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IN THE L E G I S L A T U R E  OF T H E  S TATE OF ALA S K A  

F OU RT E E N T H  L E G I S L A T U R E  - FIRST SESSION 

A  B I L L

6 Fo r an Act entitled: "An act re la t i n g  to direct service charges for the

7 sale of p o w e r  by the A l a s k a  P ow er  Authority to retail

8 consumers."

9 BE IT EN A C T E D  B Y  T HE  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

10 * S e c t i o n  1. A S  44.83 is a men de d by a d d i n g  new sections to read:

11 Sec. 44.83.085. D I R E C T  S E R V I C E  CHARGES. (a) The authority may

12 charge and collect direct service charg es  for or relating to the

13 pu rc h a s e  of power, and the cost and  expense of the gener at io n and

14 t r a n s m i s s i o n  of power, from a ret ai l consumer of power that is gen-

15 era te d or tra ns mi tt ed by means of f acilities o wned or financed b y  the

16 authority. "Retail consumer" m e a n s  a customer of a d istributor of

17 e l e c tr ic it y as defined in AS 4 4. 83 .2 30 , or a dis tri bu to r of electric-

18 ity to the extent that that ent it y is a direct consumer of power

19 gen er ate d o r  t ransmitted by m ea ns  of facilities owned or financed by

20 the authority.

21 (b) The authority shall by r e g u l a t i o n  prescribe, and revise as

22 necessary, a schedule of direct s e r v i c e  charges. The money d e r i v e d  by

23 the aut ho ri ty  from the im pos i t i o n  a n d  collection of direct service

24 charges must  be allo ca te d among the projects for which the direct

25 service charges were instituted, and  credited to the amounts w hi ch

26 must be char ge d under e it h e r  the w h o l es al e p o w e r  rate formu la  in

27 A S  44. 83 .39 8 or any o t he r p ow er  rate schedule applicable to the proj-

28 ect un der  the provisions of AS 44.83.

29 (c) No twi t h s t a n d i n g  any o t h e r  provisions of AS 44.83, the
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authority is not required to e n t e r  into a power sales agreement w i t h  

respect to the power generated or  transmitted by a project if it

(1) establishes a schedule of direct service charges w i t h  

respect to the electrical p ow er  or energy or transmission capacity or 

service from the project; and

(2) determines that the imposition and collection of direct 

service charges will result in the sale of that p o w e r  at the lowest 

reasonable price.

(d) If the authority enters into a power sales contract wit h a 

distributor of electricity, the authority may waive, modify, suspend, 

or reduce the direct service charge that would otherwise be charged by 

the authority to retail consumers.

Sec. 44.83.086. COLLECTION OF DIRECT SERVICE CHARGES. (a) The 

authority may enter into one or more agency agreements with a d i s t r i b­

utor of electricity, relating to the billing and collection of direct 

service charges authorized u n d e r  AS 44.83.085. The distributor of 

electricity may act as agent of the authority for the billing and 

collection of direct service charges. Each  distributor of electricity 

may do anything necessary or desirable to carry out every such agency 

ag r e e m e n t .

(b) Each municipality and other public agency of the state shall 

promptly pay to the authority all direct service charges that the 

authority may charge to it, as a consumer of power, in accordance with  

AS 44.83.085, and shall prov ide  for the payment in the same man ne r as 

other obligations of the municipality or public agency.

(c) If a direct service charge is not paid wh e n  due, interest 

accrues and is due to the authority on the unpaid balance at the rate 

of one and one-half percent a m ont h until the direct service charge 

and the accrued interest are fully paid to the authority.



(d) If any direct service charge is not paid whe n due, the 

unpaid balance and all interest accrued, together w i t h  attorney fees 

and costs, may be recovered by the authority in a civil action.

(e) In the event of default by a distrib uto r of electricity 

under a power sales contract between the authority and the distribu to r 

of electricity, the authority may charge and collect, as if the c o n­

tract had not b e e n  made, direct service charges against the customers 

of the distrib uto r of electricity sufficient to meet any default or 

deficiency in payments to be made under the power sales contract.

Sec. 2. AS 44.83.195(a) is amended to read:

(a) Whe n  a project is operated by the authority, the authority 

shall derive revenues from the operation of the project by the i m p o­

sition and collection of direct service charges u nd er  AS 44.83.085 and 

44.83.086, or by entering [ENTER] into one or more contracts for the 

sale of electrical power, energy, tra ns mission capacity, or service 

from the project. Unless the contract is entered into under AS 44.- 

83.380 -- 44.83.425, a contract entered into under this section must 

[SHALL] meet all requirements of AS 44.83.090.

Sec. 3. AS 44.83.230 is amended by adding a new pa r a g r a p h  to read:

(10) "distributor of electricity" means

(A) a municipality or o t her  public agency that o p e r­

ates an electric utility;

(8) a rural electric, cooperative electric, or priv ate  

electric utility; or

(C) any other person au thorized by law to engage in 

the di st ribution of electricity.


