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HOUSE BI L L  NO. 222 

IN THE LEGISLATURE OF THE S T A T E  OF ALASKA 

FOURTEE NT H LEGISLATURE - F I R S T  SESSION 

A  BILL

Fo r an Act entitled: "An Act amending the lo ngevity bonus prog ra m and the

permanent fund div id en d program; establishing an 

annuity program; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF  ALASKA:

* Section 1. FINDINGS A N D  PURPOSE. The legislature finds a n d  declares 

that

(1) it is in the public interest to continue the longevity bonus

program; however, as oil reserves decline o v e r  the years, it will become

increasingly difficult to prdvide the ben ef it s of the lohgevity bonus 

p r o g r a m  through the general fund; as a result, that progr am  must be phased 

out over the years;

(2) it is appropriate that individuals save for their own r e­

tirement, and it is also appropriate that the state establish both  means 

an d incentives for Alaska residents to set aside retirement funds; a c c o r d­

ingly, it is a purpose of this legislation to create an  annuity program* 

an d to encourage Alaskans to pSrticipate in that program by authorizing

supplements that would result in annuity pa ym en ts  that are larger than an
r

individual could earn thro ug h private investment of the permanent fund 

dividend;

(3) many retired Alaskans have m a d e  their retirement plans in 

reliance on the availability of bot h the exi s t i n g  longevity bonus and the 

permanent fund dividend; accordingly, the legislature finds that 1 it is 

appropriate to continue b o t h  those programs for these individuals;
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1 (4) the most suitable source of funds for the annuity p r o g r a m

2 created by this Act are those permanent fund earnings currently d i s t r i b u t e d

3 as dividends; t herefore this Act applies o ne -h al f of the annual p e r ma ne nt

4 fund dividend of y o u n g e r  Alaskans to annuity accounts; in so doing, this

5 Act w i l l  promote wis e  stewardship of the permanent fund b y  giving eac h

6 participant a direct financial stake in its long-term profitability;

7 (5) n e i t h e r  the longevity bonus program, nor the annuity pro-

8 gram, should be v i e w e d  as a form of welfare; other state and  federal pro-

9 grams are available to meet the basic n ec es sit ie s of life; and

10 (6) it is the intent of the legislature that the annuity p r o g r a m

11 will remain in effect even if the permanent fund d ivi de nd  p r o g r a m  is

12 repealed.

13 * Sec. 2. AS 43.23.005(c) is amended to read:

14 (c) A  parent, guardian, or other authorized rep re se nt ati ve  ma y

15 claim a p ermanent fund dividend on b eh a l f  of an u n e m a n ci pat ed  m i n o r  or

16 o n  behalf of a n  incompetent individual w h o  is eligible to r e ce iv e a

17 dividend [PAYMENT] under this section.

18 * Sec. 3. AS 43.23.005 is amended by ad din g a new subsection to read:

19 (d) A  p e r s o n  who is eligible to receive a permanent fund divi-

20 dend under this section, or who is a uth or iz ed  to claim a d i v i d e n d  on

21 behalf of a n o th er  under (c) of this section, shall receive h a l f  of the

22 dividend in c a s h  and the other half shall be credited to the a n n ui ty

23 account of the eligible person. A  p e r s o n  who is 65 y ears of age

24 before July 1, 1986, m ay only receive cash. If a per so n w h o  is 65

25 years of age before July 1, 1986, qualifies to receive a longevity

26 bonus u nder A S  47.45 and has a gross income over $25,000 in a single

27 year, as r epo rt ed  to the Internal R ev en ue Service, that p e r s o n  must

28 elect to receiv e either a longevity bonus or a p e r man en t fund

29 dividend, b ut  m a y  not receive b o t h  for that year.
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(a) The c o m m i s s i o n e r  shall a do pt  r e g u la ti on s u n d e r  t he  A d m i n i s­

trative P r o c e d u r e  Act (AS 44.62) e s t a b l i s h i n g  the p r o c e s s  for d e­

ter m i n i n g  the e li g i b i l i t y  of i n d i v i d u a l s  for per ma ne nt  fu n d  dividends.

The c o m m i s s i o n e r  may r e q ui re a n  i nd iv idu al  to p r ov id e p r o o f  of eli-
(

gibility, and the c o m m i s s i o n e r  m a y  us e o th er  i n f o r m a t i o n  available 

from  ot he r s ta te  d e p a r tm en ts or  ag en c i e s  to d e t e r m i n e  t h e  eli gi bi li ty 

of an individual.

Sec. 5. AS 4 3 . 2 3 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) The d ep ar tm en t shall p r e s c r i b e  and f ur nis h a n  a p p l i c a t i o n  

for m for c l a i m i n g  a p e r m a n e n t  f u n d  dividend. The a p p l i c a t i o n  must 

c o n t a i n  a sta tement of e l i g i b i l i t y  and a c e r t i f i c a t i o n  o f  resi de nc y in 

s u b s t a n t i a l l y  the follo wi ng  farm:

I cert ify  that

( ) I am a state r e s i d e n t  on the dat e of t h i s  a p p l i c a t i o n

and I have b e e n  a state r es id en t for at least six m o n t h s  imm edi at el y

p r e c e d i n g  the date of this a p pli ca ti on ; or

( ) (name), the i n d i v i d u a l  on w h o s e  b e h a l f  I a m  applying,

is a state re sident and has b e e n  a state re sident fo r at least six
' * • »• V ' .1

mo nt h s  i m m e di at ely  p r e c e d i n g  t h e  date  of this a ppl ication.

I u n d e r s t a n d  that a f a l s e  c l a i m  of r e s id en cy  to o b t a i n  a p e r m a­

nent fund d i v i d e n d  for m y s e l f  o r  for a n ot he r is a c r i m i n a l  offense an d
I

that if c o n v i c t e d  1 w i l l  f o r f e i t  future p e r man en t f un d  d i v i de nds  a n d
3

that I w i l l  lose or must  r e p a y  al l pe rmanent fund d i v i d e n d s  that h a v e
■ i i

bee n  cr ed i t e d  or p a i d  to m e . i n c l u d i n g  any a cc ru ed int er es t in a y

annuity a c c o u n t . I u n d e r s t a n d  that this p e n a l t y  is i n  a d d i t i o n  to any 

criminal p e n a l t i e s  impofad.
in■ " i ■ - v  ........ ,ii * . .. f- . j i , r

( si gn a t u r e  of individual, p a r e n t ,

S e c .  4 .  A S  4 3 . 2 3 . Q 1 5 ( a )  i s  a m e n d e d  t o  r e a d :



1 guardian, or o th er a uth o r i z e d

2 repre se nt ati ve )

3 * Sec. 6. AS 4 3 . 2 3 . 0 3 5  is amen de d to read:

4 Sec. 43.2 3.0 35 . P ENALTIES A N D  ENFO RCE ME NT . (a) I n  a d d i t i o n  to

5 any c r i m i n a l  p e n a l t i e s  imposed by state law, if an i nd iv id ua l is

6 c o n v i c t e d  of a c rime in c on nec ti on  w i t h  a false statement ma d e  in a

7 c e r t i f i c a t i o n  r e q u i r e d  under AS 43.23.015, a n d  the c o n v i c t i o n  is not

8 re versed, that i ndi v i d u a l  forfeits all p e r m a n e n t  fund di v i d e n d s  cred-

9 it e d  or  p a i d , t o g e t h e r  w i t h  any a d di tio na l credits to that indi-

10 v i d u a l 's a n nu it y a c co un t and is not el igi bl e for a future per man en t

11 fu n d  dividend.

12 (b) If the c o m m i s s i o n e r  de te r m i n e s  that a cash [PERMA NEN T FUND]

13 d i v i d e n d  sho uld  not have b e e n  c l ai me d by or p a i d  to an individual, the

14 c o m m i s s i o n e r  m a y  u s e  all c o l l e c t i o n  p r o c e d u r e s  or remedies av ailable

15 fo r c o l l e c t i o n  of taxes u n d e r  this title to r e c o v e r  the paym en t of a

16 p e r m a n e n t  fund d i v i d e n d  that was i m pr op erl y made. A  n ot i c e  of an

17 i m p r o p e r l y  pa i d  d i v i d e n d  must be sent to the  i ndividual w i t h i n  10

18 y ea rs  a f te r the im pr op er payment. If n o t i c e  is not sent w i t h i n  the

19 1 0 - y e a r  period, p ro c e e d i n g s  may  not be c o m m e n c e d  in court for recovery

20 of the i m p r o p e r  p a y m e n t .

21 * Sec. 7. AS 4 3 . 2 3 . 0 3 5  is amend ed  by ad d i n g  a n e w  s u b s e c t i o n  to read:

22 (c) If the c o m m i s s i o n e r  de te r m i n e s  that a p e r m a n e n t  fund divi-

23 d e n d  sh o u l d  not h a v e  b e e n  c red i t e d  to an in di v i d u a l ' s  annu ity  account,

24 the c o m m i s s i o n e r  may, after n o t i c e  and o p p o r t u n i t y  for  hearing, direct

25 the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  to debit the indiv id ual 's  annuity

26 ac c o u n t  for the amount w r o n g l y  credited. If the credit is the fault

27 of the i n d i v i d u a l , the debit mu s t  be m a d e  w i t h i n  10 y e a r s . If the

28 credit is the fault of the state, the de bit  mus t be m a d e  w i t h i n  three

29 y e a r s .
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1 * Sec. 8. AS A3.23.055 is amended to read:

2 Sec. A3.23.055. DUTIES O F  THE DEPARTMENT. The department shall

3 (1) annually pay permanent fund dividends from the dividend

A f u n d ;

5 (2) adopt regulations under the Adm in is tra ti ve  Procedure

6 Act (AS AA.62) that establish procedures and time limits for claiming

7 a permanent fund dividend or an annuity s h a r e ; the department shall

8 set the time limit for applications for permanent fund dividends so

9 that the number of eligible applicants is determined by October 1 of
I

10 the year for w hich the di vidend is declared and permanent fund

11 dividends for a year are p aid before April 30 of the yea r following

12 that year;

13 (3) adopt regulations under the Ad ministrative Procedure

1A Act (AS AA.62) that establish procedures and time limits for an indi-

15 vidual u p o n  emancipation or up o n  reaching majority to apply for perma-

16 nent fund dividends not credited or received during minority because

17 the parent, guardian, or other authorized representative did not apply

18 on behalf of the individual; [AND]

19 (A) assist residents of the state, particularly in rural

20 areas, w h o  because of language, disability, or inaccessibility to
*

21 public transportation need  assistance to establish eligibility and to

22 apply for permanent fund d i v i d e n d s ; and
<

23 (5) provide the commissioner of administration with infor-

2A mation necessary to m a i n t a i n  individual annuity account records and

25 administer the annuity p r o g r a m .

26 *■ Sec. 9. AS A3.23.065 is amended to read:

27 Sec. A3.23.065. EX EMPTION OF PERMANENT FUND D I V I D E N D S » Fifty

28 p e r c e n t  of a c a s h  [THE ANNUAL] p e r m a n e n t  f u n d  d i v i d e n d  p a y m e n t  [PAY*

29 ABLE T O  AN  INDIVIDUAL] is exempt from levy, execution, ,g a r n i s h m e n t ,
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1 attachment, o r  any other remedy for the collection of debt. This

2 ex emption applies to an eligible individual's permanent fund dividend

3 b oth before an d after payment is made to the individual. A n  exemption

4 is not available under this s e ct io n for cash permanent fund dividend

5 payments [DIVIDENDS] taken to satisfy (1) child support obligations

6 required by court order or d e c i s i o n  of the child support enforcement

7 agency under AS 47.23.140 - 47.23.220; (2) a debt owed by an eligible

8 individual to an agency of the state, unless the debt is contested and

9 an appeal is pending, or the tim e limit for filing an appeal has not

10 1 e x p i r e d ; or (3) court o r der ed  r estitution under AS 12.55.045 -

11 12.55.051 or 1 2 . 5 5 . 1 0 0 . A  c h il d support obligation under (1) of this

12 section has priority over a debt owed to an agency of the state, an d a

13 permanent fund dividend may not be taken to satisfy a debt under (2)

14 of this s e c ti on  until any p o r t i o n  of the dividend ne cessary to satisfy

15 a child support obligation has b ee n  taken.

16 * Sec. 10. AS 43.23.075 is a m e nde d to read:

17 Sec. 43.23.075. ELI GI BIL IT Y FOR  PUBLIC ASSISTANCE. (a) In

18 d et er min in g the eligibility of an individual under a public assistance

19 progr am  administered by the Depar tm ent  of H ea l t h  and Social Services

20 in w hic h eligibility for assistance is based on financial need, the

21 Department of Health and Social Services m ay not consider a permanent

22 fund di vid en d as income or resources received by the recipient of

23 public assistance or by a m e m b e r  of the recipient's household unless

24 required to do so by federal law or regulation. The Department of

25 H ea l t h  and Social Services shall notify all recipients of pu bl ic

26 assistance of the effects of [RECEIVING] a permanent fund di vi den d

27 credit or cash  p a y m e n t .

28 (b) A n  individual w h o  is denied medical a ssistance u nder 42

29 1 1 U.S.C. 1396 - 1396p (Social Security Act, Title XIX) solely because of
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the credit or  receipt of a pe r m a n e n t  f u n d  d i v i d e n d  by  the i nd iv idu al  

or b y  a m e m b e r  of the i n d i v i d u a l ' s  h o u s e h o l d  is el ig i b l e  fo r state- 

f u n d e d  m e d i c a l  a s s i s t a n c e  u n d e r  the  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  

(AS 4 7 . 2 5 . 1 2 0  - 4 7. 25 .3 00) . The i n d i v i d u a l  is e n t i t l e d  to receive, 

for a pe r i o d  not to e x c e e d  four m o n t h s ,  the sa m e  level of m e d i c a l  

a s s i s t a n c e  as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  under 42 U.S.C. 

1396 - 1396p (Social S e c u r i t y  Act, T i t l e  XIX) h a d  there b e e n  no p e r m a­

nen t  fund d i v i d e n d  p rog r a m .

(c) A n  i n div id ua l w h o  is d e n i e d  a s s i s t a n c e  solel y b e c a u s e  p e r m a­

nen t  fund divi de nd s c r e d i t e d  to or r e c e i v e d  by  th e indivi du al or b y  a 

m e m b e r  of the i n d i v i d u a l’s h o u s e h o l d  are c o u n t e d  as income or r e­

sou r c e s  u n d e r  federal law or r e g u l a t i o n  is e l i g i b l e  for c a s h  a s s i s­

ta n c e  u n d e r  the g e n e r a l  rel ief  a s s i s t a n c e  p r o g r a m  (AS 4 7 . 2 5 . 1 2 0  - 

47 .2 5.300). N o t w i t h s t a n d i n g  the limit i n  A S  4 7. 25 . 1 3 0 ,  the i n d i v i d u a l  

is e n t i t l e d  to receive, for a p e r i o d  not to e x c e e d  four month s, the 

sa m e  amount as the i n d i v i d u a l  w o u l d  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c  

a s s i s t a n c e  progra ms  h a d  there b e e n  no p e r m a n e n t  f u n d  d i v i d e n d  program.

* Sec. 11. AS 4 3 . 2 3 . 0 9 5 ( 6 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(6) "p er m a n e n t  fund d i v i d e n d "  m e a n s  a credit to a n  a n n u i t y  

a cc ou nt  or a cash p a y m e n t  u n d e r  this chapter;

* Sec. 12. AS  43.23 is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  2. A N N U I T Y  PROGRAM.

Sec. 43.23.110. A N N U I T Y  I N V E S T M E N T  FUND. (a) T h e  a n n u i t y  

i n ve st me nt  fund is e s t a b l i s h e d  as a s e p a r a t e  f u n d  in the s t at e t r e a­

sury. N o t w i t h s t a n d i n g  A S  37.13.145, an  a m o u n t  e qu al to the p o r t i o n  of 

p e r m a n e n t  fund d i v i d e n d s  t ak en as a n n u i t y  c r e d i t s  u nder this  c h a p t e r  

s ha ll  be an nually t r a n s f e r r e d  fr o m  the d i v i d e n d  fu n d  to the a n n u i t y  

investm en t fund.

(b) The l e g i s l a t u r e  m a y  a p p r o p r i a t e  e i t h e r  g e n e r a l  funds, or

-7- HB 222 w



*

1 e a r n i n g s  of  the u n d i s t r i b u t e d  income account in the Ala sk a pe rmanent

2 fund, to the annuity investment fund. Funds a p p r o p r i a t e d  u n d e r  this

3 s u b s e c t i o n  shall be a l l o c a t e d  to the individual annuity ac co unt s of

4 t h ose  wh o are eligible to recei ve  a d ivi d e n d  for that year. The
t

5 a l l o c a t i o n  shall be made in the f ol l o w i n g  manner:

6 (1) a credit w i l l  be m a d e  to the account of each individual

7 w h o  is at least 18 years old;

8 (2) the credit for each  p e r s o n  f rom the age of 18 through

9 a ge 35 is the base amount; the size of the ba s e  amount is d e te rm in ed

10 a c c o r d i n g  to the amount of the appropriation;

11 (3) the credit f or  pers on s over the age of 35 is the base
j .

12 amount, increased for ea c h  y e a r  of age over 35 up to and i n c l udi ng  the

13 age of 65; the i ncremental increase for each y e a r  of age is a percent-

14 age o v e r  the credit for the p ri or  y e a r  of age; that p er ce nt ag e shall

15 be  e s t a b l i s h e d  w i t h  due r e g a r d  for h is to r i c a l  and p r o j e c t e d  permanent

16 fund returns on investment.

17 (c) Money in the a n nu it y investment fund shall be in ve s t e d  by

18 the c o mm is sio ne r of revenue in investments a uth o r i z e d  u n d e r  A S  39.-

19 35.110. The commi ss ion er  of ad m i n i s t r a t i o n  shall credit individual

20 a n n u i t y  accounts w i t h  ea rn in gs at a rate equal to the rate of interest

21 e a r n e d  b y  the annu ity  in vestment fund.
1

22 (d) The l egislature m a y  an nually ap pr opriate to the Department

23 of A d m i n i s t r a t i o n  an amount sufficient to p a y  m o n t h l y  annuity payments

24 for the subsequent fiscal y e a r  u n d e r  AS  4 3 . 2 3 . 1 3 0  from the annuity

25 inv es t m e n t  fund. Funds a p p r o p r i a t e d  u nde r this s ub se c t i o n  shall be

26 t r a n s f e r r e d  from the a n n u i t y  inves tm en t fund to the D e p a r t m e n t  of
r.i. t

27 A d m i n i s t r a t i o n  in o rder to meet the current d e m an ds  of the annuity

28 program.

29 (e) The le gis lature m a y  a nn u a l l y  a p p r opr ia te  from the annuity

HB 222 -8-

c



investment fund an amount sufficient to administer the annuity p r o­

gram. Any costs of administration funded u nder this subsection shall 

be allocated equitably among all individual annuity accounts.

(f) Notwithstanding AS 39.35.110 or (c) of this section, the 

commissioner of revenue may invest all or part of the annuity i nv e s t­

ment fund in commercial insurance contracts.

Sec. 43.23.120. ANNUITY PROGRAM. (a) The annuity prog ra m is 

administered by the commissioner of administration. The commissioner 

of administration shall adopt regulations necessary to implement the 

annuity program.

(b) The commissioner of administration shall m ain ta in  records of 

individual annuity accounts and make annuity payments u nder AS 43.23.- 

130.

Sec. 43.23.130. PAYMENT OF ANNUITIES. (a) An individual with 

one or more annuity credits may receive an annuity upon reaching the 

age of 65.

(b) An annuity under this section is a monthly payment during 

the life of the annuitant. The amount of the monthly payment shall be 

based upo n the principal and accrued interest in the person's annuity 

account and shall be paid in the form of a straight life annuity. The 

size of the annuity may not vary on account of the individual's sex.

(c) A n  individual need not be a resident of the state to be 

eligible to received an annuity payment from the individual's account.

(d) Except as provided in (e) of this section, an annuity 

account may not be assigned, sold, or otherwise transferred from one 

individual to another. The right to receive an annuity u nde r this 

section terminates upon the d eat h of the person who is eligible for 

the annuity.

(e) If a person dies before age 65, a lump sum payment shall,
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subject to appropriation, be paid to the su rviving spouse by right of 

survivorship unless a different b ene ficiary was designated. W h e n  no 

spouse survives and no beneficiary was designated, the lump sura shall 

be paid  to the decedent's estate. If a p e r s o n  leaves the state 

permanently before age 65, a lump s u m  payment may, subject to 

appropriation, be pai d to that person. The lump sum payme nt shall 

include all permanent fund dividend contributions ma d e  by the 

individual, together w i t h  interest, but shall not include an y credits 

to the individual's account made pursuant to AS 43.23.110(b), or 

interest on those credits.

(f) A n  individual does not receive a v e s t e d  property right in an 

annuity payment until that payment is made. N o tw it hs tan di ng  this 

section, the state is not obligated to prov id e annuity p ay men ts  for 

annuity credits granted under AS 43.23.005.

* Sec. 13. AS 47.45.010(a) is amended to read:

(a) A person who is 65 years of age or over, who resides in the 

state for at least one y ear immediately pr e c e d i n g  ap pl ication for a 

longevity bonus u nder this chapter may apply to the com mi ss io ner  of 

administration for qualif ica ti on  to receive a monthly bonus [OF $250].

* Sec. 14. AS 47.45.010 is amended by adding a n e w  subsec tio n to read:

(d) If a pers on  who qualifies to receive a bonus u n d e r  this

chapter is 65 years of age before July 1, 1986, and has a gross income

over $25,000 in a single year, as r eported to the In te r n a l  R e v e n u e  

Service, that person must elect to receive e it h e r  a bonus u n der  this 

chapter or a permanent fund dividend u n der  AS  43.23, b ut  m a y  not

receive both for that year.

* Sec. 15. AS 47.45 is amended by add ing  a n e w  section to read:

Sec. 47.45.015. AMOUNT OF BONUS. (a) Except as pro vi d e d  in  (b)

of this section, the month ly longevity bonus is equal to $250, m i n u s
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the m a x i m u m  p o s s i b l e  a n n u i t y  for a pe rs o n  65 y e a r s  of age u nd er the 

a n n u i t y  pr o g r a m  (AS A 3 . 2 3 . 1 1 0  - 43.23.1 30) , as d e t e r m i n e d  by the

c o m m i s s i o n e r  of a dmi ni stration.

(b) A p e r s o n  w h o  is 65 y ea rs  of age b e f o r e  July 1, 1986, who
I

e l e c t s  to rece ive  a lon ge vi ty bonus, is e n t i t l e d  to the full longevity 

b o n u s  payment w i t h o u t  r e d u c t i o n  for the a n n u i t y  program.

Sec. 16. AS 4 7 . 4 5 . 0 7 0  is a m e n d e d  to read:

Sec. 47.45.070. U N Q U A L I F I E D  PERSONS. A n  u n q u a l i f i e d  p e r s o n  is 

one w h o

(1) does  not me e t  the age or  r e s i d e n c e  requi re me nts  as 

p r o v i d e d  for u n d e r  this chapter;
i

(2) meets the age and  res id en ce r e q u i r e m e n t s  of this c h a p­

ter but eith er  is c o n f i n e d  in a state or f e d e r a l  m e n t a l  h e a l t h  i n s t i­

t u t i o n  or f ac il it y and is c e r t i f i e d  by the state as u n a b l e  to m a n a g e  

p e r s o n a l  a f f a i r s , or resides in a n u r s i n g  h o m e  as that t e r m  is d e f i n e d  

in A S  0 8 . 7 0 . 1 8 0 ; however, if that person, at the time of commi tm ent  or 

c o m m e n c e m e n t  of r e s i d e n c e , p r o v i d e d  the p r i n c i p a l  support of a spouse, 

the co mm i s s i o n e r  of a d m i n i s t r a t i o n  may d e t e r m i n e  to p ay  the c o n f i n e d  

p e r s o n ' s  b on us  to the p e r s o n ' s  spouse u n t i l  the spo us e is q u a l i f i e d  

for  a bonus;

(3) is ot h e r w i s e  q u a l i f i e d  but  c o n f i n e d  in a p e n a l  or 

c o r r e c t i o n a l  i n s t i t u t i o n  or facility; u p o n  c o m p l e t i o n  of s ent en ce  or 

u p o n  the c o n f er ra l of a pardon, parole o r  p r o b a t i o n ,  the p e r s o n  m a y  

m a k e  application; confinem en t outside th e state shall b e  c o n s i d e r e d  as 

r e s i d e n c e  in the state if a p e r s o n  was c o n v i c t e d  and  s e n t en ce d f r o m  a 

c o u r t  in A l as ka ; r e v o c a t i o n  of  parole o r  p r o b a t i o n  shall be cause for 

im m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l eas e f r o m  c o n f i ne me nt  is a g a i n  

effected;

(4) v o l u n t a r i l y  leaves the s t a t e  and  remai ns  abs ent  fr o m



r

1 the state for a continuous p er i o d  of mor e t h a n  180 days.

2 * Sec. 17. AS  47.45.090(a) is amended to read:

3 (a) Th e Alaska l o n ge vi ty  bonus fund is created for the purpose

4 of paying the monthly b o n u s e s  provided for in this chapter. The

5 commissioner of revenue shall annually t r a n s f e r  an amount sufficient

6 to fund the longevity b o n u s  progra m from the u n d i s t r ibu te d income

7 account in the Alaska p e r m a n e n t  fund (AS 37.13.145) to the A l a s k a

8 longevity b on us fund. T h e  fund consists only of money transf er re d to

9 the fund fr o m  the u n d i s t r i b u t e d  income account u n d e r  this secti on

10 [MADE A V A I L A B L E  BY A P P R O P R I A T I O N S  OF THE  LEGISLA TU RE  F R O M  THE G E N E R A L

11 F U N D ] , and income and in te re st derived from the investment of m o n e y  of

12 the longevity bonus fund.

13 * Sec. 18. S e ct io n 11, ch. 38, SLA 1984 is amende d to read:

14 Sec. 11. S e c t ions 7 and  9 of this TTHISl A c t [AND A S  47.45] are

15 repealed J un e  30, 1985.

16 * Sec. 19. A S  43.23.045(c) is repealed.

17 * Sec. 20. Thi s Act applie s only to per man en t fund d i v i den ds  for years

18 b eg inning after De cember 31, 1985. N o t w i t h s ta ndi ng  the am endments to

19 AS 43.23 made b y  this Act, p e r m an ent  fund d i v i de nd s for 1985 and p r i o r

20 years shall be m a d e  under the law as it existe d before the ef fective date

21 of this Act.

22 * Sec. 21. T his Act takes effect immediately in accordance w i t h  A S  01.-

23 10.070(c).
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