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Introduced: 1/20/86
Referred: H ou se  Special C om mittee on
Oil &  Gas a n d  Finance
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IN THE H O U S E  BY A D A M S  BY R EQ UES T

HOUSE BI L L  NO. 491 

IN THE L E G I S L A T U R E  OF T H E  S TATE OF ALAS KA  

FOURTE EN TH  LEGISI-ATURE - S ECO N D  S E S SIO N 

A BILL

For an Ac t entitled: "An Act e s t a b l i s h i n g  a N a t i o n a l  P e t r o l e u m  - A l a s k a

Special R e v e n u e  Fund; and pr o v i d i n g  for an e f f e c t i v e  

d a t e . "

BE IT E N AC TE D BY THE LEG I S L A T U R E  OF  THE  S TATE O F  ALASKA:

* Section 1. FINDINGS. The l e g i s l a t u r e  finds that:

(1) the U nit e d  States Congress, by 42 U.S.C. 6508 (P.L. 96-514), 

provided that the state shall r e c e i v e  50 p e rc en t o f  receipts deriv ed f r o m  

competitive leasing of oil and gas in the N a t i o n a l  P e t r o l e u m  R e s erv e - 

Alaska;

(2) P.L. 96-514 further pr ov id es  that in the a l l o c a t i o n  of such 

funds by the state, pri or it y shall be g i v e n  to use by those m u n i c i p a l i t i e s  

of state m os t  directly or se ve r e l y  i mp ac ted  b y  the dev e l o p m e n t  of oil a n d  

gas leased u n de r P.L. 96-514;

(3) vir tu all y all of the N a t i o n a l  P e t r o l e u m  R e s e r v e  - A l a s k a  

lies w i t h i n  the corporate limits o f  the N o r t h  S lope Borough, a hom e rule 

m u n i c i p a l i t y  of the state, and  the R e s e r v e  has wit hi n its borders the 

m u n i ci pa li ti es of Atqasuk, Barrow, N u i q s u t  and Wainwright;

(4) because of  the c o n t i n u i n g  n a t u r e  of the c o n g r e ssi on al  a p p r o­

priation a special r e v en ue  fun d s h o u l d  b e  e s t a b l i s h e d  to c om p l y  w i t h  the 

directive o f  the federal act; and

(5) in o rd er  to ins ur e c omp l i a n c e  w i t h  P.L. 96-514 an d p r o v i d e  

for an or d e r l y  dis po si tio n of funds to m u n i c i p a l i t i e s  s ev ere ly  and d i r e c t l y  

impacted b y  National P e t r o l e u m  R e s e r v e  - A l a s k a  de ve lopment, it is n e c e s­

sary to e stablish a special r e v e n u e  fund  to s e g r eg at e the m o n i e s  r e c e i v e d
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fr o m  the federal g o v e r n m e n t  u n d e r  P.L. 9 6 -5 1A and to e s t a b l i s h  c r i t e r i a  by  

w h i c h  g r a n t s  m a y  be m a d e  fr o m  that special reve nu e fund to i m p a c t e d  

m u n i c i p a l i t i e s .

* Sec. 1 . AS 44.99 is a m e n d e d  by  a dd i n g  a n e w  se c t i o n  to read:

Sec. 44.99.200. N A T I O N A L  P E T RO LE UM  R E S E R V E  - ALASKA, S P E C I A L  

R E V E N U E  FUND. (a) The  N a t i o n a l  P e t r o l e u m  R e s e r v e  - A l a s k a  S p e c i a l  

R e v e n u e  Fund is est ab l i s h e d .  The  fund consists of all m o n e y  d i s b u r s e d  

to the state by the fe d e r a l  g o v e r n m e n t  p ur suant to P.L. 96-514 s in ce  

the e f f e c t i v e  date of that act.

(b) The  c o m m i s s i o n e r  of r e ven ue  shall m a n a g e  the N a t i o n a l  P e t r o­

leum Reserve - A l a s k a  Sp e c i a l  R e v en ue  Fund.

(c) It is the in te n t  of the legislature that each  y e a r  at least 

50 perce nt  of all m o n e y  in the Natio na l P e t r o l e u m  R e s e r v e  - A l a s k a  

S p e c i a l  R e v e n u e  Fund  be a p p r o p r i a t e d  to the D e p a r t m e n t  o f  C o m m u n i t y  

an d R eg ional A f f a i r s  for s u b s e q u e n t  alloca ti on  to m u n i c i p a l i t i e s  that 

d e m o n s t r a t e  impact f r o m  N a t i o n a l  P e t rol eu m R e s e r v e  - A l a s k a  d e v e l o p­

ment. The D e p a r t m e n t  o f  C o m m u n i t y  and Re gio na l A f f a i r s  shall a do pt 

r e g u l a t i o n s  u n d e r  w h i c h  m u n i c i p a l i t i e s  im pa ct ed b y  N a t i o n a l  P e t r o l e u m  

R e s e r v e  - A l a s k a  d e v e l o p m e n t  m a y  apply for and r e c e i v e  b l o c k  grants. 

T h e  d ep ar tme nt  shall give  p r i o r i t y  in the a l l o c a t i o n  of g r a n t s  to 

t ho se  m u n i c i p a l i t i e s  that ar e e x p e r i e n c i n g  or  w i l l  e x p e r i e n c e  the m o s t  

direct, i m m e di at e a nd  s ev e r e  impact from oil a n d  gas l e a s i n g  a c t i v i­

ties w i t h i n  the N a t i o n a l  P e t r o l e u m  Reserve - A l a sk a.  M u n i c i p a l i t i e s  

m a y  use g r ant  funds r e c e i v e d  u n d e r  this s u b s e c t i o n  o n l y  for the f o l­

lo w i n g  ac ti v i t i e s  a n d  s e r v i c e s  in con ju nct io n w i t h  o il  a n d  gas l e a s i n g  

ac ti v i t i e s  w i t h i n  the N a t i o n a l  P e t r o l e u m  Re s e r v e  - Alask a:

(1) pla nning}

(2) c o n s t r u c t i o n ,  m a i n t e n a n c e , a n d  o p e r a t i o n  of e s s e n t i a l  

p u b l i c  f ac il i t i e s  b y  the m u n i c i p a l i t i e s ;  and
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(3) o t h e r  n e c e s s a r y  p u b l i c  services p r o v i d e d  b y  the m u n i c­

ipalities .

(d) F und s d isbursed u n d e r  (c) of this section m a y  n o t  be used 

for the r e t i r e m e n t  of m u n i c i p a l  debt.

(e) A m o u n t s  re ce i v e d  b y  the state u n d e r  (a) of this section and 

no t paid  u n d e r  (c) of this s e c t i o n  shall b e  used b y  the state for the 

f o l lo wi ng  f a ci li tie s and servicesj

(1) planning;

(2) construction, m ai ntenance, and o pe r a t i o n  of essential 

pub l i c  facilities; and

(3) other n e c e s s a r y  pu b l i c  services.

* Sec. 3. C h a p t e r  94, SLA 1984 is repealed.

* Sec. 4. T hi s  A ct  takes effect im med ia te ly  in a c cor da nc e w i t h  AS 01.- 

10.070(c).
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