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IN T H E  H O U S E  BY C L O C K S I N  A N D  KO P O N E N

H O U S E  B I L L  NO. 465 

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - SEC ON D S E S S I O N  

A  B IL L

For a n  Act entitled: "An  A ct  r e l a t i n g  to fiscal m a t t e r s  i n v o l v i n g  the

state a nd  pers on s d o i n g  b u s i n e s s  i n  the R e p u b l i c  of 

South Africa; and p r o v i d i n g  for a n  eff ec tiv e d at e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E S T A T E  OF ALASKA:

* S e c t i o n  1. AS 37 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  24. F I S C A L  M A T T E R S  R E L A T I N G  T O  S O U T H  AFRICA.

Sec. 37.24.010. P R O H I B I T E D  IN V E S T M E N T S  A N D  DEPOSITS. (a) A n  

age n c y  m ay  not

(1) depo si t a n  asset in a b an k  or fina nc ia l i n s t i t u t i o n  

that d ir ec tly  or t h r o u g h  a sub si d i a r y  has o u t s t a n d i n g  loans to the 

R e p u b l i c  of S o u t h  A f r i c a  or an i n s t r u m e n t a l i t y  of the R e p u b l i c  of 

S o u t h  Africa; or

(2) invest a n  asset in the stocks, bonds, s e cu ri tie s o r  

o t h e r  o bli ga ti on s of a company e n g ag ed  d i r e c t l y  or t h r o u g h  a 

su bs id ia ry in ma n u f a c t u r i n g ,  assembling, w a r e h o u s i n g ,  o r  o t h e r  

sub st an tia l b us i n e s s  op er a t i o n s  w i t h i n  the R e p u b l i c  of S o ut h Africa.

(b) F or  p u r p o s e s  of this s e c t i o n  "asset" m e a n s  any asset of the 

state incl ud in g m o n e y  in the g en er al  fund, the pe r m a n e n t  fund, o r  

o t h e r  fund of the state or an agency.

Sec. 37.24.020. D I V E S T M E N T  O R  W I T H D R A W A L  O F  DEPOSITS. A n  a g e n c y  

w i t h  an investment or depos it  that is p r o h i b i t e d  u n d e r  AS  3 7 . 2 4 . 0 1 0  

shall sell, redeem, d i v e s t  or w i t h d r a w  the i n v e s t m e n t  or d e p o s i t  as 

so o n  as p o s s i b l e  c o n s i s t e n t  w i t h  s o u n d  in ve s t m e n t  po li c y  and, i n  any 

case, no  later than  D e c e m b e r  31, 1988.
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Sec. 37.24.030. E X E R C I S E  OF V O T I N G  RIGHTS. An agency w i t h  an 

investment that is p r o h i b i t e d  under A S  37.24.010 shall ex er ci se s h a r e­

ho l d e r  vo tin g rights and take other a c t i o n  as feasible to e n c o ur age  

the company to curtail its business i nv ol vement in the R e p u b l i c  of 

South Africa.

Sec. 37.24.040. A N N U A L  REPORTS. (a) A n  agency w i t h  in ve st men ts  

or deposits p r o h i b i t e d  u n d e r  AS 3 7 . 2 4. 010  shall by January 15 of each  

year file a report w i t h  the l egi slature

(1) id e n t i f y i n g  each p r o h i b i t e d  investment or deposit 

to ge t h e r  wit h its value; and

(2) d e s c r i b i n g  all actions taken during the pr ev io us y e a r  

in a ccordance w i t h  AS 37.24.030.

(b) The go ve r n o r  shall by M a r c h  1 of eac h year file a report 

w i t h  the legislature indic at in g the extent to which progress has b e e n  

made toward e l i m i n a t i n g  the system of apartheid in the R e p u b l i c  of 

South Africa. The report ma y include recommendations for changes in 

legisl at io n r e l a t i n g  to the R ep ubl ic  of South Africa.

Sec. 37.24.050. P U RC HA SIN G A N D  CONTRACTING. (a) A n  agen cy  may 

not p ur chase an article or product that has been wholly m a n u f a c t u r e d  

or produced w i t h i n  the Repub li c of S ou th  Africa.

(b) In c on s i d e r i n g  the a w a r d i n g  of a contract for goods or 

services to a person, an agency shall rev ie w the business involvement 

of the p er s o n  in the R ep u b l i c  of S o u t h  Africa. The agency m a y  decl ine  

to award a contract to an othe rw is e q u a li fie d person if it d etermines 

that the p e r s o n  engages in s u b s t a nt ia l business wi t h i n  the R ep u b l i c  of 

S ou th  Africa.

Sec. 37.24.060. C O N F LI CT IN G LAW S  INAPPLICABLE. To the extent 

that the pr ov i s i o n s  of this chapt er conflict w i t h  the p ro vi s i o n s  of 

other state law, the p ro vi si ons  of this chapter prevail.
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Se c .  3 7 . 2 4 . 1 0 0 .  D E F I N I T I O N .  I n  t h i s  c h a p t e r  " a g e n c y "  m e a n s  a  

s t a t e  a g e n c y  o r  p u b l i c  c o r p o r a t i o n  o f  t h e  s t a t e ,  o t h e r  t h a n  a  m u n i c­

i p a l i t y ,  a n d  i n c l u d e s  t h e  U n i v e r s i t y  o f  A l a s k a .

4  *  Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01. -

5 1 0 . 0 7 0 ( c ) .
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