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1 IN T H E  H O U S E  BY T HE F I N A N C E  C O M M I T T E E

2 S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 513 (Finance)

3 IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  B I L L

6 Fo r  a n  Act entitled: " An Act r e l a t i n g  to a b u d g e t  l i m i t a t i o n  a n d  to re-

7 serve funds; and p r o v i d i n g  f or an e f f e c t i v e  date."

8 B E  IT E N A C T E D  BY  T HE L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

9 * S e c t i o n  1. AS 37.05 is a m e nded by a d d i n g  a n e w  s e c t i o n  to read:

10 Sec. 37.05.156. B U D G E T  R E S E R V E  FUND; A P P R O P R I A T I O N  LIMIT. (a)

11 There is e s t a b l i s h e d  as a s e p arate f und in the s t a t e  t r e a s u r y  the

12 budget r e s e r v e  fund. The budget r e s e r v e  f u n d  consists of a p p r o p r i a -

13 tions to the fund. M o n e y  r e c e i v e d  b y  the state that is s u b j e c t  to the

14 a p p r o p r i a t i o n  limit u n d e r  (b) of this s e c t i o n  and that e x c e e d s  that

15 limit, m a y  be a p p r o p r i a t e d  to the b u d g e t  r e s e r v e  fund.

16 (b) Except for a p p r o p r i a t i o n s  to the p e r m a n e n t  fund or for

17 A l aska p e r m a n e n t  fund dividends, a p p r o p r i a t i o n s  to t he b u d g e t  r e s e r v e

18 fund, a p p r o p r i a t i o n s  of revenue b o n d  p r o c e e d s ,  a p p r o p r i a t i o n s  r e q u i r e d

19 to pay the p r i n c i p a l  and interest on  g e n e r a l  o b l i g a t i o n  bonds, and

20 a p p r o p r i a t i o n s  of m o n e y  r e c e i v e d  f r o m  a n o n s t a t e  s o u r c e  in trust fo r  a

21 specific purpose, i n c l u d i n g  r e v enue of a p u b l i c  e n t e r p r i s e  or  p u b l i c

22 c o r p o r a t i o n  of the state that issu e s  r e v e n u e  b o nds, a p p r o p r i a t i o n s

23 from the t r e a s u r y  m a d e  in a fiscal y e a r  m a y  not e x c e e d  a p p r o p r i a t i o n s

24 made in the p r e c e d i n g  fiscal y e a r  by  m o r e  t h a n  five p e r c e n t  plus the

25 change in p o p u l a t i o n  and i n f l a t i o n  s i n c e  th e  b e g i n n i n g  of the pre-

26 ceding f i scal year. For p u r poses of a p p l y i n g  this limit a n  appro-

27 p r i a t i o n  is c o n s i d e r e d  to be m a d e  in t he fiscal y e a r  in w h i c h  it is

28 e n a cted a nd a r e a p p r o p r i a t i o n  r e m a i n s  a t t r i b u t e d  to the f i scal y e a r  in

29 w h i c h  the o r i g i n a l  a p p r o p r i a t i o n  is e n a c t e d .  T h e  d e t e r m i n a t i o n  of
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the change in p o p u l a t i o n  f or p u r p o s e s  of this s u b s e c t i o n  shall be 

b a s e d  on a n  a n n u a l  e s t i m a t e  of p o p u l a t i o n  by the D e p a r t m e n t  of Labo r .  

The d e t e r m i n a t i o n  of the c h a n g e  in i n f l a t i o n  f or p u r p o s e s  of this s u b­

sec t i o n  s h all be b a s e d  on the C o n s u m e r  Price I n d e x  f or all u r b a n  

c o n s umers for A n c h o r a g e  p r e p a r e d  by the U n i t e d  S t ates B u r e a u  of L a b o r  

Statistics. T h e  amount of m o n e y  r e c e i v e d  by t he state tha t  is s u b j e c t  

to the a p p r o p r i a t i o n  limit includes the b a l ance in the g e n e r a l  f u n d  

, c a rried f o r w a r d  from the p r e c e d i n g  f i s c a l  year.

(c) If the l e g i s l a t u r e  d e t e r m i n e s  that the m o n e y  s u bject to the 

a p p r o p r i a t i o n  limit r e c e i v e d  by the s t ate in a fiscal y e a r  is less 

t h a n  the m a x i m u m  p e r m i t t e d  to be a p p r o p r i a t e d  u n d e r  (b) of this s e c­

tion, up to 25 percent of the b a l a n c e  of the b u d g e t  r e s e r v e  fund m a y  

be a p p r o p r i a t e d  to the g e n e r a l  fund.

(d) The D e p a r t m e n t  of  R e v e n u e  shall m a n a g e  and i n v e s t  assets of 

the b u dget r e s e r v e  fund in  the m a n n e r  set out f o r  the m a n a g e m e n t  a n d  

in v e s t m e n t  of the assets of the g e n e r a l  f u n d  u n d e r  AS  3 7 . 1 0.070. 

I n come f rom i n v e s t m e n t  of the b u d g e t  reserve f u n d  m ay be a p p r o p r i a t e d  

to the fun d  e a c h  y e a r  by  law.

(e) N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of t h i s  section, a p p r o p r i a­

tions m a y  be m a d e  from t he budget r e s e r v e  fun d  n e e d e d  oy the g o v e r n o r  

to meet a d i s aster. I n  thi s  s u b s e c t i o n ,  " d i s a s t e r "  has the m e a n i n g  

g i v e n  in AS 26.23.230.

* Sec. 2. AS 37 . 0 5 . 1 5 9  is repealed.

* Sec. 3. AS  3 7 . 05.156 a d d e d  by sec. 1 of this A c t  a p p l i e s  to f i s c a l

y e a r  1988 and f i s c a l  y e ars thereafter.

* Sec. 4. T h i s  Act takes e f f e c t  J u l y  1, 1986.
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