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BY  THE H O U S E  SPECIAL COMMITTEE
1 IN THE H OUSE O N  OIL A N D  GAS

2 CS FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 339 (Oil & Gas)

3 IN THE L E G I S LA TU RE  OF THE STATE OF A L A S K A

4 FOURTEENTH L E G I S LA TU RE  - SECOND SESSION

5 A  BIL L

6 For an Act entitled: "An Act r elating to the limitation on municipal

7 property ta xation for the payment of bonds; and

8 providing for an effective date."

9 BE IT ENACTED BY THE LE GI SLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 29.10.200 is amended by adding a n e w  para gra ph  to read:

11 (47) AS 29.47.200(a) - (general o b l ig at io n bonds)

12 * Sec. 2. AS 29.45.100 is amen ded  to read:

13 Sec. 29.45.100. [NO] LIMITATIONS ON TAXES TO PAY BONDS. The

14 limitations provided for in AS 29.45.080 - 29.45.090 do not apply to

15 taxes levied or pledged to pay or secure the payment of the principal

16 and interest on bonds. However, taxes levied under A S  29.45.080

17 [TAXES] to pay or secure the payment of pri nc ipa l and interest on

18 bonds may only be levied in an amount that does not exceed one percent

19 of the assessed value of pro perty w i t h i n  the m u n ic ip ali ty  taxed u nd er

20 AS 29.45.080 [WITHOUT L I MIT AT IO N AS TO RATE O R  A M O U N T ] , regardless of

21 whether the bonds are in default or in danger of default.

22 * Sec. 3. AS 29.47.200(a) is amended to read:

23 (a) The full faith and credit of a muni ci pa lit y are pledged for

24 the payment of principal and interest on gene ral  o b li ga ti on bonds.

25 Subject to AS 29.45.100. the [THE] m u n ic ip al it y may  levy ad va l o r e m

26 taxes for payment [WITHOUT LIMIT AT ION  OF RATE O R  A M O U N T  TO PA Y OR

27 SECURE THE  PAYMENT] of the principal and interest on the b o n d s . This

28 subsection applies to hom e rule and general law mu nic ip al it ies  [,

29 REGARDLESS OF WHETHE R TH E BONDS ARE IN DEFAUL T O R  IN D A N G E R  OF  DE-
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* Sec. 4. T h e  a me nd m e n t s  to A S  2 9 . 4 5. 10 0 a n d  A S  29 .47 .200(a) m a d e  by, 

secs. 2 a n d  3 of  this A c t  apply only to taxes l e v i e d  or p l e d g e d  to pay 

general o b l i g a t i o n  b o n d s  sold by a  m u n i c i p a l i t y  o n  o r  after th? effective 

date of this Act. Ho we v e r ,  n o t w i t h s t a n d i n g  any o t h e r  p r o vis io n of law, a 

m u n i c i p a l i t y  m a y  not sell general o b l i g a t i o n  b o n d s  a ft er  the e f f e ct iv e date 

of this A c t  u n t i l  the m u n i c i p a l i t y  is in c o m p l i a n c e  w i t h  AS 2 9 . 4 5. 100  and 

AS 2 9 . 4 7 . 2 0 0 ( a )  as a m e n d e d  by secs. 2 and 3 of this Act w i t h  respect to 

taxes l ev i e d  o r  p l e d g e d  to pay all general o b l i g a t i o n  bonds w i t h o u t  regard 

to the d at es of sale.

* Sec. 5. This Ac t takes effect J uly 1, 1986.
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