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1 IN T H E  H OUS E B Y  THE  F I N A N C E  C O M MI TT EE

2 CS FOR H O U S E  B IL L  NO. 241 (Finance) am

3 IN T H E  L E G I S LA TU RE OF T H E  STATE O F  A L A S K A

4 F OU RT E E N T H  L E G I S L A T U R E  - SECOND SESS ION

5 A  B I L L

6 Fo r an  Act entitled: "An Act relating to fiscal a d m i n i s t r a t i o n  of the

7 U n i v e r s i t y  of Alaska; and p r o v i d i n g  for a n  effective

8 date."

9 BE IT ENAC TE D BY THE L E G I S L A T U R E  OF THE STATE OF  ALASKA:

10 * Section 1. AS 14.40.170(b) is a m e n d e d  to read:

11 (b) The B o a r d  of R e ge nt s may

12 (1) adopt reaso nab le  rules, o r d e r s ^  and p la ns  w i t h  reason-

13 able penalties for the g o o d  governm en t of the u n i v e r s i t y  a n d  for the

14 re gulation of the Board of Regents;

15 (2) de termine and r eg ul ate  the cou rs e of i n s t r u c t i o n  in the

16 u niversity w i t h  the ad vi c e  of the p r e s i d e n t ^

17 (3) set student tuit ion  and fees;

18 (4) receive a n d  spend u n i v e r s i t y  re ceipts in ac cordance

19 wi t h  the Exec ut iv e Budget Act (AS 3 7 . 0 7 ) .

20 * Sec. 2. AS 14.40.2i0 is amended to read:

21 Sec. 14.40.210. P OW E R S  OF P R E S I D E N T  O F  T HE  U N I V E RS IT Y. The

22 president of the Un iv e r s i t y  of A l a s k a  may

23 (1) give g e n e r a l  d i r e c t i o n  to the w o r k  of the U n i v e r s i t y  of

24 Ala ska  in all its departments subj ect  to the app ro va l of the B o a r d  of

25 Regents; f.1

26 (2) appoint the deans, heads of dep ar tm en ts,  professors,

27- assistants, instructors, tutors^ a n d  ot her  off icers o f  the U n i v e r s i t y

28 of A l a s k a  to the posi ti on s es t a b l i s h e d  by  the  B o a r d  o f  Regentsj.

29 (3) establish procedures for receipt, expenditure, and
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1 fiscal year reporting of university receipts.

2 * Sec. 3. A S  14.40.250 is a m e n d e d  to read:

3 Sec. 14.40.250. R E G E N T S  T O  A C T  A S  T RU S T E E S  A N D  A D M I N I S T E R  M O N E Y

4  O R  PRO PERTY [FROM S O U RCE S O T H E R  THAN L E G I S L A T U R E  OR  F E D ER AL  AP PR O P R I A -

5 TION]. Th e B o a r d  of R e g e n t s  m a y  receive, manage, and invest m o n e y  o r

6 o th er  real, p e r s o n a l ^  o r  m i x e d  p r o p e r t y  [IN A N Y  M A N N E R  R E C E I V E D  F R O M

7 SOURCES O T H E R  THAN T H E  S T A T E  L E G I S L A T U R E  O R  F E D E R A L  APPROPRIA TI ON ] for

8 the purpose o f  the U n i v e r s i t y  of Alaska, its i mprovement or adornment,

9 o r  the aid or  advantage of students o r  faculty, and, in general, m a y

10 act as t r u s t e e  on be ha l f  of the U n i v e r s i t y  of A l a s k a  for any of these

11 .purposes. T h e  [HOWEVER, THE] regents shall m a k e  a w r i t t e n  report to

12 the legislature, in a c c o r d a n c e  w i t h  A S  14.40.190, as to the adminis-

13 tration a n d  d i s p o s i t i o n  of m o n e y  [FUNDS] r e c e i v e d  un der  this section.

14 * Sec. 4. A S  14.40 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

15 Sec. 14.40.255. I N V E S T M E N T  OF  SURP LU S MONEY. If the B o a r d  of

16 Regents d e te rm ine s that there is a surplus of money, r e c e i v e d  in the

17 form of s t a t e  and f e d er al  appro pr ia tio ns , a b o v e  tha amount s u f f i c i e n t

18 to meet cu r r e n t  and p r o j e c t e d  cash e x p e n d i t u r e  needs of the uni v e r s i -

19 ty, the s ur pl us must b e  i n v e s t e d  i n  the same instruments set out in

20 AS 37 .10.070 a pproved for in vestment of state treasury surplus, exc e p t

21 that funds m a y  not b e  i n v e s t e d  in the stocks, bonds, s ec ur it ies  or

22 other ob lig at io ns  of a c o r p o r a t i o n  or  o ther bu siness f i r m  that has

23 outs ta nd in g loans w i th , o r  is e n g a g e d  d i r e c t l y  or indirectly in ma n -

24 ufacturing, assembling, w a r e h o u s i n g ,  ox o t h e r  substa nt ia l b u s i n e s s

25 operations (1) w i t h i n  the R e p u b l i c  of South A f r i c a  u ntil the B o a r d  of

26 Regents d et er mi nes  tha t a p a r t h e i d  i n  the R e p u b l i c  o f  S o u t h  A f r i c a  h a s

27 been eliminated, or (2) within the Union of Soviet Socialist Republics

28 until the Board of Regents determines that oppression in the Union of
>

29 Soviet Socialist Republics has been eliminated, Interest income earned
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on  investments ma d e  u n d e r  this section may be retained by the u n i v e r­

sity and expended in accordance w i t h  the Executive Budget Act 

(AS 37.07).

Sec. 5. AS 14.40 is amended by adding a n e w  section to read:

Sec. 14.40.325. REALLOCATION OF STATE APPROPRIATIONS. N o t w i t h­

standing the provisions of AS 37.07.080(e), each appropriation to the 

University of Alaska is subject to reallocation by the unive rs it y 

administration un der  procedures established by the Board of Regents 

and the division of budget review in the Office of the Governor. 

Transfers may not be made  between appropriations except as p r o v i d e d  in 

an Act making transfers between appropriations.

Sec. 6. AS 14.40 is amended by adding a n e w  section to article 3 to

Sec. 14.40.455. UNIVERSITY RISK MANAGE ME NT  FUND. (a) There is 

established in the general fund the University of Alaska ris k m a n a g e­

ment fund. The fund consists of m oney appropriated by the legislature 

for the purpose of providing a nonlapsing collateral fund for payment 

of uninsured losses of the University of Al as ka  in excess of pre- 

established loss assumption levels.

(b) The fund ma y be used only for the purposes of m a k i n g  p a y­

ments as a result of

ty owned by or in the actual or constructive possession of the U n i v e r­

sity of Alaska;

associated with claims or losses.

(c) The legislature may appropriate into the fund earning*

(1) civil suits;

(2) claims, damages, or losses to real and pe rsonal proper-

(3) losses of income from real and personal property; and

(4) expenses, attorney fees, and claims investigation costs
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1 derived from temporary investment of collateral fund assets, recover-

2 ies of losses previously charged to the fund, and restoration of funds

3 utilized for specified claims. The amount of the fund may not exc e e d

4 the amount necessary and prudent based on independent actuarial deter-

5 minations. The U niversity of Alaska may request that U niversity of

6 Alaska funds be d eposited into the risk management collateral fund

7 under AS 37.07.080(h).

8 (d) The Department of Administration and the U niversity of

9 Alaska shall determine the loss assumption levels at the be ginning of

10 each fiscal year for the purpose of assessing the risk m anagement
* A

11 collateral fund. The loss assumption levels shall be established at

12 the amount necessary and prudent based on independent actuarial deter-

13 minations.

14 (e) A n  annual report of the activity of the fund and loss as-

15 sumption levels shall be submitted by the Department of A d m i ni st ra ti on

16 to the Off ice  of Management and Budget and the Legislative Budget and

17 Audit Committee.

18 * Sec. 7. AS 14.40 is amended by adding a new section to read:

19 Sec. 14.40.490. DEFINITION FOR AS 14.40.120 - 14.40.490. For

20 purposes of AS 14.40.120 - 14.40.490, "university receipts" includes

21 (1) student fees, including tuition;

22 (2) receipts from university au xiliary services;

23 (3) recovery of indirect costs of university activities;

24 (4) sales and rentals of university property;

25 (5) gifts, grants, and contracts;

26 (6) sales, rentals, and services of educational activities.

27 *  Sec. 8. AS 37.25.010 is amended by adding new.subsections to read:

28 (c) University receipts received on  o r  before June 30 of • a

* * I ■ '

29 fiscal year in excess of the amount expended for that year may be
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ex pe nd ed  i n  the s u c ce ed ing  fiscal y ear if a n  a p p r o p r ia ti on of u n i v e r­

sity receipts has b e e n  made for the s ucceeding fiscal year. T he  

aaiount of university receipts expended in a fiscal y e a r  m a y  not ex ce e d  

the amount of university receipts appr op ri ate d for that year.

(d) The U niversity of Alaska shall report the amount of u n i v e r­

sity receipts received in one year and expended in the  succeed in g 

fiscal y e a r  to the Department of Ad mi ni s t r a t i o n  and the Le gi sl ati ve  

Budget an d Audit C om mittee by September 30 of the s u c c e e d i n g  fiscal 

year.

(e) In this section, "university receipts" has the m e a n i n g  g i v e n  

in AS 14.40.490.

* Sec. 9. This Act takes effect immediately in accor da nc e w i t h  AS 01.- 

10.070(c).
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