
BY TAYLOR, SUND, FURNACE, 
KOPONEN, P E T T Y J O H N  A N D  

IN T HE  H O U S E  GR U S S E N D O R F

H OU SE  B I L L  NO. 257 

IN THE L E G I S L A T U R E  O F  THE S TATE OF A L A S K A  

F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION 

A BIL L

For an Ac t entitled: "An A c t  re lat in g to local effort in the p u b l i c  school

f o u n d a t i o n  program; and p r o v i d i n g  fo r an e f f ec ti ve  

date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF  THE STATE O F  ALASKA:

* S e ct io n 1. AS 14.17 is a m en de d by ad di ng a ne w s e c t i o n  to read:

Sec. 14.17.065. L O C A L  E F F O R T  PA R T I C I P A T I O N  PROGRAM. (a) The 

c o mm is si on er shall i nc rea se  a dist ri ct 's state aid by an  amount equal 

to 50 percent of the distri ct 's local ap pr opriation, e x p e n d e d  for the 

o p e r a t i o n  of schools, that exceeds the amount that w o u l d  be ge n e r a t e d  

by a three mill levy on the full and true v alue of t a x a b l e  real and 

pe rs o n a l  property in the district, as d e t e r m i n e d  u n d e r  AS 14.17.140.

(b) The c o m m i s s i o n e r  shall d i s t r i b u t e  the funds a u t h o r i z e d  u n d e r  

this secti on  in the m a n n e r  pr ovi d e d  in AS 14. 17 .1 60  - 14.17.190, 

except that the c o m m i s s i o n e r  shall w i t h h o l d  10 p e r c e n t  of the funds 

until expenditure of the distri ct 's  local a p p r o p r i a t i o n  is v e r i f i e d  in 

an  audit performed u n d e r  AS 14.14.050.

(c) In this section, "local app ro pri at io n"  m e a n s  funds m ade 

a va ilable for e x p e n d i t u r e  by the d is trict for the o p e r a t i o n  of e l e m e n­

tary or secondary s ch oo ls  in a single fiscal year, but doe s not i n­

clude federal m o n e y  re cei ve d u n d e r  20 U.S.C. 236 - 24 4 (P.L. 81-874)

or m oney a pp ro p r i a t e d  for the r etirement of school c o n s t r u c t i o n  debt. 

A  district that has its b on d e d  i nd eb tedness for a sc hoo l c o n s t r u c t i o n  

proj ec t retired by the state at the rate of 50 p e r c e n t  u n d e r  

A S  14.11.100(a)(5) m a y  include as "local a p p r o p r i a t i o n "  funds e x p e n d e d
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1 in a fiscal year for the retirement of school construction debt that

2 are no t refunded by the state.

3 * Sec. 2. This Act takes effect July 1, 1985.
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