
O f f e r e d :  S / 7 / 8 6
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r s :  B o u c h e r  a n d  T a y l o r

1 I N  T H E  H O U S E  B Y  T H E  FINANCE COMMITTEE

2 SENATE CS F O R  H O U S E  B I L L  NO. 406 (Finance)

3 IN THE  LE G I S L A T U R E  OF T H E  STATE OF  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - SECOND S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled: "An Act re lat in g to investment of funds from deferred

7 compensation."

8 B E  IT E N A CT ED  B Y  TH E LEG IS LA TUR E OF TH E STATE OF ALASKA:

9 * Sect ion  1. A S  39.45.010 is amend ed  to read:

10 Sec. 39.45.010. AUTHORITY. The state or a p o l it ica l subdivision

11 of the state may, by contract, agree wi t h  an e m p l o y e e  to defer, in

12 w hol e or in part, that employee's salary or wages. [IF INCLUDED IN

13 TH E CONTRACT T O  DEFER PAYM EN T OF SALARY O R  WAGES, THE STATE O R  A

14 PO LI TIC AL  SUBDIVISION OF T H E  STATE SHALL P U R C H A S E  A  FIXED OR  VAR IA BL E

15 LI F E  INSURANCE O R  A N NUI TY  C ON TRACT FOR THE P U R P O S E  OF FUNDING TH E

16 D EF ERR ED  COM PE NSA TI ON  P R O G R A M  P ROV I D E D  FO R IN T H I S  CHAPTER, FOR THE

17 E M P L O Y E E .]

18 * Sec. 2. AS 39.45.030 is amended to read:

19 Sec. 39.45.030. I N VES TM EN T AUTHORITY. The  ad mi nistrator of the

20 state or poli tic al  s ub di vi sio n d ef er r e d  c o m p e n s a t i o n  program is au-

21 thorized, subject to contracts wi t h  individual employees, to invest

22 the funds h e l d  under a d efe rr ed  com pe ns ati on  p r o g r a m  in

23 (1) fixed an d va ri ab le  life in surance and  annuity contracts

24 or other contracts issued by life insurance companies;

25 (2) shares of or de posits in insur ed  state or federal char-

26 tered credit unions in the state:

27 (3) shares of or de posits in insur ed state or federal char-

28 tered savings and loan associations in the state:

29 (4) deposits in insure d mut ua l savi ng s banks in the state:



1 (5) d e p o s i t s  i n  i n s u r e d  s t a t e  a n d  n a t i o n a l  b a n k s  i n  t h e

2 s t a t « ;  a n d

3 (6) m u l t i - e m p l o y e r  t r u a t a  e a t a b l i a h e d  f o r  i n v e s t m e n t  o f

4  d a f e r r e d  c o m p e n s a t i o n  a s s e t s  o f  a t a t e  a n d  l o c a l  g o v e r n m e n t s .

5 *  S ec .  3. A S  3 9 . 4 5 . 0 3 0  is a n e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

6 (b) I n  t h i s  s e c t i o n ,  " i n s u r e d "  m e a n s  i n s u r e d  b y  t h e  f e d e r a l

7 g o v e r n m e n t  o r  a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t .
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