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3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to j o i n t  i n s u r a n c e  a r r a n g e m e n t s ;  a nd

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a te."

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. A S  2 1  is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to read:

10 C H A P T E R  76. J O I N T  I N S U R A N C E  A R R A N G E M E N T S .

11 Sec. 2 1 . 7 6 . 0 1 0 .  A U T H O R I T Y  T O  E S T A B L I S H  J O I N T  I N S U R A N C E  A R R A N G E -

12 M E N T S .  (a) M u n i c i p a l i t i e s ,  c i t y  a n d  b o r o u g h  s c h o o l  d i s t r i c t s ,  a n d

13 r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  m a y  e n t e r  i nto c o o p e r a t i v e

14 a g r e e m e n t s  w i t h  e a c h  o t h e r  f o r  t h e  p u r p o s e  of e s t a b l i s h i n g ,  o p e r a t i n g ,

15 o r  p a r t i c i p a t i n g  i n  joint i n s u r a n c e  a r r a n g e m e n t s  t h r o u g h  w h i c h  t he

16 p a r t i c i p a t i n g  m e m b e r s  a g ree to  p o o l  c o n t r i b u t i o n s  i n  o r d e r  to  e i t h e r

17 a s s u m e  r i s k s  f r o m  losses to t he p a r t i c i p a n t s  o n  a g r o u p  b a s i s  o r

18 p u r c h a s e  c o v e r a g e  f or the p a r t i c i p a n t s  o n  a g r o u p  b a s i s .

19 (b) A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  m a y  be f o r  a n y  k i n d  of insur-

20 a n c e  d e f i n e d  b y  t h i s  title e x c e p t  f o r  d i s a b i l i t y  i n s u r a n c e ,  h e a l t h

21 i n s u r a n c e ,  lif e  in s u r a n c e ,  a n d  t i t l e  i n s u r a n c e .

22 (c) A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  s h all be c o n s i d e r e d  a n  alter-

23 n a t i v e  or  s u p p l e m e n t  to a n y  o t h e r  p o l i c y  or c o n t r a c t  o f  i n s u r a n c e

24 a u t h o r i z e d  o r  r e q u i r e d  by law, i n c l u d i n g  i n s u r a n c e  u n d e r  A S  21.75.

25 (d) F o r  p u r p o s e s  of A S  2 3 . 3 0 . 0 7 5 ,  a j o int i n s u r a n c e  a r r a n g e m e n t

26 is c o n s i d e r e d  t o  b e  an  a s s o c i a t i o n  d u l y  a u t h o r i z e d  to t r a n s a c t  w o r k -

27 ers' c o m p e n s a t i o n  i n s u r a n c e  i n  t he s t ate.

28 Sec. 2 1 . 7 6 . 0 2 0 .  R E G U L A T I O N  B Y  D I V I S I O N  O F  I N S U R A N C E .  (a) A

29 j o i n t  i n s u r a n c e  a r r a n g e m e n t  m a y  n o t  b e  c o n s i d e r e d  i n s u r a n c e  for t h e
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p u r p o s e  of a ny o t h e r  l aw of the s t a t e  a nd is n o t  s u b j e c t  to r e g u l a­

tions of the d i r e c t o r  exce p t  as e x p r e s s l y  p r o v i d e d  in (b) - (d) of

this s e c t i o n  a n d  o t h e r  p r o v i s i o n s  o f  this c h a pter.

(b) A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  is s u b j e c t  to e x a m i n a t i o n  by 

the d i v i s i o n  u n d e r  A S  2 1 . 0 6 . 1 4 0  - 21.06.230.

(c) A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  is s u b j e c t  to a p p r o v a l  by the

director. As a c o n d i t i o n  of a p p r o v a l  by  the d i r e c t o r ,  a j o i n t  i n s u r­

ance  a r r a n g e m e n t  s h a l l  h a v e  a nd m a i n t a i n ,  as to the c o v e r a g e  p r o v ided,

(1) a c e r t i f i c a t e  of e x c e s s  i n s u r a n c e  or  r e i n s u r a n c e

(A) for p r o p e r t y  i n s u rance, to the v a l u e  of the single 

mos t  v a l u a b l e  p r o p e r t y  c o v e r e d ;

(B) for l i a b i l i t y  insurance, to  the h i g h e s t  p o l i c y

limit p r o v i d e d  by the a r r a n g e m e n t ;

(C) for w o r k e r s '  c o m p e n s a t i o n ,  to the e x tent of all

b e n e f i t s  a l l o w e d  by law a b o v e  retention;

(2) a c e r t i f i c a t e  of i n s u r a n c e  l i m i t i n g  the a r r a n g e m e n t ' s  

total e x p o s u r e  f or l i a b i l i t y  a n d  workers' c o m p e n s a t i o n  to the 

a r r a n g e m e n t ' s  a g g r e g a t e  r e t e ntion;

(3) a s s e t s  a l l o w a b l e  u n d e r  AS 2 1 . 2 1 . 0 2 0  - 2 1 . 2 1.140, 21.-

21.225, or  2 1 . 2 1 . 2 3 0  in an a m o u n t  no less t h a n  the a r r a n g e m e n t ' s  

a g g r e g a t e  r e t e n t i o n  p l u s  an a m o u n t  c o n s i d e r e d  a d e q u a t e  by the d i r e c t o r  

to cover a d m i n i s t r a t i v e  a nd a d j u s t m e n t  expenses.

(d) T he v a l u e  of assets a nd l i a b i l i t i e s  u n d e r  (c) of this s e c­

tio n  shall be d e t e r m i n e d  in a c c o r d a n c e  w i t h  A S  21.18.

Sec. 21 . 7 6 . 0 3 0 .  G E N E R A L  P R O V I S I O N S  OF  C O O P E R A T I V E  A G R E E M E N T S .  A  

c o o p e r a t i v e  a g r e e m e n t  shall p r o v i d e  f or the p r o p e r  o p e r a t i o n  of the 

j o int i n s u r a n c e  a r r a n g e m e n t ,  a n d  i n c l u d e  p r o v i s i o n s  for

(1) a d m i n i s t r a t i o n  of t h e  a r r a n g e m e n t  b y  a b o a r d  of d i r e c­

tors, s p e c i f y i n g  t h e  n u m b e r  of m e m b e r s  of  the b o a r d  a n d  o t h e r
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o
1 r e q u i r e m e n t s  n e c e s s a r y  f o r  t he p r o p e r  f u n c t i o n i n g  of the board;

2 (2) a p p o i n t m e n t  of a n  a d m i n i s t r a t o r  an d  o t her p e r s o n s  as

3 n e c e s s a r y  for t he p r o p e r  f u n c t i o n i n g  of the a r r a ngement;

4 (3) o r g a n i z a t i o n  of  the a r r a n gement, i n c l uding a r o s t e r  of

5 p a r t i c i p a t i n g  m e m b e r s  an d  t h e  n a m e s  of the m e m b e r s  of the b o a r d  of

6 d i r e c t o r s ;

7 (4) p r o c e d u r e s  to e s t a b l i s h  and p r o m o t e  an a g g r e s s i v e  ris k

8 m a n a g e m e n t  and p r o g r a m  a m o n g  t he m e m b e r s  of the arrangement, i n c l u d i n g

9 p r o c e d u r e s  for i d e n t i f y i n g  a n d  r e d u c i n g  the r i sks that can be r e duced

10 t h r o u g h  i m p l e m e n t i n g  b e t t e r  s a f e t y  t e c h n o l o g i e s  and i m p r o v e d  w o r k

11 t e c h n i q u e s  a nd pro c e d u r e s ;

12 (5) e n f o r c i n g  th e  c o l l e c t i o n  of c o n t r i b u t i o n s  or p a y m e n t s

13 in d e f a u l t  f r o m  m e mbers of the a r r a n gement;

o 14 (6) the a d d i t i o n  of n e w  m e m b e r s  to the a r r a n g e m e n t  or the

15 w i t h d r a w a l  of m e m b e r s  f r o m  the arrangement;

16 (7) the m e t h o d  of a p p o r t i o n i n g  costs and d i s p o s i t i o n  of

17 e x c e s s  contributions;

18 (8) t r a n s m i s s i o n  of fi n a n c i a l  st a t e m e n t s  and a u d i t  reports

19 of the arr a n g e m e n t  to p a r t i c i p a t i n g  members;

20 (9) t e r m i n a t i n g  the a r r a n g e m e n t  a nd d i s p o s i n g  of its as-

21 sets; and

22 (10) e s t a b l i s h i n g  a n d  a d m i n i s t e r i n g  a joint i n s u r a n c e  fund.

23 Sec. 21.76.040. F I N A N C I A L  P R O V I S I O N S  O F  AG R E E M E N T S .  (a) A

24 c o o p e r a t i v e  a g r e ement m u s t  i n c l u d e  a p r o v i s i o n  r e q u i r i n g  a n  a n nual

25 d e t e r m i n a t i o n  by a c a s u a l t y  a c t u a r y  w h o  is a m e m b e r  of t he A m e r i c a n

26 A c a d e m y  of A c t u a r i e s  that p r o c e d u r e s  for e s t a b l i s h i n g  r e s e r v e s  for

27 loss e s  of the joint i n s u r a n c e  a r r a n g e m e n t  are a c t u a r i a l l y  sound.

28 (b) A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  shall be  subject to a n  a n n u a l

29 i n d e p e n d e n t  audit. T he a u d i t  s h all be c o n d u c t e d  in  a c c o r d a n c e  w i t ho
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g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s  a nd m u s t  i n c l u d e  a r e v i e w  of t h e  

a c t u a r i a l  a s s u m p t i o n s  u s e d  f o r  e s t a b l i s h i n g  t h e  r e s e r v e s  u n d e r  (a) of 

thi s  s e c t i o n .  T h e  audit r e p o r t  m u s t  i n c l u d e  c e r t i f i c a t i o n  f r o m  a 

c a s u a l t y  a c t u a r y  w h o  is a m e m b e r  of t he A m e r i c a n  A c a d e m y  o f  A c t u a r i e s  

t hat t h e  a c t u a r i a l  a s s u m p t i o n s  c o n t i n u e  to b e  s o u n d  a n d  t h e  l e v e l  o f  

the r e s e r v e s  a r e  adequate.

Sec. 2 1 . 7 6 . 0 5 0 .  C O N T R A C T I N G  W I T H  P R I V A T E  A D M I N I S T R A T O R S .  A  

c o o p e r a t i v e  a g r e e m e n t  m a y  a u t h o r i z e  the b o a r d  of d i r e c t o r s  to e n t e r  

into c o n t r a c t s  for s e r v i c e s  n e c e s s a r y  to p e r f o r m  th e  f u n c t i o n s  of a 

j o i n t  i n s u r a n c e  a r r a n g e m e n t .  T h e  p e r s o n  c o n t r a c t i n g  to p e r f o r m  t h e  

f u n c t i o n s  m u s t  be a p p r o p r i a t e l y  l i c e n s e d  u n d e r  t h i s  t i t l e  if t h i s  

t i t l e  so r e q u i r e s .

Sec. 2 1 . 7 6 . 0 6 0 .  D E L E G A T I O N  OF  P O W E R  T O  S E T T L E  C L A I M S .  A  c o o p e r­

a ti v e  a g r e e m e n t  m a y  d e l e g a t e  to the b o a r d  of d i r e c t o r s ,  or a u t h o r i z e  

d e l e g a t i o n  b y  the b o a r d  to a n o t h e r  p e r s o n  o r  g r o u p ,  the p o w e r  to  

c o m p r o m i s e ,  a r b i t r a t e ,  o r  o t h e r w i s e  s e t t l e  c l a i m s  o n  b e h a l f  o f  t h e  

a r r a n g e m e n t .

Sec. 2 1 . 7 6 . 0 7 0 .  E X C E S S  I N S U R A N C E .  A  c o o p e r a t i v e  a g r e e m e n t  m a y  

a u t h o r i z e  t h e  b o a r d  of d i r e c t o r s  to p u r c h a s e  e x c e s s  o r  c a t a s t r o p h i c  

i n s u r a n c e  o n  b e h a l f  of t h e  j o i n t  i n s u r a n c e  a r r a n g e m e n t .  Th e  c o s t  of 

the i n s u r a n c e  Bhall be a p p o r t i o n e d  i n  t he m a n n e r  s p e c i f i e d  i n  t h e  

j o int i n s u r a n c e  a g r e e m e n t .  T h e  b o a r d  m a y  p u r c h a s e  i n s u r a n c e  u n d e r  

this s e c t i o n  o n l y  f rom a n  i n s u r e r  a u t h o r i z e d  to do b u s i n e s s  i n  t h e  

state, e x c e p t  that an a r r a n g e m e n t  f o r m e d  b y  m u n i c i p a l i t i e s  o r  s c h o o l  

d i s t r i c t s  m a y  p u r c h a s e  i n s u r a n c e  u n d e r  thi s  s e c t i o n  f r o m  a r i s k - s h a r­

ing p o o l  e s t a b l i s h e d  b y  a n a t i o n a l  a s s o c i a t i o n  of s i m i l a r  e n t i t i e s  if 

t he r i s k - s h a r i n g  pool m e e t s  t h e  q u a l i f i c a t i o n s  f or a n  u n a u t h o r i z e d  

i n s u r e r  u n d e r  A S  2 1 . 3 4 . 0 4 0 ( b )  a n d  (d) a n d  2 1 . 3 4 . 2 2 0  a n d  has c a p i t a l  

a n d  p o l i c y h o l d e r s  s u r p l u s  i n  a n  a m o u n t  at l e ast as g r e a t  as w o u l d  be

r
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r e q u i r e d  if th e  a s s o c i a t i o n  w e r e  a d o m e s t i c  m u l t i p l e  l ine i n s urer. An 

a r r a n g e m e n t  m a y  p u r c h a s e  i n s u r a n c e  u n d e r  this s e c t i o n  f o r  p r o p e r t y  and 

l i a b i l i t y  r i s k s  f r o m  u n a u t h o r i z e d  i n s u r e r s  a l l o w e d  f or u s e  by l i c e n s e d  

A l a s k a  s u r p l u s  l i n e s  b r o k e r s .

Sec. 2 1 . 7 6 . 0 8 0 .  J O I N T  I N S U R A N C E  FUND. (a) A  j o i n t  i n s u r a n c e  

a r r a n g e m e n t  s h a l l  e s t a b l i s h  a j o i n t  i n s u r a n c e  fund. T h e  fun d  c o n s i s t s  

o f  m o n e y

(1) c o n t r i b u t e d  b y  m e m b e r s  of  the j o i n t  i n s u r a n c e  a r r a n g e­

m e n t  t h r o u g h  b u d g e t a r y  a p p r o p r i a t i o n s  o r  t r a n s f e r s  f r o m  a s e l f - i n s u r­

a n c e  r e s e r v e ;

(2) c o n t r i b u t e d  b y  o f f i c e r s  a n d  e m p l o y e e s  of m e m b e r s  of the 

j o i n t  i n s u r a n c e  a r r a n g e m e n t  u n d e r  a n  e m p l o y e e  b e n e f i t  plan; a nd

(3) c o l l e c t e d  by  t he j o i n t  i n s u r a n c e  a r r a n g e m e n t  t h r o u g h  

s u b r o g a t i o n  of a c l a i m  p a i d  f r o m  t he f u n d  to a m e m b e r  of the a r r a n g e­

m e n t  .

(b) A n  e x p e n d i t u r e  m a y  b e  m a d e  f r o m  a j o i n t  i n s u r a n c e  f u n d  only 

to p a y  c l a ims, l o s s e s ,  or b e n e f i t s ,  i n c l u d i n g  i n t e r e s t  on them, and 

t h e  a d m i n i s t r a t i v e  a n d  a d j u s t m e n t  e x p e n s e s  i n c u r r e d  i n  c o n n e c t i o n  w i t h  

them, i n v o l v i n g  t h e  types of  p r o t e c t i o n  f o r  w h i c h  t he f u n d  p r o v i d e s  

c o v e r a g e  as s p e c i f i e d  in the j o i n t  i n s u r a n c e  a g r e e m e n t .

(c) The a d m i n i s t r a t o r  s h a l l  k e e p  the f u n d  s e p a r a t e  f r o m  o t h e r  

f u n d s  of a m e m b e r  o f  a j o i n t  i n s u r a n c e  a r r a n g e m e n t .

(d) F o r  e a c h  t y p e  of p r o t e c t i o n  o f f e r e d  by  the j o i n t  i n s u r a n c e  

a r r a n g e m e n t ,  t he m e t h o d  of a c c o u n t i n g  m u s t  s h o w  t he order, source, 

da te, a n d  a m o u n t  o f  e a c h  p a y m e n t  f r o m  t h e  fund.

(e) W i t h i n  60 d ays o f  t h e  e n d  of t he f i scal y e a r ,  th e  a d m i n i s­

t r a t o r  s h a l l  f u r n i s h  a d e t a i l e d  r e p o r t  of the o p e r a t i o n  a nd c o n d i t i o n

of  the f u n d  to t h e  b o a r d  of  d i r e c t o r s  a n d  the d i r e c t o r  of i n s u r a n c e .

T h e  r e p o r t  f u r n i s h e d  to the d i r e c t o r  o f  i n s u r a n c e  s h a l l  b e
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(1) f i l e d  in  t h e  g e n e r a l  f o r a  a n d  c o n t e x t  a c c e p t a b l e  to the

director;

(2) i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s  e s t a b l i s h e d  

u n d e r  this title; an d

(3) a v a i l a b l e  fo r  p u b l i c  inspection.

(f) M o n e y  h e l d  by a f u n d  as r e s e r v e s  a nd m o n e y  n ot n e e d e d  for 

d a i l y  op e r a t i o n s  m a y  be i n v e s t e d  b y  the b o a r d  of  dir e c t o r s .

(g) A  fun d  m a y  not be  t e r m i n a t e d  u n l e s s  the a d m i n i s t r a t o r  c e r t i­

fies that an a m o u n t  of m o n e y  s u f f i c i e n t  to p ay a c c r u e d  a nd c o n t ingent 

ex p e n d i t u r e s  h as b e e n  p l a c e d  in a fully c o l l a t e r a l i z e d  e s c r o w  account.

Sec. 2 1 . 7 6.090. F I L I N G  O F  A G R E E M E N T .  T h e  b o a r d  of d i r e c t o r s  

shall file a c opy of the c o o p e r a t i v e  a g r e e m e n t  w i t h  the d i r e c t o r  of 

in s u r a n c e  at least 60 d a y s  b e f o r e  the e f f e c t i v e  d a t e  of the agreement. 

The a g r e e m e n t  s h a l l  be a v a i l a b l e  for p u b l i c  i n s p ection.

Sec. 2 1 . 7 6.100. R E G U L A T I O N S .  A  c o o p e r a t i v e  a g r e e m e n t  m a y  a u­

thor i z e  the b o a r d  of d i r e c t o r s  to a d opt r u les n o t  i n c o n s i s t e n t  w i t h  

law for the f a i r  a n d  e q u i t a b l e  a d m i n i s t r a t i o n  of the j o i n t  in s u r a n c e  

arr a n g e m e n t  a nd the joint i n s u r a n c e  fund.

Sec. 2 1 . 7 6.110. S U B R O G A T I O N .  A  j o i n t  i n s u r a n c e  a r r a n g e m e n t  has 

a right of s u b r o g a t i o n  w i t h  r e s p e c t  to its p a r t i c i p a n t s  to the same 

e x tent that a n  i n s u r e r  h a s  a r i g h t  of  s u b r o g a t i o n  w i t h  respect to one 

of its insureds.

Sec. 21.76.900. D E F I N I T I O N S .  In  this c h a p t e r

(1) " a d j u s t m e n t  e x p e n s e s "  m e a n s  e x p e n s e s  for inves t i g a t i v e ,  

pr o c e ssing, legal, ac t u a r i a l ,  a r b i t r a t i o n ,  a n d  s e t t l e m e n t  s e r vices 

i n c u r r e d  in t he a d j u s t m e n t  of  losses, claims, or b e n e f i t s ;

(2) " a d m i n i s t r a t o r "  m e a n s  a p e r s o n  o r  g r o u p  a p p o i n t e d  by 

the b o a r d  of d i r e c t o r s  to a d m i n i s t e r  a j o int i n s u r a n c e  a r r a n g e m e n t  o r  

a J o i n t  i n s u r a n c e  fund;
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1 (3) " b o ard" or  " b o a r d  of d i r e c t o r s "  m e a n s  th e  b o a r d  of

2 d i r e c t o r s  p r o v i d e d  for in a c o o p e r a t i v e  ag r e e m e n t ;

3 (4) " c o o p e r a t i v e  a g r e e m e n t "  m e a n s  a w r i t t e n  a g r e ement

4 e n t e r e d  into by two or  m o r e  e n t i t i e s  d e s c r i b e d  in AS 2 1 . 7 6 . 0 1 0  for the

5 p u r p o s e  of e s t a b l i s h i n g ,  op e r a t i n g ,  or p a r t i c i p a t i n g  in a j o i n t  insur-

6 ance a r r a n g e m e n t ;

7 (5) " f u n d” or " j oint i n s u r a n c e  fund" m e a n s  a f u n d  estab-

8 l i s h e d  u n d e r  AS 2 1 . 7 6.080;

9 (6) "joint i n s u r a n c e  a r r a n g e m e n t "  m e a n s  a j o i n t  i n s urance

10 a r r a n g e m e n t  a u t h o r i z e d  u n d e r  AS  21.76.010.

11 * Sec. 2. AS 2 1 . 3 6 . 1 9 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

12 (e) This s e c t i o n  does not a p ply to i n s u r a n c e  c o v e r a g e  u n d e r  a

13 j o i n t  insurance a r r a n g e m e n t  a u t h o r i z e d  by AS  21.76.

14 * Sec. 3. AS 2 1 . 3 9 . 1 5 5 ( a )  is a m e n d e d  to read:

15 (a) The d i r e c t o r  ma y  r e q u i r e  carriers, except a r e c i p r o c a l

16 i n s u r e r  formed by a nd i n s u r i n g  onl y  a g r o u p  of m u n i c i p a l i t i e s  or

17 n o n p r o f i t  p u b l i c  u t i l i t i e s  u n d e r  AS 21.75 or a joint i n s u r a n c e  ar-

18 r a n R e m e n t  formed u n d e r  AS 2 1 . 7 6 . as a c o n d i t i o n  of w r i t i n g  a line of

19 i n s u r a n c e  d e a l i n g  w i t h  w o r k e r s '  c o m p e n s a t i o n ,  to p a r t i c i p a t e  in an

20 a s s i g n e d  risk pool if the d i r e c t o r  finds that m a n d a t o r y  c a r r i e r  part-

21 i c i p a t i o n  is in the p u b l i c  interest.

22 * Sec. 4. AS 2 1 . 8 0 . 1 8 0 ( 5 )  is a m e n d e d  to read:

23 (5) " i n s o l v e n t  i n s u r e r "  m e a n s  a n  i n s u r e r

24 (A) a u t h o r i z e d  to t r a n s a c t  i n s u r a n c e  i n  this state,

25 except an a s s e s s a b l e  r e c i p r o c a l  i n s u r e r  f o r m e d  by  a n d  i n s u r i n g

26 onl y  m u n i c i p a l i t i e s  o r  n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a j o int insur-

27 ance a r r a n g e m e n t  f o r m e d  u n d e r  AS  21.76. the M e d i c a l  I n d e m n i t y

28 C o r p o r a t i o n  of  A l a s k a ,  a nd the H e a l t h  C a r e  P r o v i d e r s  Joint U n d e r -

29 w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r  AS  21.88, e i t h e r  at t he
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t i m e  t he p o l i c y  w a s  i s s u e d  o r  w h e n  t h e  i n s u r e d  e v e n t  o c c u r r e d ,  

a n d

(B) d e t e r m i n e d  to b e  i n s o l v e n t  b y  a c o urt of c o m p e t e n t  

j u r i s d i c t i o n ;

* Sec. 5. A S  2 1 . 8 0 . 1 8 0 ( 6 )  is a m e n d e d  to read:

(6) " m e m b e r  i n s u r e r "  m e a n s  a p e r s o n ,  e x c e p t  an  a s s e s s a b l e  

r e c i p r o c a l  i n s u r e r  f o r m e d  b y  a n d  i n s u r i n g  o n l y  m u n i c i p a l i t i e s  or 

n o n p r o f i t  p u b l i c  u t i l i t i e s ,  a j o i n t  i n s u r a n c e  a r r a n g e m e n t  f o r m e d  u n d e r  

A S  2 1 .76, the M e d i c a l  I n d e m n i t y  C o r p o r a t i o n  o f  A l a s k a ,  a nd t h e  H e a l t h  

C a r e  P r o v i d e r s  J o i n t  U n d e r w r i t i n g  A s s o c i a t i o n  e s t a b l i s h e d  u n d e r  

A S  21.8 8 ,  w h o

(A) w r i t e s  any k i n d  of i n s u r a n c e  to w h i c h  t h i s  c h a p t e r  

a p p l i e s  u n d e r  A S  2 1 . 8 0 . 0 2 0  i n c l u d i n g  t he e x c h a n g e  of r e c i p r o c a l  

or  i n t e r i n s u r a n c e  c o n t r a c t s ,  a n d

(B) is l i c e n s e d  to t r a n s a c t  i n s u r a n c e  in t h i s  s t a t e ;

* Sec. 6. Thi s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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