r e  a n d  

t o  t he s t a t e  b o n d  c o m m i t t e e .  T h e  n o t i c e  m u s t  i n c l u d e  t h e  a n t i c i p a t e d  

a n n u a l  l e a s e  p a y m e n t  a n d  t he a n t i c i p a t e d  p r i n c i p a l  a m o u n t  of t h e  d e b t  

to be  i s s u e d  by  t he A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as the 

A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y .  T h e  a g e n c y  m a y  n ot e n t e r  i n t o  an  

a g r e e m e n t  u n d e r  t h i s  s e c t i o n  u n t i l  t h e  s t a t e  b o n d  c o m m i t t e e  h a s  a p­

p r o v e d  t h e  p r o p o s a l  for t he i s s u a n c e  o f  d e b t  u n d e r  A S  3 7 . 1 5 . 7 7 0 .

* Sec. 8. A S  3 7 . 0 5 . 2 8 0  is a m e n d e d  to r e a d :

Sec. 3 7 . 0 5 . 2 8 0 .  L E A S E S .  (a) T h e  d e p a r t m e n t  s h a l l  l e ase n e c e s ­

s a r y  spac e ,  a n d  c o n t r a c t  f o r  t h e  l e a s e  o f  s p a c e A  f or t h e  u s e  o f  the 

s t a t e  or a n  a g e n c y  of the s t a t e ,  w h e r e v e r  it is n e c e s s a r y  a n d  f e a s i­

ble ,  s u b j e c t  to c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  A S  3 7 . 0 5 . 2 2 0  

3 7 . 0 5 . 2 8 0 .  No  l e a s e  or c o n t r a c t  f o r  a l e a s e  m a y  p r o v i d e  for a p e r i o d
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1 of o c c u p a n c y  g r e a t e r  t han 40 years. A n  agency of the state r e q u i r i n g

2 o f f i c e ,  w a r e h o u s e ^  or o t h e r  s p ace s h a l l  lease the space t h r o u g h  the

3 d e p a r t m e n t .  [NO C O N T R A C T  O R  L E A S E  E X E C U T E D  A F T E R  J A N U A R Y  1, 1966,

4 W H I C H  P R O V I D E S  F O R  A  P A Y M E N T  O R  P A Y M E N T S  BY T H E  STATE IN E X C E S S  OF

5

6

7

8

$ 1 2 , 0 0 0  A N N U A L L Y  IS V A L I D  U N L E S S  T H E  U S E  OF T H E  SPACE TO B E  P R O V I D E D  

F O R  BY S U C H  C O N T R A C T  O R  L E A S E  H A S  B E E N  E X P R E S S L Y  A P P R O V E D  BY  T H E  

L E G I S L A T U R E  B Y  C O N C U R R E N T  R E S O L U T I O N . ]

(b) T h e  d e p a r t m e n t  m a y  e n t e r  into l e a s e - f i n a n c i n g  a g r e e m e n t s

9 o n l y  w i t h  t he A l a s k a  S t ate H o u s i n g  A u t h o r i t y  acting as the A l a s k a

10 S t a t e  B u i l d i n g  Au t h o r i t y .  A  l e a s e - f i n a n c i n g  agreement mus t  p r o v i d e

11 that lease p a y m e n t s  are s u b j e c t  to a n n u a l  appro p r i a t i o n .  If the d e­

12 p a r t m e n t  i n t e n d s  to e n t e r  into an  a g r e e m e n t  u n d e r  this s u b s ection, the

13 d e p a r t m e n t  s h a l l  p r o v i d e  n o t i c e  to t h e  l e g i s l a t u r e  and to the s t ate

14 b o n d  c o m m ittee. The n o t i c e  m ust i n c l u d e  the a n t i c i p a t e d  a n n u a l  lease

15 p a y m e n t  a nd the a n t i c i p a t e d  p r i n c i p a l  amount of the debt to be i s s u e d

16 b y  the A l a s k a  State H o u s i n g  A u t h o r i t y  a c t i n g  as the A l a s k a  S t ate

17 B u i l d i n g  A u t h o r i t y .  T h e  d e p a r t m e n t  m a y  not e n t e r  into a n  a g r e e m e n t

18 u n d e r  this s u b s e c t i o n  u n t i l  the s t a t e  bon d  c o m m i t t e e  has a p p r o v e d  the

19 p r o p o s a l  f or the i s s u a n c e  of d e b t  u n d e r  AS  37.15.770.

20 * Sec. 9. A S  37 . 1 5 . 0 4 0  is a m e n d e d  to read:

21 Sec. 37.15.040. S A L E  OF B O N D S .  B e f o r e  s e l l i n g  a n  i s s u e  or

22 s e r i e s  of bonds, the s t ate b o n d  c o m m i t t e e  s h all give n o t i c e  i n v i t i n g

23 s e a l e d  b i d s  in  suc h  m a n n e r  as it m a y  pr e s c r i b e .  If s a t i s f a c t o r y  bids

24 a re re c e i v e d ,  the b o n d s  o f f e r e d  f o r  sale shall be a w a r d e d  to the

25 h i g h e s t  r e s p o n s i b l e  b i d d e r  or b i d d e r s . If t he state b o n d  c o m m i t t e e

26 d e t e r m i n e s  that the b i d s  r e c e i v e d  are not s a t i s f a c t o r y  as to p r i c e  or

27 r e s p o n s i b i l i t y  of the b i d d e r s ,  it m a y  r e ject all bid s  received.

28 * Sec. 10. AS  37 . 1 5 . 1 1 0  is a m e n d e d  to read:

29 Sec. 37.15.110. C R E A T I O N  A N D  M E M B E R S H I P  OF S T A T E  B O N D  C O M M I T T E E .
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1 T h e r e  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of  R e v e n u e  a c o m m i t t e e  k n o w n  as

2 the " s tate b o n d  c o m m i t t e e , "  the m e m b e r s  of w h i c h  are the c o m m i s s i o n e r

3 of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  of administra-

4 tion, and the c o m m i s s i o n e r  of revenue. If a m e m b e r  of the committee

5 is absent or o t h e r w i s e  u n able to act, t h e  m e m b e r ' s  d e s i g n e e  [IN THE

6 D E P A R T M E N T ]  s h a l l  act as a m e m b e r  of t h e  c o m m i t t e e  in  the m e m ber's

7 place.

8 * Sec. 11. AS  3 7 . 1 5 . 1 3 0  is a m e n d e d  to read:

9 Sec. 3 7 . 1 5.130. OFFICERS, R E C O R D S  A N D  P R O C E E D I N G S .  T h e  commis-

10 s i o n e r  of c o m m e r c e  a nd e c o n o m i c  d e v e l o p m e n t  is t he c h a i r m a n  of the

11 state b o n d  c o m m i t t e e  and the c o m m i s s i o n e r  of r e v e n u e  is the secretary.

12 A  m a j o r i t y  of t he m e m b e r s  of the c o m m i t t e e  c o n s t i t u t e  a quorum. The

13 c o m m i t t e e  s h all k e e p  a full, c o m plete, and p e r m a n e n t  r e c o r d  of its

14 pro c e e d i n g s .  A l l  r e c o r d s  and c o r r e s p o n d e n c e  of t he c o m m i t t e e  must

15 [SHALL] be kep t  in the office of the c o m m i s s i o n e r  of r e v e n u e .  For the

16 p u r p o s e  of this c h a p t e r  and AS 4 4 . 6 2 . 3 1 0 ,  p u b l i c  n o t i c e  of 24 hours or

17 m o r e  is a d e q u a t e  n o t i c e  of a m e e t i n g  o f  the c o m m i t t e e  at w h i c h  the

18 i s s u a n c e  of b o n d s  is authorized.

19 * Sec. 12. AS  3 7 . 1 5 . 1 4 0  is a m e n d e d  to read:

20 Sec. 3 7 . 1 5 . 1 4 0 .  D U TIES OF  S T A T E  B O N D  C O M M I T T E E .  ^ a )  The state

21 b o n d  c o m m i t t e e  s h a l l  adopt the r e s o l u t i o n  a n d  p r e p a r e  the d o c uments

22 n e c e s s a r y  for t he issuance, sale, a n d  d e l i v e r y  of s t a t e  R e n e r a l  obli-

23 R a t i o n  bonds.

24 (b) T he s t a t e  bon d  c o m m i t t e e  s h a l l  p r e p a r e  a n  a n n u a l  report to

25 be  s u b m i t t e d  to the g o v e r n o r  a nd l e g i s l a t u r e  b e f o r e  M a r c h  31 of e a c h

26 year. T he r e p o r t  m ust show (1) all o u t s t a n d i n g  d e b t  of d e b t - i s s u i n g

27 e n t i t i e s  of t he state; (2) the a n t i c i p a t e d  e f f e c t  on  t he finances and

28 credit of the state, i n c l u d i n g  the e f f e c t  o n  l o n g - t e r m  d ebt c a p acity

29 a nd c r e d i t w o r t h i n e s s ,  r e s u l t i n g  f r o m  that d e bt; (3) w h i c h  l o n g - t c r a

'IV
i-
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1 deb t  is s t a t e  s u p p o r t e d  and w h i c h  is s u p p o r t e d  o n l y  b y  r e v e n u e  attri-

2 b u t a b l e  to t h e  p r o j e c t  b e i n g  f i n a n c e d  b y  t h e  d e bt; (4) all l o n R - t e r m

3 c a p i t a l  l e a s e  o b l i g a t i o n s  of t h e  stat e ;  (5) th e  v o l u m e  of  s h o r t - t e r m

4 d e b t  i s s u e d  a n d  r e t i r e d  d u r i n R  t he y e a r  b y  d e b t - i s s u i n g  e n t i t i e s  of

5 the state; (6) s p e c i f i c  i d e n t i f i c a t i o n  of  e a c h  i s s u e  f o r  w h i c h  the

6 s t a t e  h as p l e d g e d  s o m e  f o r m  of i n d i r e c t  s u p p o r t  f or the d e bt, i n c lud-

7 inR any m o r a l  o b l i g a t i o n  of the s t a t e  to s u p p o r t  t he d e b t ;  (7) f u t u r e

8 bonding, a n d  d e b t  c a p a c i t y  i m p l i c a t i o n s  of l e R i s l a t i o n  e n a c t e d  in t he

9 p r e v i o u s  l e g i s l a t i v e  s e s sion; a n d  (8) t h e  r e c o m m e n d e d  d e b t  i s s u a n c e

10 c a p a c i t y  of t h e  s t a t e  f o r the n e x t  t wo y e a r s  f o l l o w i n g  t h e  y e a r  of t he

11 r e p o r t .

12 (c) T h e  s t a t e  b o n d  c o m m i t t e e  m a y  d e v e l o p  w r i t t e n  p o l i c i e s  con-

13 c e r n i n R  d eb t  of  t h e  state.

14 * Sec. 13. A S  3 7 . 1 5 . 1 5 0  is a m e n d e d  to read:

15 Sec. 3 7 . 1 5 . 1 5 0 .  S T A F F  A N D  [ C O M M I T T E E  M A Y  E M P L O Y ]  S P E C I A L  SER-

16 V I C E S . T h e  s t a t e  b o n d  c o m m i t t e e  m a y  a p p o i n t  an  e x e c u t i v e  d i r e c t o r  w h o

17 may, w i t h  a p p r o v a l  of the c o m m i t t e e .  s e l e c t  a n d  e m p l o y  a d d i t i o n a l

18 staff as n e c e s s a r y .  E m p l o y e e s  of t he c o m m i t t e e  a r e  in  t h e  p a r t i a l l y

19 e x empt s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .  If t h e  [ S T A T E  B O N D ]  c o m m i t t e e

20 c o n s i d e r s  it n e c e s s a r y  a nd a d v i s a b l e ,  it m a y  p r o c u r e  a r c h i t e c t u r a l  o r1
21 e n g i n e e r i n g ,  f i s c a l  agent o r  m u n i c i p a l  i n v e s t m e n t ,  l e g a l A  a n d  o t h e r

22 e x pert o r  s p e c i a l i z e d  s e r v i c e s  at r e a s o n a b l e  a n d  c u s t o m a r y  fees to

23 a s sist it in  a c c o m p l i s h i n g  t h e  m o s t  a d v a n t a g e o u s  s a l e  of  t h e  b o n d s .1
24 T he fees m a y  be  p a i d  f r o m  the p r o c e e d s  of  t he s a l e  o r  a d v a n c e d  f r o m

■
25 the c o n t i n g e n c y  f u n d  in t he O f f i c e  [ O F F I C E ]  of  t h e  G o v e r n o r  [ G O V E R N O R ]

26 or o t h e r w i s e .

27 * Sec. 14. A S  3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

28 (a) T h e  b o n d s  s h a l l  b e  s o l d  i n  s u c h  a m o u n t s  o r  s e r i e s  a n d  at

^  29 s u c h  t i m e  o r  t i m e s  as d e t e r m i n e d  by  t h e  c o m m i t t e e .  B e f o r e  s e l l i n g  a
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s e r i e s  of b o n d s ,  t h e  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s  

i n  s u c h  m a n n e r  as it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  a r e  r e­

ceiv e d ,  t h e  b o n d s  o f f e r e d  f o r  s a l e  m u s t  [ S H A L L ]  be a w a r d e d  to the 

h i g h e s t  r e s p o n s i b l e  b i d d e r  o r  b i d d e r s . If  t h e  c o m m i t t e e  d e t e r m i n e s  

t ha t  t he b i d s  r e c e i v e d  a r e  n o t  s a t i s f a c t o r y  as to p r i c e  o r  r e s p o n­

s i b i l i t y  of t h e  b i d d e r s ,  it m a y  r e j e c t  a l l  b i d s  r e c e i v e d .  T h e  bond s ,  

o r  e a c h  s e r i e s  of  t h em, m u s t  [SHALL] be s o l d  at s u c h  a p r i c e  so  t h a t  

t he e f f e c t i v e  i n t e r e s t  r a t e  o v e r  the lif e  of  t h e  b o n d s  d o e s  n o t  e x c e e d  

11 p e r c e n t  p e r  y e a r  or  t h a t  r a t e  of i n t e r e s t  w h i c h  is 125 p e r c e n t  of  

the r ate of  t h e  B o n d  B u y e r  I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  

f o r  the w e e k  p r e v i o u s  to t h e  d a t e  of s a l e  of  t h e  b o n d s ,  w h i c h e v e r  is 

h i g h e r .  I n t e r e s t  m u s t  [ S H A L L ]  b e  p a y a b l e  a n n u a l l y  o r  s e m i a n n u a l l y .

* Sec. 15. A S  3 7 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  a r t i c l e  to  read:

A R T I C L E  5. S T A T E - S U P P O R T E D  DEBT.

Sec. 3 7 . 1 5 . 7 7 0 .  S T A T E  A G E N C Y  DEBT. (a) T h e  s t a t e  b o n d  c o m m i t­

tee s h a l l  r e v i e w  p r o p o s a l s  f o r  the i s s u a n c e  of d e b t  b y  o r  o n  b e h a l f  of

(1) t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  a c t i n g  as t h e  A l a s k a  

S t a t e  B u i l d i n g  A u t h o r i t y  f o r  t h e  p u r p o s e  of p r o v i d i n g  p u b l i c  b u i l d­

ings ; a n d

(2) t h e  U n i v e r s i t y  o f  A l a ska.

(b) T h e  c o m m i t t e e  m a y  r e v i e w  the g e n e r a l  p r o g r a m s  a n d  f i n a n c i n g  

p l a n s  of t h e  a g e n c y  t h a t  p r o p o s e s  to i s s u e  t h e  d e b t  as w e l l  as the 

s p e c i f i c  a s p e c t s  of  t h e  p r o p o s e d  debt i s s u e ,  i n c l u d i n g

(1) a m o u n t s ;

(2) t i m e s ;

(3) m a t u r i t i e s ;

( M d e b t  s t r u c t u r e  a n d  s e c u r i t y  f e a t u r e s ;

(5) c r e d i t  e n h a n c e m e n t s ;

(6) u s e  of p r o c e e d s ;

H B  5 19 -8-
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(7) o f f i c i a l  d o c u m e n t s ;

(8) p l a n n e d  r a t i n g  a g e n c y  p r e s e n t a t i o n s ;  a nd

(9) s e l e ction, r e t e n t i o n ,  or c o m p e n s a t i o n  of f i n a n c i a l  

a d v i s o r s ,  b o n d  counsel, tr u s t e e s ,  u n d e r w r i t e r s ,  an d  o t h e r  p r o f e s s i o n­

als .

(c) T h e  state b o n d  c o m m i t t e e  shall c o n s i d e r  a p p r o v a l  of the 

a m o u n t  and tim e  of s ale of the debt. The c o m m i t t e e  s h all a p p r o v e  the 

i s s u a n c e  of the debt if, in  its j u d gment, i s s u a n c e  of the deb'-, is in 

the best i n t e r e s t s  of the state. T h e  c o m m i t t e e  m a y  limit a p p r o v a l  of 

t he i s s u a n c e  of debt u p o n  c o m p l i a n c e  w i t h  t e rms e s t a b l i s h e d  by the 

c o m m i t t e e .

(d) At the t i m e  of s ale of t he debt, the s t ate b o n d  c o m m i t t e e  

s h a l l  r e v i e w  the b i d s  or p r i c i n g  of the debt, i n c l u d i n g  d i s c o u n t s ,  

u n d e r w r i t i n g  spreads, a nd i n t e r e s t  rates. If the c o m m i t t e e  d e t e r m i n e s  

that the b i d s  or p r i c e s  a re n ot s a t i s f a c t o r y  or  that the b i d d e r s  are 

not resp o n s i b l e ,  the a g e n c y  m a y  not sell the debt.

Sec. 37.15.790. M U N I C I P A L  S C H O O L  DEBT. If, at any time, the 

s t ate b o n d  committee, in its j u d g m e n t ,  d e t e r m i n e s  that the a m o u n t  o r  

re t i r e m e n t  of debt i s s u e d  by  m u n i c i p a l i t i e s  a nd s u b j e c t  to r e i m b u r s e­

me n t  by the state u n d e r  A S  1 4 . 1 1 . 1 0 0  is not in the best i n t e r e s t s  of 

the state, the c o m m i t t e e  m a y

(1) e s t a b l i s h  a n  a m o u n t  or amounts, for any or  all y e a r s  

b e f o r e  t he m a t u r i t y  of all of that m u n i c i p a l  debt, w h i c h  m a y  no t  be 

e x c e e d e d  by  the D e p a r t m e n t  of E d u c a t i o n  in a p p r o v i n g  r e q u e s t s  u n d e r  

AS 14.11.103; or

(2) e s t a b l i s h ,  u n d e r  A S  1 4 . 1 1 . 1 0 0 ( j )(3), a t e r m  r e q u i r e d  

for the m a t u r i t i e s  of m u n i c i p a l  deb t  a u t h o r i z e d  by  local v o t e r s  a f t e r  

M a r c h  31, 1986.

* Sec. 16. AS 3 9 . 2 5 . 1 2 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to
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1 read:

2 (19) e m p l o y e e s  of t he s t ate b o n d  committee.

3 * Sec. 17. T h i s  A ct t a kes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  01.

A 10.070(c).
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