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Introduced: 3/13/85
Referred: State Affairs and
Finance

1 IN THE HOUSE BY F U L L E R  BY REQUEST

2 H O U S E  BILL  NO. 282

3 IN THE  LEG IS LATURE OF THE STATE OF ALASKA

4 F OURTEENTH L EGI SLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to temporary service credit w i t h  the

7 public employees' retirement system; and providing

8 for an effective date."

9 BE IT ENACTED BY THE LEGISLA TU RE  OF THE STATE OF ALASKA:

10 * Section 1. AS 39.35.345 is amended to read:

11 Sec. 39.35.345. TEM POR AR Y SERVICE CREDIT. (a) A  vested em-

12 ployee is entitled to credited service for periods in w h i c h  the em-

m  13 ployee regularly rendered full-time personal service to an employer

14 but was not q ualified to participate in the system because of the

15 exclusion of temporary workers as described in AS 3 9 . 3 5 . 6 8 0 ( 2 1 ) (C)-

16 (iii). If an employee claims retroactive credited service un der  this

17 section, the employee becomes indebted to the system. Th e amount of

18 indebtedness is equal to the contributions the employee wo ul d have

19 made during the periods of employment for which the credited service

20 is claimed if the employee had been a member of the system during

21 those periods. Benefits are not payable on [THIS] credited service

22 claimed under this section unless the employee ma ke s retroactive

23 contributions to the system to discharge the indebtedness for the

24 period of time that credited service is claimed. [THE RETROACTIVE

25 CONTRIBUTION IS THE FULL ACT UAR IA L COST OF PROVIDING BENEFITS FOR THE

26 CREDITED SERVICE CLAIMED.]

27 (b) To obtain credited service under this section, an employee

28 must elect to do so and must verify the period of te mporary service

[  \ 29 before July 1, 1986 [1981], or wi th in  one year following the date w he n
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1 the employee first becomes ve st e d  u n d e r  this chapter, if later. W h e n

2 eli gi bi li ty for temporary service cr ed it has b e e n  established, a n

3 in de btedness shall be d e t e r m i n e d  as p r o v i d e d  in (a) of this section.

4 Interest as prescribed by r eg ul ati on  accrues o n  that indebtedness

5 b e g i n n i n g  July 1, 1986 [1981], or one y e a r  fol lo wi ng the date an

6 e mp lo yee  first becomes vested, w h i c h e v e r  is later. A n y  o ut st anding

7 indebtedness existing at the time an e m p l o y e e  reti re s w i l l  require a n

8 a ctuarial adjustment to the benefits p a y a b l e  b a s e d  on the te mporary

9 service.

10 (c) A  deferred v es t e d  employee o n  July 1, 1985 [1980], is eligi-

11 bl e to claim credited service un de r (a) of this section. To o b t a i n

12 cr ed it ed service under this section, a d e f e r r e d  v e s t e d  employee m u s t

13 elect to do so and must v er i f y  the p e r i o d  of t e m p or ar y service b e f o r e

14 Jul y 1, 1986 [1981]. W h e n  e li g i b i l i t y  for t e m po rar y service cred it

15 has b e e n  established, an indebtedness shall be d e t e r m i n e d  as p r o v i d e d

16 in (a) of this section. Interest as p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s

17 on that indebtedness b e g in ni ng  July 1, 1986 [1981]. A n y  o ut s t a n d i n g

18 ind eb tedness existing at the time a d e f e r r e d  v e s t e d  em pl oye e r e t i r e s

19 wil l require an actuarial adjustment to the ben e f i t s  pa y a b l e  based o n

20 the temp or ary  service.

21 (d) The credited service g r a n t e d  u n d e r  this s e c t i o n  may [NOT] b e

22 u s e d  to satisfy the credited service r e q u i r e m e n t s  for n o r m a l  or e a r l y

23 retirement.

24 * Sec. 2. The department shall re c o m p u t e  the i n d e b t e d n e s s  of a n  em-

25 ployee w h o  c l aim ed  retroactive c redited se r v i c e  u nde r AS 39.35.345 a f t e r

26 June 30, 1980, a n d  before the e ff ective d a t e  of this Act. T h e  d ep ar t m e n t

27 shall re f u n d  any overpayment of r e t r o a c t i v e  c ont ri bu ti ons  a n d  interest p a i d

28 on the inde bt ed ne ss to the employee.

29 * Sec. 3. This Act takes effect June 30, 1985.
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