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4 F O U R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o n f i d e n t i a l  t a x  i n f o r m a t i o n  of

7 t he D e p a r t m e n t  o f  R e v e n u e ;  a n d  p r o v i d i n g  f o r  an

8 e f f e c t i v e  d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

10 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e

11 f i nds that

12 (1) the m a j o r i t y  of  th e  s t a t e ' s  r e v e n u e  is d e r i v e d  f r o m  taxa-

13 tion;

14 (2) t a x  r e v e n u e  e n a b l e s  t h e  s t a t e  to p r o v i d e  e s s e n t i a l  s e r v i c e s

15 to the c i t i z e n s  of the s t a t e  to e n s u r e  t h e  p u b l i c  h e a l t h  a n d  w e l f a r e ;

16 (3) th e  e l e c t e d  r e p r e s e n t a t i v e s  of  the p e o p l e  of  t h e  s t a t e  m u s t

17 b e  a s s u r e d  t h a t  the s t a t e  is r e c e i v i n g  a l l  of  the i n c o m e  to w h i c h  it is

18 e n t i t l e d  a nd t hat the t a x  l a w s  a re o p e r a t i n g  in th e  m a n n e r  i n t e n d e d  b y  the

19 l e g i s l a t u r e ;

2 0  (4) the l e g i s l a t u r e  m u s t  e x e r c i s e  its o v e r s i g h t  a u t h o r i t y  to

2 1  a s s u r e  that t a x  r e v e n u e  c o l l e c t i o n  b y  t h e  D e p a r t m e n t  of  R e v e n u e  is effi-

2 2  cient, fair, p r o m p t  a n d  i n  th e  b e s t  i n t e r e s t  of t h e  state;

2 3  (5) t h e r e  is a l e g i t i m a t e  a n d  c o m p e l l i n g  g o v e r n m e n t a l  i n t e r e s t

2 4  in  t he l e g i s l a t u r e  h a v i n g  a d e q u a t e  a c c e s s  to  ta x  r e l a t e d  i n f o r m a t i o n  to

2 5  a l l o w  r e s p o n s i b l e  o v e r s i g h t ;

26 (6) w i t h o u t  s u f f i c i e n t  i n f o r m a t i o n ,  t h e  l e g i s l a t u r e  c a n n o t

2 7  a d e q u a t e l y  d e t e r m i n e  t h a t  t h e  s t a t e ' s  t a x  r e v e n u e  c o l l e c t i o n  f u n c t i o n s  ar e

2 8  p r o p e r l y  a d m i n i s t e r e d  a n d  t h a t  t a x  r e v e n u e  du e  t h e  s t a t e  is p r o m p t l y  re-

2 9  c e i ved;
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(7) t ax r e t u r n s  a n d  r e t u r n  i n f o r m a t i o n  c o n t a i n  c o n f i d e n t i a l  

i n f o r m a t i o n ,  o f t e n  r e g a r d i n g  s e n s i t i v e  b u s i n e s s  i n f o r m a t i o n ;

(8) t a x p a y e r s  h a v e  p r o t e c t i o n s  a g a i n s t  p u b l i c  d i s c l o s u r e  of 

c e r t a i n  t a x  i n f o r m a t i o n ;

(9) e x c h a n g e  a g r e e m e n t s  w i t h  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  r e ­

q u i r e  that c e r t a i n  t ax i n f o r m a t i o n  not be  p u b l i c l y  d i s c l o s e d ;

(10) p r o t e c t i o n  of c o n f i d e n t i a l i t y  f o s t e r s  full d i s c l o s u r e  by 

t a x p a y e r s  to  t a x i n g  a u t h o r i t i e s  a n d  t h e r e f o r e  p r o m o t e s  e f f e c t i v e  a d m i n i s­

t r a t i o n  of t a x  p r o g r a m s ;  a nd

(11) l e g i s l a t o r s  a n d  l e g i s l a t i v e  e m p l o y e e s  w h o  i m p r o p e r l y  d i s­

c l o s e  c o n f i d e n t i a l  tax i n f o r m a t i o n  s h o u l d  b e  s u b j e c t  to the s ame s a n c t i o n s  

i m p o s e d  a g a i n s t  e x e c u t i v e  b r a n c h  e m p l o y e e s .

(b) T h e  p u r p o s e  of  this A c t  is to e n s u r e  that

(1) the s t a t e  is r e c e i v i n g  a l l  th e  t ax r e v e n u e  due t h e  state; .

(2) o v e r s i g h t  of t he t a x  r e v e n u e  c o l l e c t i o n  f u n c t i o n  is e f f e c­

ti v e l y  p r o v i d e d ;  and

(3) t ax r e v e n u e  d u e  to t h e  s t a t e  is a v a i l a b l e  to p r o v i d e  for the 

p u b l i c  h e a l t h  a nd w e l f a r e  of t h e  c i t i z e n s  of the stat e ;

(4) t a x p a y e r s  h a v e  p r o t e c t i o n s  a g a i n s t  i m p r o p e r  d i s c l o s u r e  of 

t a x  i n f o r m a t i o n ;

(5) the e x c h a n g e  a g r e e m e n t s  w i t h  the I n t e r n a l  R e v e n u e  S e r v i c e  

r e g a r d i n g  t a x  i n f o r m a t i o n  are n o t  j e o p a r d i z e d ;  a n d

(6) tax p r o g r a m s  a r e  a d m i n i s t e r e d  fairly. 

* Sec. 2. AS 2 4 .10 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  2 to 

read:

Sec. 2 4 . 1 0 . 0 7 0 .  C O N F I D E N T I A L I T Y  0 ?  I N F O R M A T I O N .  A  p r e s e n t  o r  

f o r m e r  e m p l o y e e  o r  a g e n t  o f  t h e  l e g i s l a t u r e  m a y  not d i s c l o s e  t a x  

i n f o r m a t i o n  c o n t a i n e d  in  a  r e p o r t  o r  r e t u r n  f i l f d  u n d e r  A S  4 3  w i t h  the 

D e p a r t m e n t  of R e v e n u e  a n d  f u r n i s h e d  to  the p e r s o n  u n d e r
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AS 4 3 . 0 5 . 2 3 0 ( h ) .

* Sec. 3. AS 2 4 . 6 0 . 0 6 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A  p e r s o n  to w h o m  this c h a p t e r  a p p l i e s  m a y  not d i s c l o s e  tax 

i n f o r m a t i o n  c o n t a i n e d  w i t h i n  a report or  a r e t u r n  filed u n d e r  AS 43 

w i t h  the D e p a r t m e n t  of R e v enue and f u r n i s h e d  to the p e r s o n  u n d e r  

AS 4 3 . 0 5 . 2 3 0 ( h ) .

* Sec. 4. AS  2 4 .60 is amended by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 24.60.172. S P E C I A L  P R O C E E D I N G S  B E F O R E  T H E  COMMITTEE. 

N o t w i t h s t a n d i n g  AS 24.60.170, if a c o m p l a i n t  b e f o r e  the committee 

i n v olves an  a l l e g a t i o n  that a p e r s o n  to w h o m  this c h a p t e r  a p plies has 

d i s c l o s e d  tax i n f o r m a t i o n  c o n t a i n e d  w i t h i n  a report or r e t u r n  filed 

u n d e r  AS 43 w i t h  the Department of R e v e n u e  a n d  f u r n i s h e d  to the p e r s o n  

u n d e r  AS 4 3 . 0 5 . 2 3 0 ( h )  and the t a x p a y e r  or a t h i r d  p a rty w h o s e  tax 

i n f o r m a t i o n  is a l l e g e d  to hav e  b e e n  i m p r o p e r l y  d i s c l o s e d  doe s  not 

a g r e e  to the p u b l i c  d i s c losure of the i d e n t i t y  of the taxpayer, the

t h i r d  party, or the tax information,

(1) the h e a ring m a y  not be h e l d  in o p e n  session;

(2) a transcript c o n t a i n i n g  c o n f i d e n t i a l  ta x  i n f o r m a t i o n  

m u s t  be e d i t e d  to prevent the d i s c l o s u r e  of the c o n f i d e n t i a l  i n f o r m a­

tion;

(3) a decision, if mad e  public, m u s t  be e d i t e d  to prevent 

the d i s c l o s u r e  of the tax i n f o r m a t i o n  and to p r o t e c t  the i d e n t i t y  of 

the t a x p a y e r  or the third party; a nd

(4) a public statement m a y  not c o n t a i n  i n f o r m a t i o n  i d e n t i­

fyin g  the taxpayer, a t h ird party, or the t ax information.

* Sec. 5. AS 4 3 . 0 5 . 230(f) is a m e n d e d  to read:

(f) A n  intentional [A WILFUL] v i o l a t i o n  of the p r o v i s i o n s  of

this s e c t i o n  is a class C felony [ P U N I S H A B L E  B Y  A  F I N E  O F  N O T  MOR E

T H A N  $5,000, OR  B Y  IMPR I S O N M E N T  F O R  N O T  M O R E  T H A N  T W O  YEARS, OR  BY
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2 * Sec. 6. A S  4 3 . 0 5 . 2 3 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

3 (h) A l e g i s l a t i v e  c o m m i t t e e ,  a f t e r  i d e n t i f y i n g  the s c o p e  of an

4 i n v e s t i g a t i o n  or i n q u i r y  r e l a t i n g  to m a t t e r s  of t a x a t i o n  a nd the

5 a d o p t i o n  by e i t h e r  h o u s e  o f  a s i m p l e  r e s o l u t i o n  g i v i n g  th e  c o m m i t t e e

6 a u t h o r i t y  to r e c e i v e  c o n f i d e n t i a l  t ax i n f o r m a t i o n ,  m a y  r e q u e s t  the

7 c o m m i s s i o n e r  of r e v e n u e  to p r o v i d e  c o n f i d e n t i a l  t a x p a y e r  r e t u r n s  or

8 r e t u r n  info r m a t i o n ;  the r e q u e s t  by the c o m m i t t e e  shall be in w r i t i n g

9 and m a y  identify, d i r e c t l y  or ind i r e c t l y ,  a p a r t i c u l a r  t a x p a y e r .  On

10 a d o p t i o n  of the r e s o l u t i o n ,  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  p r o v i d e

11 the c o m m i t t e e  w i t h  the r e q u e s t e d  r e t u r n s  or r e t u r n  i n f o r m a t i o n .  If

12 s p e c i f i c  r e t u r n s  or r e t u r n  i n f o r m a t i o n  c o n c e r n i n g  a p a r t i c u l a r  t a xpay-

13 er are p r o v i d e d  to a l e g i s l a t i v e  c o m m i t t e e  u n d e r  this s u b s e c t i o n ,  the

14 c o m m i s s i o n e r  of r e v e n u e  s h a l l  n o t i f y  the p a r t i c u l a r  t a x p a y e r  of the

15 request and of the d e l i v e r y  to the c o m m i t t e e  of the i n f o r m a t i o n .  T he

16 c o m m i t t e e  m a y  d e s i g n a t e  l e g i s l a t i v e  e m p l o y e e s  or a g ents to i n s p e c t

17 r e t urns and r e t u r n  i n f o r m a t i o n .  T he c o m m i t t e e  m a y  c o n s i d e r  i n f o r m a -

18 tio n  m a d e  a v a i l a b l e  u n d e r  t his s u b s e c t i o n  only in e x e c u t i v e  s e s s i o n

19 u n l e s s  the t a x p a y e r  a n d  a n y  t h i r d  p a r t y  w h o s e  t ax i n f o r m a t i o n  is b e i n g

20 c o n s i d e r e d  c o n sent in w r i t i n g  to a d i s c l o s u r e  in  o p e n  s e s sion.

21 (i) T h e  l e g i s l a t i v e  c o m m i t t e e  an d  the c o m m i s s i o n e r  of r e v e n u e

22 shall e s t a b l i s h  p r o c e d u r e s  g o v e r n i n g  the t r a n s m i t t a l ,  r e c e i p t ,  safe-

23 keepi n g ,  a n d  use of t he c o n f i d e n t i a l  i n f o r m a t i o n  p r o v i d e d  by the

24 c o m m i s s i o n e r  u n d e r  (h) of thi s  section.

25 (j) T h i s  s e c t i o n  d o e s  n ot p e r m i t  the d i s c l o s u r e  to t he legis l a -

26 tur e  of c o n f i d e n t i a l  i n f o r m a t i o n  p r o v i d e d  by the I n t e r n a l  R e v e n u e

27 S e r v i c e  u n d e r  e x c h a n g e  a g r e e m e n t s  w i t h  the d e p a r t m e n t .

28 * Sec. 7. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.-

29 10.070(c).

f

CSHB 502(Jud) -4-


