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1 IN THE H O U S E  B Y  PIGNALBERI

2 H O U S E  B I L L  NO. 403

3 IN THE  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - FIRST SESSION

5 A  B I L L

6 For an Act entitled: "An Act r el a t i n g  to the royalty v a l u e  of a natural

7 gas lease on state land; and p r o v i d i n g  for an  effec-

8 tive dat e. "

9 BE IT ENACT ED  B Y  T HE  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

10 * Section 1. FINDING. The le gi sl atu re  finds that to p r o v i d e  for the

11 utilization, d ev el opment and c o n s e r v a t i o n  of gas resources for the m a x i m u m

12 benefit of the peo pl e of the state, the v a l u e  of p r o d u c t i o n  of gas for

13 purposes of co mputing the r o ya lt y r e s e r v e d  to the state m us t  be  based

14 pri ma ri ly  on  the contract p r i c e  of gas rat h e r  tha n the curre nt  m a r k e t  v a lue

15 of the gas. This w i l l  e n c o ur ag e stab le  markets, promote i n v e s tm ent , assure

16 reasonable energy prices and p r ov id e the m a x i m u m  benefit to the peo pl e of

17 the state.

18 * Sec. 2. AS 38.05.180 is amend ed  by adding a ne w s u b s e c t i o n  to read:

19 (aa) N o t w i t h s t a n d i n g  other p r o v i s i o n s  of this section, if the

20 comm is si on er issues a gas lease u n d e r  (f) of this s e c t i o n  and the

21 royalty v a l u e  of the p r o d u c t i o n  of gas removed or s o l d  fr o m  the lease

22 is m e a s u r e d  by a l o n g- te rm contract price, the c o m m i s s i o n e r  may not

23 adjust the lon g- ter m contract p r i c e  to reflect th e c u r re nt  market

24 value of gas if the c o m m i s s i o n e r  d e t er min es  the current m a r k e t  val ue

25 price adjustment w ou ld  result in a n  increase in the c o n s u m e r  price of

26 the gas or unl es s the c o m m i s s i o n e r  deter mi nes  in a w r i t t e n  finding

27 supported by c lear and c o n v i n c i n g  e vi de nce  that the long t e r m  contract

28 price is un re as o n a b l y  low.

29 * Sec. 3. This Act a p p li es  to leases issued b e f o r e  or  after the
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1 effective date of this Act.

2 * Sec. A. Thie Act toko* effect ieaediately in accordance w ith AS 01.'

3 10.070(c).
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