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1 IN THE H O U S E  BY  PEARCE

2 H O U S E  BILL NO. 425

3 IN THE LEGISLATURE OF TH E S T ATE  OF A L A S K A

4 FOURTEENTH L E G I S LA TUR E - F I R S T  SESSION

5 A  BILL

6 For an Act entitled: "An Act re la ti ng  to the royalty v a lue  of a natural

7 gas lease on state land; and p r o vi di ng  for an  effec-

8 tive date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE S TATE OF ALASKA:

10 * Section 1. AS 38.05.180 is amended by adding a n e w  subsection to

11 read:

12 (aa) Notwithstanding other p ro vis io ns  of this section, the v a l u e

13 of the production of natural gas t ake n in value and sold u n d e r  a lease

14 issued under (f) of this section m a y not exceed the long-term contract

15 price for the natural gas unless it is e s t a b lis he d by clear and con-

16 vincin g evidence that the long-term contract pr ic e was unrea son ab ly

17 low at the time of contract.

18 * Sec. 2. This Act applies retroactively to leases issued before the

19 effective date of this Act.

20 * Sec. 3. This Act takes effect immedi ate ly  in accord an ce  w i t h  AS 01.-

21 10.070(c).
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