
Offered: 4/24/86
For Today's Calendar

O r i g i n a l  s p o n s o r :  Ru l e s / G o v e rn o r

1 IN  THE HOUSE BY THE FINANCE COMMITTEE

2 CS FOR HOUSE B IL L  NO. 2 4 1  ( F in a n c e )

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE -  SECOND SESSION

5 A B IL L

6 F o r  an  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  f i s c a l  p ro c e d u re s  o f  t h e  U n iv e r -

7 s i t y  o f  A la s k a ; and  p r o v id i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * S e c t io n  1 . AS 1 4 . 4 0 . 1 7 0 ( b )  i s  am ended t o  r e a d :

10 ( b )  The B o a rd  o f  R e g e n ts  may

11 ( 1 )  a d o p t r e a s o n a b le  r u l e s , o r d e r s ^  and  p la n s  w i t h  r e a s o n -

12 a b le  p e n a l t i e s  f o r  th e  good  g o v e rn m e n t o f  t h e  u n i v e r s i t y  and  f o r  th e

13 r e g u l a t i o n  o f  t h e  B o a rd  o f  R e g e n ts ;

14 ( 2 )  d e te rm in e  and r e g u la t e  t h e  c o u rs e  o f  i n s t r u c t i o n  i n  th e

15 u n i v e r s i t y  w i t h  t h e  a d v ic e  o f  th e  p r e s id e n t ^

16 ( 3 )  s e t  s t u d e n t  t u i t i o n  and  fe e s ;

17 ( 4 )  r e c e iv e  and spend  u n i v e r s i t y  r e c e ip t s  i n  a c c o rd a n c e

18 w i t h  th e  E x e c u t iv e  B u d g e t A c t  (AS 3 7 . 0 7 ) .

19 * S ec. 2 .  AS 1 4 .4 0 . 2 1 0  i s  amended t o  r e a d :

20 Sec. 1 4 . 4 0 . 2 1 0 ,  POWERS OF PRESIDENT OF THE UN IVERS ITY . The

21 p r e s id e n t  o f  th e  U n i v e r s i t y  o f  A la s k a  may

22 ( 1 )  g iv e  g e n e r a l  d i r e c t i o n  t o  t h e  w o rk  o f  th e  U n i v e r s i t y  o f

23 A la s k a  i n  a l l  i t s  d e p a r tm e n ts  s u b je c t  t o  th e  a p p r o v a l  o f  th e  B o a rd  o f

24 R e g e n ts j_ _ [ . ]

25 (2) a p p o in t  t h e  d e a n s , h ea d s  o f  d e p a r tm e n ts , p r o f e s s o r s ,

26 a s s i s t a n t s , i n s t r u c t o r s , t u t o r s ^  and  o t h e r  o f f i c e r s  o f  t h e  U n i v e r s i t y

27 o f  A la s k a  t o  th e  p o s i t i o n s  e s t a b l is h e d  b y  t h e  B o a rd  o f  R e g e n ts ^

28 ( 3 )  e s t a b l i s h  p ro c e d u re s  f o r  r e c e i p t ,  e x p e n d i t u r e ,  and

29 f i s c a l  y e a r  r e p o r t i n g  o f  u n i v e r s i t y  r e c e i p t s .
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CSHB

S ec. 1 4 . 4 0 . 2 5 0 .  REGENTS TO ACT AS TRUSTEES AND ADMINISTER MONEY 

OR PROPERTY [FROM SOURCES OTHER THAN LEGISLATURE OR FEDERAL APPROPRIA­

T IO N ] . The B o a rd  o f  R e g e n ts  may r e c e iv e ,  m anage , and in v e s t  money o r  

o t h e r  r e a l , p e r s o n a l^  o r  m ix e d  p r o p e r t y  [ IN  ANY MANNER RECEIVED FROM 

SOURCES OTHER THAN THE STATE LEGISLATURE OR FEDERAL APPROPRIATION] f o r  

th e  p u rp o s e  o f  th e  U n i v e r s i t y  o f  A la s k a , i t s  im p ro v e m e n t o r  a d o rn m e n t, 

o r  th e  a id  o r  a d v a n ta g e  o f  s tu d e n ts  o r  f a c u l t y , a n d , i n  g e n e r a l , may 

a c t  as t r u s t e e  on b e h a l f  o f  th e  U n i v e r s i t y  o f  A la s k a  f o r  any o f  th e s e  

p u r p o s e s . The [HOWEVER, THE] r e g e n ts  s h a l l  make a w r i t t e n  r e p o r t  t o  

th e  l e g i s l a t u r e , i n  a c c o rd a n c e  w i t h  AS 1 4 . 4 0 . 1 9 0 ,  as t o  th e  a d m in is ­

t r a t i o n  and d i s p o s i t i o n  o f  money [FUNDS] r e c e iv e d  u n d e r  t h i s  s e c t io n .  

S e c . 4 .  AS 1 4 .4 0  i s  amended b y  a d d in g  a new s e c t io n  t o  re a d :

S ec. 1 4 .4 0 . 2 5 5 .  INVESTMENT OF SURPLUS MONEY. I f  th e  B o a rd  o f  

R e g e n ts  d e te rm in e s  t h a t  t h e r e  i s  a s u r p lu s  o f  m o n e y , r e c e iv e d  i n  th e  

fo rm  o f  s t a t e  and f e d e r a l  a p p r o p r i a t i o n s , a bove  th e  am oun t s u f f i c i e n t  

t o  m ee t c u r r e n t  and  p r o je c t e d  ca sh  e x p e n d i t u r e  needs  o f  th e  u n i v e r s i ­

t y  , th e  s u r p lu s  m us t be in v e s t e d  i n  th e  same in s t r u m e n ts  s e t  o u t  i n  

AS 3 7 .1 0 . 0 7 0  a p p ro v e d  f o r  in v e s tm e n t  o f  s t a t e  t r e a s u r y  s u r p lu s . 

I n t e r e s t  in com e  e a rn e d  on  in v e s tm e n ts  made u n d e r  t h i s  s e c t io n  may be 

r e t a in e d  b y  th e  u n i v e r s i t y  and expended  i n  a c c o rd a n c e  w i t h  th e  E xecu  

t i v e  B u d g e t A c t  (AS 3 7 . 0 7 ) .

Sec. 5 , AS 1 4 .4 0  i s  amended by  a d d in g  a new s e c t io n  t o  re a d :

Sec. 1 4 .4 0 . 3 2 5 .  REALLOCATION OF STATE APPROPRIATIONS. N o tw i t h ­

s ta n d in g  th e  p r o v is  io n s  o f  AS 3 7 .0 7 .  OoO ( e ) , e a ch  s p p iO p r i t L t io r t  t o  tn e  

U n i v e r s i t y  o f  A la s k a  i s  s u b je c t  t o  r e a l l o c a t i o n  b y  th e  u n i v e r s i t y  

a d m in i s t r a t i o n  u n d e r  p ro c e d u re s  e s t a b l is h e d  b y  th e  B o a rd  o f  R e g e n ts  

and  th e  d i v i s i o n  o f  b u d g e t r e v ie w  i n  th e  O f f i c e  o f  th e  G o v e rn o r . 

T r a n s fe r s  may n o t  be  made b e tw e e n  a p p r o p r ia t io n s  e x c e p t as p r o v id e d  i n

Sec. 3. AS 14.40.250 is amended to read:
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1 an  A c t  m a k in g  t r a n s f e r s  b e tw e e n  a p p r o p r ia t i o n s .

2 * S ec . 6 . AS 1 4 .4 0  i s  am ended b y  a d d in g  a new s e c t i o n  t o  a r t i c l e  3 t o

3 re a d :

4 S ec. 1 4 . 4 0 . 4 5 5 .  UN IVERS ITY  R ISK  MANAGEMENT FUND. ( a )  T h e re  i s

5 e s t a b l i s h e d  i n  th e  g e n e r a l  fu n d  t h e  U n i v e r s i t y  o f  A la s k a  r i s k  m anage -

6 m en t fu n d .  The fu n d  c o n s is t s  o f  m oney a p p r o p r ia t e d  b y  th e  l e g i s l a t u r e

7 f o r  th e  p u rp o s e  o f  p r o v i d i n g  a n o n la p s in g  c o l l a t e r a l  fu n d  f o r  p a ym en t

8 o f  u n in s u r e d  lo s s e s  o f  t h e  U n i v e r s i t y  o f  A la s k a  i n  e x c e s s  o f  p r e -

9 e s t a b l i s h e d  lo s s  a s s u m p t io n  l e v e l s .

10 ( b )  The fu n d  may be  u se d  o n ly  f o r  th e  p u rp o s e s  o f  m a k in g  p a y -

11 m e n ts  as a r e s u l t  o f

12 ( 1 )  c i v i l  s u i t s ;

13 ( 2 )  c la im s ,  dam ages, o r  lo s s e s  t o  r e a l  and p e r s o n a l  p r o p e r -

14 t y  owned b y  o r  i n  th e  a c t u a l  o r  c o n s t r u c t i v e  p o s s e s s io n  o f  th e  U n iv e r -

15 s i t y  o f  A la s k a ;

16 ( 3 )  lo s s e s  o f  in co m e  f ro m  r e a l  and p e r s o n a l  p r o p e r t y ;  and

17 ( 4 )  e x p e n s e s , a t t o r n e y  f e e s ,  and  c la im s  i n v e s t i g a t i o n  c o s ts

18 a s s o c ia te d  w i t h  c la im s  o r  lo s s e s .

19 ( c )  The l e g i s l a t u r e  may a p p r o p r ia t e  i n t o  th e  fu n d  e a r n in g s

20 d e r iv e d  f ro m  te m p o ra ry  in v e s tm e n t  o f  c o l l a t e r a l  fu n d  a s s e t s ,  r e c o v e r -

21 ie s  o f  lo s s e s  p r e v io u s ly  c h a rg e d  t o  t h e  f u n d ,  a nd  r e s t o r a t i o n  o f  fu n d s

22 u t i l i z e d  f o r  s p e c i f i e d  c la im s .  The am oun t o f  t h e  fu n d  may n o t  e x ce e d

23 th e  am oun t n e c e s s a ry  and  p r u d e n t  b a se d  on  in d e p e n d e n t  a c t u a r i a l  d e t e r -

24  m in a t io n s .  The U n i v e r s i t y  o f  A la s k a  may r e q u e s t  t h a t  U n i v e r s i t y  o f

25 A la s k a  fu n d s  be  d e p o s i t e d  i n t o  t h e  r i s k  m anagem ent c o l l a t e r a l  fu n d

26 u n d e r  AS 3 7 . 0 7 . 0 8 0 ( h ) .

27 ( d )  The D e p a r tm e n t o f  A d m in i s t r a t i o n  and  th e  U n i v e r s i t y  o f

28 A la s k a  s h a l l  d e te rm in e  th e  lo s s  a s s u m p t io n  l e v e l s  a t  t h e  b e g in n in g  o f

29 e a ch  f i s c a l  y e a r  f o r  th e  p u rp o s e  o f  a s s e s s in g  t h e  r i s k  m anagem ent
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c o l l a t e r a l  fu n d .  The lo s s  a s s u m p t io n  le v e ls  s h a l l  be  e s t a b l is h e d  a t  

th e  am oun t n e c e s s a ry  and p ru d e n t  b a se d  on  in d e p e n d e n t a c t u a r i a l  d e t e r ­

m in a t io n s  .

( e )  An a n n u a l r e p o r t  o f  th e  a c t i v i t y  o f  th e  fu n d  and  lo s s  a s ­

s u m p t io n  le v e l s  s h a l l  be  s u b m it te d  b y  th e  D e p a r tm e n t o f  A d m in i s t r a t i o n  

t o  th e  O f f i c e  o f  M anagem ent and B u d g e t and th e  L e g i s l a t i v e  B u d g e t and 

A u d i t  C o m m itte e .

* S e c . 7 . AS 1 4 .4 0  i s  amended b y  a d d in g  a new s e c t io n  t o  re a d :

S ec. 1 4 . 4 0 . 4 9 0 .  D E F IN IT IO N  FOR AS 1 4 .4 0 . 1 2 0  -  1 4 .4 0 . 4 9 0 .  F o r

p u rp o s e s  o f  AS 1 4 .4 0 . 1 2 0  -  1 4 .4 0 . 4 9 0 ,  " u n i v e r s i t y  r e c e ip t s "  in c lu d e s

( 1 )  s tu d e n t  f e e s , i n c l u d in g  t u i t i o n ;

( 2 )  r e c e ip t s  f ro m  u n i v e r s i t y  a u x i l i a r y  s e r v i c e s ;

( 3 )  r e c o v e r y  o f  i n d i r e c t  c o s ts  o f  u n i v e r s i t y  a c t i v i t i e s ;

( 4 )  s a le s  and  r e n t a l s  o f  u n i v e r s i t y  p r o p e r t y ;

( 5 )  g i f t s , g r a n t s , and c o n t r a c t s ;

( 6 )  s a le s , r e n t a l s , and s e r v ic e s  o f  e d u c a t io n a l  a c t i v i t i e s .

* S e c . 8 . AS 3 7 .2 5 . 0 1 0  i s  amended by  a d d in g  new s u b s e c t io n s  t o  r e a d :

( c ) U n i v e r s i t y  r e c e ip t s  r e c e iv e d  on o r  b e fo r e  June  30 o f  a

f i s c a l  y e a r  i n  e x c e s s  o f  th e  am ount e xp e n d e d  f o r  t h a t  y e a r  may be 

e xp e n d e d  i n  th e  s u c c e e d in g  f i s c a l  y e a r  i f  an  a p p r o p r ia t i o n  o f  u n i v e r ­

s i t y  r e c e ip t s  has  b een  made f o r  th e  s u c c e e d in g  f i s c a l  y e a r .  The

am oun t o f  u n i v e r s i t y  r e c e ip t s  e xpende d  i n  a f i s c a l  y e a r  may n o t  e xce e d

th e  am oun t o f  u n i v e r s i t y  r e c e ip t s  a p p r o p r ia t e d  f o r  t h a t  y e a r .

( d )  The U n i v e r s i t y  o f  A la s k a  s h a l l  r e p o r t  t h e  am oun t o f  u n i v e r ­

s i t y  r e c e ip t s  r e c e iv e d  i n  one y e a r  and  e xpende d  i n  th e  s u c c e e d in g

f i s c a l  y e a r  t o  th e  D e p a r tm e n t o f  A d m in i s t r a t i o n  and th e  L e g i s l a t i v e  

B u d g e t and A u d i t  C o m m itte e  b y  S ep te m b e r 30 o f  th e  s u c c e e d in g  f i s c a l  

y e a r .

( e )  I n  t h i s  s e c t io n ,  " u n i v e r s i t y  r e c e ip t s "  has  t h e  m e a n in g  g iv e n  
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1 in AS 14.40.490.

2 * Sec. 9. This Act takes effect immediately in a ccordance w it h  AS 01.-

3 10.070(c).
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