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1 IN T H E  H O U S E  BY U E H L I N G

2 H O U S E  B I L L  NO. 441 C

3 IN T H E  L E G I S L A T U R E  OF TH E STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

5 A  B I L L

6 F o r  an Act entitled: " A n  Act r e l a t i n g  to the practice of pu bl ic account-
t

7 ing; and p r o v i d i n g  for an e f f e ct iv e date."
]

8 BE  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * S e c t i o n  1. AS 0 8 . 0 4.0 20  is re pe a l e d  and reen ac ted  to read:

10 Sec. 08.04.020. A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  OF BOARD. T h e

11 b o a r d  consists of s even members. Six m e m be rs  must b e  certified pub l i c

12 accountants, three of w h o m  ho l d  permi ts  to p r a c t i c e  u nd er  this c h ap te r

13 an d are engaged in the p r a c t i c e  of pu bl ic accounting. One m em b e r  mu s t

14 be a p u b l i c  member.

15 * Sec. 2. AS 08. 04 .0 30 is a m e n d e d  to read:

16 Sec. 08.04.030. R E M O V A L  A N D  R E A P P O I N T M E N T  O F  MEMBERS. T h e

17 g o v e r n o r  shall remove fr o m  the b o ard  a [ANY] m e m b e r  [OF THE BOARD]

18 w h o s e  certificate [, LICENS E] or  permit has b e e n  r e v ok ed or suspended.

19 The gov e r n o r  may, after he ar in g, remove a [ANY] m e m b e r  for neglect of

20 duty or  other just cause. [NO P ER S O N  W H O  HAS S E R V E D  TWO S U CCE SS IV E

21 C O M P L E T E  TERMS M A Y  BE R E A P P O I N T E D  U N T I L  ONE Y E A R  F R O M  THE  E XP IR A T I O N

22 OF  T H E  TERM TO  W H I C H  A P P O I NT ED. ]

23 * Sec. 3. AS 0 8 . 0 4. 04 0 is a m e n d e d  to read:

24 Sec. 08.04.040. T E R M  OF OFFICE. The term of office for e a c h

25 m e m b e r  of the b o a r d  is t hree years. A  vacancy s hall be filled by

26 ap po int me nt  for the u n e x p i r e d  t e r m  [AND A LL V A C A N C I E S  S HA LL  BE F I L L E D

27 W I T H I N  60 DAYS]. A f t e r  the e x p i r a t i o n  of a m e m b e r ' s  ter m of of f i c e

28 the [A] me mb e r  co ntinues to serve until a s u c c e s s o r  is appointed an d

29 q u a l i f i e s  [, F O R M A L L Y  A D V I S E S  THE  B OARD O F  A C C E P T A N C E  OF T H E
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A P P O I N T M E N T , AN D APPEARS AT T H E  NEXT MEETING OF THE B O A R D ] .

* Sec. 4. AS 08.04.070(a) is amended to read:

(a) The board shall elect annually from its members a chairman. 

[PRESIDING OFFICER, A] secreta ry ^ and [A] treasurer. [ONE PERSON MAY 

HOLD THE OFFICES OF S EC RETARY AND  TREASURER.]

* Sec. 5. AS 08.04.070(b) is amended to read:

(b) The board may adopt [AND AMEND] regulations under the A d m i n­

istrative Procedure Act (AS 44.62) for the orderly conduct of its 

affairs and for the a dm inistration of this chapter including regula­

tions for

(1) the conduct of matters before the board;

(2) professional conduct of certified public accountants;

(3) partnerships and corporations that practice public 

accounting, including regulating the use of names and titles, affilia­

tions w i t h  other organizations, reasonable requirements for unimpaired 

capital, and professional liability i n s u r a n c e .

* Sec. 6. AS 08.04.070(g) is repealed and reenacted to read:

(g) The board shall submit an annual report to the governor and 

provide a copy to any pe r s o n  on request. The report must contain

(1) budget information;

(2) a cumulative listing of all persons hold in g a certifi­

cate under AS 08.04.100; persons, partnerships, and corporations ho l d­

ing a permit to practice u n de r this chapter; and offices registered 

under this chapter; and

(3) other information the board considers useful.

* Sec. 7. A S  08.04.080 is amended to read:

Sec. 08.04.080. NOTI CE  OF PROPOSED REGULATIONS [ADOPTION OF 

R U L E S ] . In addition to other requirements under the Administrative

Procedure Act (44.62). at [THE BOARD MAY  A D OP T RULES OF PROFESSIONAL
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CONDUCT TO E STABLISH A N D  MAINTAIN A  H I G H  ST ANDARD OF INTEGRITY A N D  

DIGNITY IN T H E  PROFESSION OF PUBLIC ACC OU NTA NC Y.  AT] least 90 [60]

days before [PRIOR TO] the adoption of a regul ati on  [ANY R UL E  OR 

AMENDMENT] the board shall mail copies of the p ro posed regulation 

[RULE OR AMENDMENT] together w ith a n o t i c e  of its pr oposed effective

date to each person certified under this chapter. T h e  notice must

include a statement that comments mu s t  be submitted at least 45 days 

before the pr oposed effective date [BY C E R T IF IE D MAIL, WITH RETU RN  

RECEIPT REQUESTED, TO EACH HOLDER O F  A  PERMIT ISSUED U N D E R  THIS' C H A P­

TER TO THE ADDRESS OF THE PERMIT H O L D E R  LAST K NO WN  TO T H E  BOARD] .

* Sec. 8. AS 08.04.100 is amended to read:
j  i

Sec. 08.04.100. CERTIFICATION [CERTIFICATE GRANTED]. The board 

shall grant a certificate of " Certified Public Accountant" [SHALL BE 

GRANTED BY T H E  BOARD] to a [ANY] p e r s o n  who

(1) is of good character;

(2) has a baccalaureate de g r e e  or its equivalent conferred

by a college or university acceptable to the board w i t h  an accounting 

concentration or its equivalent as d e t e r m i n e d  by the board;
I

(3) has attained in this or  anot he r state a minim um  grade
k

of 75 on e ach part of the uniform cer ti fi ed public accountants e x a m­

ination;

(4) has passed in this or  another state the ethics examine-
a

tion administered by the American I ns titute of Certified Public A c­

counts [MEETS THE REQUIREMENTS OF A S  08 .04.110 - 08.04.130]. r.
* Sec. 9. AS 08.04.100 is amended by add ing  n e w  subsections to read:

(b) T h e  board may waive the r eq uir em en t under (a)(2) of this
I

section if it determines that the e d u c a ti on al qualifications of an
l

applicant are a n  acceptable substitute.

(c) T h e  board may refuse to g r an t a certificate for failure to
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satisfy (a)(1) of this section o n l y  if the b o a r d  finds there is a 

substantial c o n n e c t i o n  b e t w e e n  the la c k  of g o o d  c h a ra ct er  of the 

applicant a n d  the p r o f e s s i o n a l  r e s p o n s i b i l i t i e s  of a p e r s o n  h o l d i n g  a 

certificate a n d  if that findin g is s u p p o r t e d  by c l e a r  and co nv i n c i n g  

evidence. W h e n  an  applicant is f o u n d  to be u n q u a l i f i e d  for a c e r t i f i­

cate b e ca us e of  lack of good ch ara c t e r ,  the b o a r d  shall f u r n i s h  the 

applicant w i t h  a statement c o n t a i n i n g  the findings of the board, a

complete r e c o r d  of the ev id enc e u p o n  w h i c h  the d e t e r m i n a t i o n  was made, 

and a n o t i c e  of  the ap pli ca nt 's  ri gh t to appeal the d e c i s i o n  u n d e r  the 

A d m i n i s t r a t i v e  P r o ce dur e Act (AS AA.62).

(d) I n  this s e c ti on  " g o o d  c h a r a c t e r "  m e an s lack of a h i s t o r y  of

dishonest o r  f e l o ni ou s acts.

* Sec. 10. A S  0 8 . 0 A . 1 3 0  is r e p e a l e d  an d re e n a c t e d  to read:

Sec. 0 8.0 A. 13 0.  EXAMINATION. (a) T h e  b o a r d  shall h o l d  an 

e x a m ina ti on  that satisfies r e q u i r e m e n t s  u n d e r  AS  0 8 . 0 A .1 0 0 ( a ) (3) and 

(A) at least twice ea c h  year. The  b o a r d  may o f f e r  the e x a m i n a t i o n  

more frequently.

(b) U p o n  f il i n g  an a p p l i c a t i o n  an d p a y i n g  re qu i r e d  fees, a 

person is e l i g i b l e  to take the e x a m i n a t i o n  u n d e r  this s e c ti on  if the 

pe rs on  m e e t s  the r equirement u n d e r  A S  0 8 . 0 A .100(a) (1) and

AS 08.0 A . 1 0 0 ( a ) (2) within 120 da y s  a f t e r  the examination.

(c) A n  ap plicant q u a l i f i e d  to take the e x a m i n a t i o n  u n d e r  (b)(3)

of this s e c t i o n  m a y  not r e c e i v e  credit for the e x a m i n a t i o n  or for any

part of t he ex a m i n a t i o n  u n l e s s  the app li can t

(1) the pe rs on  m e e t s  the req u i r e m e n t  under AS  0 8.0A.100-

(a)(2);

(2) the board h a s  w a i v e d  the r e q u i r e m e n t  u n d e r  AS 0 8 . 0A.- 

100(a)(2) f o r  the person; o r

(3) the person e x p e c t s  to me e t  the r e q u ir em en t u n d e r

t
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(1) m e et s the r e q u i re me nt u n d e r  AS 08.04.100(a)(2) w i t h i n  

120 days a f t e r  the examination; or

(2) is g r a nt ed  a n  e x t e n s i o n  of time b y  the b oard for m e e t­

ing the r eq u i r e m e n t  and m e e t s  the r e q u i re men t w i t h i n  the extension.

* Sec. 11. A S  0 8. 0A.190 is re pea l e d  and r e e n ac te d to read:

Sec. 08.0A.190. E X A M I N A T I O N  FEES. (a) Th e department shall 

adopt r eg u l a t i o n s  u nd er  AS 0 8. 0 1 . 0 8 0  that e s t a b l i s h  the amount and

m a n n e r  of p a y m e n t  of the fee for  e v a l u a t i o n  of e ducational q u a l i f i c a­

tions, init ia l examination, and for e a c h  reexamination. A n  applicant 

shall pay the fee at the time of a p p l i c a t i o n  for examination or r e­

examination.

(b) Th e depart me nt  may  not e s t a b l i s h  a fee under (a) of this 

s e c t i o n  u n l e s s  the board concurs.

(c) Fees e s t a b lis he d u n d e r  this s e c ti on  shall, to the extent

possible, be b as ed  on the actual costs to th e department of the

ac ti v i t y  for w h i c h  the fee is charged.

* Sec. 12. A S  0 8 . 0A is a m en de d by a d d i n g  a n e w  section to read: t

Sec. 08.0A.195. P ERM I T  T O  P R A C T I C E  P U B L I C  ACCOUNTING. (a) Th e 

b o a r d  shall issue a bienni al  p er m i t  to pra c t i c e  public accounting in 

this state to a

(1) ce rtified pu b l i c  a c co un tan t w i t h  experience ih perform-

i

in g the p u b l i c  attest f u n c t i o n  that m ee ts  requi re me nt s established by 

r e g u l a t i o n s  of the b o a r d  or o t h e r  e x pe rie nc e that the board determines 

to be s u b s t a n t i a l l y  equivalent;

(2) par t n e r s h i p  or c o r p o r a t i o n  re gi s t e r e d  u n d e r  AS 08.04.-

2 A 0 .

(b) A  p e r m i t  t o  p r a c t i c e  p u b l i c  a c c o u n t i n g  e x p i r e s  o n  t h e  l a s t

d a y  o f  D e c e m b e r  o f  t h e  s e c o n d  y e a r  a f t e r  i s s u a n c e  a n d  m a y  b e  r e n e w e d

f o r  a  p e r i o d  o f  t w o  y e a r s .
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* Sec. 13. AS 0 8 . 0 4  is amended by adding a new  section to read:

Sec. 08.04.205. SERVICE OF PROCESS ON  NONRESIDENTS. (a) A p p l i­

cation for c e r t i f ic ati on  u n der  this chapter by a person wh o is not a

resident of this state constitutes the appointment of the lieutenant

governor as an agent for service of process in an action or proceeding 

arising out of a transaction or activity connected with the practice 

of public ac cou n t i n g  in this state by the nonresident.

(b) A p p l i c a t i o n  for a permit to practice public accounting in 

this state by a certified public accountant or partnership or c o r p o­

ration of ce r t i f i e d  public accountants hold in g a permit to practice 

public a cc ou nt ing  in another state constitutes the appointment of the 

lieutenant g o v e r n o r  as agent for service of process in a proceeding

arising out of a transaction connected w i t h  the practice of public

accounting in this state by the applicant.

* Sec. 14. AS 08.04.210 is amended to read:

Sec. 08.04.210. EFFECT ON EXISTING CERTIFICATES. A  person who, 

b e fore January 1, 1986 [ON A P R I L  26, 1960], held a certificate as a 

certified p ub l i c  accountant issued under the laws of the Territory or 

State of A la s k a  is not required to ob ta in  a certificate under this 

chapter but is otherwise subject to this chapter. Certificates issued 

before January 1, 1986, are [APRIL 26, 1960, SHALL BE] considered

certificates issued under this chapter. The board shall issue a 

permit to pr ac t i c e  under this chapter to a person who holds a c e r ti fi­

cate under this section without application.

* Sec. 15. AS 08.04.240 is amended to read:

Sec. 08.04.240. REGISTRATION OF PARTNERSHIPS A N D  CORPORATIONS 

COMPOSED OF CER TIFIED PUBLIC ACCOUNTANTS. (a) A  partnership engaged 

, in this state in the practice of public accounting shall [MAY] r eg is­

ter biennially w i t h  the b oard as a partnership of certified public

HB 441 -6-



1 accountants and meet [IF IT MEETS] the following requirements:

2 (1) at least one general part ne r must be a ce rtified public

3 accountant holding a permit to practice u n der  this chapter [OF THIS

4 STATE IN GO O D  STANDING];
»

5 (2) each p a r t n e r  must be a certified pub lic  accountant of

6 some state in good standing; [AND]

7 (3) [EXCEPT A S  OTH ER WIS E PROVIDED IN THIS CHAPTER,] each

8 resident manager in charge of an office of the p a r t n er shi p [A FIRM] in

9 this state, and each pa r t n e r  personally enga ged  in this state in the

10 practice of public accou nt in g as a me mb er of that p a r t n er sh ip [FIRM]

11 must be a certified pu bl ic  accountant hold in g a permit to practice

12 under this chapter; and

13 (4) the pr incipal purpose and business of the partners hi p

14 must be to furnish services consistent w i t h  this chapter and the

15 regulations adopted u n de r it [OF THIS STATE IN G O O D  S T A N D I N G ] .

16 (b) A  corporation organized for the practi ce  of publ ic  account-

17 ing shall [MAY] re gi st er  biennially w i t h  the b o a r d  as a c orp or at io n of

18 certified public accountants and meet [IF IT MEETS] the f ol lowing

19 requirements:

20 (1) the principal [SOLE] purpose and business of the corpo-

21 ration must be to furni sh  [TO THE PUBLIC] services consistent [NOT

22 INCONSISTENT] w i t h  this chapter and [OR] the r egulations a do pte d

23 [PROMULGATED] under it [BY THE BOARD; HOWEVER, THE COR PO RATION M A Y

24 INVEST ITS FUNDS IN A  M A N N E R  NOT INCOMPATIBLE W I T H  THE PR ACT IC E O F

25 PUBLIC ACCOUNTING];

26 (2) eac h shareholder of the c o r p o ra ti on  must be a cert if ied

27 public accountant of some state [IN GOOD  STANDING] and must be prin-

28 cipally employed by the corporation or actively e n gag ed  in its busi-

29 ness; another [NO OTHER] person ma y not have an  [ANY] interest in the

-7- H B  441
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s t o c k  of the corporation; the p r i n c i p a l  o f f i c e r  of the c o r p o r a t i o n  and 

any o f f i c e r  or d i r e c t o r  h a v i n g  a u t h o r i t y  o v e r  the pra c t i c e  of pu bli c 

a c c o u n t i n g  by the c o r p o r a t i o n  must b e  [A] c e r t i f i e d  p u b l i c  a cc ou nta nt s 

[ACCOUNTANT] of some state in good standing;

(3) at least one s ha r e h o l d e r  of the  c o r p o r a t i o n  must be a 

c e r t i f i e d  p ub l i c  accou nt ant  h o l d i n R  a per mi t to pr ac t i c e  u n d e r  this 

c h a p t e r  [OF T HI S  STATE IN G O O D  STANDING];

(4) [EXCEPT A S  O T H E R W I S E  P R O V I D E D  IN  THIS CHAPTER,] eac h 

res id en t m a n a g e r  in charge of an  o ff i c e  of t h e  cor p o r a t i o n  in this 

s ta te  and e a c h  s h a r e h o l d e r  or d i r e c t o r  p e r s o n a l l y  e n g a g e d  in this 

state in the p r a c t i c e  of pu bl i c  a c c o u n t i n g  m u s t  be a c e r t i f i e d  pu bl ic  

ac co un ta nt h o l d i n R  a pe rm it  to p r a c t i c e  u n d e r  this c h ap te r [OF THIS 

ST AT E IN G O O D  S T A N D I N G ] ;

(5) to facilitate co mp l i a n c e  w i t h  the p r ov isi on s of this 

s e c t i o n  re la t i n g  to the o w n er shi p of stock, t h e r e  must be a w r i t t e n  

a g r ee me nt  b i n d i n g  the c o r p o r a t i o n  or  the q u a l i f i e d  s h a r e h o l d e r s  to 

p u r c h a s e  shares offe re d for sale by, or n ot  u n d e r  the o w n e r s h i p  or 

ef f e c t i v e  c o n tr ol  of, a q u a l i f i e d  s h a r e h o l d e r  an d b i n d i n g  a h o l d e r  not 

a q u a l i f i e d  s ha r e h o l d e r  to sell th es e sha re s to the c o r p o r a t i o n  or the 

q u a l i f i e d  shareholders; the ag re em en t m u s t  be  n o t i c e d  o n  e a c h  c e r t i f i­

cate of c o r p o r a t e  stock; the c o r p o r a t i o n ^ m a y  p u r c h a s e  any am ou nt  of 

its stock for this purpose, n o t w i t h s t a n d i n g  a n y  impairment of capital, 

so long as one share remains out st anding;

(6) the c or p o r a t i o n  m u s t  com pl y [BE IN COM PL IAN CE ] w i t h  

[THOSE] o th er  r e g u la tio ns  p e r t a i n i n g  to c o r p o r a t i o n s  p r a c t i c i n g  pu bl ic  

a c c o u n t i n g  i n  this state that the b o ar d m a y  a dop t [ P R E S C R I B E ] .

(c) A p p l i c a t i o n  f o r  r e g i s t r a t i o n  m u s t  b e  m a d e  u p o n  t h e  a f f i d a v i t  

o f  a  g e n e r a l  p a r t n e r  o r  s h a r e h o l d e r  w h o  i s  a  c e r t i f i e d  p u b l i c  a c c o u n ­

t a n t  h o l d i n g  a  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r  [ O F  T H I S  S T A T E  I N
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1 G O O D  S T A N D I N G ] . The b o ard  shall i n  e a c h  case de termine w h e t h e r  the

2 a p p l ica nt  is e li gible for r e gi str at io n.  A  pa rt ne rsh ip  or corporation

3 r e g i s t e r e d  u n d e r  this s e c t i o n  shall n o t i f y  the b o a r d  w i t h i n  30 days

4 [WHICH IS SO R E G I S T E R E D  A N D  W H I C H  H O L D S  A  PERMIT ISSUED U N D E R  AS 08.-

5 04. 40 0 M A Y  US E T HE W O R D S  " C E R T I F I E D  PUBLIC A C C OU NT ANT S"  OR THE

6 A B B R E V I A T I O N  "CPAs" IN C O N N E C T I O N  W I T H  ITS P A R T N ER SHI P O R  CORPORATE

7 NAME. N O T I F I C A T I O N  SHALL B E  G I V E N  T H E  BOARD, WIT HI N ONE MONTH,] after

8 the a d m i s s i o n  or w i t h d r a w a l  of a p a r t n e r  or s ha re hol de r [FROM A  PART-

9 N E R S H I P  O R  CORPORA TI ON R E G I S T E R E D  U N D E R  THIS SECTION].

10 * Sec. 16. AS 0 8.04 is a m e n d e d  by  a d d i n g  a n e w  section to read:

11 Sec. 08.04.245. R E G I S T R A T I O N  A N D  N OTI FI C A T I O N  FEE. (a) The

12 d e p a r t m e n t  shall e s t a b l i s h  fees by r e g ul at io n u n d e r  A S  0 8.01.080 for

13 the r e g i s t r a t i o n  of a p a r t n e r s h i p  or co rpo ra ti on  and for not if ic at ion

14 of the b o a r d  of the a d m i s s i o n  o r  wi thd r a w a l  of a p a r t n e r  or share-

15 holder. The  applicant shall p a y  the fee w h e n  the applicant files the

16 r e g i s t r a t i o n  form or n o t i c e  of a d m i s s i o n  or w i th dra wa l w i t h  the board.

17 (b) The depar tm en t m a y  not e s t a b l i s h  a fee u n d e r  (a) of this

18 s e c t i o n  unle ss  the b oa rd  concurs.

19 (c) Fees e s t a b l i s h e d  u n d e r  this section shall, to the extent

20 p o s s ib le,  be b ased on the actual costs to the d e pa rt me nt  of the

21 a c t i v i t y  for w h i c h  the fee is charged.

22 * Sec. 17. AS 0 8.04.350 is a m e n d e d  to read:

23 Sec. 08.04.350. R E G I S T R A T I O N  OF OFFICES. Ea c h  office estab-

24 lished o r  m ai nt a i n e d  in this state for the p ra cti ce  of public account-

25 ing in this state (1) by  a c e r t i f i e d  public accountant, p artnership or

26 c o r p o r a t i o n  of ce rtified pu b l i c  accountants, or (2) by a public ac-

27 couiitant, pa r t n e r s h i p  o r  c o r p o r a t i o n  of public accoun ta nt s who  h o l d

28 li ce ns es or permits u n d e r  A S  08.04.661, shall r e g i s t e r  bienn ia ll y

£  29 [ANNUALLY] w i t h  the board. [NO F E E  M A Y  BE CHARG ED  F O R  R E G I S T R A T I O N . ^
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The board shall adopt [PRESCRIBE] registration procedures [PROCEDURE] 

by regulation.

* Sec. 18. AS 08.04.350 is amended by adding a n e w  subsection to read:

(b) The department shall establish by regulation under 

AS 08.01.080 the fee for the registration of an office u nd er  this 

section. The department shall comply with AS 08.04.245(b) and (c) in 

adopting regulations u n de r this subsection. The applicant shall pay 

the fee w h e n  the applicant files the registration form with the board.

* Sec. 19. AS 08.04.370 is amended to read:

Sec. 08.04.370. U S E  OF TITLE "CERTIFIED PUB LI C ACCOUNTANT" BY 

REGISTERED OFFICE. Th e title "certified public accountant" or the 

abbreviation "CPA" may [SHALL] not be used in connection w it h  an 

office registered u nd er this chap te r unless the office is u n de r the 

direct supervision of a person who holds a permit to practice under 

this chapter [THE "PERSON IN RESIDENCE" REQUIRED BY AS 08.04.360 IS A  

CERTIFIED PUBLIC ACCOUNTANT IN THIS STATE].

* Sec. 20. AS 08.04.450 is amended to read:

Sec. 08.04.450. REVOCATION O R  SUSPENSION OF CERTIFICATE, [LI­

CENSE,] REGISTRATION O R  PERMIT. After notice and hearing under 

AS 08.04.485, the [THE] board m a y , for a peri od  not to exceed two 

y e a r s , revoke or suspend a certificate issued under this chapter [OR 

LICENSE,] or m a y , for a period not to exceed two years, revoke, s u s­

pend, or refuse to r enew a [ANY] permit or r egi stration issued u nder 

this c h a p t e r , or m a y  censure a [ANY] certificate holder, licensee, 

registrant, or permit holder for

(1) fraud or deceit in obtaining a [ANY] certificate, 

[LICENSE,] registration, or per mit  issued u nder [REQUIRED BY] this 

chapter;

(2) d i s h o n e s t y , fraud, or gross neglig en ce  in the practice 
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o f  p u b l i c  a c c o u n t i n g ,  o r  o t h e r  a c t s  d i s c r e d i t a b l e  t o  t h e  a c c o u n t i n g  

p r o f e s s i o n ;

(3) v i o l a t i o n  o f  t h i s  c h a p t e r  [ A N Y  P R O V I S I O N  O F  A S  0 8 . -  

0 4 . 5 0 0  - 0 8 . 0 4 . 6 1 0 ] ;

(4) v i o l a t i o n  o f  a  r u l e  o f  p r o f e s s i o n a l  c o n d u c t  a d o p t e d  [ O R  

O T H E R  R E G U L A T I O N  P R O M U L G A T E D ]  b y  t h e  b o a r d ;

(5) c o n v i c t i o n  o f  a n  o f f e n s e  [ A  F E L O N Y ]  u n d e r  t h e  l a w s  o f  

t h e  U n i t e d  S t a t e s ,  t h i s  s t a t e  o r  a n o t h e r  [ A N Y ]  s t a t e  w h i c h ,  i f  c o m m i t ­

t e d  i n  t h i s  s t a t e ,  w o u l d  h a v e  b e e n  a n  o f f e n s e  u n d e r  t h e  l a w s  o f  t h i s  

s t a t e  [ O R  O F  T H E  U N I T E D  S T A T E S ] ;

(6) [ C O N V I C T I O N  O F  A N Y  C R I M E ,  A N  E S S E N T I A L  E L E M E N T  O F  W H I C H  

IS  D I S H O N E S T Y  O R  F R A U D ,  U N D E R  T H E  L A W S  O F  A N Y  S T A T E  O R  O F  T H E  U N I T E D  

S T A T E S ;

(7)] c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  t o  

r e n e w  a u t h o r i t y  t o  p r a c t i c e  a s  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  

a c c o u n t a n t  i n  a n o t h e r  [ A N Y  O T H E R ]  s t a t e  f o r  a [ANY] c a u s e  o t h e r  t h a n  

f a i l u r e  t o  p a y  a [ AN  A N N U A L  R E G I S T R A T I O N ]  f e e  o r  m e e t  c o n t i n u i n g  

e d u c a t i o n  r e q u i r e m e n t s ;  o r

(7) [(8)] s u s p e n s i o n  o r  r e v o c a t i o n  o f  t h e  r i g h t  t o  p r a c ­

t i c e  b e f o r e  a  [ANY] s t a t e  o r  f e d e r a l  a g e n c y  [; O R

(9) R E P E A L E D

( 1 0 )  F A I L U R E  O F  A  C E R T I F I E D  P U B L I C  A C C O U N T A N T  T O  S A T I S F Y  T H E  

C O N T I N U I N G  E D U C A T I O N  R E Q U I R E M E N T S  P R E S C R I B E D  B Y  T H E  B O A R D  U N D E R  

A S  0 8 . 0 4 . 4 2 5 ,  E X C E P T  A S  C O N D I T I O N E D ,  R E L A X E D  O R  S U S P E N D E D  B Y  T H E  B O A R D  

U N D E R  A S  0 8 . 0 4 . 4 2 5 ( c )  A N D  ( d ) ] .

*  Sec. 2 1.  A S  0 8 . 0 4 . 4 7 0  is a m e n d e d  t o  r e a d :

Sec. 0 8 . 0 4 . 4 7 0 .  R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R S H I P  O R

C O R P O R A T E  R E G I S T R A T I O N  O R  P E R M I T .  A f t e r  n o t i c e  a n d  h e a r i n g  u n d e r

A S  0 8 . 0 4 . 4 8 5 .  t h e  [ T H E ]  b o a r d  s h a l l  r e v o k e  t h e  r e g i s t r a t i o n  a n d  p e r m i t



1 t o  p r a c t i c e  o f  a  p a r t n e r s h i p  o r  c o r p o r a t i o n  i f  [ A T  A N Y  T I M E ]  i t  d o e s

2 n o t  m e e t  t h e  q u a l i f i c a t i o n s  p r e s c r i b e d  b y  [ T H E  S E C T I O N S  O F ]  t h i s

3 c h a p t e r  u n d e r  w h i c h  i t  q u a l i f i e d  f o r  r e g i s t r a t i o n .

4  *  S ec. 2 2 .  A S  0 8 . 0 4 . 4 8 0  i s  a m e n d e d  t o  r e a d :

5 S e c .  0 8 . 0 4 . 4 8 0 .  G R O U N D S  F O R  R E V O C A T I O N  O R  S U S P E N S I O N  O F  P A R T N E R -

6 S H I P  O R  C O R P O R A T E  P E R M I T .  A f t e r  n o t i c e  a n d  h e a r i n g  u n d e r  A S  0 8 . 0 4 . -

7 4 8 5 .  t h e  [ T H E ]  b o a r d  m a y  r e v o k e  o r  s u s p e n d  t h e  r e g i s t r a t i o n  a n d  p e r m i t

8 t o  p r a c t i c e  o f  a  p a r t n e r s h i p  o r  c o r p o r a t i o n ,  m a y  r e v o k e ,  s u s p e n d  o r

9 r e f u s e  t o  r e n e w  i t s  p e r m i t  t o  p r a c t i c e ^  o r  m a y  c e n s u r e  t h e  p a r t n e r s h i p

1 0 o r  c o r p o r a t i o n  f o r  a n y  o f  t h e  c a u s e s  e n u m e r a t e d  i n  A S  0 8 . 0 4 . 4 5 0  a n d

11 A S  0 8 . 0 4 . 4 7 0  [ 0 8 . 0 4 . 4 6 0 ] ,  o r  f o r  [ A N Y  O F ]  t h e  f o l l o w i n g  a d d i t i o n a l

12 c a u s e s :

13 (1) t h e  r e v o c a t i o n  o r  s u s p e n s i o n  o f  t h e  c e r t i f i c a t e  [, C
14  L I C E N S E ]  o r  r e g i s t r a t i o n  o f  a  [ A N Y ]  p a r t n e r  o r  s h a r e h o l d e r ;

15 (2) t h e  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  to r e n e w  t h e

16 p e r m i t  t o  p r a c t i c e  o f  a [ANY] p a r t n e r  o r  s h a r e h o l d e r ;

17 (3) t h e  c a n c e l l a t i o n ,  r e v o c a t i o n ,  s u s p e n s i o n ,  o r  r e f u s a l  t o

18 r e n e w  t h e  a u t h o r i t y  o f  t h e  p a r t n e r s h i p  o r  a  [ A N Y ]  p a r t n e r  o r  t h e

19 c o r p o r a t i o n  o r  a  s h a r e h o l d e r  t o  p r a c t i c e  p u b l i c  a c c o u n t i n g  i n  a n o t h e r

20 [ A N Y  O T H E R ]  s t a t e  f o r  a  [A NY]  c a u s e  o t h e r  t h a n  f a i l u r e  to  p a y  a  [A N

2 1  A N N U A L  R E G I S T R A T I O N ]  f e e  o r  t o  m e e t  c o n t i n u i n g  e d u c a t i o n  r e q u i r e m e n t s

22 [ I N  T H A T  S T A T E ] .

23 *  S e c .  23. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

2 4  S e c .  0 8 . 0 4 . 4 8 5 .  H E A R I N G S .  (a) T h e  b o a r d  m a y  i n i t i a t e  p r o c e e d -

25  i n g s  u n d e r  A S  0 8 . 0 4 . 4 5 0  - 0 8 . 0 4 . 4 8 0  o n  i t s  o w n  m o t i o n ,  o n  r e c e i v i n g  a

26 c o m p l a i n t ,  o r  o n  r e c e i v i n g  n o t i c e  f r o m  a n o t h e r  s t a t e  b o a r d  o f  a c c o u n -

27 t a n c y  o f  i t s  d e c i s i o n  t o

2 8  (1) r e v o k e ,  s u s p e n d ,  o r  r e f u s e  t o  r e n a w  p r a c t i c e  p r i v i l e g e s

2 9  g r a n t e d  i n  t h e  o t h e r  s t a t e  t o  a  h o l d e r  o f  a  c e r t i f i c a t e ,  r e g i s t r a t i o n ,
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o r  p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r ;  bv

(2) c e n s u r e  a  p e r s o n  w h o  h o l d s  a  p e r m i t  t o  p r a c t i c e  u n d e ^  

t h i s  c h a p t e r .

(b) T h e  b o a r d  s h a l l  s e r v e  a  w r i t t e n  n o t i c e  p e r s o n a l l y  o r  b y  

r e g i s t e r e d  m a i l  a d d r e s s e d  t o  t h e  a c c u s e d  a t  t h e  a d d r e s s  l a s t  k n o w n  t o  

t h e  b o a r d  a t  l e a s t  3 0  d a y s  b e f o r e  t h e  h e a r i n g .  T h e  n o t i c e  m u s t  i n ­

c l u d e  a  s t a t e m e n t  o f  t h e  n a t u r e  o f  t h e  c h a r g e s  a n d  t h e  t i m e  a n d  p l a c e  

o f  t h e  h e a r i n g .

(c) I f,  a f t e r  h a v i n g  b e e n  s e r v e d  w i t h  n o t i c e ,  t h e  a c c u s e d  f a i l s  

t o  a p p e a r  at t h e  h e a r i n g ,  t h e  b o a r d  m a y  p r o c e e d  t o  h e a r  t h e  e v i d e n c e  

a n d  m a y  e n t e r  a n  o r d e r  j u s t i f i e d  b y  t h e  e v i d e n c e .  T h e  o r d e r  is f i n a l  

u n l e s s  t h e  a c c u s e d  p e t i t i o n s  f o r  a  r e v i e w .  H o w e v e r ,  w i t h i n  3 0  d a y s  

a f t e r  t h e  d a t e  o f  a n  o r d e r ,  u p o n  a  s h o w i n g  o f  g o o d  c a u s e  f o r  f a i l i n g  

t o  a p p e a r ,  t h e  b o a r d  m a y  r e o p e n  t h e  p r o c e e d i n g  a n d  p e r m i t  t h e  a c c u s e d  

t o  s u b m i t  e v i d e n c e .

(d) T h e  a c c u s e d  m a y  a p p e a r  i n  p e r s o n  a t  a  h e a r i n g ,  b e  r e p r e ­

s e n t e d  b y  c o u n s e l ,  p r o d u c e  e v i d e n c e  a n d  w i t n e s s e s ,  c r o s s e x a m i n e  w i t ­

n e s s e s ,  a n d  e x a m i n e  e v i d e n c e  p r o d u c e d  a g a i n s t  t h e  a c c u s e d .  A  p a r t n e r ­

s h i p  m a y  b e  r e p r e s e n t e d  b e f o r e  t h e  b o a r d  b y  c o u n s e l  o r  b y  a  p a r t n e r .  

A  c o r p o r a t i o n  m a y  b e  r e p r e s e n t e d  b e f o r e  t h e  b o a r d  b y  c o u n s e l  o r  b y  a 

s h a r e h o l d e r .

(e) T h e  b o a r d  o r  a  m e m b e r  o f  t h e  b o a r d  m a y  i s s u e  s u b p o e n a s  t o  

c o m p e l  t h e  a t t e n d a n c e  o f  w i t n e s s e s  a n d  t h e  p r o d u c t i o n  o f  d o c u m e n t s ,  

a d m i n i s t e r  o a t h s ,  t a k e  t e s t i m o n y ,  h e a r  e v i d e n c e ,  a n d  r e c e i v e  e x h i b i t s  

i n  e v i d e n c e .  O n  a p p l i c a t i o n  o f  t h e  a c c u s e d ,  t h e  b o a r d  s h a l l  i s s u e  

s u b p o e n a s  t o  c o m p e l  t h e  a t t e n d a n c e  o f  w i t n e s s e s .  I f  a  s u b p o e n a  i s  n o t  

o b e y e d ,  t h e  b o a r d  m a y  i n v o k e  t h e  a i d  o f  t h e  c o u r t  i n  r e q u i r i n g  t h e  

a t t e n d a n c e  a n d  t e s t i m o n y  o f  w i t n e s s e s  a n d  t h e  p r o d u c t i o n  o f  d o c u m e n ­

t a r y  e v i d e n c e .
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r -

1 (f) A  h e a r i n g  u n d e r  t h i s  s e c t i o n  is n o t  l i m i t e d  b y  t e c h n i c a l

2 r u l e s  o f  e v i d e n c e  a n d  is n o t  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

3 A c t  (AS 4 4 . 6 2 ) .

4  (g) T h e  b o a r d  s h a l l  m a k e  a n d  p r e s e r v e  a  r e c o r d  o f  a h e a r i n g .

5 (h) T h e  a t t o r n e y  g e n e r a l  s h a l l  r e p r e s e n t  t h e  b o a r d  a t  e a c h

6 h e a r i n g  h e l d  u n d e r  t h i s  s e c t i o n .

7 (i) T h e  b o a r d  s h a l l  r e n d e r  a d e c i s i o n  b y  m a j o r i t y  v o t e .

8 S e c .  0 8 . 0 4 . 4 8 6 .  R E V I E W .  (a) A  p e r s o n  a d v e r s e l y  a f f e c t e d  b y  a n

9 o r d e r  o f  t h e  b o a r d  a f t e r  a h e a r i n g  u n d e r  A S  0 8 . 0 4 . 4 8 5  m a y  p e t i t i o n  f o r

10 c o u r t  r e v i e w  w i t h i n  3 0  d a y s  a f t e r  t h e  e n t r y  o f  t h e  o r d e r .  A  c o p y  o f

11 t h e  p e t i t i o n  s h a l l  b e  s e r v e d  o n  a m e m b e r  o f  t h e  b o a r d .  U p o n  s e r v i c e

12 o f  t h e  p e t i t i o n  o n  t h e  b o a r d ,  t h e  b o a r d  s h a l l  c e r t i f y  a n d  f i l e  i n  t h e

13 c o u r t  a t r a n s c r i p t  o f  th e r e c o r d  u p o n  w h i c h  t h e  o r d e r  w a s  e n t e r e d .

14 (b) R e v i e w  u n d e r  t h i s  s e c t i o n  s h a l l  b e  d e  n o v o  o n  t h e  r e c o r d .

15 T h e  p a r t i e s  m a y  n o t  i n t r o d u c e  n e w  o r  a d d i t i o n a l  e v i d e n c e  b u t  m a y  f i l e

16 b r i e f s  w i t h  t h e  c o u r t  i n  s u p p o r t  o f  t h e i r  a r g u m e n t s .

17 (c) T h e  c o u r t  m a y  a f f i r m ,  m o d i f y ,  o r  s e t  a s i d e  the o r d e r  o f  t h e

18 b o a r d  i n  w h o l e  o r  i n  p a r t  o r  m a y  r e m a n d  t h e  c a s e  t o  t h e  b o a r d  f o r

19 f u r t h e r  e v i d e n c e .  T h e  c o u r t  m a y  s t a y  t h e  e f f e c t  o f  t h e  o r d e r  p e n d i n g

2 0  i t s  d e t e r m i n a t i o n  o f  th e c a s e .

2 1  Sec. 0 8 . 0 4 . 4 8 7 .  N O T I C E  O F  D I S C I P L I N A R Y  A C T I O N  T O  O T H E R  S T A T E S .

2 2  U p o n  t a k i n g  d i s c i p l i n a r y  a c t i o n  u n d e r  A S  0 8 . 0 4 . 4 5 0  - 0 8 . 0 4 . 4 8 0 ,  t h e

2 3  b o a r d  s h a l l  d e t e r m i n e  w h e t h e r  t h e  p e r s o n  d i s c i p l i n e d  h o l d s  a  c e r t i f i -

2 4  c a t e ,  r e g i s t r a t i o n  o r  p e r m i t  to  p r a c t i c e  p u b l i c  a c c o u n t i n g  i n  a n o t h e r

2 5  s t a t e .  I f  t h e  p e r s o n  h o l d s  a  c e r t i f i c a t e ,  r e g i s t r a t i o n  o r  p e r m i t ,  t h e

2 6  b o a r d  s h a l l  n o t i f y  t h e  b o a r d  o f  a c c o u n t a n c y  o f  t h e  o t h e r  s t a t e  i n

2 7  w r i t i n g  w i t h i n  3 0  d a y s  o f  t h e  d i s c i p l i n a r y  a c t i o n  t a k e n  a g a i n s t  t h e

2 8  p e r s o n .

2 9  *  Sec. 24. A S  0 8 . 0 4 . 5 0 0 ( a )  is  a m e n d e d  to r e a d :
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(a) A n  i n d i v i d u a l ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n  [A  P E R S O N ]  m a y  

n o t  a s s u m e  o r  u s e  t h e  t i t l e  o r  d e s i g n a t i o n  " c e r t i f i e d  p u b l i c  a c c o u n ­

t a n t "  o r  t h e  a b b r e v i a t i o n  " C P A "  o r  a n y  o t h e r  t i t l e ,  d e s i g n a t i o n ,  w o r d ,  

l e t t e r ,  a b b r e v i a t i o n ,  s i g n ,  c a r d ,  o r  d e v i c e  t e n d i n g  t o  i n d i c a t e  t h a t  

p e r s o n  is a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  o r  t h a t  t h e  p a r t n e r s h i p  o r  

c o r p o r a t i o n  is c o m p o s e d  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  u n l e s s

(1) t h e  i n d i v i d u a l  [ P E R S O N ]  h a s  r e c e i v e d  a  c e r t i f i c a t e  o f  

" C e r t i f i e d  P u b l i c  A c c o u n t a n t "  o r  is l i c e n s e d  i n  a n o t h e r  s t a t e  a s  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t ;  o r

(2) t h e  p a r t n e r s h i p  o r  c o r p o r a t i o n  is r e g i s t e r e d  a n d  h o l d s  

a  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r ,  is p r a c t i c i n g  u n d e r  i t s

r e g i s t e r e d  n a m e ,  a n d  i t s  o f f i c e s  i n  t h i s  s t a t e  f o r  t h e  p r a c t i c e  o f

p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d  as r e q u i r e d  b y  t h i s  

c h a p t e r  [, H O L D S  A  P E R M I T  I S S U E D  U N D E R  A S  0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 4 0 ,

H E R E I N A F T E R  R E F E R R E D  T O  A S  A  " L I V E "  P E R M I T ,  A N D  A L L  O F  T H E  P E R S O N ’S

O F F I C E S  I N  T H I S  S T A T E  F O R  T H E  P R A C T I C E  O F  P U B L I C  A C C O U N T I N G  A R E  M A I N ­

T A I N E D  A N D  R E G I S T E R E D  A S  R E Q U I R E D  B Y  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

* Sec. 25. A S  0 8 . 0 4 . 5 0 0 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r ea d :

(b) I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  (a) o f  t h i s  s e c t i o n ,  a 

p e r s o n  w h o  i s  o f f e r i n g  a u d i t i n g ,  b o o k k e e p i n g ,  t ax , o r  o t h e r  f i n a n c i a l  

s e r v i c e s  t o  t h e  p u b l i c  m a y  n o t  d i s p l a y  a  " C e r t i f i e d  P u b l i c  A c c o u n t a n t "  

c e r t i f i c a t e  o r  u s e  t h e  t i t l e  o r  d e s i g n a t i o n  " C P A "  o r  a n y  o t h e r  t i t l e ,  

d e s i g n a t i o n ,  w o r d ,  l e t t e r ,  a b b r e v i a t i o n ,  s i g n ,  c a r d  o r  d e v i c e  t e n d i n g  

t o  i n d i c a t e  t h a t  t h e  p e r s o n  is  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  u n l e s s  

t h a t  p e r s o n  h o l d s  a  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r .

*  Sec. 26. A S  0 8 . 0 4 . 5 2 0  is a m e n d e d  t o  r e a d :

Se c .  0 8 . 0 4 . 5 2 0 .  [ I N D I V I D U A L ]  P O S I N G  A S  P U B L I C  A C C O U N T A N T .  A n  

i n d i v i d u a l ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  [A  P E R S O N ]  m a y  n o t  a s s u m e  o r  

u s e  t h e  t i t l e  o r  d e s i g n a t i o n  " p u b l i c  a c c o u n t a n t "  o r  t h e  a b b r e v i a t i o n
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1 " P A "  o r  o t h e r  t i t l e ,  d e s i g n a t i o n ,  w o r d ,  l e t t e r ,  a b b r e v i a t i o n ,  s i g n ,

2 c a r d ,  o r  d e v i c e  t e n d i n g  t o  i n d i c a t e  t h a t  t h e  i n d i v i d u a l  [ T H A T  P E R S O N ]

3 i s  a  p u b l i c  a c c o u n t a n t ,  o r  t h a t  t h e  p a r t n e r s h i p  o r  c o r p o r a t i o n  is

4  c o m p o s e d  o f  p u b l i c  a c c o u n t a n t s ,  u n l e s s

5 (1 ) t h e  i n d i v i d u a l  [ P E R S O N ]  h o l d s  a  [ L I V E ]  p e r m i t  t o  p r a c -

6 t i c e  u n d e r  t h i s  c h a p t e r  a n d  t h e  i n d i v i d u a l 's [ P E R S O N ' S ]  o f f i c e s  i n

7 t h i s  s t a t e  f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d

8 r e g i s t e r e d  a s  r e q u i r e d  b y  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0 ;  o r

9 (2) t h e  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d s  a p e r m i t  t o  p r a c -

1 0  t i c e  u n d e r  t h i s  c h a p t e r ,  i s  p r a c t i c i n g  u n d e r  i t s  r e g i s t e r e d  n a m e .  a n d

1 1  i t s  o f f i c e  i n  t h i s  s t a t e  f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  is

12 m a i n t a i n e d  a n d  r e g i s t e r e d  a s  r e q u i r e d  b y  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0

13 [A S 0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

14 *  Se c .  2 7.  A S  0 8 . 0 4 . 5 6 0  i s  a m e n d e d  t o  r e a d :

15 S e c .  0 8 . 0 4 . 5 6 0 .  I N D I V I D U A L  M A Y  N O T  A S S U M E  T I T L E .  A  p e r s o n  m a y

16 n o t  s i g n  o r  a f f i x  a  [ A N Y  N A M E  O R  A N Y ]  t r a d e  o r  a s s u m e d  n a m e  u s e d  b y

17 t h a t  p e r s o n  t o  a n y  a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t  [, O R  O P I N I O N  O R

18 R E P O R T  O N  A N Y  A C C O U N T I N G  O R  F I N A N C I A L  S T A T E M E N T ]  w i t h  a n y  w o r d i n g

19 i n d i c a t i n g  t h a t  t h e  p e r s o n  i s  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c

2 0  a c c o u n t a n t  o r  w i t h  a n y  w o r d i n g  i n d i c a t i n g  t h a t  t h e  p e r s o n  h a s  e x p e r t

2 1  k n o w l e d g e  i n  a c c o u n t i n g  o r  a u d i t i n g ,  u n l e s s  t h e  p e r s o n  h o l d s  a  [ L I V E ]

2 2  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r  a n d  t h e  p e r s o n ' s  o f f i c e s  i n  t h i s

2 3  s t a t e  f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s -

2 4  t e r e d  u n d e r  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0  [ A S  R E Q U I R E D  B Y  A S  0 8 . 0 4 . 3 5 0  -

2 5  0 8 . 0 4 . 3 8 0 ] .

2 6  *  S e c .  28. A S  0 8 . 0 4 . 5 8 0  is a m e n d e d  t o  r e a d :

2 7  S e c .  0 8 . 0 4 . 5 8 0 .  P A R T N E R S H I P  O R  C O R P O R A T I O N  P O S I N G  A S  A C C O U N T A N T S

2 8  O R  A U D I T O R S .  A  p e r s o n  m a y  n o t  s i g n ,  a s s o c i a t e ,  o r  a f f i x  a  p a r t n e r s h i p

2 9  o r  c o r p o r a t e  n a m e  w i t h  a n y  w o r d i n g  i n d i c a t i n g  t h a t  i t  i s  a  p a r t n e r s h i p

C
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1 o r  c o r p o r a t i o n  c o m p o s e d  o f  a c c o u n t a n t s  o r  a u d i t o r s  o r  p e r s o n s  h a v i n g

2 e x p e r t  k n o w l e d g e  i n  a c c o u n t i n g  o r  a u d i t i n g  t o  a n y  a c c o u n t i n g  o r  f i n a n -

3 c i a l  s t a t e m e n t ,  o r  t o  a n y  o p i n i o n  o r  [, O N , ]  r e p o r t  o n  o r  c e r t i f i c a t e

4  t o  a n y  a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t  u n l e s s  t h e  p a r t n e r s h i p  o r

5 c o r p o r a t i o n  h o l d s  a  [ L I V E ]  p e r m i t  t o  p r a c t i c e  u n d e r  t h i s  c h a p t e r , is

6 p r a c t i c i n g  u n d e r  i t s  r e g i s t e r e d  n a m e ,  a n d  i t s  o f f i c e s  i n  t h i s  s t a t e

7 f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  a r e  m a i n t a i n e d  a n d  r e g i s t e r e d

8 u n d e r  A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 7 0 .  A  p e r s o n  m a y  n o t  i n d i c a t e  t h a t  a

9 c o r p o r a t i o n  is p e r f o r m i n g  s e r v i c e s  a s  a c c o u n t a n t s  o r  a u d i t o r s  u n l e s s

10  t h e  c o r p o r a t i o n  m e e t s  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n  [AS R E Q U I R E D  B Y

11 A S  0 8 . 0 4 . 3 5 0  - 0 8 . 0 4 . 3 8 0 ] .

12 *  S ec. 29. A S  0 8 . 0 4 . 6 2 0  is a m e n d e d  t o  r e a d :

13 S e c .  0 8 . 0 4 . 6 2 0 .  E X C E P T I O N S .  N o t h i n g  i n  t h i s  c h a p t e r  p r o h i b i t s

c  14 (1) a  p e r s o n  n o t  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c

15 a c c o u n t a n t  f r o m  s e r v i n g  a s  a n  e m p l o y e e  o f  o r  a s  a n  a s s i s t a n t  t o  a

16 [ANY] p e r s o n ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a  [L I V E ]  p e r m i t  to

17 p r a c t i c e  u n d e r  t h i s  c h a p t e r  s o  l o n g  a s  t h e  p e r s o n  [ E M P L O Y E E  O R  A S S I S -

18 T A N T ]  d o e s  n o t  u s e  t h e  p e r s o n ’s [ E M P L O Y E E ’S O R  T H E  A S S I S T A N T ' S ]  n a m e

19 i n  c o n n e c t i o n  w i t h  a n  [AN Y ]  a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t ;

2 0  (2) a p e r s o n  l i c e n s e d  o r  c e r t i f i e d  a s  a  c e r t i f i e d  p u b l i c

2 1  a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t  i n  a n o t h e r  s t a t e  f r o m  i n d i c a t i n g  t h a t

22  t h e  p e r s o n  [ C E R T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T ]  h o l d s  a

23  c e r t i f i c a t e  o r  l i c e n s e  e n t i t l i n g  t h e  p e r s o n  [ C E R T I F I E D  P U B L I C  A C C O U N -

24 T A N T  O R  P U B L I C  A C C O U N T A N T ]  t o  t h a t  d e s i g n a t i o n ; h o w e v e r  [I F T H E  C E R -

25 T I F I E D  P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T  H O L D S  A  V A L I D  C E R T I F I -

26 C A T E  O R  L I C E N S E  I N  A N Y  S T A T E ,  B U T ]  t h e  p e r s o n  m a y  [ S H A L L ]  n o t  i n d i c a t e

27 t h a t  s e r v i c e s  a r e  a v a i l a b l e  t o  t h e  p u b l i c  u n l e s s  t h e  p e r s o n  f C E R T I F I E D

28 P U B L I C  A C C O U N T A N T  O R  P U B L I C  A C C O U N T A N T ]  h o l d s  a  [L I V E ]  p e r m i t  t o

2 9  p r a c t i c e  [ I S S U E D ]  u n d e r  t h i s  c h a p t e r ;
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(3) a  h o l d e r  o f  a  c e r t i f i c a t e ,  l i c e n s e ,  o r  d e g r e e  f r o m  a 

f o r e i g n  c o u n t r y  t h a t  [W H I C H ]  c o n s t i t u t e s  a  r e c o g n i z e d  q u a l i f i c a t i o n  

f o r  t h e  p r a c t i c e  o f  p u b l i c  a c c o u n t i n g  i n  th a t  c o u n t r y  f r o m  i n d i c a t i n g  

t h a t  t h e  p e r s o n  h o l d s  t h e  c e r t i f i c a t e ,  l i c e n s e ,  o r  d e g r e e ; h o w e v e r  [, 

BU T ]  t h e  p e r s o n  m a y  [ S H A L L ]  n o t  i n d i c a t e  t h a t  t h e  p e r s o n ’s s e r v i c e s  

a r e  a v a i l a b l e  t o  t h e  p u b l i c  u n l e s s  t h e  p e r s o n  h o l d s  a  [L I V E ]  p e r m i t  to 

p r a c t i c e  [ I S S U E D ]  u n d e r  t h i s  c h a p t e r .

Sec. 30. A S  0 8 . 0 4 . 6 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  read :

(4) a n  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a

c e r t i f i c a t e  o r  p e r m i t  u n d e r  t h i s  c h a p t e r ,  o r  a n y  o f  t h e i r  e m p l o y e e s ,  

f r o m  d i s c l o s i n g  i n f o r m a t i o n  i n  c o n f i d e n c e  to o t h e r  a c c o u n t a n t s ,  p a r t ­

n e r s h i p s  o r  c o r p o r a t i o n s  h o l d i n g  c e r t i f i c a t e s  o r  l i c e n s e s  u n d e r  t h i s  

c h a p t e r  e n g a g e d  i n  c o n d u c t i n g  p u b l i c  a c c o u n t i n g  r e v i e w s  o r  a n y  o f

t h e i r  e m p l o y e e s  i n  c o n n e c t i o n  w i t h  r e v i e w s  o f  p u b l i c  a c c o u n t i n g  a n d

a u d i t i n g  p r a c t i c e  c o n d u c t e d  b y  a  r e c o g n i z e d  p r o f e s s i o n a l  a s s o c i a t i o n ;

(5) a n  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  h o l d i n g  a

c e r t i f i c a t e  o r  p e r m i t  u n d e r  t h i s  c h a p t e r ,  o r  a n y  o f  t h e i r  e m p l o y e e s ,  

f r o m  d i s c l o s i n g  i n f o r m a t i o n  i n  c o n f i d e n c e  to a  r e c o g n i z e d  p r o f e s s i o n a l  

a s s o c i a t i o n ,  o r  a  p e r s o n  o r  c o m m i t t e e  a u t h o r i z e d  b y  t h e  a s s o c i a t i o n  i n  

c o n n e c t i o n  w i t h  a p r o f e s s i o n a l  e t h i c s  i n v e s t i g a t i o n ;

(6) a  p e r s o n ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n  n o t  h o l d i n g  a  

p e r m i t  to p r a c t i c e  p u b l i c  a c c o u n t i n g  u n d e r  t h i s  c h a p t e r  f r o m  o f f e r i n g  

o r  r e n d e r i n g  to t h e  p u b l i c  b o o k k e e p i n g  a n d  t a x  s e r v i c e s ,  i n c l u d i n g  

d e v i s i n g  a n d  i n s t a l l i n g  s y s t e m s ,  r e c o r d i n g  a n d  p r e s e n t a t i o n  o f  f i n a n ­

c i a l  i n f o r m a t i o n  o r  d a t a ,  p r e p a r i n g  f i n a n c i a l  s t a t e m e n t s  o r  s i m i l a r  

s e r v i c e s ;  h o w e v e r  a  p e r s o n ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n  m a y  n o t  i s s u e  

a n  a c c o u n t i n g  o r  f i n a n c i a l  s t a t e m e n t  w i t h  a n y  w o r d i n g  i n d i c a t i n g  t h a t  

t h e  p e r s o n ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n

(A) is a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  a c c o u n -



r ------------
»

1 t a n t ,  o r  i s  c o m p o s e d  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  o r  p u b l i c

2 a c c o u n t a n t s ;  o r

3 (B) h a s  e x p e r t  k n o w l e d g e  i n  a c c o u n t i n g  o r  a u d i t i n g

4 u n l e s s  t h e  p e r s o n ,  p a r t n e r s h i p ,  o r  c o r p o r a t i o n  h o l d s  a  p e r m i t  t o

5 p r a c t i c e  u n d e r  t h i s  c h a p t e r .

6 *  S e c .  31. A S  0 8 . 0 4 . 6 3 0  i s  a m e n d e d  t o  r e a d :

7 S e c .  0 8 . 0 4 . 6 3 0 .  I N J U N C T I O N  A G A I N S T  U N L A W F U L  A C T .  W h e n e v e r ,  i n

8 t h e  j u d g m e n t  o f  t h e  b o a r d ,  a  [ A N Y ]  p e r s o n  h a s  e n g a g e d , o r  i s  a b o u t  t o  .
I

9 e n g a g e , i n  a n  [A N Y ]  a c t  t h a t  v i o l a t e s  t h i s  c h a p t e r  [ W H I C H  C O N S T I T U T E S

10 A  V I O L A T I O N  O F  A S  0 8 . 0 4 . 5 0 0  - 0 8 . 0 4 . 6 1 0 ] ,  t h e  b o a r d  m a y  a p p l y  t o  t h e

11 [ A P P R O P R I A T E ]  c o u r t  f o r  a n  o r d e r  e n j o i n i n g  t h e  a c t .  U p o n  a  s h o w i n g  b y

12 t h e  b o a r d  t h a t  a  p e r s o n  h a s  e n g a g e d , o r  is a b o u t  t o  e n g a g e ,  i n  t h e

13 a c t ,  t h e  c o u r t  s h a l l  g r a n t  a n  i n j u n c t i o n  o r  [ A N Y ]  o t h e r  a p p r o p r i a t e

14 o r d e r  w i t h o u t  b o n d .

15 *  S e c .  32. A S  0 8 . 0 4 . 6 4 0  i s  a m e n d e d  t o  r e a d :

16 S ec .  0 8 . 0 4 . 6 4 0 .  P E N A L T Y .  A  [ A N Y ]  p e r s o n  w h o  v i o l a t e s  t h i s

17 c h a p t e r  [ A N Y  P R O V I S I O N  o f  A S  0 8 . 0 4 . 5 0 0  - 0 8 . 0 4 . 6 1 0 ]  is g u i l t y  o f  a

18 c l a s s  A  m i s d e m e a n o r  [ A N D  U P O N  C O N V I C T I O N  I S  P U N I S H A B L E  B Y  A  F I N E  O F

19 N O T  M O R E  T H A N  $ 5 0 0 ,  O R  B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  T H A N  O N E  Y E A R ,  O R

20 B Y  B O T H ] . W h e n e v e r  t h e  b o a r d  h a s  r e a s o n  t o  b e l i e v e  t h a t  a  [A N Y ]

2 1  p e r s o n  h a s  v i o l a t e d  t h i s  c h a p t e r  [ A N Y  P R O V I S I O N  O F  A S  0 8 . 0 4 . 5 0 0  -

22 0 8 . 0 4 . 6 1 0 ]  it m a y  c e r t i f y  t h e  f a c t s  t o  t h e  a t t o r n e y  g e n e r a l  [ O F  T H I S

23 S T A T E ]  o r  o t h e r  a p p r o p r i a t e  e n f o r c e m e n t  o f f i c e r ,  w h o  m a y  c a u s e  [ A P P R O -

2 4  P R I A T E ]  p r o c e e d i n g s  t o  b e  b r o u g h t .

25 *  S e c .  33. A S  0 8 . 0 4 . 6 5 0  i s  a m e n d e d  t o  r e a d :

26 S e c .  0 8 . 0 4 . 6 5 0 .  [ S I N G L E  A C T ]  E V I D E N C E  O F  P R A C T I C E .  (a) E x c e p t

27 a s  p e r m i t t e d  b y  t h i s  c h a p t e r ,  t h e  [ T H E ]  d i s p l a y  o r  p r e s e n t i n g  [ U T T E R -

28 I N G  B Y  A  P E R S O N ]  of a card, sign, advertisement or other printed, en-

29 graved, or written instrument or device, bearing a- person's name in
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c o n j u n c t i o n  w i t h  t h e  w o r d s  " c e r t i f i e d  p u b l i c  a c c o u n t a n t , "  o r  a n  [ A N Y ]  

a b b r e v i a t i o n  o f  t h e m  [ T H E R E O F ] ,  o r  w i t h  t h e  w o r d s  " p u b l i c  a c c o u n t a n t , "  

o r  a n  [ A N Y ]  a b b r e v i a t i o n  o f  t h e m  [ T H E R E O F ] , o r  a n y  w o r d s  o r  a b b r e v i a ­

t i o n s  l i k e l y  t o  b e  c o n f u s e d  w i t h  [ A N Y  O F ]  t h e m  is p r i m a  f a c i e  e v i d e n c e  

i n  a n  [ A N Y ]  a c t i o n  b r o u g h t  u n d e r  t h i s  c h a p t e r  [ A S  0 8 . 0 4 . 6 3 0  O R  0 8 . 0 4 . -  

6 4 0 ]  t h a t  t h e  p e r s o n  w h o s e  n a m e  i s  d i s p l a y e d  c a u s e d  t h e  d i s p l a y  o r  

p r e s e n t i n g  [ U T T E R I N G ]  o f  t h e  c a r d ,  s i g n ,  a d v e r t i s e m e n t  o r  w r i t t e n  

i n s t r u m e n t  o r  d e v i c e ,  a n d  t h a t  t h e  p e r s o n  is h o l d i n g  o u t  t o  b e  a 

c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  a c c o u n t a n t .

(b) I n  a n  [ A N Y ]  a c t i o n ,  e v i d e n c e  o f  t h e  c o m m i s s i o n  o f  a s i n g l e  

a c t  p r o h i b i t e d  b y  t h i s  c h a p t e r  is s u f f i c i e n t  t o  j u s t i f y  a n  i n j u n c t i o n  

o r  a c o n v i c t i o n  w i t h o u t  e v i d e n c e  o f  a g e n e r a l  c o u r s e  o f  c o n d u c t .

S e c .  34 . A S  0 8 . 0 4 . 6 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 8 . 0 4 . 6 6 0 .  O W N E R S H I P  O F  A C C O U N T A N T ’S W O R K I N G  P A P E R S .  

S t a t e m e n t s ,  r e c o r d s ,  s c h e d u l e s ,  w o r k i n g  p a p e r s ,  a n d  m e m o r a n d a  m a d e  b y  

a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  [,] p u b l i c  a c c o u n t a n t  [, O R  R E G I S ­

T E R E D  F O R E I G N  A C C O U N T A N T ]  i n c i d e n t  t o  o r  i n  t h e  c o u r s e  o f  p r o f e s s i o n a l  

s e r v i c e  t o  a c l i e n t ,  e x c e p t  r e p o r t s  s u b m i t t e d  t o  a  c l i e n t ,  a r e  t h e  

p r o p e r t y  o f  t h e  a c c o u n t a n t  [,] i n  t h e  a b s e n c e  o f  a n  e x p r e s s  a g r e e m e n t  

b e t w e e n  t h e  a c c o u n t a n t  a n d  t h e  c l i e n t  t o  t h e  c o n t r a r y .  A  [NO] s t a t e ­

m e n t ,  r e c o r d ,  s c h e d u l e ,  w o r k i n g  p a p e r ,  o r  m e m o r a n d u m  m a y  n o t  b e  s o l d ,  

t r a n s f e r r e d ,  o r  b e q u e a t h e d  t o  a  p e r s o n  o t h e r  t h a n  a  p a r t n e r  o f  t h e  

a c c o u n t a n t , t h e  a c c o u n t a n t ’s c o r p o r a t i o n ,  o r  t h e  s u c c e s s o r  i n  i n t e r e s t  

t o  t h e  p a r t n e r s h i p  o r  c o r p o r a t i o n  w i t h o u t  t h e  c o n s e n t  o f  t h e  c l i e n t  o r

t h e  c l i e n t ' s  p e r s o n a l  r e p r e s e n t a t i v e  o r  a s s i g n e e .

S e c .  3 5.  A S  0 8 . 0 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  0 8 . 0 4 . 6 6 3 .  C O N F I D E N T I A L  C O M M U N I C A T I O N S .  (a ) A  c e r t i f i e d

p u b l i c  a c c o u n t a n t ,  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  o r  c o r p o r a t i o n  o f  

c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  p a r t n e r s h i p  o r  c o r p o r a t i o n s  o f  p u b l i c



a c c o u n t a n t s ,  o r  a n y  o f  t h e i r  e m p l o y e e s  m a y  n o t  d i s c l o s e  c o n f i d e n t i a l  

i n f o r m a t i o n  o b t a i n e d  i n  t h e  c o u r s e  o f  p e r f o r m i n g  p r o f e s s i o n a l  p u b l i c  

a c c o u n t i n g  s e r v i c e s  e x c e p t  w i t h  t h e  c o n s e n t  o f  t h e  c l i e n t  o r  f o r m e r  

c l i e n t ,  o r  a s  d i s c l o s u r e  m a y  b e  r e q u i r e d  b y  l aw, l e g a l  p r o c e s s ,  t h e  

s t a n d a r d s  o f  t h e  p r o f e s s i o n ,  o r  as p e r m i t t e d  u n d e r  A S  0 8 . 0 4 . 6 2 0 ( 4 )  o r  

(5).

(b) T h i s  s e c t i o n  m a y  n o t  b e  c o n s t r u e d  as l i m i t i n g  t h e  a u t h o r i t y  

o f  t h e  s t a t e ,  t h e  U n i t e d  S t a t e s ,  o r  a n  a g e n c y  o f  t h e  s t a t e  o r  U n i t e d  

S t a t e s  t o  s u b p o e n a  a n d  u s e  i n f o r m a t i o n  i n  c o n n e c t i o n  w i t h  a n  i n v e s ­

t i g a t i o n ,  p u b l i c  h e a r i n g  o r  o t h e r  p r o c e e d i n g .  T h i s  s e c t i o n  m a y  n o t  b e  

c o n s t r u e d  as p r o h i b i t i n g  a  c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  p u b l i c  

a c c o u n t a n t  w h o s e  p r o f e s s i o n a l  c o m p e t e n c e  h a s  b e e n  c h a l l e n g e d  i n  c o u r t  

o r  b e f o r e  a n  a d m i n i s t r a t i v e  a g e n c y  f r o m  d i s c l o s i n g  c o n f i d e n t i a l  i n f o r ­

m a t i o n  as p a r t  o f  a d e f e n s e  t o  t h e  c o u r t  a c t i o n  o r  a d m i n i s t r a t i v e  

p r o c e e d i n g .

S e c .  36. A S  0 8 . 0 4 . 6 8 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(5) " c e r t i f i e d  p u b l i c  a c c o u n t a n t "  m e a n s  a  p e r s o n  h o l d i n g  a 

c e r t i f i c a t e  o f  " C e r t i f i e d  P u b l i c  A c c o u n t a n t "  i s s u e d  u n d e r  t h i s  c h a p t e r  

o r  t h e  l a w s  o f  a n o t h e r  s t a t e ;

(6) " o p i n i o n s  o n  f i n a n c i a l  s t a t e m e n t s "  m e a n s  r e p o r t s  b a s e d  

o n  e x a m i n a t i o n s  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n ­

d a r d s  a s  t o  w h e t h e r  t h e  p r e s e n t a t i o n  o f  i n f o r m a t i o n  u s e d  f o r  g u i d a n c e  

i n  f i n a n c i a l  t r a n s a c t i o n s  o r  f o r  a c c o u n t i n g  f o r  o r  a s s e s s i n g  t h e  

s t a t u s  o r  p e r f o r m a n c e  o f  c o m m e r c i a l  a n d  n o n c o m m e r c i a l  e n t e r p r i s e s ,  

w h e t h e r  p u b l i c ,  p r i v a t e ,  o r  g o v e r n m e n t a l ,  is i n  c o n f o r m i t y  w i t h  g e n e r ­

a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  o r  o t h e r  c o m p r e h e n s i v e  b a s i s  o f  

a c c o u n t i n g ;

( 7)  " p r a c t i c e  o f  p u b l i c  a c c o u n t i n g "  m e a n s  t h e  p e r f o r m i n g  o r  

o f f e r i n g  t o  p e r f o r m  o n e  o r  m o r e  s e r v i c e s  i n v o l v i n g  t h e  u s e  o f  a c c o u n t -



1 i n g  o r  a u d i t i n g  s k i l l s ,  i n c l u d i n g  i s s u i n g  r e p o r t s  o n  f i n a n c i a l  s t a t e -

2 m e n t s  o r  m a n a g e m e n t ,  a d v i s i n g  o r  c o n s u l t i n g  o n  t h e  p r e p a r a t i o n  o f  t a x

3 r e t u r n s ,  o r  a d v i s i n g  o n  t a x  m a t t e r s ;

4  (8) " r e p o r t "  m e a n s  a b r i e f  d e s c r i p t i o n  b a s e d  o n  t h e  a c c o u n -

5 t a n t ' s  p r o f e s s i o n a l  j u d g m e n t  c o n v e y i n g  t h e  n a t u r e  a n d  e x t e n t  o f  s e r -

6 v i c e s  p e r f o r m e d  a n d  t h e  d e g r e e  o f  r e s p o n s i b i l i t y  a s s u m e d  f o r  t h e

7 c l i e n t ' s  r e p r e s e n t a t i o n s  c o n t a i n e d  i n  t h e  r e l a t e d  f i n a n c i a l  s t a t e -

8 m e n t s .

9 * Sec. 37. A  m e m b e r  o f  t h e  B o a r d  o f  P u b l i c  A c c o u n t a n c y  s e r v i n g  o n  t h e

10 e f f e c t i v e  d a t e  o f  t h i s  A c t  s h a l l  s e r v e  u n t i l  t h e  t e r m  e x p i r e s .  T h e  g o v e r -

11  n o r  s h a l l  a p p o i n t  a  n e w  m e m b e r  u n d e r  A S  0 8 . 0 4 . 0 2 0  as a m e n d e d  b y  sec. 2 o f

12 t h i s  A c t .

13 *  S ec .  38. A S  0 8 . 0 4 . 0 5 0 ,  0 8 . 0 4 . 0 7 0 ( f ) ,  0 8 . 0 4 . 1 1 0 ,  0 8 . 0 4 . 1 2 0 ,  0 8 . 0 4 . 1 4 0 ,

14  0 8 . 0 4 . 1 5 0 ,  0 8 . 0 4 . 1 7 0 ,  0 8 . 0 4 . 1 8 0 ,  0 8 . 0 4 . 2 0 0 ,  0 8 . 0 4 . 2 6 0 ,  0 8 . 0 4 . 3 6 0 ,  0 8 . 0 4 . -

15 3 80  - 0 8 . 0 4 . 4 2 0 ,  0 8 . 0 4 . 4 2 5 ( d ) ( 2 ) ( A ) ,  0 8 . 0 4 . 4 3 0 ,  0 8 . 0 4 . 4 4 0 ,  0 8 . 0 4 . 4 6 0 ,

16 0 8 . 0 4 . 5 1 0 ,  0 8 . 0 4 . 5 3 0 ,  0 8 . 0 4 . 5 4 0 ,  0 8 . 0 4 . 5 9 0 ,  0 8 . 0 4 . 6 0 0 ,  0 8 . 0 4 . 6 8 0 ( 3 ) ,  a n d

17 A S  4 4 . 6 2 . 3 3 0 ( a ) (12) a r e  r e p e a l e d .

18 *  Sec. 39. T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1986.
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