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B Y  T H E  R U L E S  C O M M I T T E E  BY
1 IN T H E  H O U S E  R E Q U E S T  O F  T HE G O V E R N O R

2 H O U S E  B I L L  NO. 518

3 IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i t l e d :  " A n  A ct r e l a t i n g  to m u n i c i p a l  p r o p e r t y  t a x a tion; and

7 p r o v i d i n g  f or a n  e f f e c t i v e  date . "

3 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  2 9 . 4 5 . 0 3 0 ( a )  is a m e n d e d  to read:

10 (a) T h e  f o l l o w i n g  p r o p e r t y  is e x e m p t  from g e n e r a l  t a x a tion:

11 (1) m u n i c i p a l ,  state, or  f e d e r a l l y  o w n e d  p r o p e r t y ,  e x cept

12 t hat a p r i v a t e  l e a s ehold, c o n t r a c t ,  o r  o t h e r  i n t e r e s t  in the p r o p e r t y

13 is t a x a b l e  to the e x t e n t  of the i n t e r e s t ;

14 (2) h o u s e h o l d  f u r n i t u r e  a n d  p e r s o n a l  e f f e c t s  of m e m b e r s  of

15 a [OF T H E  H E A D  OF  A  F A M I L Y  OR] h o u s e h o l d ;

16 (3) p r o p e r t y  u s e d  e x c l u s i v e l y  for n o n p r o f i t  r e l i g i o u s ,

17 c h a r i t a b l e ,  c e m e t e r y ,  h o s p i t a l ,  or  e d u c a t i o n a l  p u r p o s e s ;

18 (4) p r o p e r t y  of a n o n b u s i n e s s  o r g a n i z a t i o n  or  its a u x i l i a r y

19 c o m p o s e d  e n t i r e l y  of p e r s o n s  w i t h  90 d a y s  or m o r e  of a c t i v e  s e r v i c e  in

20 the a r m e d  f o r c e s  of the U n i t e d  S t a t e s  w h o s e  c o n d i t i o n s  of s e r v i c e  and

21 s e p a r a t i o n  w e r e  o t h e r  t h a n  d i s h o n o r a b l e ;

22 (5) m o n e y  o n  d e p o s i t ;

23 (6) the real p r o p e r t y  of c e r t a i n  r e s i d e n t s  of t he s t a t e  to

24 the e x t e n t  a n d  s u b j e c t  to the c o n d i t i o n s  p r o v i d e d  in  (e) of t h i s  sec-

25 tion;

26 (7) rea l  p r o p e r t y  o r  an i n t e r e s t  in r e a l  p r o p e r t y  that is

27 e x empt f r o m  t a x a t i o n  u n d e r  43 U . S . C .  1 6 2 0(d), as amended.

28 * Sec. 2. A S  2 9 . 4 5 . 0 6 0 ( b )  is a m e n d e d  to read:

29 (b) A n  o w n e r  of f a r m  u se l a n d  m u s t ,  to s e c u r e  the a s s e s s m e n t



u n d e r  this section, a p ply to the a s s e s s o r  b e f o r e  Ma y  15 of e a c h  year 

in w h i c h  the a s s e s s m e n t  is d e s i r e d .  The a p p l i c a t i o n  m u s t  [SHALL] be 

m a d e  u p o n  forms p r e s c r i b e d  by the state a s s e s s o r  for t h e  use of  the

local assessor, and m u s t  r S H A L L 1 include i n f o r m a t i o n  that m a v  rea-
|

s o n a b l y  be r e q u i r e d  to d e t e r m i n e  the e n t i t l e m e n t  of t h e  applicant. If 

the land is leased for farm u s e  purposes, the a p p l i c a n t  shall furnish 

to the a s s e s s o r  a copy of the lease b e a r i n g  the s i g n a t u r e s  of  both 

lessee a nd l e ssor a l o n g  w i t h  the c o m p l e t e d  a p p l i c a t i o n .  The a p p l icant 

shall f u r n i s h  the a s s e s s o r  a c opy of the lease c o v e r i n g  the p e r i o d  for 

w h i c h  the d e f e r m e n t  [EXEMPTION] is requested.

* Sec. 3. AS  2 9 . 4 5 . 0 6 0 ( c )  is a m e n d e d  to read:

(c) In  this s e c t i o n  " f a r m  use" m e a n s  the use of  l and f or profit 

for r a i s i n g  and h a r v e s t i n g  crops, for the feeding, b r e e d i n g ,  a n d  m a n­

age m e n t  of livestock, for d a i r y i n g ,  or a n o t h e r  a g r i c u l t u r a l  use, or  

any c o m b i n a t i o n  of these. To  be farm u s e  land, the o w n e r  o r  lessee 

m ust be a c t i v e l y  e n g a g e d  in f a r m i n g  the land, and d e r i v e  at least 10 

pe r c e n t  of y e a r l y  g r oss i n c o m e  from the land. This s e c t i o n  doe s  not 

a p p l y  to land for w h i c h  the o w n e r  has g r a nted, and h a s  o u t s t anding, a 

lease or o p t i o n  to b uy the s u r f a c e  rights. A  p r o p e r t y  o w n e r  w i s h i n g  

to file for farm us e  c l a s s i f i c a t i o n  h a v i n g  no h i s t o r y  of f a r m - r e l a t e d  

income m a y  submit a d e c l a r a t i o n  of intent at the t i m e  of f i l i n g  the 

a p p l i c a t i o n  w i t h  the a s s e s s o r  s e t t i n g  out the i n t e n d e d  use of the land 

and the a n t i c i p a t e d  p e r c e n t a g e  of income. A n  a p p l i c a n t  u s i n g  this 

p r o c e d u r e  shall file w i t h  t he a s s e s s o r  b e f o r e  F e b r u a r y  1 of t he f o l­

lowing y e a r  a n o t a r i z e d  s t a t e m e n t  of the p e r c e n t a g e  o f  g r o s s  income 

a t t r i b u t a b l e  to t he land. F a i l u r e  to m a k e  the f i l i n g  r e q u i r e d  in this 

s u b s e c t i o n  f o r feits e n t i t l e m e n t  to the d e f e r m e n t  [ T H E  E X E M P T I O N ] .

* Sec. 4. Thi s  Act takes e f f e c t  J uly 1, 1986.


